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Dedicated to my dear mother
Araksi Gevorgyan

INTRODUCTION

With the collapse of the Union of Soviet Socialist Republics
(USSR), the abolition of the bipolar world order in a number of
regions led to new geopolitical and geo-economic realities, providing a
competitive opportunity for countries with ambitions to dominate and
then gradually emerge in a multi-polar world order. For the People's
Republic of China (PRC), the undisputed leader among these count-
ries, from the long-term strategic perspective, highlighted the growing
and purposeful expansion of relations with the Middle East and North
Africa (MENA) countries.” As a growing superpower with a special
place in the global governance system, Beijing has gradually increased
its influence over the MENA, which has long been a competitor
between the major powers, to provide the energy resources it needs.

The main purpose of the research is to show the vital and
strategic importance of the MENA in the Chinese initiative of New
Silk Road (NSR) or One Belt, One Road (OBOR) as a key hub
connecting the land and sea routes of Asia, Africa and Europe. The
study examined in detail OBOR projects in the fields of energy,
infrastructure, investment, finance, trade, transport and telecommu-
nications, science and technology in the countries of the Persian
Gulf (PG),! Levant,> North Africa (NA),® as well as Ethiopia,
Gjibouti and Yemen.

*

The following countries are typically included in MENA: Algeria, Bahrain,
Djibouti, Egypt, Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Libya, Morocco,
Oman, Qatar, Saudi Arabia, Syria, Tunisia, Turkey, United Arab Emirates (UAE),
Palestine, and Yemen. Ethiopia and Sudan are sometimes included.

! Iran, Iraq and Persian Gulf monarchies - Saudi Arabia, UAE, Oman, Qatar,
Kuwait, Bahrain.

2 Israel, Turkey, Syria, Lebanon, Jordan.

3 Egypt, Libya, Algeria, Tunisia, Morocco, Sudan.
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During the research, an attempt was made to show the trans-
formations that took place in different significant periods of the
implementation of the OBOR at the MENA, to predict their conse-
quences on the processes of the formation of a new world order.
From this, the relevant steps for Armenia's foreign policy are
derived, in particular, the possible participation of Yerevan in the
NSR programs in the context of cooperation with the Eurasian
Economic Union (EEU) and the construction of transport corridors.
As an important part of the historic NSR, crossing the North-South
and East-West geopolitical vectors, Armenia can also successfully
cooperate with Beijing in the construction of the MENA transport
corridors. Using the cooperation established between China's NSR
and Russia's EEU, Yerevan, as a member of the EEU, can contribute
to the deepening of cooperation between the EBSR and the EEU, and
include its railway and highway projects in the EBSR projects.’

In this regard, we consider it very important and urgent to study
the role and impact of the NSR strategy in the formation of a
globalizing and multipolar new world order, in geopolitical and
geoeconomic processes, the implementation of the NSR in the
MENA, as well as the obstacles and difficulties, which Beijing is
facing on the way to the realization of NSR.

Before presenting the current state of study of the topic in
Armenia and abroad, let us first mention that the study of the foreign
policy of the PRC in Armenia is a new branch of science. Today this
topic is in the interest of international scholars, political scientists,
orientalists and historians.

Yitzhak Shichor, Chris Zambelis, Guang Pan, John Calabrese,
Jonathan Fulton, Christina Lin, Jon Alterman and others are well-

4 At the 2015 Shanghai Cooperation Organization (SCO) summit, the prospects of
establishing a unified transport system within the organization were highlighted and
the EEU and OBOR conjugation programs were discussed. In this context, the
interim agreement on the establishment of a free trade zone between Iran and the
EEU, which entered into force on October 27, 2019, is important.
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known foreign scholars of China's MENA policy.’

Among the Chinese researchers studying this topic are Guang
Pan, Wang Yi, Lei Wu and others;’ among the Russians are M.
Pakhomova, I. Batirshin and others.’

5 Yitzhak Shichor, “The Middle East in China's Foreign Policy 1949-19777,
Cambridge University Press, UK, 1979; Chris Zambelis, “Bottom of Form Sino-
Turkish Strategic Partnership: Implications of Anatolian Eagle 20107, China Brief,
Vol. 11, Issue 1, The Jamestown Foundation, 14.01.2011; John Calabrese, “The
Risks and Rewards of China’s Deepening Ties with the Middle East”, China Brief,
Vol. 5, Issue 12, The Jamestown Foundation, 24.05.2005; Jonathan Fulton,
“China-Saudi Arabia Relations Through the ‘1+2+3° Cooperation Pattern”, Asian
Journal of Middle Eastern and Islamic Studies, Vol. 14, No. 4, Shanghai
International Studies University, Taylor and Francis Group, 2020; Christina Lin,
“The New Silk Road China’s Energy Strategy in the Greater Middle East”, Policy
Focus No. 109, The Washington Institute for Near East Policy, April 2011; Dan
Blumenthal, “Providing Arms China and the Middle East”, Middle East Quarterly,
Vol. 12, No 2, Spring 2005; Jon B. Alterman, “China’s Soft Power in the Middle
East. Chinese Soft Power and Its Implications for the United States”, The Center for
Strategic and International Studies (CSIS), 11.03.2009; Mordechai Chaziza, “The
Significant Role of Oman in China’s Maritime Silk Road Initiative”, Contemporary
Review of the Middle East, No. 6(1), 2019; Yoram Evron, “Between Beijing and
Washington: Israel’s Technology Transfers to China”, Journal of East Asian
Studies, Vol. 13, Issue 3, December 2013; Emma Scott, “China’s Silk Road
Strategy: A Foothold in the Suez, But Looking to Israel”, China Brief, Vol. 15, Issue
19, The Jamestown Foundation, 10.10.2014; James M. Dorsey, “China and the
Middle East: Venturing into the Maelstrom”, S. Rajaratnam School of International
Studies, Nanyang Technological University, Palgrave Macmillan, Singapore, 2019.

® Guang Pan, “China's Success in the Middle East”, The Middle East Quarterly,
Vol. 4, No. 4, December 1997; Lei Wu, “The Middle East Oil and the Sino-US
Relations”, The Middle East Oil and the Sino-US Relations, Journal of Middle
Eastern and Islamic Studies (in Asia), Vol. 3, No. 4, Shanghai International Studies
University, Taylor and Francis Group, 2009; Yao Kuangyi, “Arab Countries:
Reform and Development of China-Arab Relations”, China International Studies
(CIS), China Institute of International Studies (CIIS), Beijing, Winter 2005; Jin
Liangxiang, “Energy First. China and the Middle East”’, Middle East Quarterly,
Vol. 12, No. 2, Spring 2005; Hu Jianyi, “Enargy Development in China and Its
Cooperation with the Gulf Area”, A Presentation Collection for Seminar on
“International Energy Security and Cooperation”, June 24-25, SIIS Publication,
Shanghai, China, 2004; Mo Chen, “Exploring Economic Relations between China
and the GCC States”, Journal of Middle Eastern and Islamic Studies (in Asia), Vol.
S5, No. 4, Shanghai International Studies University, Taylor and Francis Group,
2011; Qian Xuewen, “Sino-Arab Economic and Trade Cooperation: Situations,
Tasks, Issues and Strategies”, Journal of Middle Eastern and Islamic Studies (in
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Armenian orientalist-historians and international relations
experts have published a number of books, articles on China's Middle
East (ME) policy, and the Chinese New/Great Silk Road in the

MENA. .8 Aghavni Harutyunyan's monographs are dedicated to Chi-

Asia), Vol. 5, No. 4, Shanghai International Studies University, Taylor and Francis
Group, 2011; Wu Sike, “The Strategic Docking between China and Middle East
Countries under the ‘Belt and Road’ Framework”, Journal of Middle Eastern and
Islamic Studies (in Asia), Vol. 9, No. 4, Shanghai International Studies University,
Taylor and Francis Group, 2015; Yufeng Mao, “China’s Interests and Strategy in
the Middle East and Arab World”, in Joshua Eisenman, Eric Heginbotham and
Derek Mitchell (Eds.) China and the Developing. Armonk, M.E. Sharpe, NY, 2007.

" IaxomoBa MLA., «Ocobennocmu noaumuueckoti kyasmypbi Kumas 6 ucmounuxax
no nonumuxe KHP ¢ omnowenuu eocyoapcme Apadbckoco Bocmoxa (2014-2019)»,
Bocroxosenenue: Vctopust u metomonorus, Bem. 1, UB PAH, M., 2019; Barsip-
mun UM., «Mecmo Cmpan Cogeema Compyonuuecmeéa Apabckux [ocyoapcme
Ilepcuockoeo 3anuea na Mensrowemes Poinke Heghpmuy, BoctokoBenubiii COOpHUK,
Wucturyr bmmkuero Boctoka, M., 2006; I'nazynoB O., CaBueHko AJ., «Oco-
bennocmu u npuopumemsvi enewnew noaumuku Kumas 6 cmpanax Bauswcnezo
Bocmoxa», N3patensckuii nom «Xopey, 2018; derrepe Hdenuc, «Kumaii — Agp-
PUKA: 8aXCHblE ACNeKmbl OmMHOWleHUi», MUpoBas SKOHOMHKA M MEXKIyHapOIHbIE
orHomenusi, Ne 5, UMOMO, PAH, 2005; 3agonckmii C.M., «Cospementnoe
COCMOosIHUEe UPAHO-KUMAUCKUX omHoweHui», bimkuuii BocTok U COBPEMEHHOCTS!
CoOopauk crareit, H-T m3yuenus M3paunsg u bmmkraero Boctoka; OTB. pen. M.P.
ApyHoBa, A.O. ©Ounonnk, M., 2003; Habmunckaa M.®D., «Pecuon Ilepcudckoeo
3aMU6A KAK 30HA 2eonoiumudeckux uxnmepecos Kumasy, Cepus Mex1yHapoJHbIe
otHouienus, Ne 1, Bectuuk PYJIH, 2015; Komapos WU., «Kumaiicko-HU3zpaunrvckue
Omuowenus: Ilpobnemwr, Jocmuoicenus, I[lepcnexkmuswry, Vctopus MexmyHa-
ponubix OtHowmenuit u MupoBoit Jumnomatuu. BectHux Huxeropoackoro
yHuBepcuteta uM. H.M. JloGauesckoro, 2013, Ne 2(1), Hmxeropoackuii xypHai
MeXIyHapoaHbIX uccienosanuii, Huwkuuit HoBropoa, Ocenb-3uma 2009; Muxaii-
maenko K.M., «Poav Agpuxu 6 unuyuamuse Kumaiickou Hapoonoii Pecnyonuxu
'Ooun Iosic u Ooun Ilymwv'», RUDN Journal of Political Science, Tom 20, Ne 1,
2018.

§ Maprupocsin A., «Ha Benuxom Ilenxosom nymuy, Epesan, 1998; Harutyunyan
A., “China-Turkey Strategic Partnership in the Modern Period”, Lambert Academic
Publishing, Saarbriicken, Germany, 2013; Harutyunyan Aghavni, “China’s Soft
Power Policy in the Middle East and North Africa”, Collection of Papers from the
Fifth International Conference on Chinese Studies ‘The Silk Road’, Organized by
Confucius Institute in Sofia, 30-31 May 2019, Confucius Institute in Sofia, 2020;
Harutyunyan Aghavni, “Chinese ‘Belt and Road’ Initiative in the Middle East and
North Africa”, Kazauckuii (IIpuBomxckuit) denepanbHbiii yHuBepcuteT, UHCTUTYT
MexayHapoaHsix oTHouieHudd, Muctutyr Koundyums KOV, 2019; Harutyunyan
Aghavni, “Middle East and North Africa as a Part of Chinese String of Pearls
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na's foreign policy and the study of the New (Great) Silk Road.’
Recently, a number of articles by Armenian authors have been
published on the study of China's policy in the South Caucasus,
particularly in Armenia.'®

Strategy”, Orbis Linguarum, Vol. 18, Issue 3, E3uxoB cBsaT, ®Ouinoirorundyeckus
¢axynrer npu IO3Y “Heodur Puncku”, bnaroesrpan, Bearapus, 2020; Haru-
tyunyan Aghavni, “The Lion and the Dragon: A New Stage in Sino Iranian
Strategic Partnership”, Modern International Studies, International Science Journal,
Issue: 2, Vol. 3, Kazan, 2021; Harutyunyan Aghavni, “Chinese Belt and Road
Initiative and Turkey’s Middle Corridor”, MexayHapoqHbIi Hay4dHBIH JKypHAI
"CoBpeMeHHBIE BOCTOKOBemdeckue uccnenoBanus’, Kazans, International Science
Journal “Modern Oriental Studies”, Vol. 2, No. 5, Kazan, 2020; Harutyunyan
Aghavni, “China and Israel: Evolving Relationship Within the Belt and Road
Initiative”, Asian Journal of Middle Eastern and Islamic Studies, Vol. 14, Issue 3,
Shanghai International Studies University, Taylor and Francis Group, 2020;
Harutyunyan Aghavni, “The Arab Spring as a New Challenge and a New
Opportunity for China's Middle East Policy”, Armenian Political Science Journal,
1(1), Center for Perspective Studies and Initiatives, Yerevan, 2014; Khachatryan
A. G., “The Transformation Period of Sino-Turkish Relations and the Neutralization
of the "Uyghur Issue" (Late 20" - Early 21" Century)”, "Region and World"
Scientific-Analytical Journal, Ne 4, Yerevan, 2020; Khachatryan A. G., " 'Three
Evils’ Factor in the Context of PRC Management and Security Challenge”,
"Alternative" Scientific Journal, Yerevan, April-June, 2020; Khachatryan A. G.,
“The ‘Uyghur Issue’ - in the Context of Challenges to the Management of China's
Foreign Policy”, Alternative" Scientific Journal, Yerevan, July-September, 2020.

° Harutyunyan A., “Chinese One Belt, One Road Initiative: Challenges and
Opportunities”, LAP Lambert Academic Publishing, Germany, 2017; Harutyunyan
A., “From China’s Concept of Peaceful Rise to the Chinese Great Dream”, LAP
Lambert Academic Publishing, 2017; Harutyunyan Aghavni, “On Some Obstacles
and Challenges to the Implementation of the Chinese Initiative One Belt, One
Road”, Orbis Linguarum, Vol. 17, Issue 2, E3uxoB cBar, ®unonorudeckus ¢a-
kynret npu FO3Y “Heodut Puncku”, bnaroesrpax, beirapus, 2019; Harutyunyan
Aghavni, “Chinese One Belt, One Road and the European Countries”, Manas:
Cultures and Societies of South, East and Southeast Asia: Traditionalism, Dynamics
and Globalization, the Centre for Eastern Languages and Cultures Sofia University
“St. Kliment Ohridski” (CELC), Vol. 4, Issue 2, 2018; Harutyunyan Aghavni,
“Chinese Policy of Soft Power and Public Diplomacy”, The Countries and Peoples
of the Near and Middle East, Vol. 31, IOS NAS RA, Yerevan, 2018.

10 Mamnacepsia T., «Kumaii-Apmenus: Bospoocoenue mpaouyuii eenuxoco Llenxozo
Iymuy», Uppunpuip kpuduju ghnwljut hwbinku, Epesan, 2013; Eruaszapsin
A., «leoskonomuueckue npuopumemsr Kumasa 6 Kasxkascko-kachuiicko-yenmpanb-
Hoazuamckom pecuorey, 21-p1ii BEK, No. 3(5), HO® Hopasank, Epesan, 2004;
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However, a complete study of China's foreign policy, parti-
cularly the study of the essence of Beijing's policy, developments,
transformations, and tools in the MENA, has hardly been conducted
in Armenia. This fact underscores the importance of conducting
serious research on China's foreign policy.

The study was carried out using descriptive, historical-analy-
tical, historical-comparative and content analysis methods. These
methods have made it possible to present the topic in detail, to
penetrate the deepest part of the document and to reveal all the
problems. During the writing of the work, the main principles of
historiography were preserved: historicity, scientific objectivity,
comprehensiveness, materials synthesis approaches.

It should be noted that before the 1980s, the MENA had no
priority on China's foreign policy agenda. In the first half of the
1950s, communist ideology, anti-imperialist, anti-colonial and natio-
nal liberation movements, as well as the Five Principles of Peaceful
Coexistence,'" which were widely welcomed by the MENA, contri-
buted to the establishment of mutual diplomatic relations.” In the late
1950s, Beijing showed sympathy for both anti-Western and anti-
Soviet movements in the region due to the retreat from the ideology
of Marxism-Leninism and the emergence of nationalist and anti-
Soviet leftist tendencies within the Chinese leadership.

In the first half of the 1960s, to avoid the bipolar rivalry

Bbaodasu M., «Poav u mecmo IOxcnoco Kaskaza 6 eceononumuueckou nosecmke
Kumaiickou Hapoonoii Pecnyonuxu (11) », 21-it BEK, No. 2 (18), HO® Hopasank,
Epesan, 06.09.2011; Aragxanssn M., «Kumaii na FOoxcnom Kaskaze: sxonomu-
yeckas dKcnamcus u noaumuyeckutl npaemamuzmy», Hayuanoe O6mectBo Kaska-
30BenoB, 14.01.2013; Harutyunyan Aghavni, “Sino-Armenian Relationships and
Armenia’s Participation in the Chinese Initiative of Economic Belt of Silk Road”,
Collection of Research Papers of the Visiting Program for Young Sinologists,
Shanghai Academy of Social Sciences (SASS), Shanghai, 2017.

" Mutual respect for territorial integrity and sovereignty, exclusion of aggression,
non-interference in internal affairs, equality and mutual benefit, peaceful
coexistence.

*See’ APPENDIX. Table 1.
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between the United States of America (USA/US) and the Soviet
Union (SU) during the Cold War, Beijing put forward the "Three
Worlds" theory or "Third World" solidarity strategym,'> which
emphasized the role of the MENA as a springboard for expansion of
the influence of Beijing and the spread of Maoism. Meanwhile,
during the "Cultural Revolution" of 1966-1976, Beijing's inter-
national isolation and limited diplomatic relations with the MENA,
lack of political influence and military power, and insufficient
economic development had a negative impact on China-MENA
relations. Moreover, due to the "military threat" of the SU in 1970-
1976, Beijing's policy in MENA was directed against the Soviet
"hegemony".

The situation changed after the end of the “Cultural Revolution”
and the historic session of the Central Committee of the Communist
Party of the China (CCCPC) in 1978, when the ideology of Beijing's
foreign policy gave way to practical diplomacy in order to create a
favorable international environment for Deng Xiaoping's™ policy of
modernization, reform and openness. China, which has since
embarked on the path of modernization, began to distinguish bet-
ween its “enemies and allies”, including the MENA, not by the
nature of relations with Washington and Moscow, but by the
imperative of providing international support for reforms in the
country.

In the 1980s, relations between China and MENA intensified
due to two "favorable circumstances": the export of large quantities
of Chinese weapons to the MENA and the import of unprecedented

12 According to this theory, all the countries of the world were divided into three
groups: superpowers, small and medium-sized developed countries (the main part
of the Western European and "socialist camp" countries), the third world — develo-
ping countries. In the struggle against US and Soviet hegemony, the PRC sought to
occupy the position of ideological and political leader of the "Third World" peoples
of Asia, Africa and Latin America.

* Chinese revolutionary and statesman, the paramount leader of China from 1978
until his retirement in 1989.
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amounts of energy from the region. While showing some economic
activity, Beijing nevertheless maintained some political passivity,
assuming the dominant positions of the US and the SU in the region.
However, the unipolar world order and new geopolitical realities
formed after the collapse of the USSR created a fertile ground for the
emergence of Chinese influence and supremacy in the MENA.

China became an oil importer in the early 1990s, and in 2017,
bypassing the US, PRC officially became the world's largest importer
of crude oil. Despite its efforts to diversify its energy sources, China
has begun to meet 50% of its oil demand through the MENA
countries, in which securing the strong position of Chinese oil
companies has become a foreign policy priority. Political, economic,
cultural, scientific and technical ties between China and the MENA
became more intense and effective at the turn of the 20" and 21
centuries. China's foreign policy agenda focused on establishing a
strategic and comprehensive partnership with the MENA, including
non-energy countries, when the region was seen not only as a source
of energy imports but also as a huge market for Chinese finished
products and capital investment.

The strengthening of relations with the MENA countries was
facilitated by factors such as the absence of China's colonial past in
modern history, the skillful application of "soft power" policy and the
principle of "non-intervention" (or minimal intervention), the attrac-
tiveness and efficiency of the Chinese development model.

It should be noted that in the mid-2000s, Beijing formulated its
own concept of soft power with Chinese characteristics in the context
of the development of national culture and the country's long-term
policy. It was based on the core values of socialism (modern
Marxism) and traditional Chinese culture, especially ancient Confu-
cianism. The focus of China's academic and leadership circles was on
the combination of hard and soft power as well as the development
and application of the soft power toolkit in foreign policy.
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In order to pursue a soft power policy outside the country, to
increase the country's role and prestige, as well as to create a positive
image, Beijing also turns to public diplomacy. It is implemented
through the ideological and political propaganda machine — publi-
cations, international broadcasts and cultural exchanges, the global
network of educational and cultural centers, the Confucius Institutes.
The mission of the latter is to spread Chinese art, education, science
and culture abroad through Chinese language teaching.

The "Beijing Consensus" or China's development model as a
new alternative development model combining liberal or market
economies and authoritarian political systems has become widesp-
read, mainly among the authoritarian or semi-authoritarian MENA
countries. This was particularly appealing against the backdrop of the
“Washington Consensus” model of uniting free market economies
backed by Western financial institutions and Western democracies."”

It is no coincidence that the overwhelming majority of the
MENA countries, which have both allied or complex relations with
the US, regard China as a factor in counteracting Washington's
influence in the region. These countries share with Beijing a common
desire to limit the influence of the West on their internal affairs and
to implement forced democratic reforms in the logic of their national
internal realities and values. That is why Beijing internally endorses
the efforts of the MENA to circumvent US pressure. Meanwhile, the
"Beijing Consensus", as an effective tool of soft power, retains its
attractiveness, despite the fact that the MENA countries are signifi-
cantly inferior to the Chinese model in the pace of modernization and
the level of development of institutional structures.

1> The “Washington Consensus” is a series of standards set by the World Bank, the
US Treasury and the International Monetary Fund in 1989 for the recovery of eco-
nomies in Latin America during the economic and financial crisis of the 1980s. It
reflects the refusal of these countries from the leading economic model of economic
development of the 1960s-1970s (the policy of active intervention in the mana-
gement of the economy by the state) and the adoption of general principles of
economic policy following the example of developed countries.
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Beijing's influence in the MENA can be strengthened, especially
through the implementation of the geopolitical and geo-economic
strategy of the NSR, initiated by Chinese President Xi Jinping” in
2013. Geographically, the land (Economic Belt of Silk Road -
EBSR) and maritime (21* Century Maritime Silk Road - MSR)
corridors of the NSR intersect in the MENA, at the crossroads of
land and sea routes connecting Asia, Africa and Europe. EBSR
consists of three communication routes (north, middle, south) and
four coastal economic corridors,"* and the MSR consists of two
economic corridors.".

The goal of the Maritime Silk Road Initiative (MSRI) is to unite
a number of maritime'® and land'’ regions and sub-regions through
large infrastructure projects'®, to bring pan-Asian and Eurasian coo-
peration to a new level. Beijing expects that multi-billion dollar
investments in large infrastructure projects in more than 70 countries,
which are part of the MSRI, can enhance Beijing's role in the global
economy by providing access to new markets, energy resources and
accelerating economic development in western and other peripheral
regions of China. NSR can also be used to implement the national
concepts of the “Digital Silk Road”, “China Dream” and “Made in
China-2025".

* General Secretary of the Chinese Communist Party (CCP) and Chairman of the
Central Military Commission (CMC) since 2012, and President of the PRC since
2013. Xi has been the paramount leader of China, the most prominent political
leader in China, since 2012.

'Y China - Mongolia - Russia Economic Corridor (CMREC), New Eurasian Land
Bridge Economic Corridor (NELB), China - Central Asia - West Asia Economic
Corridor (CCWAEC), China - Pakistan Economic Corridor (CPEC).

' China - Indochina Peninsula Economic Corridor (CICPEC) and Bangladesh -
China - India - Myanmar Economic Corridor (BCIM - EC).

16 South China Sea, Persian Gulf and Mediterranean Sea.

17 Central and Western Asia, Eastern and Western Europe.

'8 The NSR aims to connect Asia and Europe through intercontinental highways,
railways, pipelines, ports, airports and other infrastructure projects in the ME, Africa
and Central Asia.
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FIRST CHAPTER

ONE BELT, ONE ROAD AS A MEANS OF
IMPLEMENTING THE "CHINESE DREAM" AND
"MADE IN CHINA -2025" CONCEPTS

1. China's Role in Geo-Economic and Geopolitical
Processes: Transition to the Principle of
""Shared Responsibility"

The steady and rapid growth of the Chinese economy, begun in
1978 by Deng Xiaoping and driven by a policy of reform and
opening up, has become one of the most important milestones in the
global economy.'® After the 3™ Plenary Session of the 11" CCCPC in
1978, China pursued socialism with Chinese characteristics through
economic reform and peaceful development.”’ Beijing has taken se-
rious steps towards transforming a traditionally agricultural country
into a modern industrial country.”' Since the middle of the first
decade of 21™ century, China has become a significant player in the
global economy, ranked second in the world in size and is the largest,
fastest growing and most actively involved in international business
and investment.*

In the early 1970s, China established normal diplomatic rela-
tions with many countries, including some developed ones, and it
paved the way for a policy of "openness to the outside world".> This

' Yin Wenquan, “China’s Road to Development in a Global Perspective”, China
in Peaceful Development, Foreign Languages Press, Beijing, 2007, p. 37.
2 Gong Li, “Peaceful Development: Interpreting China’s Diplomatic Principles”,
Foreign Language Press, Beijing, 2016, p. 3.
2L “Narration of China: The Chinese Economy”, Beijing Language and Culture
University Press, 2013, p. 64.
22 Yin Wenquan, “China’s Road to Development ..., op. cit., p. 37.
2 Zhang Baijia, “Interpreting China’s Reform and Opening Up”, Foreign Language
Press, Beijing, 2014, p. 74.
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allowed China to complete its historic transformation from a semi-
closed society to a fully open one with an unprecedented level of
integration with the outside world and the global economy.”* The
latter made China the main force and champion of globalization and
the strategic center of the "World Factory", which produces goods
that are consumed all over the world, primarily in the centers of glo-
bal capitalism.”

The rapid growth in China's exports has been driven by its own
advantages in the form of low labor costs and the international
division of the mode of production. China imported intermediate
goods, processed and collected them using its surplus labor, and then
exported the final products. This form of trade is processing, and
China's exports are also known as "Made in China".** The Chinese
leadership believes that China, as the largest trading country, can
provide the world with a huge market, and the country's growth can
contribute more to the global economy.”” So, "World Factory" and
"Made in China" were once the two globally recognized brands in
China.”®

2 “China: Questions and Answers”, Foreign Languages Press, Beijing, 2008, p. 25.
2 Arif Dirlik, “Post-Socialism Revisited: Reflections on ‘Socialism with Chinese
Characteristics’. It’s Past, Present and Future, Seecking Changes”, Culture and
Social Transformations: Theoretical Framework and Chinese context / edited by Cao
Tianyu, Zhong Xueping, Liao Kebin, Wang Ban, Koninklijke Brill NV, Leiden,
2014, p. 263.
% Zheng Xinli, “Seeing the Real China in the Economic Perspective”, Under-
standing China’s Real National Conditions Comprehensively and Accurately
Through Comparative Analyses, Foreign Language Press, Beijing, 2014, p. 158.
*" Han Qingxiang, Huang Xianghuai, “What can China’s Road Contribute to the
World”, 13" Five-Year National Key Publication Planning Project Recognizing and
Understanding China Series, China Renmin University Press, Beijing, 2017, p. 7.
28 Zheng Xinli, “Seeing the Real China ...”, op. cit., pp. 160-161.
“Created in China” has gradually become an important feature of China’s recent
economic development. “Made in China” is characterized by high export growth,
low technology, low productivity, low product quality, generic branding, and the
lack of independent marketing. “Created in China” is characterized by low export
growth, high technology, high production efficiency, good quality, propriety brands
and independent marketing networks. China’s quickly developing high-teck industry
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Beijing's Go Global Strategy is an incentive program that
encourages Chinese firms to invest heavily overseas. Prosperity over
the years of double-digit economic growth has not only made China
attractive to foreign investors, but also provided China with the
capital to be a major consumer in the global market. China has beco-
me one of the world's largest destinations for foreign direct invest-
ment (FDI) and a vital link in global supply chains.” Since the early
1990s, China has absorbed about half of FDI to developing countries.
In some years in the early 21* century, China's exports or imports
accounted for about half of the growth in world trade, and its output
accounted for about half of the growth in world production. So far,
China has provided most of the growth in demand for some industrial
raw materials over the century.*

China's economic influence is being felt everywhere in the
world, with China buying more expensive things and continuing to
sell goods at cheap prices to global markets. Measured using
purchasing power parity (PPP), China overtook the US as the world's
largest economy in 2014.%' The performance of the Asian economy is
highly dependent on the performance of the Chinese economy, as

is making this transition from “Made in China” to “Created in China”, which is
widely recognized by the world. “Created in China” is no longer reflected in the
simple manual labor, but a higher level of creative mental activity. However,
shedding China’s image as a country of mental workers does not happen overnight.
Earning the title of “Created in China” will require creative and mentally talented
workforce.
 Denise E. Zheng, “Chinese Soft Power and its Implications for the United States.
Competition and Cooperation in the Developing World”, A Report of the CSIS
Smart Power Initiative, N.-W., March 2009, p. 1.
3 Ross Garnaut, “Thirty Years of Chinese Reform and Economic Growth:
Challenges and How it has Changed World Development”, The Political Deve-
lopment in Contemporary China, Central Compilation and Translation Press,
Beijing, 2011, p. 169.
*! Huang Yiping, “The Silk Road Initiative: China's New Economic Diplomacy”,
China International Studies, China Institute of International Studies (CIIS), Beijing,
March/April 2015, p. 48.
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China accounted for more than half of Asia's economic growth. PRC
is the largest trading partner of 128 countries by 2014.>

China's economy is not only large, but also growing at an
extremely fast pace. At nominal prices, China's economy nearly
doubled every five years, or, at constant prices, every seven years.”
Until recent years, China's economy has maintained an average
annual growth rate of nearly 10% since the beginning of reforms and
opening up.”* China had maintained its position as the world's largest
trading nation in goods during the past five years, with its imports
and exports taking up a record-high share in the global market.
China's foreign trade accounted for 12.8% of the world's total during
the first 10 months of 2020, rising from 11.9% in 2015 and hitting a
historic high. The country's total imports and exports rose 17.2% to
reach 146.37 trillion yuan (about US $ 22.57 trillion) during the 13
Five-Year Plan period (2016-2020).>° Having weathered the virus
test and the domestic and international challenges, the PRC’s
economy ended 2020 on a solid footing, becoming the only major
economy to achieve positive growth in a pandemic-ravaged year.*®

2 Wang Yi, “Peaceful Development and the Chinese Dream of National
Rejuvenation”, China International Studies, China Institute of International Studies
(CIIS), Beijing, January/February, 2014, p. 19.
33 Zhang Jun, “How Long Can the Chinese Economy Continue to Grow”, Qiushi,
Vol. 5, No. 4, Organ of the Central Committee of the Communist Party of China,
Beijing, 01.10.2013, p. 113.
 Wang Yiwei, “The Chinese Model: Spurring China Forward and Benefiting the
World”, Qiushi, Vol. 7, No. 2, Issue No. 23, Organ of the Central Committee of the
Communist Party of China, Beijing, April/June 2015, p. 17.
35 “China Remains World's Largest Trading Nation in Goods”, China International
Import Expo Bureau, 29.01.2021.
3% “Factbox: China's Economic and Social Progress in 20207, Xinhua. Xin-
huanet.com, 28.02.2021.
Here are some related facts and figures from the communiqué issued by the National
Bureau of Statistics in February 2021:
% GDP grew 2.3% year on year to hit ¥ (CNY) 101.6 trillion (about US $
15.7 trillion) in 2020. From a 6.8% contraction in Q1, 3.2% expansion in
02, 4.9% recovery in Q3 to a 6.5% rebound in Q4, the V-shaped
trajectory made China the only major economy to log positive growth.
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However, despite great development achievements, China also
faced many difficulties and challenges. The Chinese economy, which
has entered a new stage of development and is undergoing a pro-
found transformation of the growth model, as well as structural
transformations, requires constant overcoming of difficulties and
solving complex problems.’” The government-led economic growth
model more was suitable to the trend of expanding economic aggre-
gate in the economic takeoff period, but has become an outstanding

< New economic drivers continued to grow, with the tertiary industry
accounting for 54.5% of GDP.

«  Final consumption pulled down whole-year GDP by 0.5% points.

% A total of 11.86 million new urban jobs were created in the whole year,
with the surveyed urban unemployment rate at 5.2% by the end of 2020.

% China's consumer price index (CPI), a main gauge of inflation, rose 2.5%
year on year in 2020. The producer price index (PPI), which measures
cost of goods at the factory gate, fell 1.8%.

% China's foreign exchange reserves expanded to US 8 3.2165 trillion at the

end of 2020. Yuan's average exchange rate against the US dollar came in

at 6.8974, appreciating 0.02% from a year earlier.

poverty in 2020.

% Per capita disposable income of rural residents in poverty-stricken areas
stood at ¥ 12,588, a 5.6% year-on-year rise in real terms after deducting
price factors.

s Ofthe 337 monitored cities, 59.9% saw air quality up to standards.

% China's grain output reached nearly 670 billion kg in 2020, up 5.65 billion
kg or 0.9% from a year earlier.

< China's total imports and exports of goods expanded 1.9% year on year to
¥ 32.16 trillion in 2020.

< FDI into the Chinese mainland, in actual use, expanded 6.2% year on year
to about ¥ 1 trillion in 2020.

¢ Research and development expenditure increased 10.3% to over ¥ 2.44
trillion, accounting for 2.4% of GDP.

% The number of successful space launches came in at 35, including China's
Chang'e-5 probe that brought back lunar samples.

37 Xi Jinping, “How to Deepen Reform Comprehensively”, The Party Literature

Research Office of the Central Committee of the Communist Party of China,

Foreign Language Press, Beijing, 2014, p. 55.

There is a saying that no mountain is too high to climb and no road is too long to

walk. No matter how high a mountain or how long a road, if only we advance with

perseverance, we will eventually achieve our goal.
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% China lifted its remaining 5.51 million impoverished rural residents out of

factor to the increasing risk of "growth trap" today:
1) increasing the risk of locking economic structure at low end;
2) increasing social contradictions and social risks;
3) increasing political risks in economic and social transition.”®

China is now entering a period of opportunity to move from an
upper middle income country to a high-income country and is
entering a difficult phase of institutional reform.”” To ensure the
country's sustainable, rapid and healthy development, China is
committed to developing its economy and addressing issues that
directly affect people's livelihoods, such as prices, social welfare,
housing, health care, food and drug safety, environmental protection,
education and health. China aims to solve social problems, to close
the gap between rich and poor-income inequality, as well to narrow
the development gap between urban and rural areas and between
regions.*’

There are many problems affecting the direct interests of people
in the field of employment, workplace safety, public safety, law
enforcement agencies, and the administration of justice. Unbalanced,
uncoordinated and unsustainable development remains a big problem
on the way of its development, the country is weak in the field of
scientific and technological innovations. The industrial structure is
imbalanced and the growth regime remains extensive. Formalities
and bureaucracy, as well as hedonism and wastefulness, are a serious
problem. Certain industries are prone to corruption and other types of
misconduct, and fighting corruption remains a major challenge for

38 «Consumption-Led Growth: Strategy for China’s Transformation of Development
Models”, Chief Editor: Chi Fulin, China Institute for Reform and Development.
China Reform Research Report, 2012, pp. 288-290.

¥ Liu Wei, “Upgrading China’s Economy”, Qiushi, Vol. 5, No. 4, Organ of the
Central Committee of the Communist Party of China, Beijing, 01.10.2013, pp.72-73.
40 «“China. Questions and Answers”, op. cit., p. 3.
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China. The key to solving these problems lies in deepening re-
forms.*!

However, looking back on the development of China and its
impact on the world, China is becoming more and more confident in
its growth in strength and power, as well as in its achievements in
changing the global balance of power and configuration of power,
which gives full opportunity to express itself.*” China's dynamic
economic growth and successful reforms have significantly influen-
ced the self-esteem of the Chinese nation and its leadership. De-
mands for a more decisive foreign policy and determined leaders
who speak more decisively to the world have gradually changed the
very quality of China's foreign policy, and Beijing has become more
confident and purposeful. Many Chinese experts argue that Deng
Xiaoping's policy of "keeping a low profile" no longer works because
"an elephant can no longer hide behind a big tress",” and that some
of Deng's guidance is irrelevant and does not correspond to the
increased global influence of modern China. From now on, Beijing
needs new "innovative hieroglyphs" that radically renewed the
principles of Chinese foreign policy. Today, China is “able to safely
step out of the shadows”, offering the world its own initiatives or
concepts, and even has the right to claim world leadership.** Hence,
Deng Xiaoping's dictum “the lie low, bide your time” is no longer
relevant, and has been replaced by Xi Jinping's more ambitious and
aggressive policies.*

4 Rong Xinchun, “Trends in China: Strengthening Construction of the CPC”,
Chief Consultant Zhang Zhuoyuan, Chief Editor Wu Li, Beijing Times Chinese
Press, 2014, p. 5.
*2 Ruan Zhongze, “Toward a New Type of International Relations: Transcending
History to Win the Future”, China International Studies, China Institute of
International Studies (CIIS), Beijing, March/April 2015, p. 35.
> Huang Yiping, “The Silk Road Initiative ...”, op. cit., p. 48.
4 Nyssaumn C., «Kumaii mexncdy ocecmxocmvio u msexoti cunoiy, MTHAMO,
18.10.2012.
4> Brahma Chellaney, “China’s Silky Indian Ocean Plans”, China-US Focus, Hong
Kong, 11.05.2015.
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Beijing has set itself an ambitious goal of quadrupling its gross
domestic product (GDP) per capita by 2020 compared to 2000. In the
process of building an innovation-oriented country, China's new
central leadership has put forward scientific views on development.*®
In line with the general goals of improving and developing socialism
with Chinese characteristics and modernizing the management and
administration system, China seeks to improve systems in which the
market plays a decisive role in the allocation of resources and the
government also plays a more important role.”” The top leadership at
the 18"™ Congress of the Communist Party of China (CPC) in 2012
confirmed the official status of China as a "big developing country",
assuming that in the coming years the thesis of "China - Developing
State" will continue and will have to declare China a superpower
only to the 100™ anniversary of founding of the PRC (2049). Ho-
wever, in the Chinese expert community the country figures as "a
great nation", "a great power" and "a great regional power".**

China's development lies in the promotion and implementation
of the essence of traditional Chinese culture, which has been
preserved for several thousand years, contributing to the world
community in ideology and cultural level.* According to Beijing,
China is pursuing development through its own efforts, while
striving for mutual benefit and common development with other
countries in line with the trend of economic globalization, and it
must work together with other countries to build a harmonious,

4 «“China. Questions and Answers™, op. cit., p. 3.
4 “Central Committee of the Communist Party of China. Recommendations for the
13" Five-Year Plan for Economic and Social Development”, Central Compilation
and Translation Press, Beijing, 2015, p. 9.
S Jyssmmn C., «Kumaii u XVII cve3d KIIK», Buympennue u @neuinue opuen-
mupwl, HayuyHo-anamutnueckuit xypHan «O6o3peBatens Observern, Ne 1(276),
WnctutyT nuacnops! u uarerpauun (Mucturyt crpan CHI'), 2013, c. 59.
4 Cheng Tanquan, “The Road of China. Recognizing and Understanding China
Series”, China Renmin University Press, Beijing, 2013, p. 190.
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lasting peace and common prosperity.>

Multi-Pivot Diplomacy and Principle of "Shared Respon-
sibility". In the new millennium, China has gradually become a
superpower, geopolitically competing with the US in the Asia-Pacific
region (APR), Central Eurasia, the PG, Africa and Latin America.”
Since 1994, China has been actively involved in multilateral and
regional economic cooperation organizations such as the World
Trade Organization (WTO) and the Asian Development Bank
(ADB), has been in dialogue with the Group of Eight (G-8) and the
Group of Twelve (G-12), and strengthened macro-policy coordi-
nation with major economic actors and dialogues in areas such as
finance, foreign exchange, industry, trade and energy.>

China has become as a part of the global governance system,
taking part in global and regional forums such as the United Nations
(UN), BRICS (Brazil, Russia, India, China and South Africa), the
Russia-India-China (RIC), Shanghai Cooperation Organization
(SCO)," as well as in the Group of Twenty (G-20), International
Monetary Fund (IMF), the World Bank (WB) and others.>

0 “China’s Peaceful Development”, Information Office of the State Council,
Beijing, September 2011, p. 3.
st Jaymyiaun M., «llenmpanvhan A3us 6 3apy6edxicHOl NOAUMOAO2UU U MUPOBOL
ceononumukey, Tom 5, Lenrpanbnas Asus B XXI cromerun, KUCU npu
npesunente PK, Anmarsr, 2009, c. 164.
52 Jin Po, “Understanding China. Introduction to China’s History, Society and
Culture”, China Intercontinental Press, Beijing, 2008, p. 230.
* The SCO, or Shanghai Pact, is a Eurasian political, economic, and security
alliance, the creation of which was announced on 15 June 2001 in Shanghai, China
by the leaders of China, Kazakhstan, Kyrgyzstan, Russia, Tajikistan, and
Uzbekistan; the Shanghai Cooperation Organization Charter, formally establishing
the organization, was signed in June 2002 and entered into force on 19 September
2003. The original 5 members, with the exclusion of Uzbekistan, were previously
members of the Shanghai Five group, founded on 26 April 1996. Since then, the
organization has expanded its membership to 8 states when India and Pakistan
joined SCO as full members on 9 June 2017 at a summit in Astana, Kazakhstan.
33 Jly3sanun C., «Kumaii u XVIII cve30 KIIK ...», yk3. cod., c. 59.
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China has made positive progress in negotiations aimed at facili-
tating trade and investment through regional economic cooperation
mechanism of the SCO, Asia-Pacific Economic Cooperation
(APEC), Asian-European Conference (AEC), ASEAN (Association
of Southeast Asian Nations) and China, Japan and the Republic of
Korea (10 + 3), Greater Mekong Subregion Cooperation and Asia-
Pacific Trade Agreement (APTA), etc. Through events such as
ASEAN-China Cooperation (10 + 1), Forum of China-Africa
Cooperation (FOCAC), Sino-Arab Cooperation Forum (SACF), the
China-Caribbean Economic and Trade Cooperation Forum and the
China-Pacific Island Countries Economic Development and
Cooperation Forum, China has done much to promote regional
economic cooperation with their respective countries and regions.>

Beijing facilitated dialogue among the region's defense
ministers through the ASEAN Regional Forum (ARF), an idea
previously pushed by US diplomats at the ARF prior to the opening
of the IISS (International Institute for Strategic Research) annual
ministerial summit on Asian security in Asia (the Shangri-La
Dialogue) in 2002. China also played a behind-the-scenes supporting
role in the establishment of the East Asia Summit, which first met in
December 2005.%

China participates in UN affairs, protects the authority of the
UN, and is committed to strengthening international cooperation in
arms control, disarmament and non-proliferation, strives to maintain
neighborhood and regional security and stability, actively promotes
regional dialogue and security cooperation, and constantly expands
its participation in the UN peacekeeping, and is also actively
involved in the fight against global terrorism.’® Except for France,

54 Jin Po, “Understanding China ...”, op. cit., p. 230.
55 Bates Gill, Yanzhong Huang, “Sources and Limits of Chinese ‘Soft Power’”,
Survival, Global Politics and Strategy, Vol. 48, No. 2, Taylor and Francis, Summer
2006, p. 22.
36 Jin Po, “Understanding China ...”, op. cit., pp. 237-245.
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China sends more peacekeepers to UN missions than any other
permanent member of the United Nation’s Security Council (UNSC)
by 2009.”

China became the second largest contributor (10.2%) to the UN
peacekeeping budget for 2016-2018, only after the USA. Beijing
intends to establish a permanent peacekeeping police squad and a
reserve peacekeeping force of 8,000 troops, as well as train 2,000
foreign peacekeepers and implement 10 demining assistance pro-
grams. From 1990 to 2016, more than 30,000 Chinese peacekeepers
served overseas in more than 20 UN peacekeeping missions. More
than 2,400 Chinese peacekeepers are active in seven African regions,
including Mali, Liberia and the Democratic Republic of the Congo.*®
Since 2006, China has maintained a peacekeeping force, a total of
about 1,860 military personnel, in southern Lebanon as a part of the
United Nations Interim Force in Lebanon (UNIFIL), tasked with
missions such as mine-sweeping, project construction, medical
rescue and humanitarian assistance. The 16™ Chinese peacekeeping
force to Lebanon includes a multi-functional engineer detachment, a
construction engineer and a medical detachment.” In addition to its
three observers, Beijing’s 182-member engineering battalion - its
first peacekeeping contingent sent to the ME - includes mines-
weeping, engineering and logistics companies and a field hospital,*’
explosive ordnance disposal, construction and repair of roads,
helicopter sites."’

57 Denise E. Zheng, “Chinese Soft Power ...”, op. cit., p. 4.
58 «“China's Participation in UN Peacekeeping Missions”, Xinhua. Xinhuanet.com,
02.06.2016.
9 “Chinese Peacekeepers to Lebanon Awarded UN Peace Medal of Honor”,
Xinhua. English.news.cn, 07.04.2018.
0 Yitzhak Shichor, “Silent Partner China and the Lebanon Crisis”, China Brief,
Vol. 6, Issue: 17, The Jamestown Foundation, 09.05.2007.
81 «B Jlugan npubvina ouepednas pomayus KUMaickux Mupomeopyeey, JXIHpMHHD
XKubao, 17.06.2010.
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Health Diplomacy is another important Chinese-sponsored aid
program. As of 2009, more than 15,000 Chinese doctors have been
deployed to more than 47 African countries, treating more than 180
million African patients.”

By providing military support to war-torn regions, China is
showing its rise on the world stage as it no longer limits its power to
regional affairs. The Chinese government believes that the increase
in the size of the peacekeeping force is commensurate with the
expectations of the international community for China's more active
participation in promoting peace and stability.*

Indeed, China is more active in promoting a diplomatic strategy
with multiple pillars, taking new measures and ideas, creating a new
image, and acquiring a more global perspective with a more entre-
preneurial and innovative spirit in the new era.** In addition to
expanding the geography of its national and regional interests, as
well as acquiring global dimensions in foreign policy and economic
strategy, Beijing acknowledged that "the future destiny of con-
temporary China is increasingly closely linked to the future fate of
the world", and agreed, albeit with reservations, with the principle
"shared responsibility" of the country for the fate of the world.”
Chinese experts believe that Beijing's interests are deeply integrated
with those of the entire world, and that internationally, the world
expects China to play a more significant role, be it in promoting
economic development, in resolving various crises and conflicts.*

52 Denise E. Zheng, “Chinese Soft Power ...”, op. cit., p. 4.
% Emma Campbell-Mohn, “China: The World’s New Peacekeeper?”, The
Diplomat, 08.04.2015.
% Ruan Zongze, “Winning the Next Decade: China’s Multi-Pivot Diplomacy”,
China International Studies, China Institute of International Studies (CIIS), Beijing,
July/August 2013, p. 19.
55 Jysstnmnm C., MamonoB M., «Kumaii 6 2106a/1bHbIX U PE2UOHATBHBIX UZMEPEHUSIX.
Pecypcor u mapwpymer  'sozeviwienus’»y, Kuraii B MHUPOBOM M peruoHagIbHON
nonutuke. Mctopus u coBpeMeHHOCTh, Boim. 16: exeronnoe nznanue, MJAB PAH,
M., 2011, ¢. 7.
% Ruan Zhongze, “Toward a New Type of International ...”, op. cit., p. 35.
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Moreover, for continued peace harmonious development and
sustainable growth in contemporary globalized world, Beijing is
trying to provide a favorable international and regional environment
by implementing the geopolitics of eastern or new open Chinese
regionalism of "go outside",”” and by open border or cross-border
regionalism.®® China continues to prioritize the surrounding region in
its diplomacy, and changes in China's relationship with the world can
be seen primarily in Beijing's relationship with its neighbors.”” Not
incidentally that President Xi Jinping calling for a "right look on debt
and benefits" in international relations, suggested to create a positive
atmosphere first of all with Chinese neighboring countries, bringing
tangible benefits to them and in response gaining their strong
support.”’

67 ApyToHAH AraBHuU, «Kumaiickas konyenyua 'Dxonomuyecxozo nosca Lllénko-
6020 nymu' 6 KoHmexcme nonumuku 'Hoeo2o pezuonanuzma'», Poccus — Kuraii: Hc-
Topus U KynabTypa, COOPHUK CTaTel M MOKIAI0B y4yacTHHKOB [X MexayHapoaHoi
Hay4HO-TIpaKTHYecKoi KoHpepenuu, U3n. “dsn” AH PT, Kazans, 2016, c. 18-30.
8 SIppiruna O., Kyunnckas T., « Hosuiii pecuonanusm': CoyuokynbmypHole npax-
muxu Kumas», Martepuansl V MeXayHapoaHON CTyIEHYECKOH 3JEKTPOHHOM Hayd-
HOH koH(pepenun «CryneHueckuil HaydHbIH (opym», Poccniickas Axanemus Ec-
tectBo3HaHUA (15 despans no 1 anpens 2013 r.), M., 2013, c. 2.
Based on the principle of unity of internal and external component, the Chinese
border regionalism assumes consideration of the outlying territories as a contact
space for projecting their global strategies. They are implemented through the
political mechanisms of diversification of forms of cross-border cooperation in the
framework of the policy of "reform and openness", the policy of "go outside" and
programs to build "cross-border belt of openness".
% Wang Yi, “Exploring the Path of Major-Country Diplomacy with Chinese
Characteristics”, China International Studies, China Institute of International
Studies (CIIS), Beijing, July/August 2013, pp. 12-13.
" JlomanoB A., «'Kumaiickas meuma' Kax udeonozuueckuii cumeoi pykogoocmed
Cu I3unvnunay», Kuraiickas Hapoanas PecryOnuka: monuTuka, 5JKOHOMHKA, KYJIb-
typa. K 65-netuto KHP, /] « DOPYM», M., 2014, c. 53.
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2. Soft Power and Public Diplomacy — a Toolkit for
the “Chinese Dream".
Beijing's Vision of a New World Order

"If the state does not have enough material ‘hard power’, then it
may be defeated with a single stroke. But if the state lacked cultural
‘soft power’, it will be defeated without any stroke".

Zhang Guoji

China’s ancient history and traditional culture are viewed by
most scholars and policy makers as a valuable source of soft power
for attracting not only East Asian neighbors with whom China shares
a Confucian heritage but also the wider international community.
China sees its culture fundamentally as a world culture, which also
has a long history of holding great attraction to the West. In imperial
times, China’s high civilization and accompanying values were not
imposed in any way on the outside world, but wherever foreign
traders and envoys told their stories about the Middle Kingdom,
people felt attracted. China has some unique advantages in expan-
ding nation’s civilization influence. For more than 3,000 years, the
splendors of China drew a continuous stream of traders, emissaries,
scholars and holy men in quest of riches, power, guidance and
inspiration. Loosely defined as mixture of Confucian social and
political values, folk and high customs and art, and the Chinese
language, culture is widely considered to be a core component of
China's soft power.

One of the productive levers to implement Chinese new regio-
nalism policy is a soft power,”" into arsenal of which are actively
involved the peaceful foreign policy, economic altruism, the values

"' Harutyunyan Aghavni, “Chinese Soft Power: Cultural and Public Diplomacy”,
Understanding China. Inclusive Sinologies and Diverse Civilization, The 5" World
Conference on Sinology, Abstracts, Renmin University of China/Confucius Institute
Headquarters (Hanban), Beijing, November 2-4, 2018, p. 20.
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and attractiveness of spiritual and material culture of traditional and
modern China.”* Beijing actively promotes the cultural soft power of
China, spreading contemporary Chinese values and showing the
world the charm of the heritage of Chinese culture, combining it with
modern culture and society.”

China’s interest in soft power more concretely dates back to as
early as 1993, when Wang Huning,” a current member of the CCP
Political Bureau and the concurrent head of the Central Policy
Research Office, introduced an American political scientist Joseph
Nye’s soft power theory to China.” According to Nye’s theory, soft
power is a directing, attracting and imitating force derived mainly
from intangible resources such as national unity or solidarity, culture,
ideology and influence on international institutions; it is the “ability
to get what you want through attraction rather than coercion,
enforcement or payments”.”

Wang Huning evaluated Nye’s theory and focused on culture as
the main source of a state’s soft power: “if a country has an admi-
rable culture and ideological system, other countries will tend to
follow it... It does not have to use its hard power which is expensive

2 KnnentoB M., Kyuunckasa T., «'Msaekas cuna' kumatickoeo 'mosoco pecuo-
Hanuzma' 6 COYUOKYILIMYPHOM NPOCMPAHCMEe Mupa», YCIEeXd COBPEMEHHOTO
ecrectBo3HaHus, Ne 5, Poccuiickas akagemus ectecTBo3Hanus, 2012, ¢. 125.
73 “Xi: China to Promote Cultural Soft Power”, English.news.cn, 01.01.2014.
* Wang Huning was handpicked by former President Jiang Zemin to serve as
deputy director of the Policy Research Office of the Chinese CCP and under Hu
Jintao was promoted to head the office and also appointed to the powerful
Secretariat of the CCCPC.
™ Osamu Sayama, “China’s Approach to Soft Power: Seeking a Balance between
Nationalism, Legitimacy and International Influence”, Occasional Paper, Royal Uni-
ted Services Institute for Defence and Security Studies (RUSI), March 2016, p. 4.
This was at a time when China needed to counteract China “threat theory”, which
had gained traction overseas after China introduced its 1992 Territorial Sea Law
formally claiming much of the East and South China seas and many of their islands.
For Joseph Nye, soft power is when “one country gets other countries to want what
it wants”. It is about attracting other states to your side by getting them to want the
outcomes you want, because they admire your values, culture or foreign policy.
75 Bates Gill, Yanzhong Huang, “Sources and Limits ...”, op. cit., p. 17.
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and less efficient”.”® The country has almost reached the limit of
growth of its influence in the international arena and further
strengthening of hard power without the development of soft power
threatens to lead to negative consequences, as it would have cont-
ributed to the spread and consolidation of the China "threat theory",
rooting of social biases and prejudices regarding PRC and its
politics.”’

The 18™ CPC National Congress report regards the significant
improvement of cultural soft power as an important goal of building
a moderately prosperous society, indicating that the CCCPC has
become more aware of the significance of cultural construction in
sense of taking the commanding elevation in the future international
competition.”®

Soft power, especially in the form of foreign aid (about two-
thirds), is used to deepen relations with all regions of the world,
mainly low-income and developing countries in Asia, the ME,
Africa, Latin America, the Caribbean, Southeast Asia, Oceania and
Eastern Europe.”

7 Bonnie S. Glaser, Melissa E. Murphy, “Soft Power with Chinese Characteristics
the Ongoing Debate, Chinese Soft Power and its Implications for the United States”,
Competition and Cooperation in the Developing World, A Report of the CSIS Smart
Power Initiative, March 2009, p. 12; Wang Huning, “Culture as National Soft
Power: Soft Power”, Journal of Fudan University, March 1993.

"7 Muxnesnu C., «llanda na cayocbe Jpakoma: OCHOSHbIE HANPAGNEHUA U
Mexanuszmvl nonumuku ‘mackot cuavl' Kumas», BecTHUK MeXAyHapOAHBIX opra-
Huzarui, Tom 9, Ne 2, HUY BIID, 2014, c. 96.

® “The Formation and Development of Socialism with Chinese Characteristics™,
Hotspots of the Report to the 18" CPC National Congress, CCCPC Party Literatute
Research Office, Sichuan People’s Publishing House, Chengdu (PRC), 2015, p. 155.
™ “China’s Foreign Aid, Information Office of the State Council”, Beijing, April
2011, p. 18.

By the end of 2009, China had aided 161 countries and more than 30 international
and regional organizations, including 123 developing countries that receive aid from
China regularly. Of them, 30 are in Asia, 51 in Africa, 18 in Latin America and the
Caribbean, 12 in Oceania and 12 in Eastern Europe. Asia and Africa, home to the
largest poor population, have got about 80% of China’s foreign aid.
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According to former Chinese President Hu Jintao, with the
increase of its national strength, Beijing should increase its foreign
aid in tandem and especially support developing countries to speed
up their development and improve their people’s living standards. By
2006, Chinese government included foreign aid into the overall
framework of enhancing its national soft power.™

In order to project the influence of soft power on the inter-
national environment, form a positive image and contribute to the
achievement of its interests and goals, Beijing actively uses public
diplomacy,®" which is implemented mainly through building relation-
ships between individuals and groups, dialogue and communication,
cultural and scholarly exchange programs, publishing information as
ideological and political propaganda, state-supported international
broadcasting services to foreign audiences, etc.*

Priority in the ideological and political propaganda of public
diplomacy in China and beyond is given to Xi Jinping's new ini-
tiative - the Great Chinese Dream or Great Dream,*’ the main

80 Zhao Lei, “The Present and Future of China's Soft Power”, Foreign Language
Press, Beijing, 2015, p. 77.

81 For more see' Harutyunyan Aghavni, “Chinese Policy of Soft Power and Public
Diplomacy”, The Countries and Peoples of the Near and Middle East, Vol. 31, IOS
NAS RA, Yerevan, 2018, pp. 171-194.

Over the past decade, however, a new public diplomacy perspective has developed,
which refers to activities that are beyond state actors. It has become a more fluid
concept in the context of the new media and Internet environment.

8 Mapro C., «/I6auunas Ouniomamus Kax UHCMPYMEHM GHeuHes NOIUMUKY
Kumas», Bexopoil nmyts Kuras k nporpeccy u moaepHusanuu: K 100-neruro
Cunxaiickoit pesomorun, Tesucst XIX MexayHapoaHoii HayqHOH KOH(EpeHIHH
«Kwuraii, kuraiickas nuBuian3auus 1 Mup. Mcropus, coBpeMEeHHOCTh, MEePCIIEKTHBbI
(19-21 oxtsa6ps 2011 r.), UIB PAH, M., 2011, c. 71-73.

% Harutyunyan Aghavni, “From China’s Concept of Peaceful Rise to the Chinese
Great Dream”, Lambert Academic Publishing, Germany, 2017, p. 46; Harutyunyan
Aghavni, "'The Chinese Dream’ as a Vision of PRC’s New Phase of Moder-
nization”, Eastern Asian Studies, Vol. 3, IOS NAS RA, Yerevan, 2018, pp. 28-48;
Harutyunyan Aghavni, “ Chinese Concept of ‘One Belt, One Road’ and the Natio-
nal Development Strategy of ‘Chinese Dream’”, China's Reform Opportunities for
the World, The 6™ World Forum on China Studies, Abstracts and Bios, Shanghai
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components of which are a strong and wealthy state, people's
happiness, democracy, national revival and a great rejuvenation of
the Chinese nation.* On November 29, 2012, Xi Jinping came to the
National Museum of China with other central leaders to watch the
large-scale exhibition “The Road to Rejuvenation”, made an impor-
tant speech, and interpreted the concept of the Chinese Dream for the
first time.*

The General Secretary described "The Road toward Renewal" as
a retrospective on the Chinese nation, a celebration of its present and
a declaration on its future. It is the road of socialism with Chinese
characteristics. Xi believes that by the time when the CPC marks its
100™ founding anniversary of new China, the goal to complete the
building of a moderately prosperous society in all respects will be
inevitably achieved - the goal of building an affluent, strong,
civilized and harmonious socialist modern country will certainly be
fulfilled, and the dream of great renewal of the Chinese nation will
inevitably be accomplished.*® The Chinese Dream is the dream of the
whole nation and every individual, and by being closely dependent
on the people and constantly benefiting the people, the country can
succeed.”” Meanwhile, the Chinese Dream should become more
tangible for ordinary people with a clearer description of how to
create a consensus in Chinese society - a balance between the
interests of the state, groups and individuals.*® According to Presi-

Academy of Social Sciences and Information Office of Shanghai Municipality,

November 20-21, Shanghai, 2015, p. 23.

¥ David S. Pena, “Comparing the Chinese Dream with the American Dream”,

International Critical Thought, Vol. 5, Issue 3, 2015, p. 277.

8 “Panorama of Reform and Opening-up in China, 1978-2018”, Complied by China

Institute for Reform and development, Chief Editor: Chi Fulin, China Inter-

continental Press, 2018, p. 815.

8 «Xi Pledges ‘Great Renewal of Chinese Nation’”, Xinhua. English.news.cn,

29.11.2012.

% Tao Xie, “Opinion: Is President Xi Jinping's Chinese Dream Fantasy or

Reality?”, CNN, 14.03.2014.

8 Cui Honjian, “China under Xi Jinping: Scope and Limits Efforts to Deepen
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dent Xi, the Chinese Dream is the dream of contributing to the
world: “Improve yourself when you are in adversity; help others
when you succeed”.*’

To realize the Chinese Dream, Beijing considers it necessary to
develop the national-patriotic spirit and the spirit of the era of
Chinese reforms, emanating from the desire to build a strong state,”
to create the preconditions for ongoing and even more complex
economic reforms and further modernization of the country, as well
as to ensure internal stability and maintain control and legitimacy
within the country.”’ Stability and a peaceful external environment
are the cornerstones of the two centenary goals.”

In fact, Xi Jinping connects the idea of "community of common
destiny"” or "common destiny" with the Chinese Dream® and
suggests that domestic and foreign policies are properly presented to
the outside world and that the community's awareness of a common
destiny should take root in neighboring countries.”” As a large Asian
country with 14 neighbors by land and 8 by sea, China knows all too

China’s Reform”, Analysis No. 209, Istituto per gli Studi di Politica Internazionale
(ISPI), November 2013, p. 4.
% Xing Liju, “Traditional Chinese Culture and China’s Diplomatic Thinking in the
New Era”, China International Studies, China Institute of International Studies
(CIIS), Beijing, May/June 2015, p. 35.
* Yang Jiechi, “China's New Foreign Relations for a Complex World”, China
International Studies, China Institute of International Studies (CIIS), Beijing,
January/February, 2014, p. 10.
! Camilla T. N. Serensen, “The Significance of Xi Jinping’s ‘Chinese Dream’ for
Chinese Foreign Policy: From ‘Tao Guang Yang Hui’ to ‘Fen Fa You Wei”,
Journal of China and International Relations (JCIR), Vol. 3, No. 1, Aalborg
University, 2015, p. 56.
°2 Ibid, p. 61.
% Harutyunyan Aghavni, “ Chinese Initiative ‘One Belt, One Road’ and the Idea of
‘Community of Common Destiny’", Eastern Asian Studies, Vol. 3, IOS NAS RA,
Yerevan, 2018, pp. 48-62.
% Jlomanos A., «'Kumaiickass meuma' ...», yk3. cod., c. 47.
% Yao Yao, “Promoting Neighbohood Public Diplomacy: Problems and Solutions™,
China International Studies, China Institute of International Studies (CIIS), Beijing,
November/December, 2014, p. 59.
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well that it depends on neighboring countries for peace and deve-
lopment.” So, the emergence of a community with a common destiny
is a process of interaction and a win-win partnership, the creation of
an interconnected node of economic interests, the joining of corridors
based on mutual trust in security, culture and development.”’

According to Wang Qishan, Vice President of the PRC, China
should jointly respond to new challenges facing humanity, strive to
achieve the greatest possible common ground, improve the inter-
national legal system and global governance mechanism, and expand
international cooperation into new areas such as Internet, artificial
intelligence, outer space, deep sea and polar issues. China must fulfill
common responsibilities to implement the international consensus on
climate change, strengthen international cooperation in poverty
reduction, disaster relief and health care, and combat transnational
crime and terrorism in all its forms.” Beijing's sense of responsibility
is fundamentally aligned with the theme of world peace and deve-
lopment, and demonstrates alignment of goals in the interests of
China and the international community.”

In the Chinese proverb, "a lonely tree cannot withstand the pres-
sure of the cold wind", you can find the embodiment of new econo-
mic prospects for a community of common destiny. Countries need
to manage large, necessary and promising businesses through joint
development and cooperation, in the process of which it is necessary
to find a point of intersection of interests, exert a positive influence

% Liu Zhenmin, “Laying the Foundations of Peace and Stability for an Asian
Community of Shared Destiny”, China International Studies, China Institute of
International Studies (CIIS), Beijing, November/December 2014, p. 18.
7 «'Ooun nosc u odun nyms' cmanosumcs npoeoduuxom O Asuuw, rus-
sian.china.org.cn, 01.04.2015.
% Wang Qishan, “Upholding Peace and Cooperation and Building a Community
with Shared Future for Mankind”, Collected Speaches at the 8" World Peace Forum,
July 8-9, Foreign Affairs Journal, Issue 133, The Chinese People’s Institute of
Forejgn Affairs (CPIFA), Beijing, Autumn 2019, p. 1.
% Cheng Tanquan, “The Road of China ...”, op. cit., p. 192.
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on each other and jointly confront the dangers and risks posed by the
international economy.'®”

Xi’s diplomatic thought has written a new chapter in Chinese
diplomatic theory, and opened up a new situation for Chinese
diplomatic practice. In the face of historical changes in the balance of
power in international relations, Xi Jinping, with the overall strategic
thinking and active and enterprising spirit of innovation, made a far-
sighted Chinese initiative to lead the global governance system
reform, and proposed to the world the Chinese framework of the
NSR Initiative, drawing a new blueprint for development and
progress of the international community.'”'

3. Xi Jinping - Architect of the New Silk Road (NSR) or
One Belt, One Road (OBOR) Initiative:
Land and Sea Corridor Strategy

Xi Jinping’s concept of Chinese Dream became an ideological
basis for proposal of the Chinese initiative of New (Great) Silk Road
(NSR/NGSR) or "Economic Belt of the Silk Road" (EBSR) and the
"21™ Century Maritime Silk Road" (MSR). They referred to as
"Economic Belt" and "Maritime Road”, also are known as the OBOR.
The different sub-branches of the EBSR (a series of land-based
infrastructure projects, including roads, railways, and pipelines) and
the MSR (comprising ports and coastal development) would create a
multi-national network connecting China to Europe and Africa via
the ME.'”

190 «IToobewams mupy 6Gonee npexpacnoe 6yoyuee», ExeMecTdHBIH ypHAI

«Kurait», Ne 10(120), ITexun, Oxts6ps 2015, c. 42.

' Chen Yue, Pu Ping, “Building a Community of Shared Future of Mankind, New
Concepts, New Ideas and New Strategies of Xi Jinping’s Thought on the Governance
of China”, A RUG Book Series (A 10-Volume Set), Vol. 10, Diplomacy, China
Renmin University Press, Beijing, 01.09.2017, pp. 196-197.

12 “The Belt & Road Initiative — 7 — £&°, Backgrounder, Institute for Security
and Development Policy (ISDP), October 2016, p. 1; Mordechai Chaziza, “China-
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Together, these two projects are usually talked about as a part of
China’s global economic strategy. They were mentioned in a
document unveiled after the 3™ Plenary Session of the 18" CCCPC
held in Beijing in mid-November 2013.'” Of particular importance is
that since the Party’s 18" National Congress, the CCCPC headed by
Xi Jinping has remained committed to upholding and developing
socialism, with Chinese characteristics, has been bold in putting
ideas into practice and adept at making innovations, and has
deepened its understanding of the principles governing the CPC’s
governance, the development of socialism and human society.'*

In the Chinese government, the National Development and
Reform Commission (NDRC), Ministry of Foreign Affairs (MFA)
and Ministry of Commerce (MOFCOM), with the authorization of
the State Council, the highest echelon of the Chinese Government,
have been tasked to deliver OBOR, with the NDRC playing a
coordinating role.'” Other agencies and ministries also participate as
needed.'” On March 28, 2015, three Chinese agencies, the NDRC,
the MFA and the MOFCOM, with the permission of the State
Council, published the “Vision and Action for Jointly Building Silk
Road Economic Belt and 21* - Century Maritime Silk Road”.'"’

Bahrain Relations in the Age of the Belt and Road Initiative”, Strategic Assessment,
Vol. 23, No. 4, The Institute for National Security Studies (INSS), October 2020, p.
71.

1% Justyna Szczudlik-Tatar, “China’s New Silk Road Diplomacy”, Policy Paper,
No. 34(82), The Polish Institute of International Affaires (PISMP), December 2013,
p. 2.

104 «Central Committee of the Communist Party of China ...”, op. cit., p. 4.

15 Barbara Woodward, Stephen Phillips, “One Belt One Road. —# —, A Role

for UK Companies in Developing China’s New Initiative. New Opportunities in
China and Beyond”, China-Britain Business Council, Foreign and Commonwealth
Office, 2015, p. 7.

196 «“One Belt One Road: Insights for Finland”, Team Finland Future Watch Report,
Takes — the Finnish Funding Agency for Innovation, Helsinki, January 2016, p. 4.

Y7 “Vision and Actions on Jointly Building Silk Road Economic Belt and 21°-
Century Maritime Silk Road”, Issued by the National Development and Reform
Commission, Ministry of Foreign Affairs, and Ministry of Commerce of the People's
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In 2016, the NSR/OBOR strategy was officially renamed the
Belt and Road Initiative (BRI) or Belt and Road (B&R) and was
written into the constitution of the CPC, showing how dedicated
Beijing is to developing the project as a way to ensure China’s
economic influence.'”

In 2015, China hosted an Asia-Europe Meeting where it pro-
vided more details on the structure of the BRI and announced the
creation of six economic corridors,” which are designed to pass
through:

1. China - Mongolia - Russia Economic Corridor (CMREC);

2. New Eurasian Land Bridge (NELB);

3. China - Central and West Asia Economic Corridor
(CCWAEC),
4. China - Indo - China Peninsula Economic Corridor

(CICPEC); or China - Southeast Asia Corridors,
5. China - Pakistan Economic Corridor (CPEC);

6. Bangladesh - China - India - Myanmar Economic Corridor
(BCIMEC).'”

The B&R is designed to create "global canals" along the GSR,
covering countries both on land and at sea.'"” As a complex mega-
project it plans to develop transport communication network in order
to create modernized economic and transport corridors and combined
will create a massive loop linking three continents - “economic

Republic of China, with State Council Authorization, 28.03.2015.
198 “China’s ‘String of Pearls’ Exhibits the Dragon’s Great Game of Loans and
Debts”, European Foundation for South Asian Studies (EFSAS), Amsterdam, May
2019, p. 3.
* See’ APPENDIX. Map 1, 2.
1 Thomas Vien, “The Grand Design of China's New Trade Routes”, Stratfor,
24.06.2015.
"9 Bai Gao, “From Maritime Asia to Continental Asia: China’s Responses to the
Challenge of the Trans-Pacific Partnership”, Department of Sociology Duke
University, October 2013, p. 12.
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cooperation area” stretches from the Western Pacific through the
Indian Ocean to the Baltic Sea.'"' The Chinese leadership believes
that B&R can serve as an impetus for the integration of all sub-
regions of Asia-South, South-East, West, and particularly in CA, the
MENA to raise pan-Asian and Eurasian cooperation to a new level in
the process of economic globalization.'?

Countries along the BRI will be able to improve the con-
nectivity of their infrastructures and facilitate international transport
in the following areas: railways and highways, sea ports, aviation,
energy - oil and gas pipelines, industrial parks, power supply, com-
munications - optical networks.'"

The idea of building infrastructures gives impetus to real
diversification and decentralization of economies and the full
development of new regional centers along new expressways and
highways to expand logistics opportunities, develop tourism potential
and create many new jobs.''* China did not have to start from
scratch, but would simply expand and connect existing segments of
transport networks and infrastructures, some of which it has built
itself across Eurasia.''> By investing in large infrastructure projects
in more than 70 countries, China can increase the economic inter-
dependence of B&R countries” with China, expand the use of the
yuan (Renminbi/RMB) as the main trading currency and increase the
efficiency of its trade routes, accelerate the economic development of

""" Shannon Tiezzi, “China's 'New Silk Road' Vision Revealed”, The Diplomat,
09.05.2014.

Y2 «Kumaii: pazeusamv 0yx Illenkoeo2o nymu u coeMeCHHbIMU YCUTUAMU COBED-
wamo eenuxue oena», lloconbctBo Kuraiickoit Hapomnoii Pecny6muxu B Poc-
cuiickoit @enepanmu, 01.01.2015.

3 “One Belt One Road — % —£& What is ‘One Belt One Road?’”, BDO, Sin-
gapore, November 2015, p. 6.

"4 Ilesbipes M., «lllerxoswiii nyms — npoexm Ona Espasuu», Kuesckwii
Tenerpad b, http://telegratua.com/world/14663/

"5 Thomas Vien, “The Grand Design of China’s ...”, op. cit.

* See’ APPENDIX. Table 2.
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the western provinces of China.''® Since 2000, China's central
government has been pursuing development strategies for its western
regions in an effort to improve economic and social development in
this area.'"’

About 16 Chinese provinces have been covered by B&R, the
rest have also expressed their desire to participate. For many less
developed regions, mainly in inland China, B&R represents a clear
opportunity to catch up with the more developed provinces on the
east coast of China. Beijing intends to ensure greater stability in the
inner provinces, especially in the Xinjiang Uygur Autonomous
Region (XUAR) by improving communication with other regions.'"®

The BRI is a way to take advantage of China's financial, market,
technology and manufacturing capabilities in less developed markets.
This could help Chinese companies improve their transnational
capabilities, establish foreign trade and manufacturing strongholds,
and help China tackle the serious problem of overcapacity, especially
in the segment of state-owned enterprises (SOE), and revive less
efficient domestic industries. In this way, BRI will help develop and
facilitate the orderly “going out” of Chinese companies called tur-
ning or “pivot abroad”. BRI's goal could be a "new wave of ope-
ning", replacing Beijing's role of opening to the outside, in contrast
to the past, when China opened to participation from the outside,
attracting foreign investment, technology and management skills.'"”
China's “new opening” will depend on local innovation, not

116 Roi Feder, “What China’s New Silk Road Means for Israel”, Diplomatic Courier,
01.09.2016.
"7 “Chinese Dream Fervent Attachment to West China”, Complied by Editorial
Committee of This Book: Translated by Zhang Qiang and Jiang Cheng, Anhui lite-
rature and Art Publishing House, Hefei, 2015, p. 1.
"8 «“China’s New Silk Route. The Long and Winding Road”, PwC's Growth Markets
Centre, February 2016, p. 4.
19 Francois Godement, "'One Belt, One Road’: China's Great Leap Outward”,
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investment from planning authorities in Beijing. Now the most
promising opportunities are opening up in the Arab countries, CA
and Russian Federation (RF), and over the next 30 years, China's
development history will be centered in the west. Perhaps by this
reason Xi Jinping described his economic strategy as "a new round
of opening to the world", and Chinese experts describe B&R as "the
country's second or new discovery" after 1979.'"° Meanwhile, the
Chinese government described it as the third round of China's
opening up after the creation of special economic zones (SEZ) and
China's accession to the WTO."”' According to commitments made
to the WTO, China has intensified its efforts to open wider,
constantly improved the foreign-related economic management sys-
tem and mechanism, facilitated trade and investment opportunities
and begun to promote regional economic cooperation and gradually
establish free trade areas (FTAs) with others.'”* By the 2014, there
were more than 160 bilateral economic and trade mechanisms,
signed over 150 bilateral investment agreements and launched top-
level economic dialogues.'*

According to Beijing, B&R as an innovative model of coope-
ration is planned to be built on the basis of strategic coordination of
economic and political ties, adhering to the principle of operational
efficiency and flexibility, avoiding a system of forced distribution,'**
promoting mutual understanding between peoples, which means
communication, recognition of the goals, ideas, feelings of different

countries and civilizations within the framework of the BRI.'?®

120 Ibid., pp. 2-5.

12! Barbara Woodward, Stephen Phillips, “One Belt ...”, op. cit., p. 7.

122 Wang Danli, “Trends in China: Economic System Reform™, Chief Consultant:

Zhang Zhuoyuan, Chief Editor: Wu Li, Beijing Times Chinese Press, 01.09.2014, p.

166.

123 Ibid., p. 168.

124 ®ou KOiIBI0Hb, «IxoHomuueckuil nosc Llerkoozo nymu obnadaem 2nyGoKuM

cmwicaomy, XKousmunb XKubao, 22.01.2014.

!5 Guo Xiangnag, Jiang Zhida, “Understanding between the Peoples: Miscon-
46



China's interest in delivering expensive goods of small volume
by rail across Eurasia is explained by the fact that, although maritime
transport is cheaper, the distance between the Far East and Western
Europe via the Eurasian Land Bridge is 5,000 miles shorter than
through the Suez Canal, which is 6,800 miles shorter than through
the Panama Canal, and 9,300 miles shorter than around the Cape of
Good Hope.'*® In addition, due to the increase in the added value of
products, cheap but slow sea transport is losing its dominant position
and attractiveness, while more expensive but faster land-based
transport is becoming more attractive.'?’

In 2017, the China announced a new initiative to create a
"Digital Silk Road" (DSR) within the framework of the BRI. The
construction of the NSP infrastructure is closely related to the
creation of the DSR, which offers consumers of Chinese goods a new
level of logistics and retail through the introduction of modern
technologies.'” The DSR was introduced in 2015 by an official
Chinese government white paper, as a component of Beijing’s BRI.
For years, it has been less an identifiable set of projects as much as it
was a brand for virtually any telecommunications or data-related
business operations or product sales by China-based tech firms in
Africa, Asia, Europe, Latin America, or the Caribbean - home to the
100 + “BRI countries”.'” The DSR in its spirit corresponds to the
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principles of Industrial Revolution 4.0 and the state program of the
PRC "Made in China - 2025" (MIC-25), within the framework of
which it is planned to qualitatively increase industrial automation and
technological modernization.'*’

The MIC-2025 Initiative, launched by Prime Minister (PM) Li
Keqgiang in 2015, aimed at modernizing China’s industrial potential,
consolidating China’s global leadership position in high technology,
reducing the country's dependence on foreign technology imports,
and investing in significant funds in their own innovations to create
Chinese companies that can compete both domestically and around
the world. China sees MIC-2025 as a chance to fully integrate into
the global manufacturing chain and more effectively cooperate with
industrialized economies."”' The core is to accelerate the innovative
development of the manufacturing industry, improve quality and
increase return."” Beijing’s ambitious plan to create one of the
world's most advanced and competitive economies using innovative
manufacturing technologies (“smart manufacturing”) aims to turn the

3

China from a big manufacturing country into a “manufacturing
superpower” in the coming decades and challenge the economic
primacy of today's leading economies and international corpora-
tions."** On May 19, 2015, the State Council officially issued MIC-
25 and promoting the leap-forward development of manufacturing
industry is the strategic need to realize the “Two Centennial Goals”

and the “Chinese Dream of great national rejuvenation”, and also the
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objective demand in realizing steady economic growth, restructuring
and improving quality and increasing return.'**

DSR promotes the use of digital diplomacy, one of the most
important directions of China's foreign and domestic policy today.
The country's leadership, which has long been actively using soft
power technologies for its own purposes, highly appreciated the po-
tential of digital diplomacy - the use of information and commu-
nication technologies not only to solve foreign policy problems, but
also to ensure internal stability.'*

While, initially, the BRI encompassed a limited number of
countries, currently it is “open to all nations and not limited by
geography” with states like Morocco, Libya and Lebanon having
joined the initiative at later stages (by virtue of signing relevant
Memorandums of Understanding (MoU) in 2017, 2018 and 2017
respectively).'*® Initially the initiative OBOR includes 65 count-
ries.”®” By 2016, more than 70 countries and international organi-
zations have shown interest, and more than 30 countries have signed
agreements with China to build B&R."*® According to the BRI
report released by the Chinese government, Beijing had signed 173
cooperation agreements with 125 countries and 29 international
organizations by the end of March 2019." The project covers a
highway with a length of 47,100 km, it is potentially involving an
area that covers 55% of world Gross national product (GNP), 70% of

34 «“Pyanorama of Reform and Opening-up in China ...”, op. cit., p. 906.
135 Anukdepora A.P., Banaxun JLA., «LJugposoii ...», yK3. cou., ¢. 23.
36 “The Role of China in the Middle East and North Africa (MENA). Beyond
Economic Interests?”, Euromesco Joint Policy Study, Katarzyna W. Sidlo (Ed.),
European Institute of the Mediterranean, July 2020, p. 33.
37 Han Wang, “One Belt One Road Strategy: Energy Transit Risks”, Energy
Charter Secretariat, Kyrghyzstan, 25.09.2015, p. 13.
3% Liu Junguo, “China-initiated ‘Belt and Road’ Benefits the World”, People's
Daily Online, 14.03.2016.
39 «Ton-10 macuwmabnyix npoexmos unuyuamugsl 'O0un RosAC - 00UH Nynb™,
Bectu Dxonomuka, 05.04.2019.

49

global population, and 75% of known energy reserves.'** It covers oil
and natural gas pipelines, extensive energy transmission lines and 14
logistics centers. The whole project corresponds to 26% of the
world's surface. The support for integrated transportation by creating
inter-continental roads, maritime and aviation corridors, averting
non-tariff barriers in trade and paving the way for investment,
encouraging intergovernmental cooperation, expanding cultural and
human ties, student and staff changes are among the targets.'"'
Implementation may span a very long time period — as much as 35
years, reaching completion in time for the 100™ anniversary of the
PRC in 2049."** China was to launch five years of strategic planning
in 2016, with implementation expected to begin in 2021.'*

Chinese officials have promoted BRI in several international
forums involving the following regions: the Asia - Europe Meeting
(ASEM), ASEAN+1 (Association of Southeast Asian Nations plus
China), the China - Arab States Cooperation Forum (22 members of
the Arab League plus China), the Forum on China - African Coo-
peration (50 African countries plus China), and China - CEE 16+1
(the sixteen Central and Eastern European Countries plus China).'*
Under EBSR China needs to properly forge relationships with exis-
ting regional integration organizations and major powers involved
with various economic cooperation programs, including the Eurasian
Economic Community (EEC), the Customs Union (CU) of Russia,
Belarus and Kazakhstan, the EAEU, updated in 2015, SCO, South
Asian Association for Regional Cooperation, the Gulf Cooperation
Council (GCC) and the Black Sea Economic Cooperation Orga-

nization,'®
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The Belt and Road Forum entitled “Strengthening International
Cooperation and Co-building the ‘Belt and Road’ for Win-win
Development”, was successfully held in Beijing from 14-15 May
2017. More than 1,600 delegates from over 140 countries and 80
international organizations, including 29 heads of state or govern-
ment, attended Forum. The Joint Communique of the Leaders
Roundtable of the Belt and Road Forum for International Coope-
ration, and a List of Deliverables that includes 76 items comprising
more than 270 concrete results in 5 key areas, were released after the
Forum.'*®

Thus, Beijing hopes that the closer economic ties forged through
the BRI will strengthen diplomatic relations between China and
countries along the routes and contribute to a multipolar world
order."’

BRI Multilateral Development Banks. BRI will be realized
through the China-led Asian Investment Infrastructure Bank (AIIB),
the Silk Road Fund (SRF) and the BRICS New Development Bank
(NDB).'* China has allocated a total of about US $ 100 billion for
three new infrastructure funds:

e US $ 50 billion to the new AIIB,

o US 8 40 billion to the Central Asia-focused SRF,

e US $ 10 billion to the BRICS-led NDB.'*’

The AIIB membership has gone up to 97 countries. Over 1,800
projects of the BRI are underway with over US $ 80 billion in direct
investments in non-financial sectors. China had invested about US $
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30 billion in over 80 industrial parks abroad. The initial outlays of
US $ 800 billion are yet to be invested - partly due to the
reassessments on financial risks.'*’

AIIB: AIIB, headquartered in Beijing, was founded in October
2014 by China and 20 other countries in Asia."”' Founding members
have priority over countries that register later because they will have
the right to set the rules for the bank.'”* Each member country has a
voting share roughly proportional to its subscribed capital. China is
the largest shareholder, and its operations are likely to extend to
traditional loans and loan guarantees. It is expected to use bond
financing and raise private capital through PPP enterprises. The main
goal is to provide financing for infrastructure projects in member
countries.'”?

It is worth noting that the AIIB does not depend on the Bretton
Woods system and is viewed as a rival to the IMF, WB and ADB,
which are in the system and in the power of the US or Japan.'>* AIIB
can become an alternative to the WB and the IMF in Asia,'”” and
with a capital of US $ 50 billion, will significantly increase the
ability of developing countries to gain easy access to credit.'*

SRF: On November 24, 2014, Chinese President Xi Jinping

announced his intention to create a Chinese SRF and invest US $ 40
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billion in it."”” The fund is sponsored by China’s foreign exchange
reserves, as well as the government and state-owned financial
institutions."”® The fund positions itself as a medium and long-term
development fund focused on financing and investment services, and
will primarily use domestic capital, especially foreign exchange
reserves. It will be used to develop infrastructure, build new ports,
airports and railways, will focus on high-return projects such as
resource development and industrial cooperation in the countries of
the BRI cooperation zone.'”” SRF is oriented towards funding for
specific projects and is jointly funded by China's foreign exchange
reserves: the State Administration of Foreign Exchange; the China
Investment Corporation; the Export-Import Bank of China (Exim-
bank of China); the China Development Bank (CDB).'® It is
expected that this fund will be similar to the investment arm of the
WB International Finance Corp and the mutual development fund of
the African Development Bank. Funded by a small group of
investors, SRF focuses on natural resource exploration and industrial

161

and financial cooperation. > The Fund must advocate for the concept

of green and sustainable development, incorporating social res-
ponsibilities such as environmental protection into its feasibility

evaluation and risk management system.'®*
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NDB: The NDB (formerly the BRICS Development Bank) was
launched in Shanghai (July 21, 2015) by developing countries such
as Brazil, Russia, India, China and South Africa, which account for
over 40% of the world's population and 25% of global GDP. Non-
BRICS countries can join, but the BRICS countries will retain at
least 55% of the shares.'® China and Russia contributed US $ 41
billion and US $ 18 billion, respectively, of US $ 100 billion to the
Contingent Reserves Agreement (CRA).'* Brazil and India had to
contribute US $ 18 billion and South Africa US $ 4 billion.'” The
five BRICS countries all have equal voting shares.

The NDB began operations in 2016 with a start-up capital of US
$ 50 billion.' Tt will finance infrastructure and sustainable de-
velopment projects and can do so in non-BRICS emerging markets.
Along with the AIIB, the NDB is likely to contribute to projects that
are quickly becoming a hallmark of the Chinese EBSR project,
which has figured more clearly in the negotiations within the SCO,
especially at the bilateral level with Russia.'®” Despite criticism that
the NDB is being created to stem the growing influence of developed
Western countries through international organizations such as the
IMF and the WB, BRICS leaders believe that the Bank does not
replace established Western institutions,'®® but complements them by
studying innovations in governance models.'®
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The differences between the roles of the AIIB, the SRF and
NDB experts considered are follows: the intended recipients of the
AlIB are all regional member countries and the intended recipients of
SRF are countries along the B&R routes. AIIB focuses on infrastruc-
ture and SRF focuses on infrastructure, resource development,
industrial cooperation. The source of funding for the AIIB is its
member countries and funding for SRF is carried out mainly by
Chinese capital.'”” The NDB will probably be somewhere in bet-
ween, as the vast majority of contracts will be awarded to companies
from China or other BRICS countries, but with companies from other
countries that will eventually become members.'”!

President Xi Jinping promised to provide assistance and funding
to countries, especially the poorest regions of Asia.'”> In May 2017,
speaking at the opening of the Belt and Road Forum for International
Cooperation, he announced significant financial support for these
efforts:

e RMB 100 billion (about US § 14.5 billion) to increase the
SRF;

o The CDB and China Exim Bank will establish special
lending schemes for the equivalent of RMB 250 billion and the
equivalent of RMB 130 billion;

o RMB 300 billion for doing business with foreign funds in
yuan,

e RMB 60 billion in aid to developing countries and inter-
national organizations. 17
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Moreover, CITIC Group® has pledged its support for B&R’s
trading strategy with an additional US $ 113 billion.'™ In addition to
these institutions, China has established the China-ASEAN Invest-
ment Cooperation Fund (for Southeast Asia), the China-CEE
Investment Cooperation Fund (for Central and Eastern Europe).
There are also plans for the SCO Development Bank (DB) to focus
on China, Russia, Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekis-
tan.'” But the SCO’s DB project has stalled for several years, since
Russia sees in it a threat to China's credit expansion in Central Asia
(CA) and proposes to use the Eurasian Development Bank (EDB) for
investments, in which Russia and Kazakhstan hold the largest
shares.'”® Some BRI projects may also be financed from European
sources and may be beneficial for European companies.'”’

By 2017, the CDB, one of the country's policy banks, has
invested over US $ 890 billion in over 900 projects involving 60
countries. More than US $ 10 billion has been invested in projects
covering coal and gas, mining, electricity, telecommunications,
infrastructure, agriculture and so on.'”® China's Big Four state-owned
banks provided nearly US $ 90 billion in loans to countries
associated with the initiative in 2016 alone. The B&R project already
has US §$ 1 trillion of projects underway, including major infra-
structure works in Africa and CA.'” Since starting operations in
2016, the AIIB approved loans and investment worth US § 2.5
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billion to 16 projects across Asia, including in Bangladesh, Georgia
and Pakistan.'™ South-South Cooperation Fund for Climate Change
have been created, all offering alternatives to the IMF and the WB.'®!

The funding pledged for this ambitious project is an additional
US $ 124 billion including assistance, grants, and loans to countries
within the initiative. Various estimates for the capital needs of the
projects under the BRI range from US $ 2 trillion to US § 8 trillion
for an indefinite period.'™ Chinese companies can gain access just
under US $ 600 billion from the state-controlled financial sector.'®
The exact total cost of the initiative is not known but according to
some estimates, US $ 8 trillion will be invested.'*

At the Chinese B&R forum in 2019, it was announced that
Chinese companies had invested US $ 90 billion in B&R countries,
which is a lot, but this is only a drop in the ocean.'® The global
infrastructure investment needed to support the currently expected
rates of economic growth is between US § 3.3 trillion and US $ 6.3
trillion annually.'®® Beijing's FDI in the BRI will reach US $ 300
billion by 2030. Furthermore, it has the potential to establish a new
order not only in Eurasia but the entire international system as well.
By 2020, the PRC had already invested over US $ 148 billion, while
the total value of projects financed by China in its BRI partners until

180 yanne Suokas, “China-led AIIB Expands Membership to 80 Countries, Adopts

Energy Strategy”, Gbtimes, 16.06.2017.

181 Laurence Brahm, “The New Silk Road Will Link China with the Middle East”,

Business Insider, 06.06.2016.

182 Anu Sharma, “An Analysis of ‘Belt and Road’ Initiative and the Middle East”,

Asian Journal of Middle Eastern and Islamic Studies, Vol. 13, Issue 1, Shanghai

International Studies University, Taylor and Francis Group, 2019, p. 36.

8 Mihir Sharma, “The World Shouldn’t Save the Belt and Road”, Bloomberg,

02.05.2019.

184 Mordechai Chaziza, “China-Bahrain Relations ...”, op. cit., p. 71.

185 Komucenna Wpuna, «Kumaii Gydem peanu3oevi6amyv GHEUIHIOW NOTUNMUKY

uepes ‘Mmsaekylo cuny’», POCCHHCKHMI WHCTUTYT CTpaTErHyecKHX HCCIIeI0BaHHUM

(PUCH), M., 07.02.2017.

'8 Mordechai Chaziza, “The Significant Role of Oman in China’s Maritime Silk

Road Initiative”, Contemporary Review of the Middle East, No. 6(1), 2019, p. 45.
57

2020 reached US $ 256 billion, and the total volume of trade between
China and other BRI countries exceeded US $ 3 trillion. Chinese
firms have also established over 50 economic and trade zones in over
30 countries. By 2020, about one hundred Chinese state-owned
enterprises have implemented a total of 3116 investment projects in
the B&R countries."’

In Europe, as in Washington, China’s launch of a new
institution to channel a fraction of its massive currency reserves into
infrastructure investments in Asia posed a political conundrum and
provoked turf disputes. Some experts estimate China’s initiated AIIB
as a serious challenge to the IMF and the US, capable to shake the
economic and political leadership of America and the EU. An
American analyst even stated that the NSR project aims at no less
than a revolutionary change in the economic map of the world. It is
also seen by many as the first shot in a battle between East and West
for dominance in Eurasia. China’s massive project has already
triggered dramatic changes in global policy, but it is likely to face a
lot of Western geopolitical obstructions. “The great game” for the
dominance in Eurasia between the East and the West will continue.'*®

Economic Belt of Silk Road. The Chinese concept of EBSR
was first used during President Xi Jinping's tour of the four CA
countries, which began on September 3, 2013 in Ashgabat and ended
on September 13 at the SCO summit in Bishkek. Speaking at Nazar-
bayev University in Astana, President Xi Jinping expressed the idea
of creating the New Silk Road Economic Belt (NSREB) as a new
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form of deepening cooperation between China, CA and Russia.'®
China pushes for westward opening-up on the basis of a CA deve-
lopment strategy to include the Mediterranean, the Atlantic as well
as the Indian Ocean into a broader cooperation, involving the CA,
West Asia, South Asia, even a number of European countries.'”® In
the future, the united transport network will make it possible to
create a transport corridor from the Asia-Pacific countries to the
countries of Western Europe. It will unite 18 Asian and European
countries with a total area of 50 million km® with a population of 3
billion people.'”!

One of the EBSR's objectives is to fill the Eurasian
infrastructure gap (mainly related to the lack of transnational traffic)
by linking the infrastructures of the relatively undeveloped interior
regions of CA and the South Caucasus (SC), located between two
developed terminals in Europe and East Asia.'”*

Four of the six B&R economic corridors are included in the
EBSR:

1. The China-Mongolia-Russia  Economic  Corridor
(CMREC): this linked to the Trans-Siberian Railway, would involve
strengthening rail and highway connectivity that crosses Russia,
PRC and Mongolia, including new construction, advance customs
clearance and other transport facilitation.

2. The New Eurasia Land Bridge Economic Corridor
(NELB): this would be a second Eurasia “land bridge” - involving a
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muueckoe 36eno mparcnopmuoti cucmemovi KHPy, AKTyansHble nIpoOieMbl pa3Bu-
tus KHP B mponecce ee pernonanusanuu u riaodanuzanun: Matepuaisl VII Mex-
JlyHapOIHOH Hay4yHO-TIPaKTH4ecKoi koHdepeHuuu, 3a0l'Y, Yura, 2015, c. 143.
%2 Bai Lianlei, “Azerbaijan in the Silk Road ...”, op. cit.

59

railway running from Lianyungang in PRC’s Jiangsu province
through Alashankou in Xinjiang province, eventually ending at
Rotterdam in the Netherlands. Anticipating the corridor, the PRC,
has already introduced several new international rail routes offering
rail-to-rail freight transfer, and a “one declaration, one inspection,
one cargo release” system for cargo moving across borders.

3. The China-Central Asia-West Asia Economic Corridor
(CCWAEC): the corridor includes five Central Asian countries -
Kazakhstan, Kyrgyzstan, Tajikistan, Uzbekistan and Turkmenistan -
as well as Iran and Turkey in West Asia. For the most part, the
China-CA gas pipeline already exists for energy (the longest in the
world). Turkmenistan, Uzbekistan, Kazakhstan, Xinjiang also plan to
link ME with this pipeline. The corridor plan coalesces with national
development strategies such as Kazakhstan’s “Road to Brightness”,
Tajikistan’s “Energy, Transport and Food”, and Turkmenistan’s
“Strong and Happy Era”.

4. The China-Pakistan Economic Corridor (CPEC): this
would run from Kashgar (Xinjiang), in northern PRC, to Gwadar
Port in south Pakistan. The corridor will extend the Karakoram
Highway and would necessitate building highways, railways, oil and

natural gas pipelines and fiber-optic networks."”

Geographically, EBSR starts from China at the eastern end of
the continent of Eurasia, passes through CA, West Asia, South Asia
and some other regions in three lines (northern line, middle line
and southern ling), approaches the Caspian, Black and Medi-
terranean Seas, the Arabian Peninsula and arrives in Europe and NA
at the western end of Eurasia. Specifically, three trans-Eurasian
economic lines of EBSR are as follows:

1 Thomas Vien, “The Grand Design of China's ...”, op. cit.; James Villafuerte,
Erwin Corong, Juzhon% Zhuang, “The One Belt, One Road: Initiative Impact on
Trade and Growth”, 19" Annual Conference on Global Economic Analysis, June
2016, p. 9.
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1. "Northern Line" or (China-Central Asia-Russia-Europe):
starts from China through Kazakhstan, through the south of Russia,
through Ukraine, the territory of Belarus, through Poland and other
countries of Eastern FEurope and finally reaches Germany, arriving
in Western Europe.

2. "Middle Line" or (China - Central and West Asia - the
PG and the Mediterranean Sea): starts from China through
Kyrgyzstan, Tajikistan, Uzbekistan and other Central Asian countries
through Turkmenistan and continues along the southern coast of the
Caspian Sea, finally reaching Europe through Turkey.

3. "Southern Line" or (China - Southeast Asia - South Asia
- Indian Ocean): starts from China through Afghanistan, Pakistan,
through Iran to the Arabian Peninsula, and then reaches NA through

Egypt. "

The land-based NSR will begin in Xi’an before stretching west
through Lanzhou (Gansu province), Urumgqi and Khorgas (Xinjiang),
which is near the border with Kazakhstan. The NSR then heads
southwest:

v' From CA to the northern Iran before swinging west through
Iraq, Syria, and Turkey,

v' From Istanbul, the NSR crosses the Bosporus Strait and
heads northwest through Europe, traversing Bulgaria, Romania, the
Czech Republic, and Germany;

v’ Reaching Duisburg in Germany, it swings north to Rotter-
dam in the Netherlands,

v’ From Rotterdam, the path runs south to Venice (Italy), where
it meets up with the equally ambitious MSR."”

94 «Silk Road Economic Belt: Prospects and Policy Recommendations”, Working
Papers, Center for China in the World Economy, Tsinghua University China
Economic Net, 20.05.2014, pp. 3-4; IIpoxBatuioB B., «Kumaiickue noesoa kak
uncmpymenm 2ceonoaumuku 21-20 eexa», Argumenti.ru, 22.02.2017.

195 Shannon Tiezzi, “China’s 'New Silk Road' Vision ...”, op. cit; Camille Brugier,
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Maritime Silk Road. Historically, the MSR refers to the
ancient maritime trade and cultural route between China and other
parts of Asia, Europe, East Africa and the ME. In this aspect, Xi
Jinping's MSR is a recreation of historical prestige as one of the
world's leading maritime powers, allowing Beijing to develop and
strengthen its maritime influence.'”

The idea of establishment the MSR was revealed during Chinese
Premier Li Keqiang’s attendance at the 16™ ASEAN + China summit
in Brunei (9-10 October, 2013) and Xi Jinping’s speech in the
Indonesian parliament (3 October, 2013)."”” At the Indonesian
legislature Chinese President particularly talked about the sea path
of the Silk Road (SR)'*® and called for establishing a MSR adapted
to the needs of the 21% century. Premier Li said that since ancient
times, Southeast Asia has been an important center of the ancient
sea SR, China will strengthen maritime cooperation with the
countries of the ASEAN, and use the China-ASEAN Maritime
Cooperation Fund, established by Government of China, for the
active development of maritime partnerships under the MSR."”
This coincides with Li Keqiang’s pledge to upgrade the Gold Decade
(2000-2010) of China-ASEAN cooperation into a Diamond
Decade.””

Relying mainly on ASEAN countries, the MSR should contri-
bute to the development of the Regional Comprehensive Economic

“China’s Way: The New Silk Road, Brief Issue”, European Union Institute for
Security Studies, May 2014, p. 1.
1% Baiigapos Epkun, «Kumaii u Mopckoii Ilenxoswii Ilyms 21 eexa: 603posic-
Oenue unu akonomuyeckas sxkcnancusn?», Rezonans.kz, 19.03.2021.
197 Justyna Szczudlik-Tatar, “China’s New Silk Road ...”, op. cit., p. 3.
198 Bai Gao, “From Maritime Asia to Continental Asia ...”, op. cit., p. 12.
1% Ruan Zongze, “What Kind of Neighborhood Will China Build?”, China Institute
of International Studies (CIIS), Beijing, 28.05.2014.
200 Zhou Bo, “The String of Pearls and the Maritime Silk Road”, China-US Focus,
11.02.2014.
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Partnership (RCEP), and further strengthen China's commitment to
supporting the implementation of the Master Plan® on ASEAN
Connectivity.””" As part of its comprehensive transport strategy, Chi-
na intends to solve the problems of financing the ASEAN railways
with the help of the SRF, creating transport corridors through Asia.>”*

MSR covers more than 20 countries, varying in size, deve-
lopment, history, religion, language and culture, and passes through
the regions that is sensitive to international strategy and has complex
geopolitics.”” The main attention in the planning of MSR was paid
to close cooperation in the field of finance and economics, infra-
structure projects (joint construction of roads and railways), expan-
sion of cooperation in the field of security, technology and science.”**

The MSR will complement the EBSR by linking Chinese ports
with other countries via maritime links, focusing on the use of sea
routes and Chinese coastal ports® to connect China with Europe via
the South China Sea,” the Straits of Malacca, Lombok, Sudan and

* The Master Plan on ASEAN Connectivity is envisaged to connect ASEAN through
enhanced physical infrastructure development (physical connectivity), effective
institutional arrangements (institutional connectivity) and empowered people
(people-to-people connectivity).

21 Soegeng Rahardjo, “Reinvigorating Maritime Links between Indonesia, China
and Asia-Pacific, Asia’s New Future: Towards a Community of Common Destiny”,
Boao Forum for Asia, Hainan Province, PRC, 26-29.03.2015, p. 13.

22 Nathan Beauchamp-Mustafaga, “Rolling out the New Silk Road: Railroads
Undergird Beijing’s Strategy”, China Brief, Vol. 15, Issue 8, The Jamestown
Foundation, 17.04.2015, p. 3.

2 1i Cigui, “Reflections on Maritime Partnership: Building the 21% century
Maritime Silk Road”, China International Studies (CIS), China Institute of
International Studies (CIIS), Beijing, July/August 2014, p. 9.

2% Justyna Szczudlik-Tatar, “China’s New Silk Road ...”, op. cit., p. 3;

295 «One Belt One Road —#—F£& .77, op. cit., p. 4.

* Control over the South China Sea is one of the milestones in the Chinese strategy
for dominance. It is one of the busiest commercial routes and the shortest possible
way connecting the West Pacific/East Asia with the Indian Ocean, Africa, and
Europe. It also provides direct access to 9 of the 10 largest commercial ports in the
world. 7 of them are Chinese, including Hong Kong and the other 2 are Busan in
South Korea and Taiwan.
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along the north Indian Ocean to the PG, Red Sea and Gulf of
Aden, encompassing South and Southeast Asia, particularly Sri
Lanka. Thus, the MSR will extend from Asia to the Near East, ME,
East Africa, the Mediterranean and Europe - China’s largest export
market.”"

The two from six B&R economic corridors are included to
MSR:

v' China - Indochina Peninsula Economic Corridor
(CICPEC): the linkage will deepen relations between the PRC and
five countries in continental Southeast Asia - Viet Nam, the Lao
Peoples Democratic Republic, Cambodia, Thailand and Myanmar-
through (i) joint planning and constructing an extensive transpor-
tation network and several industrial cooperation projects, (ii) a new
mode for financing cooperation, and (iii) promoting sustainable and
coordinated socioeconomic development.

v Bangladesh — China — India - Myanmar Economic Corri-
dor (BCIM-EC): this would require consensus for cooperation on
transport infrastructure, investment and commerce, industrial parks
and people-to-people connectivity.”®’

The Maritime Silk Road will begin:
v' From Quanzhou in Fujian province and also hit other
southern Chinese ports - Guangzhou (Guangdong province), Beihai

206 Morgan Clemens, “The Maritime Silk Road and the PLA: Part One”, China
Brief, Vol. 15, Issue 6, The Jamestown Foundation, 19.03.2015, p. 6.

7 Harutyunyan Aghavni, “Chinese One Belt, One Road Initiative: Challenges and
Opportunities”, LAP Lambert Academic Publishing, 2017, pp. 76-86; James
Villafuerte, Erwin Corong, Juzhong Zhuang, “The One Belt, One Road Initiative
Impact ...”, op. cit., p. 9.

BCIM-EC is a sub-regional cooperation that aims to introduce new impetus to
economic and social development by linking the southwestern parts of China with
the northeastern region of India and the Bay of Bengal through Yangon and
Mandalay in Myanmar, and Bangladesh. Although it was initiated long before the
inception of BRI, China later incorporated it under BRI platform as one of the six
economic corridors.
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(Guangxi) and Haikou (Hainan) before heading south to the
Malacca Strait;

v' From Kuala Lumpur (Malaysia) the MSR heads to Kolkata
(India), Colombo (Sri Lanka) and a transit stop in the Maldives, and
then crosses the rest of the Indian Ocean to reach Nairobi (Kenya);

v' From Nairobi goes north around the Horn of Africa and
moves through the Red Sea into the Mediterranean, with a stop in
Djibouti, and through the Suez Canal will allow to reach Athens
(Greece) before meeting the land-based EBSR in Venice (Italy),
which will run from China through CA and the Caucasus.”™

MSR targets key littoral states along major Indian Ocean trade
arteries for the construction of two mega-projects - the land-based
CPEC and the sea-based BCIM-EC. With large investments from
China, they can fundamentally change the political and economic

29 one of the most

landscape of the Indian Ocean region (IOR),
strategically significant in a world, which has become a friction point
for tension between the US, China and India, and where China and
India are fighting for superiority over sea lines. Such tension inten-
sifies as each state takes measures to counter the others and project
dominance within the region.*'”

MSR will allow China to enter the Pacific Ocean, "control the
South China Sea in the south" and enter the Indian Ocean from the
South China Seas through the Strait of Malacca, breaking through the

211

US environment.” " Thus putting the South China Sea in its sphere of

2% Camille Brugier, “China’s Way ...”, op. cit., pp. 1-2; Shannon Tiezzi, “China's
'New Silk Road' Vision ...”, op. cit.; Pale Sofia, “Where Will First Chinese Overseas
Military Bases Spring Up?”, New Eastern Outlook, 24.05.2016.
299 Zhou Bo, “The String of Pearls ...”, op. cit.
219 Asanga Abeyagoonasekera, “China’s Growing Influence in the Indian Ocean:
Implications for Sri Lanka and its Regional Allies, Strategies for the Indo-Pacific:
Perceptions of the U.S. and Like-Minded Countries”, Hudson Institute, December
2019, p. 48.
2! Nathan Beauchamp-Mustafaga, “Rolling out the New ...”, op. cit., p. 3.
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influence may lead to China’s transition from geopolitical vulnera-
bility to a strong position, effectively supporting the “Great Mari-
time Wall”, and providing China with unhindered access to the

. . 212
Indian and Pacific Oceans.

4. Chapter Conclusion

In recent years, the policy of “peaceful rise” or “peaceful
development” in China's grand strategy has sought to combine
China's hard and soft powers to bring about a soft rise for China.
Seeking to play a more significant role in world politics and eco-
nomics and often feeling undervalued by the international commu-
nity, the Chinese leadership is increasingly using the tools of public
diplomacy to create an image of China that, in their opinion, is more
in line with reality: China as reliable, open to cooperation, a peaceful
developing country that takes good care of its huge population. Pre-
viously Beijing has demonstrated a limited understanding of public
diplomacy, seeing it either as external propaganda or a form of in-
ternal public affairs, but this has not prevented China from becoming
a skilled public diplomacy player.

So, China pays special attention to the soft power aspects of its
foreign engagement, playing to both regional and wider global
audiences, in front of which it seeks to portray itself as a non-
threatening and responsible international power. Beijing is also
promoting the Chinese language and culture in an effort to strengthen
its soft power in the international arena. The surge in Confucius' ins-
titutions has attracted a lot of attention from both scholars of public
diplomacy and politicians.

The priority in the ideological and political propaganda of
public diplomacy within China and beyond is given to Chinese

212 Mattias Bouvin, “The Hard Edge of China’s Soft Power”, Global Security
Review, 23.01.2019.
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Dream or Great Dream - another initiative of Xi Jinping. The
Chinese Dream aims to reflect a new balance of interests between the
individual, society and the state, developed over the years of reforms,
to make the common dream of China and the individual dreams of
each person interconnected. This is not only the dream of every
single Chinese, but the common dream of all nationalities, and is
inextricably linked with the universal dream of all peoples. The
China Dream is a "socialist dream" that embodies the desire for
shared prosperity within the country. It acts as a tool to unite Chinese
society and build a positive image of the country abroad. The main
point of the Chinese Dream is the perception of Western achieve-
ments through the "mixing and matching" of capitalism and socia-
lism, free market and government regulation, trade dominance and
ideological orientation, as well as the implementation of revisionist
modernization with Chinese characteristics. To this day, all modern
versions of the China Dream have focused on modernization on a
national basis.

The outlined concept presupposes, in fact, a new attempt to
establish the rules of the game for mutually beneficial cooperation
between peoples. It is also manifested in the BRI, based on the SR
concept, which is seen as a more equitable and promising form of
cooperation between countries. These are projects that represent
efforts to give economic and political importance to Eurasia instead
of the centrality of the Atlantic.

China as well announced a new initiative to create a "Digital
Silk Road" within the framework of the BRI. The DSR in its spirit
corresponds to the principles of Industrial Revolution 4.0 and the
state program of the PRC Made in China - 2025, within the fra-
mework of which it is planned to qualitatively increase industrial
automation and technological modernization.

In fact, the proposed concept of the Chinese Dream becomes the
ideological basis of the proposed BRI, which in turn will contribute

to the spread of the Chinese Dream outside the PRC. Beijing
67

believes that the revival of the SR is interconnected with the revival
of the Chinese people, which is the core of the Chinese Dream
concept. And since the SR from the very first day, has become a
platform for exchanges and cooperation between East and West,
hence the SR is a symbol of a strong, stable, developing China,
which plays an important role in the world arena. Therefore, the
revival of the SR is part of the revival of the Chinese nation, and,
hence, also part of the Chinese Dream.
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SECOND CHAPTER

"STRING OF PEARLS" - A COMPONENT OF THE
MARITIME SILK ROAD STRATEGY

1. "Choke Points'" and Sea Lines of Communications —
the Maritime Silk Road (MSR) Platform

In 21* century the Indian Ocean will have more significance; its
waters cover an approximated 73.5 million km?®, combining half the
world’s latitudes and 7 of its zones, along with 48 independent
seashores and island countries including of 2.6 billion people which
is world’s 39% of population.?"?

Unlike the Atlantic and Pacific oceans, the Indian Ocean is a
closed ocean, bordering four continents, which makes its access very
limited. Its many straits, called “Choke Points”,” some of the famous
of them around the world are:

1. The Malaccan strait in the Indian Ocean,

2. The Gulf of Hormuz in the ME;

3. The Suez Canal linking the Mediterranean and the Red Sea;

4. The Panama Canal linking the Atlantic with the Pacific
Ocean;

5. The Strait of Bosporus (Turkish Strait) linking the Medi-

terranean Sea to the Black Sea;

213 Hafeez Ullah Khan, Dr. Ijaz Khalid, “New Delhi Response to Beijing ‘BRI’
Project: A Lucid Connection with Chinese ‘String of Pearls’, Journal of Political
Studies, Vol. 25, Issue 1, 2018, pp. 247-248.

* Maritime “Choke Points” are naturally narrow channels of shipping having high
traffic because of their strategic locations. Maritime chokepoints, or oil chokepoints,
are congestive pathways in some of the world’s famous shipping routes. There
are many such chokepoints around the world, however, a few of them are extremely
famous for ships and thus face high international security conflicts and cross-border
terrorism threats.
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6. The three Danish Straits linking the Baltic Sea with the
North Sea;

7. The Strait of Bab al-Mandeb forming a gateway for vessels
to pass through the Suez Canal, through the east coast of Africa.”"*

These narrow straits regulate incoming and outgoing traffic and
have historically been used to restrict access to trade routes during
the war. The Indian Ocean multiple straits are its main access points:

» the Strait of Bab al-Mandab” connecting the Red Sea to the
Gulf of Aden;

» the Strait of Hormuz" connecting the PG to the Gulf of
Oman;

* the Strait of Malacca” between Malaysia and Indonesia;

= the Sunda Strait and Lombok Strait in Indonesia.*"

2% “What are Maritime Chokepoints?”, Marine Insight, 11.10.2019.
* The Strait of Bab-el-Mandeb is located between Yemen on the Arabian
Peninsula, and Djibouti and Eritrea in the Horn of Africa. The Bab-el-Mandeb acts
as a strategic link between the Indian Ocean and the Mediterranean Sea via the Red
Sea and the Suez Canal.
* The Strait of Hormuz is a strait between the Persian Gulf and the Gulf of Oman. It
provides the only sea passage from the Persian Gulf to the open ocean and is one of
the world's most strategically important chokepoints. On the north coast lies Iran,
and on the south coast the UAE and Musandam, an exclave of Oman. A third of the
world’s liquefied natural gas and almost 20-25% of total global oil consumption
passes through the strait, making it a highly important strategic location for
international trade.
* The Strait of Malacca is one of the most important shipping lanes in the world and
is the main shipping channel between the Indian Ocean and the Pacific Ocean,
linking major Asian economies such as India, Thailand, Indonesia, Malaysia,
Philippines, Singapore, China, Japan, Taiwan, and South Korea. Over 94,000 vessels
pass through the strait each year (2008) making it the busiest strait in the world,
carrying about 25% of the world's traded goods, including oil, Chinese manufactured
products, coal, palm oil and Indonesian coffee. About a quarter of all oil carried by
sea passes through the Strait, mainly from Persian Gulf suppliers to Asian markets.
In addition, it is also one of the world's most congested shipping chokepoints
because it narrows to only 2.8-km-wide at the Phillips Channel (close to the south of
Singapore).
215 «“China’s ‘String of Pearls’ Exhibits the Dragon’s ...”, op. cit., p. 2.
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More than 80% of the world’s maritime trade oil passes
through Indian Ocean “Choke Points”, in which:
v 40% oil passes through Strait of Hormuz,
*  35% oil passes through Strait of Malacca,
= 8% oil passes through the Bab al-Mandab Strait.

The ocean is a strategic front for China's national economic
security and supports an export-oriented economy model. China's
foreign trade dependency ratio is 60%, and 90% of the volume of
foreign trade traffic is completed through sea transportation.”'® A
significant part of exported goods produced in the PRC goes to the
world market through the Indian Ocean to the Strait of Malacca.?"’
Malacca suffers from piracy, although this has been reduced by
Singaporean and Malaysian naval patrols over recent years. Due to
its shallow depth at Phillips Channel to the south of Singapore, the
Strait provides a true bottleneck and, potentially, a tempting target
for pirates, terrorists or aggressive countries during wartime. A large
sunken vessel would not only obstruct much of the channel, but also
cause an environmental disaster. This would lead to ‘enormous costs’
and ‘unforeseeable downstream effects’, so that economic losses
would probably run into billions of euro within a short period of
time. But it is unlikely that Malacca’s closure would become an
existential threat to European economic prosperity, as several
alternative routes like the straits of Lombok or Sunda could be
utilized for shipping instead.*'®

218 Wang Zhuo, China International Economic Cooperation Association Wri-
ting Group, "China's Strategies in Developing Marine Economy", China Renmin
University Press, 2011, p. 53.

27 Amrita Jash, “Djibouti: A Roadway to China’s ‘Indian Ocean Dream ™, Mari-
time Perspectives 2017, Edited by Vice Admiral Pradeep Chauhan and Captain (Dr.)
Gurpreet S Khurana, National Maritime Foundation, 2018, p. 73.

218 James Rogers, “From Suez to Shanghai: The European Union and Eurasian
Maritime Security”, Occasional Paper 77, European Union Institute for Security
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The Suez Canal carries 14% of world trade in goods and 60%
of Chinese exports to Europe; and half of China's imported oil
sources, which are expected to double by 2035. Most of China's daily
exports to Europe, worth US §$ 1 billion, go through the Bab al-
Mandab Strait.”"” About 30% of China's over US $ 300 billion of
maritime trade currently moves across the Indian Ocean.”® China
imports 80% of its oil (via the Strait of Malacca) and India imports
65% of its oil across the Indian Ocean from the MENA.**' According
to US Energy Information Administration (EIA), more than 17
billion barrels of oil passed out through the Hormuz Strait per day.
More than 85% of the crude oil passing through the Strait of Hormuz
- the geographic “Choke Point” and main artery for the transportation
of oil from the MENA - goes to Asian markets, especially to the two
fast growing economies and the largest oil importers - China and
India, also South Korea and Japan, whose fuel dependence is
growing and heavily dependent on MENA oil.*** To the north of
Strait of Hormuz lie a string of Iranian military bases, including the
Bandar Abbas naval airbase, surrounded by further military outposts
on the nearby islands of Abu Musa, Larak and Sirri.”*

China surpassed the US in annual gross crude oil imports in
2017, importing 8.4 million barrels per day (b/d) compared to 7.9
million b/d in the US. China became the world's largest net importer
(imports minus exports) of all oil and other liquid fuels in 2013. New
refinery capacity and the accumulation of strategic reserves, coupled

Studies, March 2009, pp. 26-27.

2% Jimmy Matar, “China’s Rising Role in the Middle East: An Overview”, Meirss,
15.08.2018.

20 Gurpreet S Khurana, “China's ‘String of Pearls’ in the Indian Ocean and Its
Security Implications”, Strategic Analysis, Vol. 32, No. 1, Institute for Defence
Studies and Analyses, January 2008, pp. 2-3.

22! Hafeez Ullah Khan, Dr. Ijaz Khalid, “New Delhi ...”, op. cit., p. 248.

22 Iraj Roudgar, “Strategic Competition in the Persian Gulf and Southeast Asia”,
Journal of Political Science and Leadership Research, International Institute of
Academic Research and Development (IIARD), Vol. 3, No. 2, 2017, p. 74.

22 James Rogers, “From Suez to Shanghai ...”, op. cit., p. 27.
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with declining domestic oil production, were the main factors
contributing to the recent increase in crude oil imports to China.***
And as China becomes more and more dependent on the oceans for
international trade, fuel supply and transportation of goods, MENA
remains the most important source of energy, security in the Indian
Ocean and, therefore, the security of sea lines of communication
from Bab al-Mandeb, Hormuz to the Straits of Malacca are vital to
China.””

The Indian Ocean also plays an important role for China in its
space exploration program. The spacecraft and satellite tracking and
control vessel “Yuan Wang” is based west of Australia, and the port
of Karachi has a Chinese ground station serving similar functions.
Under the auspices of the PRC, the Asia-Pacific Space Organization
was created, which includes Iran, Bangladesh, Pakistan and other
countries.**

Sea Lane/Lines Safe Communications. The Indian Ocean also
has an impressive number of shipping lines, also known as Sea Lines
of Communication (SLOCs) - the sea routes between ports. Given
that over 90% of world trade is in shipping, these SLOCs are of great
geopolitical importance, as the country that controls them can either
open or restrict their access. With some of the fastest growing
economies in Asia and the world's 13 busiest ports in Asia, as
production rises, the demand for secure transit routes and SLOCs in
the Indian Ocean are expected to grow over the next few decades.””’

The Indian Ocean is also home to China's important SLOC:s,
which raises the stakes for China to maintain security and stability in
the IOR to avoid any choking hazard.”® In this sense, the strategic

24 «“China Surpassed the United States as the World’s Largest Crude Oil Importer
in 20177, The U.S. Energy Information Administration (EIA), 31.12.2018.
225 Zhou Bo, “The String of Pearls ...”, op. cit.
226 JlebeneBa Huna, «bonvwoi Hnoutickuii oxean u kumaiickas cmpameeusi 'Humo
orcemuyea'y, Ilepcnextunsl, @oHI ncTopryeckoil nepcnexktussl, 15.10.2011.
27 «“China’s ‘String of Pearls’ Exhibits the Dragon’s ...”, op. cit., p. 2.
228 Amrita Jash, “Djibouti: A Roadway ...”, op. cit., p. 73.
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and defensive goals of China for the MSR project are to ensure the
security of seaports as "outposts", naval support, the development of
routes, supply lines, political and economic ties,”” as well as defi-
ning broader geopolitics, maritime order and balance of power in
Asia, ME, Africa and IOR.**’

Of most important interest is China's energy "lifeline", which
runs through the IOR and largely represents its "strategic vulnera-
bility" to a US or Indian ban. This makes the protection of its SLOC
one of the most important functions of the Chinese People's Libe-
ration Army (PLA)’s Navy (PLAN/PLA-N) missions in the IOR and
reinforces the need for a permanent Chinese presence in the naval
forces in the IOR.*' The modernization and expansion of PLAN's
presence in the IOR offers China more opportunities to establish
more overseas bases serving PLAN, gain valuable work experience
away from home, and strengthen and improve China's ability to
project geopolitical power. In fact, the modernization of PLAN has
been merged with B&R, so that the goals of the two projects can be
mutually beneficial

Modern Chinese maritime policy is based on the "Agenda of
China on the Seas and Oceans for the 21" Century" (1996) and the
"White Paper on the Development of the Marine Economy in China"

22 Mercy A. Kuo, “The Power of Ports: China’s Maritime March”, The Diplomat,
08.03.2017.
20 Brahma Chellaney, “China’s Silky Indian Ocean Plans”, op. cit.
China’s interest in the Indian Ocean has grown steadily since 2008, when it
embarked on a naval mission as part of a multilateral effort to combat piracy off the
Horn of Africa. It was the first time the Chinese navy had deployed that far in 600
years.
3! Gurpreet S Khurana, “‘Beyond Hardware and Technology’: The Intangibles of
China’s Naval Power (Part 1)”, Maritime Perspectives 2017, Edited by Vice
Admiral Pradeep Chauhan and Captain (Dr.) Gurpreet S Khurana, National Mari-
time Foundation, 2018, p. 201.
32 Alex Payette, Guorui (Tom) Sun, “China’s Two Ocean Strategy: Controlling
Waterways and the New Silk Road”, Asia Focus, No. 31, Asia Programme, The
French Institute for International and Strategic Affairs (IRIS), May 2017, p. 16.
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(1998), which put forward a strategy for the continued development
of the country's marine economy and set the following goals:

v’ effective protection of the marine rights and interests of the
state;

v’ rational development and use of marine resources;

v’ effective protection of the marine environment;,

v’ the development of science, technology and education in the
field of oceanology,

v’ integrated marine management,

v’ ensuring the peaceful use, development and protection of the
seas and oceans and the resolution of all maritime disputes on an
equitable basis.*

It is no coincidence, that President Xi Jinping’s vision of the
MSR reinforced the PLA’s naval imperative, which adheres to the
principle of “flag follows trade”. The 2014 Chinese White Paper on
Defense (the first official formulation of China’s military doctrine or
strategy, published May 26, 2015) for the first time explicitly pointed
to the PLAN’s task of “open seas protection”. This indicated a shift
from the PLAN’s doctrine of ‘offshore defense’ to that of ‘offshore
defense-cum-open seas protection’ for securing China’s distant
interests.”®* The White Paper says: "... [World] Ocean is the
guarantor of China's peaceful existence and sustainable develop-
ment. The traditional mentality proclaiming the dogma of land over
the [World] Ocean should be discarded ... Great importance should
be attached to the presence in the (World) Ocean in order to protect
communications and the foreign presence of China".*>> This means

33 JIn I'yanbmionb, «Cmpameeuss 'mumxu odicemuyea’ 6 KOHmMeEKCme MOPCKOU
noaumuku KHP», BectH. Mock. yn-Ta, Ne 4, Cep. 25, MexyHapoaHbIe OTHOUICHUS
1 MUpOBas noautuka, 2011, c. 162-163.
2% Gurpreet S Khurana, “ Beyond Hardware and’...”, op. cit., p. 201.
35 Anuxanow Pycaan, «/o, nopmer u denvau. 3apucosku o paxmuueckoii cmpa-
meauu Kumasy», Forbes, 24.07.2017.
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the development of the ocean-going fleet, as well as the solution to
the problem of the lack of logistics infrastructure, that is, the creation
of a base for the Chinese fleet in the Indian Ocean. The White Paper
emphasizes that the national interests of the PRC are changing as
China grows - now these are various global factors, such as the threat
of international terrorism, global epidemics or the problem of sea
piracy.”*

Thus, the MSR military doctrine illustrates China's shift from
continental to naval strategy, that is, a shift from its long-standing
focus on the Atlantic and Pacific Oceans to the Indian Ocean,
which has become the largest and strategically important maritime
corridor for the global economy and security. China's aspiration for
great power status can be achieved by strengthening its dominant
role and gaining freedom of navigation in the most important waters
of the Indian Ocean, which is facilitated by the China Dream.”’ To
realize this dream, China needs s peaceful and stable international
and peripheral environment, and will realize its dream through
persistent endeavors for peaceful development.”® As the famous
navigator of the Ming Dynasty (1368-1644) Zheng He said, our
wealth depends on the sea, as well as our safety. Indeed, opening to
China includes opening to the ocean.”’

MSR's strategy is also noteworthy in that it focuses on the
creation of Chinese strongholds or "naval posts" with military or
geopolitical influence along the coast of the Indian Ocean, in the PG

26 Kypanann Crac, «Kumaiickas nodéoouas nooka sauna ¢ Kapawuy», I'azera.Py,
01.07.2015.
27 Amrita Jash, “Djibouti: A Roadway...”, op. cit., p. 73.
28 Yiechi Yang, “China’s New Foreign Relations for a Complex World”, China
International Studies (CIS), China Institute of International Studies (CIIS), Beijing,
January/February, 2014, p. 9.
29 Maya X. Guo, “Trust in the Theory, China’s Philosophy for a New International
Order”, Foreign Language Press, 2015, p. 111.
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and the Mediterranean Sea, called the “String of Pearls” - similar to
the “Dual Use Logistics Facility” **°

Maritime “String of Pearls” Strategy (SPS). Since the end of
the 20" century, Beijing has begun work on projects for a “Dual Use
Logistics Facility”, which should constitute a "String of Pearls".
The “Dual Use Logistics Facility” is distinguished by its small
footprint, its emphasis on providing logistical support to non-tra-
ditional security missions overseas, and its dual commercial and
military nature. The “String of Pearls” model is similar to the “Dual
Use Logistics Facility” except that it will include clandestine access
agreements and covert development of commercial facilities to sup-
port subsequent military uses, with the ultimate goal of supporting
major military operations against India and dominate the IOR.*"!

Christina Lin offers several elements to carry out SPS:

o Guaining access to airfields and ports through the construc-
tion of new facilities (sometimes if necessary with significant const-
ruction subsidies) or by establishing cordial relations with countries
that already have key facilities.

e Expanding diplomatic relations to keep airspace and sea
routes free and often accompanied by mutually beneficial trade and
export agreements. Since securing the "String of Pearls" depends on
connecting a number of dissimilar locations, it is important to ensure
that each pearl is protected from any potential threats from neigh-
boring states.

e Upgrading the military to move effectively to maintain
individual pearls when needed, and in preparation for relevant
actions and exercises.**

0 Christina Lin, “The New Silk Road: China’s Energy Strategy in the Greater
Middle East”, Policy Focus, No. 109, The Washington Institute for Near East Policy,
April 2011, p. 10.
21 Christopher D. Yung, “Burying China’s ‘String of Pearls™, The Diplomat,
22.01.2015.
2 Christina Lin, “The New Silk Road ...”, op. cit., p. 10.
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The theory of the “String of Pearls” is connected with Beijing's
need for geostrategic security of “Choke Points” and sea [oil and
trade] routes important for its development.**® The SPS is designed to
create infrastructure projects spanning China's SLOCs,***
based on China's need for increased influence and presence on sea

and is

routes through investment,” port development, economics, politics,
diplomatic and military means.** The new ports, built under the SPS,
not only operate as strategic outposts along major SLOC, but also
provide the basis for the construction of new railways that extend
from these ports into the interior of the host countries.**°

Dai Xu, a former colonel of the PLA Air Force, argued in 2009
that in order to effectively fulfill its international obligations and
build a good image, China needs sufficient forces to safeguard world

peace, which requires a dedicated supply point.*"’

3 Ventsislav Bozhev, “The Chinese String of Pearls or How Beijing is Conquering
the Sea”, De Re Military, 26.08.2019; Harutyunyan Aghavni, “Middle East and
North Africa as a Part of Chinese String of Pearls Strategy”, Orbis Linguarum, Vol.
18, Issue 3, E3ukos cBsr, @unonormdeckus paxynrer npu FO3Y “Heodur Punckn”,
bnaroesrpan, bwirapus, 2020, p. 61.

2% Harutyunyan Aghavni, “String of Pearls’ Strategy as a Measure for the
Implementation of The Chinese Maritime Silk Road Initiativey, MexnyHapOaHbIN
Hay4HbIil KypHan «COBpeMEHHbIE BOCTOKOBEJUYECKHE HCCIenoBaHus», Ka3aHb,
International Science Journal “Modern Oriental Studies”, Kazan, Vol. 2, Ne 2, 2020,
p. 100.

* China’s investments extend from Hainan Island in the South China Sea, through
the littorals of the Straits of Malacca, including port developments in Chittagong in
Bangladesh; Sittwe, Coco, Hianggyi, Khaukphyu, Mergui and Zadetkyi Kyun in
Myanmar; Laem Chabang in Thailand; and Sihanoukville in Cambodia. They extend
across the Indian Ocean, Sri Lanka, the Maldives, Pakistan’s Gwadar Port, and in
islands within the Arabian Sea and into the Persian Gulf.

5 Chris Devonshire-Ellis, “China’s String of Pearls Strategy”, China Briefing,
18.03.20009.

246 Flodie Sellier, “China’s Mediterranean Odyssey”, The Diplomat, 19.04.2016.

247 Christopher D. Yung, Ross Rustici, Scott Devary, Jenny Lin, “’Not an Idea
We Have to Shun’: Chinese Overseas Basing Requirements in the 21* Century”,
Center for the Study of Chinese Military Affairs, Institute for National Strategic
Studies, China Strategic Perspectives, No. 7, National Defense University Press
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In order to distinguish China’s actions from those of the
“Western and Japanese imperialists”, Chinese military thinkers
adopted a special term: “strategic strong point”, which has different
meanings depending on the context used. In some cases, it refers to a
quasi-alliance relationship, in other cases it is used in the context of
foreign ports. The 2013 Science of military strategy describes them
as places that "provide support for overseas military operations or
act as a forward base for the deployment of military forces over-
seas" **®

It is worth noting that China has never officially used the term
SPS to refer to the Chinese network of offshore facilities in the
Pacific and Indian Oceans.”*’ The term was coined in 2005 when the
American consultancy Booz Allen Hamilton (BAH) published an
“Energy Future in Asia: Final Report”. It predicted that China would
try to expand its naval presence throughout the IOR by establishing a
maritime civilian infrastructure in friendly states in the region, and
the strategy was dubbed “String of Pearls”.*° While the above report
is not publicly available, those with access have consistently quoted
one line: China is building strategic relationships along sea routes
from the ME to the South China Sea in ways that involve defensive
and offensive positioning to protect China’s energy interests, but
also to achieve broad security goals.™" The authors argued that if
China needed to protect its flow of energy across the Indian Ocean, it
could build on its existing commercial and security relationships to
establish a "string" of military installations in South Asia. The

Washington, D.C., October 2014, p. 14.
2% Conor Kennedy, “Strategic Strong Points and Chinese Naval Strategy”, China
Brief, Vol. 19, Issue: 6, The Jamestown Foundation, 22.03.2019.
2 Kysannun Crac, «Kumaiickas no08ooHas 100K 3aUid ...», yK3. COH.
20 Benjamin David Baker, “Where is the ‘String of Pearls’ in 20157”, The
Diplomat, 05.10.2015.
31 Jessica Drun, “China’s Maritime Ambitions: A Sinister String of Pearls or a
Benevolent Silk Road (or Both)?”, Center for Advanced China Research,
Washington DC, 12.06.2017.

79

analysis in the BAH study has been accepted by some political
circles in India and the US as describing China's actual strategy for
its foreign activities. At the time, China was involved in the const-
ruction of naval bases in Burma, financed the construction of a new
port in Gwadar, Pakistan, and invested in commercial port facilities
in Sri Lanka and Bangladesh.”**

It is also believed that China's economic aid to the aforemen-
tioned countries (also Greece), together with investments in overland
pipelines, roads and railways across the Caspian region (EBSR), are
part of the “String of Pearls” military strategy aimed at ensuring free
flow of energy and naval-access outposts along the major trade
arteries in the event of a conflict in Taiwan and the subsequent US
naval blockade.*”

In fact, the SPS is aimed at gaining direct access to China in the
Indian Ocean through the Bay of Bengal, bypassing the Strait of
Malacca, which became doubly relevant in connection with the
adoption in 2000 of the program for the accelerated development of
the southwestern provinces of China - Yunnan, Sichuan and etc.
Construction of a network of roads and pipelines in these provinces
and into the interior of China from ports in the Indian Ocean, for
example, in Myanmar, speeds up and reduces the cost of delivery of
goods and energy resources.”*

It is also worth noting that the SPS was developed in part due to
the lack of progress on the Kra Canal project (across the Kra Isthmus
in southern Thailand), which would allow Chinese ships to enter the
Indian Ocean from the South China Sea,”” bypassing the Strait of
Malacca and Singapore located on its shores. Then the Thai
authorities were not ready to delegate national sovereignty to the

252 Christopher D. Yung, Ross Rustici, Scott Devary, Jenny Lin, “’Not an Idea
We Have to Shun’ ...”, op. cit., p. 14.
23 Christina Lin, “The New Silk Road ...”, op. cit., p. 10.
24 Nedenesa Huna, «boavuiori Hnoutickuii okean u Kumaickas ...», YK3. COY.
5 Chris Devonshire-Ellis, “China’s String of Pearls Strategy”, op. cit.
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Chinese, explaining their refusal by the quirks of local legislation
prohibiting foreigners from registering land as property.**°

Currently China’s investment is spreading from Hainan Island
in the South China Sea through the coastal areas of the Strait of
Malacca, including port facilities at Malacca (Malaysia), a container
port in Chittagong (Bangladesh); Coco, Hianggyi, Sittwe or
Kyaukphyu (Myanmar), port of Chauphyu on Ramree Island in the
Bay of Bengal (Myanmar), Mergui and Zadetkyi Kyun (Myanmar);
Laem Chabang (Thailand) and Sihanoukville (Cambodia). They
stretch across the Indian Ocean, Colombo and Hambantota (Sri
Lanka), Male (Maldives), the port of Gwadar and Pasni (Pakistan),
port of Djibouti (Djibouti), Victoria (Seychelles) and the islands
within the Arabian Sea and the PG.”>’ PRC has invested as well in
ports of Greece, the Netherlands, Singapore, Kenya, Togo.”*®

Beijing insists that all these investments were economically
motivated and part of the MSR.*’ By 2017, about US $ 46.6 billion
of investments were announced or completed in China, including 40
port projects, the largest of which are:

% Tanzania (Bagamoyo — US $10 billion);

s Sri Lanka (Colombo and Habamtota - US $ 3 billion);

s Burma [Myanmar] (Sittwe port in Maday Island - US $ 2.5
billion);

26 Iarypsin Capxuc, «Manaxkckuii nponus, negmo u Gonvuias eotina: Kax CILIA

yousarom Kumaii?», UA REGNUM, 25.05.2016.
And this is not only a matter of regional competition, but of history itself: since
1897, an agreement has been in effect between Thailand and Britain, according to
which the Thai side refuses to build a canal in order to preserve the significance of
Singapore. Now Americans are concentrating military efforts in Asia to maintain
control of the Chinese economy.
237 Xpamuuxud Anekcauap, «Kemuyocnas yoaexay, [loura Ionesas, 26.05.2017;
Chris Devonshire-Ellis, “China’s String of Pearls Strategy”, op. cit.
258 «One Belt One Road: Insights for Finland”, op. cit., p. 7.
2% Anthony Kleven, “Is China's Maritime Silk Road a Military Strategy?”, The
Diplomat, 08.12.2015.
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¢ Australia (Darwin, Newcastle, and Melbourne -US § 2.2
billion);
s Israel (Ashdod and Haifa - US $ 2.9 billion).

Level of ownership and volume of investments in the port vary.
Taken together, Chinese port operators China Merchants Port Hol-
dings, China Ocean Shipping (Group) Company (COSCO Group)
and China Shipping Terminal Development, all mainland companies,
easily compete with the two largest container flow companies in the
world - PSA International of Singapore and Hutchison Ports Hol-
dings from Hong Kong.**

In fact, the development of MSR has made China an Indian
Ocean power even without a navy capable of projecting power across
the Indian Ocean or a collection of overseas bases. Originally
described by Western analysts as a SPS, the MSR announcement in
2013 provided more clarity as to what China was doing: it was
building or financing expansion of ports and facilities throughout the
Indian Ocean in a “‘places’ as opposed to bases” strategy in which
China provided access to ports and naval facilities of partner
states.*"!

Military Component of SPS. In fact, the “String of Pearls”
concept is often viewed a military initiative, with the aim of
providing China’s navy access to a series of ports stretching from the
South China Sea to the Arabian Sea and oil-rich ME.*** It begins at
the Yulin Naval Base on the territory of the PRC itself, on Hainan
Island - the largest naval base in Asia, capable of receiving and
servicing ships of all classes. In the underground shelter of the Naval

260 Mercy A. Kuo, “The Power of Ports ...”, op. cit.
261 Jonathan Fulton, “The Gulf between the Indo-Pacific and the Belt and Road
Initiative”, Rising Powers Quarterly, Vol. 3, Issue 2, Rising Powers in Global
Governance, August 2018, p. 179.
%2 Harutyunyan Aghavni, “Chinese One Belt, One Road Initiative...”, op. cit., pp.
95-102.
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Base there can be up to 20 submarines, including a nuclear sub-
marine-launched ballistic missiles (SLBMs) and a nuclear subma-
rine. Although in the Pacific Ocean, outside the territorial waters of
the China, there were no PLA naval bases, but there were two
auxiliary facilities - a satellite weather station on the island of
Karakira (Solomon Islands) and a post of equipment for monitoring
the surface situation on the island of Tuamotu (French Polynesia).
The latter is interesting because the PRC intelligence object is, in
fact, located on the territory of the North Atlantic Treaty Orga-
nization (NATO) member country. In addition, the PLAN can be
used to refuel Port Moresby (Papua New Guinea).””

Actually, China was adopting a “Dual-Use Logistics Facility”
approach, involving ports that would ostensibly serve both commer-
cial and logistics purposes rather than full-scale military opera-
tions.”®

Here are some of the dual-use Chinese logistics facilities:

a) Hong Kong (China): strong central base;

b) Sanya (China): submarine base;

¢) Paracel Islands: base area for resupply; an upgraded
airstrip on Woody Island, located in the Paracel archipelago about
300 nautical miles east of Vietnam,

d) Spratly Islands: submarine locations and resupply;

e) Sihanoukville (Cambodia): naval access base;

f) Isthmus of Kra (southern Thailand): strategic protected
corridor for access from South China Sea to Gulf of Thailand to
Arabian Sea and Indian Ocean;

g) Smith Island (Myanmar): naval base with electronic
intelligence;

263 Xpamumxun Asekcannp, «Kemuyoicnas yoaskay, yK3. cou.
6% James M. Dorsey, “China and the Middle East: Venturing into the Maelstrom™,
S. Rajaratnam School of International Studies, Nanyang Technological University,
Palgrave Macmillan, Singapore, 2019, p. 210.
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h) Sittwe (Myanmar): Strategic location as resupply point, a
deep-water port under construction;

i) Chittagong (Bangladesh): amphibious naval installation, a
container shipping facility;

j) Hambantota (Sri Lanka): military base utilized for
protection;

k) Marao (Maldives): military base utilized for protection and
marine expeditions;

/) Gwadar (Pakistan): strategic, protected location for China
as a naval base and intelligence installation;

m) Port Sudan (Sudan): strategic location for resupply and
resources, upgraded facilities which provide vital access to the Suez
Canal and the Horn of Africa;

n) Al-Ahdab (Iraq): oil and petroleum location, troop support
location;

o) Lamu (Kenya): strategic port location for African
resources;"®

p) Hainan Island (China): upgraded military facilities;

g) The South China Sea: oil-drilling platforms and ocean
survey ships;

r) Great Coco Island (Myanmar) near the Strait of
Malacca: intelligence-gathering facilities;

s) Irrawaddy transportation corridor: it would link China’s
Yunnan province to the Bay of Bengal through Burma;

t) The Iran-Pakistan-India (IPI) pipeline: a potential exten-
sion of the IPI through Islamabad and over the Karakoram Highway
to Kashgar in Xinjiang province, intended to transport fuel into
China.**

25 Anthony Sterioti, “The Significance of China's 'String of Pearls Strategy™,
SSRN.com, 09.04.2017, pp. 3-4.
26 Christina Lin, “The New Silk Road ...”, op. cit., p. 11.
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In fact, the Indian Ocean is considered the main region for
preparing the PLAN and provides the conditions for navigation and
operation in the deep-sea region, which gives the PLAN an excellent
opportunity to practice the escort and defense of the Chinese
commercial fleet.*” A recent announcement by the Chinese
government about the reduction of the PLA with the calculation of an
increase in the size of the Marine Corps from 20,000 to 1,000,000
indicates a tectonic shift in its focus from protecting the periphery of
China to protecting the naval forces. Some of these buildings will be
located at facilities operating in China, in Djibouti and Gwadar.”®® In
order to launch joint anti-piracy exercises and to lay the foundation
for further military cooperation in the Western Indian Ocean and the
PG, the Chinese conducted military exchanges between Thailand,
Myanmar, Cambodia, Pakistan, the Maldives, Sudan, Seychelles,
Saudi Arabia and other countries.*®

However, it would take the PLAN many years to bring into
operation a full-fledged Carrier Task Force, and possibly decades to
make it effective enough to achieve sea-control against advanced
navies. Meanwhile, this process can deliver an indelible blow to
China’s goal of promoting a “soft” and “constructive” image in the
Indo-Pacific region (IPR), including through its MSR.?”° It is nothing
more than an attempt to restructure the SPS in harmless soft terms.””"

267 Alex Payette, Guorui (Tom) Sun, “China's Two Ocean ...”, op. cit.,p. 5.
268 Dolma Tsering, “China’s 12" National People’s Congress (NPC) 2017: Matters
‘Maritime’ and ‘One Belt One Road’”, Maritime Perspectives 2017, Edited by Vice
Admiral Pradeep Chauhan and Captain (Dr.) Gurpreet S Khurana, National
Maritime Foundation, New Delhi, 2018, p. 70.
% Sun Degang, “China’s Soft Military Presence in the Middle East”, Middle East
Institute, 11.03.2015.
2 Gurpreet S Khurana, “China’s Aircraft Carrier: ‘Dreadnought’ or ‘Doctrinal
Dilemma™?”, Maritime Perspectives 2017, Edited by Vice Admiral Pradeep
Chauhan and Captain (Dr.) Gurpreet S Khurana, National Maritime Foundation,
2018, p. 177.
"' Brahma Chellaney, “China Reinvents 'String of Pearls' as Maritime Silk Road"”,
Nikkei Asian Review, 29.04.2015.
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For comparison, on the MSR, special attention is paid to
infrastructure programs that will stimulate economic growth and
development along their path and link the component of the “road”
with the component of the land-based “belr”. To achieve this, the
roadmap requires coordination of policies, expansion of ties in
transport (both water - and land-based) and energy infrastructure, as
well as the removal of trade barriers. Commonalities between SPS
and the MSR include:

o Deepening relationships with target countries;

o Focusing on strategic waterways in the Indo-Pacific,

o Developing infrastructure in target areas,

o Sustaining and encouraging economic growth;

e Safeguarding and enhancing China’s energy security.”’

China’s defense guidance tasks the PLA with playing a more
prominent role in Beijing’s new military diplomacy and national
security strategy, a further shift away from “keeping a low profile”.
The PLAN’s participation in international counterpiracy patrols in
the Gulfs of Aden and Guinea, China’s first naval deployment
outside Asia, is one example of the PLA’s recalibrated engage-
ment.”” In the eyes of foreign observers, the most striking illust-
ration of China's global ambitions was the sending of Chinese ships
to the shores of Somalia to fight pirates in 2008 - the first in 500
years China’s participation in a naval campaign outside its territorial
waters.””* The Somali coast is located on two major shipping routes;
one connects Asia and the PG to Europe via the Gulf of Aden, and
the other connects the North-South trade route along the East African

272 yessica Drun, “China’s Maritime Ambitions ...”, op. cit.
3 Paul Nantulya, “Chinese Hard Power Supports Its Growing Strategic Interests
in Africa”, Africa Center for Strategic Studies, 17.01.2019.

* Tyauswions JInu, «Cmpameeus 'mumxu ocemuyea' 6 KOHmMeKcme MOPCKOI
noaumuku KHP», MexayHapoaHble OTHOLICHUS ¥ MUpoBas monuTuka, Ne 4, Cep.
25, Bectauk MockoBckoro yHuBepcureta, M., 2011, c. 163.
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coast. Somalia has become the most serious threat to world shipping
passing through these areas.*”

Between December 2008 and August 2018, China sent 30 naval
escort task forces to Somalia in the international anti-piracy effort in
the Gulf of Aden. More recently, Beijing also conducted mass
evacuations of Chinese and foreign nationals from Libya and
Yemen.””® In January 2018, two warships from the 27" Chinese
naval escort stopped by Algiers for a four-day friendly visit as part of
a four-month tour.””’

May assume that a naval presence in Africa will give China
greater latitude to support its peacekeeping troops, humanitarian
interests, and hard security operations. Together, these deployments
form part of a diverse set of deployments that the PLA calls “new

. . L. 278
historical missions”.

2. "String of Pearls" in the Ocean Security System:
Rejection of the Principle of Non-Interference

There has been much discussion in the expert community about
the possible links between “String of Pearls” theory and MSR, and
their contradictory role to the Chinese non-interference policy. Many
experts are sure that having developed the SPS and established bases
in ports, it will be difficult for Beijing to adhere to the principle of

> Dinesh Yadav, “Piracy in the Gulf of Aden: Isn’t it Time Already for the
Warships to Head Home?”, Maritime Perspectives 2017, Edited by Vice Admiral
Pradeep Chauhan and Captain (Dr.) Gurpreet S Khurana, National Maritime
Foundation, 2018, p. 131.
276 Fan Gaoyue, James Char, “Introduction to China’s Military Operations Other
Than War”, Policy Report, S. Rajaratnam School of International Studies (RSIS),
Nanyang Technological University, Singapore, February, 2019, pp. 5-6.
277 Adel Abdel Ghafar, “Beijing Calling: Assessing China’s Growing Footprint in
North Africa”, Brookings, The Brookings Institution, 23.09.2019.
278 paul Nantulya, “Chinese Hard Power Supports its Growing ...”, op. cit.
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protecting non-alignment and non-interference and refuse to pursue a
policy of building military bases abroad.

Some analysts believe that “String of Pearls” is not a
coordinated strategy on the part of China, and there is no substantial
evidence in Chinese sources or elsewhere to support the allegations
of commentators, scholars, and officials who use it as a basis for
explaining Beijing’s intentions in the Indian Ocean.’” According to
Zhou Bo, Honorary Fellow, PLA Academy of Military Science, the
only thing that can be justified in the “String of Pearls” theory is that
it emphasizes the growing importance of the Indian Ocean for
China's ever-expanding national interests.”™’

China’s stated non-interference principle is an important
element of its national security policy, and the absence of Chinese
military bases abroad is often cited as an example of Beijing’s
commitment to non-interference and non-alignment,”' which in turn
was seen as a pragmatic step towards securing and maintaining
access to vital resources in most developing countries, and played an
important role in enhancing South-South solidarity in developing
countries.”™ South-South cooperation, non-interference, and non-
conditionality are at the forefront and at the center of China's
approach, presented as “one of humanitarian and development aid
plus influence without interference, in contrast to the West’s coercive
approach of sanctions plus military intervention” **

However, China’s long-standing commitment to non-interven-

P “Naval War College Review”, Vol. 64, No. 1, U.S. Naval War College Press,
Newport, RI, Winter 2011, p. 61.
280 Jessica Drun, “China’s Maritime Ambitions ...”, op. cit.
B! “Naval War College Review”, op. cit., p. 61.
82 Richard Aidoo, Steve Hess, “Non-Interference 2.0: China’s Evolving Foreign
Policy towards a Changing Africa”, Journal of Current Chinese Affairs, 44(1), 2015,
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23 Jvan Campbell, Thomas Wheeler, Larry Attree, Dell Marie Butler, Ber-
nardo Mariani, “China and Conflict-Affected States: Between Principle and
Pragmatism”, Saferworld, January 2012, pp. 8-9.
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tion does not mean that the foreign policy community in China has
always reached consensus on its validity and relevance. If a few
years ago, almost no Chinese scientist challenged the principle of
non-interference, infringement on the sovereignty of other nations, in
recent years more and more have been arguing about this issue. One
important factor contributing to the current domestic criticism of
China’s strict commitment to non-intervention is regulatory change
in the international system.™ The current debate in China is
resolving around the establishment of what are commonly referred to
in the US military as “places, as opposed to bases”. This type of
strategy involves securing with friendly governments diplomatic
agreements allowing access to those nations’ facilities in order to
obtain essential supplies, such as fuel, food, and freshwater, for
deployed forces. Such agreements can also involve reciprocal
guarantees of military support in such areas as training, equipment
and education.”® The adherence to non-interference or non-inter-
vention has been perceived as a pragmatic step towards securing and
sustaining access to vital resources in most of the developing world.
However, it should be noted that China’s first overseas base in
Djibouti (which we will talk about below in more detail), opened in
mid-2017, like one pearl in a string, adds the first explicit military
component to its MSR, despite the fact that official statements
emphasize the purpose of the base: providing support for military
operations other than war (MOOTW).™® The official goal was to
open a logistics support base to become the center of peacekeeping

28 Mathieu Duchatel, Oliver Briiuner, Zhou Hang, “Protecting China’s Overseas
Interests. The Slow Shift away from Non-interference”, Policy Paper, No. 41,
Stockholm International Peace Research Institute (SIPRI), Solna, Sweden, June
2014, p. 6.
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and other strategic policies in Africa and the IOR.**” But actually, in

addition to providing a demanded supply point for the PLAN, the
base will be crucial to expand China's intelligence gathering
capabilities in the area and provide the PLA Air Force with the long-
awaited opportunity to reach world level.*

From here it should be concluded that the Chinese principle of a
policy of non-interference, the rejection of a foreign military
presence and ensuring the development of mutually beneficial
economic and trade relations as the main task no longer corresponds
to the need to ensure China's security and vital interests. Therefore, it
is possible that in the foreseeable future, China will increasingly have
to become a regional player in competitive cooperation with the US
and India.**

It follows from the foregoing that the establishment of places to
support extended Chinese naval activities in the Indian Ocean creates
a security dilemma in the region, particularly for US and India. The
emergence of tensions regarding the regional order was facilitated by
the modernization of the armed forces and the increase in military
spending in China, which led to naval expansionism and the
construction of artificial islands - not prohibited by international law
- and military bases on the islands; also accelerating the regional
arms race in Southeast Asia.”’ As a result of the implementation of
the first stage of the long-term plan for the modernization of the
Chinese Navy, the country's navy acquired the ability to "project
power" over the entire Yellow Sea, East China and South China Seas

7 Marc Lanteigne, “The Role of UN Peacekeeping in China’s Expanding Strategic
Interests”, Special Report 430, United States Institute of Peace, Washington, DC,
September, 2018, p. 4.

288 Andrea Ghiselli, “China’s First Overseas Base in Djibouti. An Enabler of its
Middle East Policy”, China Brief, Vol. 16, Issue 2, The Jamestown Foundation,
26.01.2016, p. 7.

2 yames M. Dorsey, “China and the Middle East ...”, op. cit., p. 1.

2 Traj Roudgar, “Strategic Competition in the Persian ...”, op. cit., p. 74.
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within the Philippine Islands and the Ryukyu Islands archipelago.”"

The US and India are concerned that part of the artificial island
construction includes runway upgrades, heavily supported by mili-
tary facilities such as the site on Woody Island, near Vietnam. This
means a shift in the balance of power in the Indian and Arabian Gulf
from the traditional Indian government, supported by US military
power, to China, backed by regional diplomatic ties. Now the US and
India are more concerned about whether this strategy is solely for the
supply of building materials and trade routes, or whether China will
subsequently use them to gain regional dominance.””

Since the IPR is a freedom of action for the US Navy (USN) and
Air Force in accordance with the principle of “freedom of navi-
gation”, Beijing’s attempts to establish sovereignty over the South
China Sea, as well as its territorial disputes in the region, are seen by
US as an encroachment on the principle “Freedom and openness”,
and as “undermining the sovereignty of neighboring countries” for
turning them into “satellites” of Beijing.”” In this regard, it is not
surprising that in 2017 the Trump administration introduced a new
strategy to remove the US from the Trans-Pacific Partnership (TPP);
on the end position of the Transatlantic Partnership (TAP) and on
adherence to the Indo-Pacific Strategy (IPS) in the region.”*

The challenge from the PRC in the struggle for control over sea
spaces seems to many American experts, perhaps, the main threat to
American leadership and the existence of the entire international
order. They believe that this will not only turn the South China Sea

»1 Turapeako M.JL., «l eonoaumuueckoe 3nauenue /larvneco Bocmoka. Poccus,
Kumaii u opyeue cmpanvt Aszuu», OtB. Pen. laGamun B.U., Ilamsatauku
ucropuueckoit moiciu, 1JIB PAH, M., 2008, c. 441.

2 Chris Devonshire-Ellis, “China’s String of Pearls Strategy”, op. cit.

23 Moposoe Y0.B., «/noo-Tuxookeanckas cmpamezus J]. Tpamna rkax yeposa
unmepecam Kumas u Poccuu ¢ ATP», Kutaii B MUPOBOI U peruoHaIbHOH IONU-
Tuke. Mcropus u coBpeMeHHOCTh, Brin. 23, exerognoe uznanue /coct., OTB. Pen.
Cagponosa E.W., UIB PAH, M., 2018, c. 111.

24 Tam e, c. 108.
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into an inland sea, but also deprive the USN of the ability to operate
globally to maintain the security and maritime dominance needed to
maintain the Bretton Woods system.””’

However, many experts are confident that China does not pose a
serious challenge to US supremacy at sea, and the USN continues to
maintain a dominant position in the Western Pacific and around the
world.”® Growing concerns about China's military spending must be
properly contextualized, especially given the continued dominance of
the US military. China's potential nuclear threat, while growing, is
still relatively small and vulnerable when viewed together with US
nuclear arsenals. Currently, the size of the Chinese arsenal ranges
between a 10" and a 100™ the size of the US arsenal.*’

As for India, while MSR covers ports in countries around India
such as Sri Lanka, Maldives and Pakistan, but not in India itself,
New Delhi believes China is invading India's waterways. China's
investment in CPEC, which runs through the disputed areas of
Kashmir and also highlights China's strong ties to Pakistan, is

29 Ionomapes H. B., «Bausnue soenno-norumuyeckux npoyeccog ¢ Unoo-Tuxo-
OKeanckom pecuoHe Ha cucmemy 6ezonactocmu 6 Cegepo-Bocmounoui Azuu», Bect-
uuk CIIOI'Y, Cep. 6, Boim. 4, [TonuTonorus. MexxayHapo Hbie oTHouieHus, 2016, c.
111.
26 Li Fanjie, “The Prospect of Sino-US Maritime Conflict and Cooperation”, China
International Studies, China Institute of International Studies (CIIS), Beijing,
20.01.2014.
According to statistics for 2010, the total tonnage of the American fleet amounted to
about 2.6 billion, which is more than the total tonnage of all the remaining 17 fleets
following it (out of 17 fleets, 14 belong to US allies). The USN is equipped with the
most advanced weapons in the world, including centralized and networked weapons
systems. In terms of overall missile capabilities, the missile capabilities of the USN
exceed the combined capabilities of all the other 20 fleets in the world ranking after
it. As for the total number of battleships, the USN at least corresponds to the sum of
the Chinese and Russian Navy (203 versus 205), but the total USN tonnage is 263
times the total tonnage of the Chinese and Russian Navy.
»7 Neil Renic, “‘Rising China’: A Threat to International Security?”, E-Inter-
national Relations (E-IR), 13.04.2012; Harutyunyan Aghavni, “From China’s
Concept ...”, op. cit., p. 14.
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another challenge for India.”®® Consequently, India views MSR as a
threat or form of competition, and the SPS as a challenge to the
% a threat to India's
security in the IOR, and as a tool to strategically encircle India. B&R

existing balance of power in the Indian Ocean,

is described as "China's dual path to superpower status" to realize
global hegemony that threatens India's dominance in South Asia and
the Indian Ocean and puts China in a dominant position in Asia,
Africa and Europe.’”

China's Pakistani and Burmese ‘pearls’ are likely to become
hubs in the much broader strategic land and sea supply chain that
connects Africa and ME to mainland China. In the event of a
blockade, Beijing will gain access to an alternative - shorter and safer
- energy distribution route. China-related resources could then be
shipped to Sittwe and Gwadar, transported overland by road and rail
across the respective Chinese borders with Burma or Pakistan, and
directly to China's Yunnan or Xinjiang provinces. As China's
geostrategy in the Indian Ocean strengthens, a future "pear!" may be
discovered in the Seychelles, expanding China's influence in East
Africa. Moreover, in December 2008, Beijing officially announced
its interest in building an aircraft carrier. Using language reminiscent
of the era of battleships, a spokesman for the Chinese Ministry of
Defense said, "The aircraft carrier is a symbol of overall national
strength and a symbol of the competitiveness of the country's naval
forces". The Chinese aircraft carrier could provide a powerful
support for the Chinese “String Pearls” by providing Beijing with the
means to advance its naval power into the Indian Ocean.*'

2% Sarah Lain, Raffaello Pantucci, “The Economics of the Silk Road Economic
Belt’, Workshop Report, Royal United Services Institute for Defense and Security
Studies, London, November 2015, p. 2.

29 Brahma Chellaney, “China’s Silky Indian Ocean Plans”, op. cit.

3% Gan Junxian, “The ‘Belt and Road’: Will Chinese Dragon and Indian Elephant
Walk Separately or Tango Together?”, China International Studies (CIS), No. 53,
China Institute of International Studies (CIIS), Beijing, July/August 2015, pp. 68-69.
3% yames Rogers, “From Suez to Shanghai ...”, op. cit., p. 16.
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Some experts believe that as America's influence in these
regions is waning and a peaceful region no longer necessarily
requires a US military presence, China's strategy may be conserva-
tively supported by other Southeast Asian countries, with the
possible exception of India. Pro-American countries such as Japan,
South Korea, Australia and the Philippines can benefit from imp-
roved and growing ties with China, while countries such as Pakistan,
North Korea, Myanmar and Cambodia are already strong allies of
Beijing.*”

However, it is more likely that the countries of the Indian Ocean
may not want to maintain a Chinese military presence and will be
interested in maintaining a balanced relationship with the US and
India while developing ties with China.

3. Middle East and North Africa (MENA) at the Crossroads
of the “String of Pearls”

The MENA is also located in the center of China's BRI, where
not only three continents - Asia, Africa and Europe meet, but also
five seas: Mediterranean, Red, Arabian, Caspian and Black, and it
adjoins four strategic maritime channels: Bosphorus, Dardanelles,
Bab el-Mandeb and Hormuz’” The SPS provides a forward
presence for China along the SLOCs that now anchor China directly
to the MENA region. It is an important hub for the two OBOR routes
- EBSR and MSR - due to its strategic location at the intersection of
land and sea roads connecting Asia, Africa, Europe®™, and the three
most important economic maritime regions:

1. the South China Sea;

2. the Persian Gulf;

392 Chris Devonshire-Ellis, “China’s String of Pearls Strategy”, op. cit.

39 Mordechai Chaziza, “China—Qatar Strategic ...”, op. cit., p. 82.

393 «Is China-Pakistan 'Silk Road' a Game-Changer?”, BBC, 22.04.2015.
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3. the Mediterranean Sea.

The MENA region is also important to the MSR because of the
inclusion of maritime “Choke Points” for energy transportation, such
as:

1. the Bab al-Mandab Strait;

2. the Hormuz Strait;

3. the Suez Canal*”

It is known that the oil transported through the Malacca Strait
towards East Asia is three times the amount transiting the Suez Canal
and fifteen times the amount passing through the Panama Canal.
Approximately 90% of China's oil imported from Africa and the ME
was transported via this route in 2016.** Beijing is expanding its pre-
sence along the Indo-Pacific Sea Route connecting the Strait of
Malacca with the Suez Canal and therefore the Mediterranean Sea,
where Chinese companies maintain their presence or control in ports
and terminals in the United Arab Emirates (UAE), Saudi Arabia,
Egypt, Algeria, Turkey, Israel, Djibouti, etc. through acquisition,
construction, modernization, expansion and operation to serve
commercial and military interests.*"’

To ensure reliable access for Chinese commercial shipments
from the Red Sea to the Mediterranean, Beijing has adopted a dual-
track approach while expanding its interests in the Suez Canal
corridor and following the overland route through Israel.’®® MSR is

3% Jimmy Matar, “China's Rising Role in the Middle East ...”, op. cit.
3% yentsislav Bozhev, “The Chinese String of Pearls ...”, op. cit.
397 Ronald H. Linden, “The New Sea People: China in the Mediterranean”, 1Al
Papers 18, Istituto Affari Internazionali (IAI), 14.07.2018, p. 4; Naser Al-Tamimi,
“Belt & Road Initiative: The Middle East’s Growing Role?”, Al Arabiya English,
17.05.2017.
3% Emma Scott, “China’s Silk Road Strategy: A Foothold in the Suez, But Looking
to Israel”, China Brief, Vol. 15, Issue 19, The Jamestown Foundation, 10.10.2014,
p. 10.
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putting Egypt in the spotlight with the Suez Canal and a megaproject
to build two parallel canals. Located at the junction of three
continents, Egypt could become the capital of the NSR.>” Tehran is
also a key onshore hub for China and MSR with Beijing seeking to
expand rail links and perhaps even establish a naval base on one of
the Iranian islands.’'’ The Syrian ports in Tartus and Latakia, which
are now Russian bases, are designated as the main points of depar-
ture for Chinese goods entering Europe.’'' OBOR will inevitably
include a Syrian hub with the necessary legal support for Chinese
investment, construction and banking companies.’'> Now there is talk
that Tripoli (Lebanon) may even become a terminal in the Chinese
NSR project, paving the trade route from East Asia to Europe.’'

The Gulf States have a maritime heritage that has historically
linked them to other Indian Ocean societies, but they are usually not
oriented towards the points to the east. During the modern history of
these states, they traditionally oriented their foreign policy towards
the Arab world and the West. However, from a geopolitical point of
view, the Gulf occupies a critical "point" with the Strait of Hormuz,
linking the region with trade routes in the Indian Ocean.*"*

The 3,000 km CPEC land transport corridor should connect
Xinjiang with the Arabian Sea through Pakistani Kashmir in the
China-run port of Gwadar, link the sea and land Silk Roads and
develop not only its commercial value, but also the potential of the
navy outpost overlooking the shipping lanes of the PG.*" Pakistan's

39 Anu Sharma, “An Analysis of ‘Belt and Road’ ...”, op. cit., p. 13.

310 Christina Lin, “The New Silk Road ...”, op. cit., p. X.

31 Ed Blanche, “China’s New Silk Road Includes Both Risk and Promise of
Prosperity”, The Arab Weekly, 17.12.2017.

312 pepe Escobar, “The New Silk Road Will Go Through Syria”, Asia Times,
13.07.2017.

313 Philip Issa, “Lebanon Prepares for Syria’s Post-War Construction Windfall”,
Associated Press, 17.08.2017.

314 Jonathan Fulton, “The Gulf between ...”, op. cit., p. 183.

315 Brahma Chellaney, “China Reinvents 'String of Pearls' ...”, op. cit.
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port of Gwadar cuts the distance between East African and PG ports
to western China by more than four times the distance between
eastern China and these regions through the Strait of Malacca and
Indonesia.>'°

From the east coast of China, ships follow the South China Sea
to the Strait of Malacca, from where they head to the shores of
northern and northeastern Africa to reach Israeli ports via Bab el-
Eilat and Ashdod, bypassing the Suez Canal. The further route
involves the connection of trade routes with Istanbul (where railway
tunnels already pass along the bottom of the Bosphorus), Athens
(Greece), Naples (Italy), Marseille (France) and other Mediterranean
cities that are part of the euro zone.”"’

Chinese companies provide a majority stake in the port of
Piraeus in Greece and hold assets in the seaports of Egypt (Alexand-
ria, Adabiya, Port Said), Algeria (Scherchel), Turkey (Amberlee) and
Italy (Genoa and Naples) - all of which may be part of B&R's
strategy.’’® From a military point of view, the addition of a new
"pearl" in the Mediterranean in the form of the Greek seaport of
Piracus allows China to control maritime access to Istanbul and
Black Sea ports in Bulgaria, Romania, Ukraine, southern Russia and
Georgia.*"’

It is also planned to combine the construction and operation of
China's steadily developing four large industrial parks in Egypt, the

UAE, Saudi Arabia and Oman with neighboring ports, including the

CPEC, US $ 46 billion project, will allow Beijing to shorten the route of its oil
imports from the ME and Africa to barely 1/4 of the current 12,000 km. The oil will
be offloaded at Gwadar for transport by pipeline to western PRC.
316 Jacob Zenn, “Future Scenarios on the New Silk Road: Security, Strategy and
the SCO”, China Brief, Vol. 15, Issue 6, The Jamestown Foundation, 19.03.2015, p.
10.
3 “Turkey and Israel are Intercepted at Sea ‘Silk Road’ of Iran”, CypLIVE,
12.03.2017.
3% Roi Feder, “What China’s New Silk Road Means for Israel”, op. cit.
319 Christina Lin, “The New Silk Road ...”, op. cit., p. 10.
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Khalifa port in Abu Dhabi, the Djibouti port and the Said port of
Egypt and others, to create an “industrial park - port intercon-
nection">*® As the 3" largest re-export hub in the world after Sin-
gapore and Hong Kong, roughly 60% of China’s trade passes
through Dubai’s Jebel Ali Free Zone (JAFZA), the world’s largest
free zone, and Jebel Ali port for re-export.**! JAFZA was built from
scratch in a top-down plan and is now a model for other similar
zones that grow along the various routes of the NSR. This place,
which hardly existed 30 years ago, is now home to more than 7,000
international companies, including of the Fortune 500 companies.
They employ almost 150,000 people and account for approximately
21% of Dubai's GDP (US $ 87.6 billion in 2015), including trade
with China totaled US $ 12.6 billion.”?

4. China's Expansionism in the Indian-Pacific Oceans and
the MENA: Cooperative and Competitive Perspectives

As can be seen from the above, China hopes to contribute to
strengthening regional security at the southern gateway from the
Indian Ocean to the Red Sea and the Suez Canal, one of the world's
largest shipping lanes and a key part of the MSR.>* And despite the
denial of the “spheres of influence” mentality, when Chinese inte-
rests are threatened, then in order to increase the effectiveness of the
soft power strategy, protect their commercial interests and counter

32 Harutyunyan Aghavni, “Chinese ‘Belt and Road’ Initiative in the Middle East
and North Africa”, Ka3zanckuii (IIpuBomxckuii) ¢enepanbHblii yYHHUBEPCHUTET,
WHctuTyT MexayHapoaHbix otHomeHud, Muctutyt Kondymus KOV, 2019, c. 33.
21 Emma Scott, “China’s ‘One Belt, One Road’ Strategy Meets the UAE’s Look
East Policy”, China Brief, Vol. 15, Issue 11, The Jamestown Foundation,
29.05.2015, p. 12.
322 Wade Shepard, “Next Up on China’s Maritime Silk Road: Abu Dhabi", Forbes,
02.07.2017.
323 Stephan Barisitz, Alice Radzyner, “The New Silk Road, Part I: A Stocktaking
and Economic Assessment”, Focus on European Economic Integration, Issue Q3/17,
Oesterreichische Nationalbank (Austrian Central Bank), 2017, p. 24.
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some security challenges and threats (Islamic radicalism, piracy,
transnational crime, etc.) China sometimes takes action using a
combination of soft and hard power.*** In December 2015, Beijing
even passed a law allowing the Chinese military to conduct anti-
terrorist operations outside of China with the consent of the host
country. This law gives China the opportunity to play a more active
role in the fight against the Islamic State (IS) or any other organi-
zation that is detrimental to international stability, and not only
provide troops for the UN peacekeeping force.**

And since China has limited hard power resources due to the
fact that the country is not a member of military alliances and does
not have a military presence in the MENA, Beijing is trying to
expand its influence through the use of soft power resources, creating
new military bases in Africa and ME and is actively developing the
naval forces.””® This will help China increase the frequency of PLAN
operations in the region and increase the number of Chinese ships
sailing through the Horn of Africa and the Arabian Peninsula.’”’

Chinese permanent military presence overseas takes three main
forms:

e FEscort fleet in the Gulf of Aden;

e Navy technical service stops;,

e Peacekeeping forces in the ME.**

After China conducted its first off-PLAN operation under the

324 Tnazyno O., CaBuenko A, «OcobenHocmu u npuopumensi GHeuHeti no-
muxu Kumas 6 cmpanax Bausxcnezo Bocmoxa», Uznatensckuit nom «Xopey, 2018,
c. 4.
325 Roie Yellinek, “China’s New Position on the Middle East’, BESA Center
Perspectives Paper, No. 30, BESA Center for Strategic Studies, 20.09.2016.
326 Mao Yufeng, “China’s Interests and Strategy in the Middle East and Arab
World”, in Joshua Eisenman, Eric Heginbotham and Derek Mitchell (Eds.), China
and the Developing. Armonk, M.E. Sharpe NY, 2007, p. 124.
327 Ankit Panda, “A Naval Base on the Horn of Afvica for China?”, The Diplomat,
13.05.2015.
328 Sun Degang, “China’s Soft Military Presence ...”, op. cit.
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auspices of the Gulf of Aden anti-piracy mission in 2008, it became
apparent that these operations (and subsequent logistical problems)
were too large-scale and only covered areas for fuel and food
supplies for armed forces and civilians that are thousands of
kilometers from China's coastal waters. Called “MOOTW?”, these
new missions can also include tasks such as peacekeeping, humani-
tarian and disaster relief operations, and operations to maintain inter-
nal stability.”*

From 2009 to 2015, China sent 19 naval escorts to the Gulf of
Aden and Somali waters, which visited Djibouti, Kenya, Oman,
Saudi Arabia and Pakistan.” In February 2011, the Xuzhou missile
frigate, which also performed escort missions in the Gulf of Aden
and Somali waters, was dispatched near Libya to support and protect
ships evacuating Chinese stranded in the country. In a sign of China's
growing role in protecting international peace and stability, the
PLAN has dispatched ships on numerous occasions to participate in
escort, evacuation, search and rescue missions and disaster relief
missions. A hospital ship was sent to the typhoon-affected Philip-
pines for medical assistance in 2013; in 2014, warships were dis-
patched to escort the sea transport of Syrian chemical weapons; and
the warships joined the search for the missing Malaysian airliner
MH370.%!

In 2014, the PLAN’s 17" and 18" naval escort taskforces,
comprising various amphibious landing ships, missile frigates, and
supply vessels, were sent to the Gulf of Aden. In December 2014,
China dispatched the PLAN’s 19™ naval escort taskforce to Somalia,
and in April 2015, it sent the 20™ taskforce.*** In March 2015, the

32 Virginia Marantidou, “Revisiting China’s ‘String of Pearls’ Strategy: Places
‘With Chinese Characteristics’ and Their Security Implications”, Issues and
Insights, Vol. 14, No. 7, June 2014, Pacific Forum CSIS, p. 3.
339 Sun Degang, “China’s Soft Military Presence ...”, op. cit.
31 “China Evacuates Citizens from Yemen”, CCTV America, 30.03.2015.
332 Ankit Panda, “A Naval Base on the Horn of Africa for China?”, op. cit.
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Chinese government redeployed naval vessels on anti-piracy mis-
sions in the Gulf of Aden and Somali waters to evacuate its citizens
from conflict-affected Yemen. The fleet consisted of the Linyi and
Weifang missile frigates, as well as the Weishanhu supply ship.*** By
smoothly evacuating about 800 Chinese and foreigners from the port
of Aden to the East African port of Djibouti, China has demonstrated
the ability to quickly get in and out of a difficult situation without the
need to fire from an aircraft carrier or anti-ship assassin sub-
marines.”*

Chinese UN peacekeeping forces in the MENA consist of 1,152
personnel:

1. UN Truce Supervision Organization (2 observers);

2. UN Interim Force in Lebanon (343 soldiers),

3. UN Mission in the Republic of South Sudan (444 soldiers, 18
police, and 12 military observers);

4. UN - African Union Hybrid Operation in Darfur (321
soldiers);

5. UN Mission for the Referendum in Western Sahara (12
military observers).

Chinese Navy interim technical service stops in the MENA can
be categorized into three types:

o for ship fuel and material resupply, such as stops in the ports
of Djibouti (Djibouti), Aden (Yemen), Jeddah (Saudi Arabia),
Salalah (Oman), and Sudan;

o for relatively fixed supply ship berthing and fixed-wing
reconnaissance aircraft take-off and landing, as a stop in the
Seychelles, which are based on short-term agreements;

e stops that allow for a complete recharge to rest weaponry

333 «“China Evacuates Citizens from Yemen™, op. cit.
3% Kevin Wang, “Yemen Evacuation a Strategic Step Forward for China”, The
Diplomat, 10.04.2015.
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and take advantage of a large ship repair center, such as the stop in

Pakistan, which is based on a long-term agreement.>>

Salalah is a first category logistics center that provides refueling
for Chinese ships. Aden belongs to the second category of logistics
and is a large naval base previously used in this capacity by Great
Britain and then by the SU. It has 16 berths and provides bases for
ships up to and including a destroyer.”®® The Chinese Navy is
increasingly using the deep-water Omani port of Salalah in the
Arabian Sea (considered a US pro) as a refueling and resupply base
for its anti-piracy operations.”’ PLAN warships involved in anti-
piracy operations in the Gulf of Aden off the coast of Somalia have
made more than 20 resupply calls at the Salalah.***

Chinese warships are using ports in Yemen to resupply.
Moreover, in December 2009, Beijing announced its intention to
establish a permanent naval base in the Gulf of Aden/Arabian Sea.**
The Yemeni port of Aden is more likely than the other alternatives,
Oman and Djibouti, which have close ties to NATO and Wa-
shington.**’

Sudan hosts Chinese bases for the PLAN and ground forces and
the PLA Air Force.”*' In July 2015, the UN invited China to send a

peacekeeping infantry battalion to the UN mission in South Sudan to

335 Sun Degang, “China’s Soft Military Presence ...”, op. cit.
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protect civilians, UN personnel and facilities during humanitarian
rescue operations and to assist the Intergovernmental Authority on
Development (IGAD) in oversight and inspection missions. This
time, China is deploying an entire infantry battalion for international
peacekeeping, whereas previously, China's peacekeeping force
consisted of only an engineering unit, a transport unit, a medical unit
and a security unit.***

First overseas “military base”: The SPS ends at a 3" category
logistics center in the Port of Djibouti ("Gateway to the Red Sea"),
which opened in July 2017.*** China refers to the first overseas
"military base" as a support base for escort, peacekeeping, huma-
nitarian aid and search and rescue humanitarian operations in the
MENA.*** Dijibouti is the first place in the world where China has
established its foreign full-fledged military base (for logistics faci-
lities intended for sea recreation and supply) outside the PRC (with
the exception of facilities on the disputed islands of the South China
Sea). This is the only place in the world where the American and
Chinese military are literally face to face (the only US military base
in Africa).**> While this strategy is primarily aimed at connecting the
Horn of Africa with the IOR and the South China Sea, the Djibouti
node could also develop this strategy in the Mediterranean (via the
Suez Canal) and further moving south along the African East Coast,
reach the South Africa.’*

With regard to the fight against pirates, it should be noted that
since the Strait of Singapore and the Strait of Malacca (part of the
MSR) are the busiest trade routes, they are the epicenters of piracy.

32 Zhang Dan, “China Assumes International Responsibility by Dispatching
Peacekeeping Infantry Battalion”, CCTV.com, 01.15.2015.
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And if even more cargo is transported along the MSR routes, then, in
theory, the merger of pirates will become easier, which will
jeopardize the security of the BRI implementation.’*” Thus, Beijing
has become a larger security player in the wider region, and China’s
naval forces are involved in the fight against piracy in the Horn of
Africa.**® In 2008, Chinese naval forces in Somali waters began joint
anti-piracy exercises.’*’ In early 2009, China sent two warships to the
Gulf of Aden to replace two of its ships already patrolling the pirate
region of Somalia. Destroyer DDG-167 "Shenzhen" and frigate FFG-
570 "Huangshan" from the port of Zhanjiang in Guangdong province
were to replace the Chinese warships "Haikou" and "Wuhan", which
since December 2008 took part in the joint UN mission to protect
ships in the region from pirates. On Chinese ships, two helicopters
and about 800 crew members, including a special task force, entered
the bay.*’

In the Gulf of Aden, a Chinese frigate managed to prevent a
Somali pirate attack on a UAE-owned oil tanker in April 2017.%!
Nonetheless, the deployment of Chinese "guards" to protect BRI
projects opens up a new element of overseas troop deployments - a
feature that challenges China's core foreign policy principle of non-
interference.’*

However, a SPS or a “Dual Use Logistics Facility” model may
be most appropriate to support China's future Indian Ocean opera-
tions and address unconventional security challenges. This will ease

37 “The Belt & Road Initiative — # — 88, op. cit., p. 6.
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the burden of logistical support for China's maritime operations
overseas (currently mainly anti-piracy operations), but could be
expanded to support limited operations to protect Chinese citizens
and property overseas. This could include non-combatant evacuation
operations (NEOs) for Chinese citizens, humanitarian and disaster
relief operations, and possibly special forces ground operations in
places like Africa to protect Chinese personnel, property and other
economic interests.””

Currently, there are two main views on China's role in the
MENA and IPR, and its implications for the foreign policy of the
US, India and other regional players. Some believe that China's
actions in the MENA and the IPR are aimed at expanding the power
and influence of China at the expense of other regional powers in the
area, which could ultimately lead to conflict between them. The
second view is that China's growing role in the MENA will foster
greater interdependence and cooperation between the US, Iran, China
and other regional players, which will benefit all parties.*>*

In fact, China's strategic move towards IOR through the Horn of
Africa has raised serious concerns about its military expansion in the
region. China's long-term military presence in Djibouti, Gwadar and
other ports in the Arabian Sea and Indian Ocean, which could also
serve as a stop for PLAN naval expansion, poses problems for India,
US and other regional powers. The US is worried about China's
growing global military presence, while India is concerned about
China's ability to freely project its power into the Indian Ocean.’

With the world's economic center of gravity now centered
around China and Asia more broadly, the Chinese will seek to attract

333 Christopher D. Yung, “Burying China’s ‘String of Pearls ™, op. cit.
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investment from the MENA, especially from the energy-rich states of
the PG. Naturally, these factors will induce the Chinese (and possibly
other actors in Asia such as India) to more aggressively defend their
national interests in the region.’”® Undoubtedly, Beijing is fully
aware of the possible backlash it could generate in the international
community through the BRI initiative and growing economic and
military power, as well as how the perception of the "Chinese threat"
could damage Beijing's image. The Chinese understand that without
an effective solution to this problem of the "Chinese threat" in the US
and its neighboring countries, this growth will not be well received
by the international community as a whole.”” The "Chinese threat"
approach to IPR was also evident in statements by US officials in the
Trump administration, as well as in the National Security Strategy
(NSS) in December 2017. And if the US approach to IPR continues
to emerge as a means of confronting China, the states and regions of
Eurasia and the Indian Ocean may face a new set of international
political challenges, as different views on the Asian order lead to
competition between the great powers, and the PG region is likely to
participate in their competition.*®

In this regard, in order to allay fears about China's strategic
advancement in the IOR through the Horn of Africa and the "Chinese
threat", Beijing downplayed the military-strategic importance of the
base, calling it "a base for supply missions to provide support,
peacekeeping and humanitarian missions in Africa and Western
Asia". Justifying this goal, the Chinese Foreign Ministry stated that
since 2008, China has been deploying ships in the Gulf of Aden and
waters off the coast of Somalia for escort purposes. Strongly
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opposing the name Djibouti as a military outpost, Beijing claims it
acts as a logistical support to replenish food and fuel supplies.
However, this move by China reflects a shift in its foreign policy, as
it contradicts its own commitment to the principle of non-inter-
ference and confirms Beijing's pragmatic departure from Deng
Xiaoping's dictum of “maintaining a low profile” >

Meanwhile, it is worth noting that China avoids opposing other
players in the region, especially the USA. While China is expanding
its navy on a military front, it is far from becoming a major naval
power on a scale that could challenge or supplant the USA.** Beijing
is taking advantage of the American security umbrella in the PG —
the USN, which guards the shipping lanes for barrels of oil that
mostly go to Asia rather than the West.**' Moreover, in December
2014, the US and China held a joint anti-piracy exercise in the Gulf
of Aden, in which 700 US and Chinese naval personnel took part.
The USN and PLAN provided extensive training on search and
seizure protocol and sought to improve communication between the
two naval forces.”® In addition, the dissatisfaction that Donald
Trump expressed about the disproportionate dependence of the inter-
national community on the US in preserving freedom of navigation
on critical sea lanes and the long-term protection of shipping lanes to
other countries with zero compensation can even be taken as an
invitation to revitalize PLAN in the western Indian Ocean, in the
Gulf of Aden and in the PG.**

3% Amrita Jash, “Djibouti: A Roadway...”, op. cit., p. 72.
3% John Calabrese, “The Risks and Rewards of China’s Deepening Ties with the
Middle East”, China Brief, Vol. 5, Issue 12, The Jamestown Foundation,
24.05.2005, p. 4.
361 Afshin Molavi, “Enter the Dragon ...”, op. cit.
32 Brittney Washington, “The Gulf of Aden Needs US-China Maritime Coope-
ration”, 06.11.2017.
33 Ankit Panda, “Trump Wants China to Pick Up the Slack in the Strait of Hor-
muz”, The Diplomat, 25.06.2019.

107

Some experts even believe that the US needs to create an
integrated regional security structure in PG or ME as a whole, so that
as a forum it can attract China to a more responsible position in the
MENA. Otherwise, a clash of interests could jeopardize the achie-
vement of US goals in the region and reignite a more unwelcome
antagonism between the US and the world's fastest growing power.***

5. Chapter Conclusion

At the end of this chapter, we conclude that while China's
historical legacy rejects the idea of a naval-based superpower, to
maximize its global dominance, Beijing's naval power will grow
steadily, as it did with the British and Americans. In this respect, R.
Alikhanov makes a remarkable comparison between the SPS and the
Chinese "Go" game, where the pieces of the latter are likened to the
key Chinese naval bases. Likewise, Henry Kissinger, in his work
“On China”, drew parallels between China's naval strategy and “Go”.
According to the author, the ideal of Chinese strategy emphasizes the
patient accumulation of subtleties, complexity and tactical advanta-
ges. If, as is customary in chess, global or regional players strive for
absolute superiority or complete defeat of the adversary, then
Beijing, as is customary in "Go", tends to achieve relative superiority
by avoiding strategic emptiness and filling it, in this case by fulfilling
its SPS and the MSRI.

However, despite the continued advancement of the Chinese
navy in the Pacific and the partial success of the SPS, its practical
implementation is limited by a number of geopolitical, geostrategic
and geoeconomic issues. Therefore, in order to reduce resistance to
"Chinese rise", Beijing should not only pay special attention to
increasing its naval power and pursuing interests in the Pacific and

3% Flynt Leverett, Jeffrey Bader, “Managing China-U.S. Energy Competition in
the Middle East”, The Washington Quarterly, Winter 2005-06, p. 199.
108



Indian Oceans, the MENA, but also strengthen political and eco-
nomic cooperation with the US, India, Japan and ASEAN and
MENA countries. It is obvious that in the conditions of globalization
of the world economy, ensuring the security of maritime commu-
nication between the states becomes possible only through coope-
ration, and not through traditional competitive struggle. As part of its
maritime expansion strategy, the "String of Pearls” allows Beijing
not only to control energy, trade and delivery routes, but also to
deploy its security and intelligence forces in the Indian and Pacific
Oceans. In fact, the SPS could not only allow China to shift its
balance of power regionally and globally, giving Beijing a dominant
position, but also enable the deployment of combat operatives at
intersections connecting Asia, Africa and Europe. Chinese expansion
and its military presence are likely to grow steadily to secure Chinese
multibillion-dollar infrastructure projects along the "String of
Pearls”.
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THIRD CHAPTER

CHINESE SOFT POWER IN THE MIDDLE EAST
AND NORTH AFRICA

1. "Beijing Consensus' - an Alternative Development for
the MENA Countries

Over the past decade, China has been guided by a development
strategy whose main motto is peaceful rise or revival. The concept of
peacefully strengthening or elevating the country arose against the
background of China's rapid economic growth, high rates of its
development, deepening of the policy of reforms and opening up.**
Rapid economic growth, military modernization and rising energy
demand in recent years have led many to talk about the "Chinese
threat" as China's growth in the West is viewed with uncertainty,
anxiety and suspicion. To counter international perceptions of the
looming "Chinese threat", Beijing has announced several "big ideas",
including "Peaceful Rise", "Peaceful Development" and "Harmo-
nious Society", as China's meta-narrative of its rise. Moreover, to
project the impact of soft power on the international environment and
build a positive image, Beijing is using public diplomacy to try to
transform China's rise from hard to soft. The concept of the "Beijing
Consensus" or the model of China's economic development has
become the most vivid reflection of the modern experience of China
in creating an effective ideological product that combines elements
of "soft" and "hard" power.>*
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The attractiveness of the Chinese model or the “Beijing Consen-
sus”, which symbolizes an alternative development model combining
a liberal or market economy and an authoritarian political system.*’
Moving from a planned economy to a market economy, China has
increased the level of political democratization and, as a result, has
freed up systematic space for resolving the contradictions accumu-
lated over a long time.’® The Chinese model is gaining considerable
attention as an alternative for developing countries to the “condi-
tionality” of Western-dominated aid agencies and official develop-
ment aid (ODA) of the major economies. It promises capital, techno-
logy, and a skilled workforce based on equality, mutual benefit, and
non-interference [or minimal political interference] - the building
blocks of China's Five Principles of Peaceful Coexistence. Many
developing country leaders, even pro-Western ones, find China's aid
(currently mostly low-interest loans) and investment packages
attractive because they are not driven by the demands of austerity or
IMF and WB structural adjustment or by improvements in human
rights, labor and policy reforms, and environmental protection that
may accompany ODA of the US and other countries.’®

The China model serves as a vehicle for rapprochement with the
MENA and has become more popular and attractive mainly among
the authoritarian or semi-authoritarian countries in the region against
the backdrop of the "Washington Consensus", driven by Western
economic ideals of the free market and supported by dominant US
institutions such as the IMF and the WB. While the ME regimes have
largely been unable to provide the state capacity, industrialization,
and institutional structures needed to succeed, such as the China

367 Harutyunyan Aghavni, “Chinese Policy of Soft ...”, op. cit., p. 180.
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model, Beijing's economic alternative is likely to remain the source
of China's soft power to strengthen its influence in the MENA.*”
And China's economic, political and military aid to the MENA
countries can help imitate its model among them.*”'

A significant number of MENA countries, both allies of the US
and those with "difficult relations" with them, see China as a factor
that balances Washington's influence in the region. Along with
Beijing, several MENA countries share a common desire to limit US
global hegemony and Western influence in their internal affairs.’”
The fact that China has never been an occupying power in its modern
history has become another positive factor for rapprochement with
the countries of the region, which view the Asian giant as a country
without colonial ambitions. China is making good use of these
comparative advantages.’”

Chinese politicians will naturally see their growing economic
leverage as potentially the most effective tool for strengthening its
overall soft power. In economic terms, China clearly has a stronger
comparative advantage in terms of economic leverage than the other
options. Thus, China hopes that its stronger geoeconomics can
compensate for its initially weaker geopolitics.””*

The Chinese leadership and scholars believe that the country's
revival should be peaceful and carried out on the basis of respect for
other civilizations. The country's recovery strategy includes aban-
doning the Cold War mentality and maximizing the development
opportunities provided by globalization by conquering new markets

and attracting investment. Chinese experts emphasize that China's
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peaceful rise means new development opportunities not only for
China, but also for other countries in Asia and the whole world.*”

2. China's Soft Power Toolkit in the MENA Region

a) Mediation and Cultural Diploamcy

Another pillar of China's soft power policy is mediation dip-
lomacy, where Beijing positions itself as a mediator and peacekeeper
in managing conflicts, crises and other security events in the MENA
(Afghanistan, Syria, Sudan, Yemen, Iran and the Israeli-Palestinian
peace process).”’® In many territorial disputes in the regions of the
ME, for example, between Iran and the UAE over small islands in
PG or Iraq and Iran, Israel and Palestine, Turkey with Greece and
Yemen with Saudi Arabia, China does not seem to intervene or an
ally with a certain country in dispute. Thus, unlike the US and some
European powers, China has a positive image in the MENA
countries. During the recent unrest in the MENA countries, China
has shown restraint by not taking sides with any of the warring
parties, the country has adopted a policy of non-intervention and
offers "mediation for peace" to facilitate dialogue between opposing
political parties. Beijing has not responded to Arab calls for military
intervention in Syria to fight IS and topple President Bashar al-
Assad. Likewise, President Xi Jinping visited Saudi Arabia and Iran,
including Egypt, in early 2016, signaling the country's willingness to
present itself as a “no strings attached” broker. China's strategy to
achieve a balanced approach between oppositions in the MENA is
likely to receive more political and economic incentives than moving
to one country or political group at the expense of another. This
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approach is unique and different from the Washington mediation
method.””’

China expressed its desire to join the Four-Party Center for the
Exchange of Security Information between Iran, Russia, Iraq and
Syria, established in 2015 in Baghdad.’”® The Middle East Foun-
dation for Peace and Development of China (MEFPD), in coope-
ration with the China-Arab Exchange Association, launched the ME
Peace Forum in December 2015 to promote peacekeeping efforts in
the unrest-ridden region and to improve methods of solving ME
problems and advance development in the region.*”

However, China still considers itself a second-tier player, and
not one of the main external powers influencing the development of
events in the countries of the MENA. Beijing has tried to carefully
balance the geopolitics of MENA, accommodating but limiting the
US and European Union (EU) agendas on issues like Iran, and
supporting Russia's stance on issues like Syria, while trying to
portray itself as a more moderate, balanced party backing the Syrian
government.*** Chinese diplomats have played a key role in the P35 +
I negotiations on Iran's nuclear program and in brokering the Joint
Comprehensive Plan of Action (JCPOA). China seeks to mediate the
Syrian and Palestinian conflicts by hosting warring parties in Beijing
and engaging in peace talks ahead of the summit.**’

With regard to the Isracli-Palestinian conflict, China made a
proposal in 2013, and in 2014, China put forward a five-point
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proposal to end the armed conflict in Gaza. In 2012, China came up
with a four-point proposal to end the Syrian civil war.”® During a
visit in mid-July 2017 by Palestinian Authority President Mahmoud
Abbas, Beijing proposed the creation of a "China-Palestine-Israel
trilateral dialogue mechanism".**® China supports the political rights
of the Palestinian people to self-determination and understands that
both Arab and non-Arab Muslims have equal sympathy for the
Palestinian cause. However, as part of the process of reform and
opening up since the 1980s, China has taken a neutral position on
this issue.***

With regard to the Gulf crises, Foreign Minister Wang Y1i pro-
posed a three-point solution. China also worked with parties con-
cerned in South Sudan, attended the first phase of the IGAD High-
Level Forum on Revitalizing the Peace Agreement on South Sudan,
and called on the parties to the conflict to sign an agreement on the
cessation of hostilities, civilian protection and humanitarian ac-
cess.”®

Mediation diplomacy makes China more visible and authori-
tative, which, in addition to increasing its national and international
prestige, helps to gain power and influence in a broader transfor-
mation of the regional balance of power. It also promotes its own
economic interests and political influence in countries and regions
previously dominated by some of its strategic competitors. Ultima-
tely, it can be assumed that in the near future, the phasing out of its
cautious stance aimed at protecting long-term access to MENA may
lead Beijing to make a strategic decision to play a more decisive role
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in resolving regional disputes or to insist that no regional problem is
resolved without China's participation.

Another influential instrument of Chinese soft power policy in
the countries of the MENA is cultural diplomacy, through the active
use of which Beijing intends to strengthen goodwill and friendship,
as well as develop intercivilizational harmony and mutual under-
standing. In 2001, a non-governmental Sino-Arab Friendship Asso-
ciation was established, led by a Chinese Muslim and deputy director
of the Standing Committee of the National People's Congress, to
promote friendly events and cultural understanding.**

Beijing is putting more emphasis on teaching Chinese in the
MENA, building dozens of Confucius Institutions, trying to educate
a generation of Arabs better attributed to the Chinese state, who
understand the country, appreciate the spirit of its language, and help
build bridges between China and Arab world. In addition to Con-
fucius Centers, Beijing is working to establish and expand faculties
of Chinese language and culture at various universities,” funds
Chinese cultural institutions, sponsors several weeks of Chinese
culture, weeks of Chinese cinema and festivals, and exhibitions of
Chinese art and history in the MENA countries.”™

In particular, the rise in the number of Chinese -cultural
institutions in the MENA indicates that China's soft power initiative
in the region has been effective and will continue to expand. In 2007,
Oman and China signed an agreement to open a Chair of Arab
Studies at the Beijing University of China. Meanwhile, several Chi-
nese artists took part in the annual Muscat Arts Festival.**
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In December 2009, the first Confucius Institute in Morocco was
inaugurated at the Mohammed V University in Rabat.**® The first
Confucius Institute in Tunisia opened in November 2018, and the
Chinese Cultural Center in Rabat was opened in December 2018.*"
In addition, a project is currently being implemented to create centers
of mutual assistance.®> Meanwhile, Egypt is home to two Confucius
Institutes located at Cairo University and Suez Canal University, as
well as a Chinese Cultural Center.””

The first ever Chinese archaeological mission in Egypt began
excavations in November 2018 at the Montu Temple in the monu-
mental southern province of Luxor.”* In November 2018, Egyptian
and Chinese media noted the broadcast of a dubbed Arabic version of
the popular Chinese television series “Ode to Joy” on Egyptian state
television.*”

China has also stepped up its efforts to reach an Arab audience
with the Arabic version of the monthly “China Today”, headquar-
tered in Cairo. Many conferences related to Arab countries have been
held in cities across China for several years now, and dozens of Arab
researchers and scholars have been invited to attend.”® To further
accelerate the region's economic growth through human resource
development, President Xi announced in 2016 that the Chinese
government would offer 10,000 scholarships and 10,000 training
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opportunities to MENA students and workers.*"’

The China Islamic Association (established on May 11, 1953), a
national Muslim organization under the control of the State Admi-
nistration of Religious Affairs (SARA), organizes visits by Chinese
pilgrims. According to the 2013 census, there are just over 20 million
Muslims in China. A total of 10 ethnic groups, including the Hui
population (9.81 million) and Uyghurs (8.39 million), constitute the
majority of Muslims. According to the Hajj Department of the Chi-
nese Islamic Association, SARA decides on the distribution of
quotas for pilgrims by provinces and regions, depending on the
number of applications in each province. China's national quota is set
by Saudi Arabia.**®

It should be noted that since the 50s of the 20™ century, the PRC
government began to pursue a policy aimed at expanding cooperation
with Islamic countries. It is known that even at the Bandung Con-
ference, Zhou Enlai was accompanied by two Muslims: the Deputy
director of the Islamic Association of China, Imam Ma Pusheng, and
Professor Liu Linghui, a researcher at the Department of Arabic Lan-
guage at Beijing University. They brought with them to the forum
the "Koran" and the "Constitution of the PRC" in Arabic, the books
"The Life of Chinese Muslims" and "Chinese Muslims".**’

Since the 1980s, in order to strengthen the country's prestige in
the MENA and establish diplomatic relations with Muslim countries,
as well as to strengthen existing ties, Beijing has revised the religious
policies of previous governments, calling them intolerant of reli-
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gions.* Concerns about the Muslim minority in China were also
expressed by the Saudi monarchy, and Muslims were allowed to
make the pilgrimage to Mecca for the first time since the Cultural
Revolution (1966-1976). In China, the Islamic Association was
restored, religious holidays began to be celebrated. Beijing even
allowed Iranian mullahs to investigate the situation of Muslims in
China. It should be noted that the liberalization of the Chinese go-
vernment's policy regarding religion was mainly aimed at ensuring
support for the modernization path of Beijing from national mi-
norities.*!

In addition to the current unofficial religious exchanges between
China and Saudi Arabia, which are based on the pilgrimage of
Chinese Muslims to the Islamic holy lands in Saudi Arabia, China is
also developing other cultural cooperation projects with MENA, such
as intercivilizational dialogues, twin-city (sister cities) ties, media
cooperation, and dialogue on environmental issues.*"

The role of soft power in China's foreign policy will also grow
steadily, harmoniously complementing the methods of traditional
diplomacy in the interests of ensuring the country's geopolitical
position in the world. Since 2014, numerous events - conferences,
seminars, round tables - have been held with the participation of
large cities and provinces in China, ministries and departments, aca-
demies and institutes, think tanks and universities, in which various
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aspects of BRI are actively discussed. China is sponsoring various
events and business forums in countries, including the MENA along
the route, showing interest in the project. At such meetings, Chinese
experts, as a rule, promote the merits of the initiative, positioning
China as a peace-loving country responsibly approaching issues of
joint development.*”® According to Chinese diplomats, "people-to-
people exchange" is a key element of the BRI, with infrastructure
projects, ports and sea routes designed to facilitate not only trade and

investment, but also the movement of people.***

b) Strategic and Comprehensive Partnership

Based on a policy of non-interference, China develops stable
bilateral relations not only with countries of strategic importance to
the MENA region, but also with countries that are not of energy or
strategic importance to China.*”® The Chinese government's ongoing
goal of establishing and developing partnerships is to achieve stable
bilateral relations, including:

o regular exchanges between high-ranking officials from
different branches of government;

e promoting economic exchanges and cooperation;

o refusal to interfere in internal affairs;

e orientation towards common interests,

e coordination of foreign policy in international affairs within
the country.**®

China engages in two main types of "partner diplomacy" in the
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5 Harutyunyan Aghavni, “The Arab Spring as a New Challenge and a New
Opportunity for China's Middle East Policy”, Armenian Political Science Journal,
1(1), Center for Perspective Studies and Initiatives, Yerevan, 2014, p. 107.
4% Georg Striiver, “China’s Partnership Diplomacy: International Alignment Ba-
sed on Interests or Ideology”, The Chinese Journal of International Politics, Vol. 10,
No. 1, Spring 2017, pp. 44-45.
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MENA region: the strategic partnership (SP) and the comprehensive
strategic partnership (CSP). According to the study of Chinese
partner diplomacy by Georg Striiver, the relationship between partner
countries within the framework of the SP has the following four
characteristics:

o They go beyond the typical diplomatic relationship, invol-
ving constant meetings between government officials and agencies to
develop communication and trust.

o They do not fall within the framework of treaty alliances or
coalitions.

o They are more "goal-oriented" than "threat-oriented” and
tend to focus on areas of mutual cooperation in the areas of
economics, culture, security and technology.

o They are characterized by an emphasis on behavior and

e 407
institutional processes.

The labels “strategic partnership” and “comprehensive strategic
partnership” usually go hand in hand with broader agendas and more
formalized mechanisms for cooperation. Although “strategic part-
nerships” are still limited to cooperation in some important areas and
are often limited to closer economic cooperation, agreements under
“comprehensive strategic partnerships” often include rather detailed
agendas for bilateral cooperation and provide for the creation of
specific communication channels to facilitate regular exchange bet-
ween leaders of the state and high-ranking representatives of various
state structures.**®

Following the 2008 economic crisis, members of the China-
Arab States Cooperation Forum (CASCF) decided to transform the
relationship from a simple “new type of partnership” to a “strategic
partnership”, including a comprehensive one:

407 Adel Abdel Ghafar, “Beijing Calling ...”, op. cit.
498 Georg Striiver, “China’s Partnership Diplomacy ...”, op. cit., pp. 44-45.
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Algeria - Comprehensive Strategic Partnership in 2014,
Djibouti - Strategic Partnership in 2017,

Egypt - Comprehensive Strategic Partnership in 2014,
Iran - Comprehensive Strategic Partnership in 2016,
Iraq - Strategic Partnership in 2015;

Jordan - Strategic Partnership in 2015;

Kuwait - Strategic Partnership in 2018;

Morocco - Strategic Partnership in 2016,

00 NG AW~

. Oman - Strategic Partnership in 2018;

10 Qatar - Strategic Partnership in 2014;

11.Saudi Arabia - Comprehensive Strategic Partnership in
2016;

12. Turkey - Strategic Partnership in 2010;

13.UAE - Comprehensive Strategic Partnership in 2018.*

The 8™ CASCF Ministerial Meeting was held in July 2018
(Beijing), and China and the Arab League (AL)" agreed to modernize
their bilateral ties to form a “strategic partnership of comprehensive
cooperation, joint development and [that is] future oriented”.*'® The
22 AL States underlined the importance of the ME for the BRI,
which was reinforced by the release of the “Declaration of Action on
China-Arab States Belt and Road Cooperation” as the outcome of
the meeting.*"'

4% Jonathan Fulton, “China’s Changing Role in the Middle East”, Atlantic
Council. Rafik Hariri Center for the Middle East, June 2019, p. 4.
* AL has currently 21 members: Algeria, Bahrain, Comoros, Djibouti, Egypt, Iraq,
Jordan, Kuwait, Lebanon, Libya, Mauritania, Morocco, Oman, Palestine, Qatar,
Saudi Arabia, Somalia, Sudan, Tunisia, UAE, Yemen.
410 Laura Zhou, “China Pledges US$23 Billion in Loans and Aid to Arab states as it
Boosts Ties in Middle East”, South China Morning Post, 10.07.2018.
4L Jonathan Fulton, “For China, the Belt and Road run through the Middle East”,
South China Morning Post, 14.07.2018.
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c) Bilateral and Multilateral Formats of Cooperation

China's policy in the MENA is under the jurisdiction of the
Department of Western Asia and NA of the MFA of the PRC, which
is in charge of relations with 23 states,” as well as with regional
organizations: the Community of Sahel-Saharan States (CEN-SAD),
the Arab Maghreb Union (AMU), the Organization of Arab Petro-
leum Exporting Countries (OAPEC), Cooperation Council for the
Arab States of the Gulf (GCC), the League of Arab States (LAS), the
Organisation of Islamic Cooperation (OIC) and the China-Arab
States Cooperation Forum (CASCF).*'?

China seeks to develop relations with the region in both bilateral
and multilateral diplomatic formats, cooperating mainly through the
three mechanisms CASCF, GCC and FOCAC, which institutionalize
PRC’s diplomacy in MENA.*"

CASCF: CASCEF, established in 2004, is an official initiative
between China and AL countries, which aims at dialogue,
cooperation, peace and development.*'* China and the Arab countries
have established a strategic partnership of all-round cooperation and
joint development through the CASCF, which has become an
important platform for collective dialogue and pragmatic cooperation
between the two sides.*’> Within the framework of CASCF, inte-
raction between the peoples of China and the Arab countries has
become increasingly active. The Sino-Arab Research Center on

* Egypt, Syria, Lebanon, Palestine, Jordan, Israel, Iran, Turkey, Saudi Arabia,
Kuwait, Oman, Bahrain, UAE, Qatar, Irag, Yemen Morocco, Libya, Tunisia,
Algeria, South Sudan, Sudan, Mauritania.
412 TTaxomoBa MLA.., «Ocobennocmu noaumuueckoi ...», YK3. co4., ¢. 35.
Such policy directions as the Arab countries, Turkey, Israel and Iran are in many
respects regarded as independent foreign policy directions.
43" yao Kuangyi, “Arab Countries: Reform and Development of China-
Arab Relations”, China International Studies (CIS), China Institute of International
Studies (CIIS), Beijing, Winter 2005, pp. 90-92.
414 Jin Liangxiang, “Sino-Arab Relations: New Developments and Trends™, Vol. 11,
No. 4, Middle East Policy Council, Winter 2004.
415 «Fyll Text of China's Arab Policy Paper”, op. cit.
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Reform and Development was established at Shanghai International
Studies University and held two seminars on China's economic
development, management experience exchange and other topics for
Arab countries. The 7" CASCF Seminar on Sino-Arab Relations and
Civilizational Dialogue, dedicated to intercivilizational exchanges
and deradicalization, was held. The 1* China-Arab States BDS
Cooperation Forum took place. China has hosted a group of eco-
nomic reporters and a third group of prominent Islamic figures from
Arab countries.*°

GCC-CHINA: Relations with the monarchies of the PG in the
Framework Agreement between China and the GCC, formed in 1981
in Riyadh (Saudi Arabia) between Bahrain, Kuwait, Oman, Qatar,
Saudi Arabia and the UAE.*"” The immediate goal of the GCC was to
collectively counter their security threats and defend against the
threat posed by the Iran-Iraq war and Iran-inspired Islamist acti-
vism.*"® The six GCC countries” are pursuing a neutral foreign policy
of non-alignment and are adopting moderate and practical measu-
res.*"” China was one of the first countries to establish links with the

46 «“China’s Foreign Affaires 2018, op. cit., p. 64.
“I7 Harutyunyan Aghavni, “dround China’s Relations with the Gulf Cooperation
Council (GCC)”, Coopuuk noknamu oT [IspBa HarmonanHa Hayyna KoH(epeHIHs
“Kwuraii: Tpagunus u ceBpemennoct”’, Muacruryt Kondyuwuii, Codus, 2009, p. 157;
Batbipummn U.M., «Mecmo Cmpan Cogsema Compyonuuecmea Apabckux [ocy-
oapcms Ilepcudckoeo 3anusa na Mensowemcs Poinke Hegpmuy», BocToxoBeHBIN
C6opuuk, MuactutyT Bimxaero Boctoka, M., 2006, ¢. 311.
4“8 Mammn B.B., SIxosieB A.W., «lepcudckuii 3ame 6 Inanax u IHoaumuke
3anaoda», M., 1985, c. 111-112.
* Faced with the current new world situation, the six GCC countries are increasingly
showing a trend towards engaging in international and regional affairs, developing
pluralistic external relations and emphasizing a balance between the major powers.
In major world and regional affairs, they take a unified position and play a collective
role, reflecting the unity and integrity of the foreign policy of the six countries. A
customs union between the GCC was announced in 2003, and the GCC common
market was launched on January 1, 2008.
419 Menkymsn E.C., «Cosem Compyonuuecmea Apabexux Tocydapems 3anuea:
Pecuonanvnvie u I'nobanvnvie Bwizoger», COopHuK ctareil, bmwkuuii Boctok u
CoBpemenHocts, M., 2006, c. 97.
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GCC Secretariat on May 27, 1981, just two days after the estab-
lishment of the GCC, strongly supports GCC unification and regional
integration and views this process as a positive contribution to the
ME peace process, Arab unity and regional security maintaining
peace and security in the Gulf region and promoting regional econo-
mic cooperation.”” A mechanism that has the potential to strengthen
trade relations is the long-agreed China-Gulf Free Trade Agreement
(FTA).*' FTA negotiations,” first discussed in 2004 under the
Framework Agreement for Cooperation in the Economy, Trade,
Investment and Technology, have been characterized by a surge in
activity. During Xi's state visit in 2016, the FTA gained momentum,
but the ongoing dispute between Saudi Arabia, the UAE, Bahrain,
Egypt and Qatar made it impossible to conclude a multilateral
agreement.”””> A China-GCC FTA" should be based on a GCC-Sin-
gapore FTA (negotiations began in 2008 and entered into force by

420 «The Cooperation Council for the Arab States of the Gulf (GCC)”, Ministry of
Foreign Affairs, the People's Republic of China, 15.11.2000.

2L “China-GCC FTA, China FTA Network”. http://fta.mofcom.gov.cn/topic/
engcc.shtml

* To date, the parties have held five rounds of negotiations and reached an agreement
on most issues related to trade in goods. Negotiations on trade in services have also
begun.

422 Jonathan Fulton, “China-Saudi Arabia Relations Through the ‘I1+2+3’
Cooperation Pattern”, Asian Journal of Middle Eastern and Islamic Studies, Vol.
14, No. 4, 2020, Shanghai International Studies University, Taylor and Francis
Group, p. 517.

* A political framework must be put in place to remove barriers to trade (including
services), ensure market access and investment, and promote multilateral rights to
establish companies and joint ventures. The China-GCC FTA should also ease
cooperation between State Owned and Government Related Enterprises which are
dominant in both China and the GCC countries. Likewise, cooperation and joint
investment between the Sovereign Wealth Funds of the two parties, which hold
liquid assets in excess of US $ 7 trillion mainly invested in Western markets and
government securities, will lead to smarter investments in financing economic
development in Asia/China, the ME, Africa and other emerging markets where the
real returns are more promising.
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2014), not only as a prelude to a broader FTA between the GCC-
ASEAN, but also as a supplement to China's FTA.**

FOCAC: FOCAC was established in October 2000 at the first
Ministerial Conference in Beijing as a multilateral platform for
exchange and cooperation between China and 53 out of 54 African
countries that have formal diplomatic relationships with China,**
FOCAC, which meets every three years leading to a three-year action
plan (overseen by a monitoring committee) bilaterally between China
and African countries, provides an alternative to traditional deve-
lopment assistance mechanisms and is part of the growing trend of
South-South cooperation.*”” The FOCAC partnership has one pre-
condition for cooperation with African countries - adherence to the
principle of the "One China" policy, which implies the rejection of
formal political relations or contacts with Taiwan as a sovereign
state.*® The adoption of the “Beijing Consensus” by African leaders
is driven by the attractiveness of Beijing's soft power: a long history
of friendly ties, the provision of valuable, “unconditional” financial
and technical assistance to both elites and those most in need, and
increased trade between the world's largest developing country and
the continent with the most developing countries.*”’

FOCAC is based on five guiding principles and goals set out in
the White Paper on China's Africa Policy in 2006:

423 Nasser H. Saidi, “The Gulf Should Pivot East and Build the ‘New Silk Road™,
HuffPost News, 15.04.2014.
“24 Li Anshan, et al. “The Forum on China-Africa Cooperation: From a Sustainable
Perspective”, Centre for African Studies Peking University, 01.08.2012, p. 5.
425 Tara Mackinnon, “The Forum on China-Africa Cooperation (FOCAC)”, the
BRICS Policy Center, 2016, p. 1; “China-Africa Economic and Trade Cooperation”,
Information Office of the state Council of the PRC, Beijing, December 2010, p. 1.
426 Greta Simonaviciute, “China in Africa: A Study of Chinese Leadership in the
Forum on China-Afiica Cooperation (FOCAC)”, Malmd University, Spring 2020,
p. 11.
“27 Drew Thompson, “China’s Soft Power in Africa: From the ‘Beijing Consensus’
to Health Diplomacy”, China Brief, Vol. 5, Issue 21, The Jamestown Foundation,
13.10.2005, p. 2.

126



o sincerity, friendship and equality;

o mutual benefit, reciprocity and common prosperity;

o mutual support and close coordination and

e learn from each other and strive for common development.**®

During the Fourth FOCAC Ministerial Conference, held in
Sharm El Sheikh, Egypt, November 8-9, 2009, China announced its
willingness to invest more in Africa, planning more projects and
increasing its “no strings attached” (“unconditional’”) presence.*”’
New areas of cooperation at FOCAC 2018 could include renewables
and BRL."?*

In 2010, another format of the China-Arab States Economic
and Trade Forum was established, which ensures the Sino-Arab
economic and trade cooperation for further expansion through a new
effective platform and mechanism.*"'

China is also considering accepting new members from the ME
to the SCO*? to expand military and anti-terrorism cooperation in
the MENA, forging ties with Afghanistan and Iran and dialogue part-
ner Turkey. Economic participation through B&R, combined with

428 Jennifer G. Cooke, “China’s Soft Power in Africa. Chinese Soft Power and its
Implications for the United States”, Competition and Cooperation in the Developing
World, A Report of the CSIS Smart Power Initiative, Center for Strategic and
International Studies (CSIS), March 2009, pp. 29-30.
4% Yitzhak Shichor, “Libya Cautions China: Economics Is No Substitute to
Politics ”, China Brief, Vol. 9, Issue 24, The Jamestown Foundation, 03.12.2009.
430 Janet Eom, Deborah Brautigam, Lina Benabdallah, “The Path Ahead: The 7
Forum on China-Africa Cooperation”, Briefing Paper, No. 1, SAIS-CARI, August
2018, p. 1.
a1 Qian Xuewen, “Sino-Arab Economic and Trade Cooperation: Situations, Tasks,
Issues and Strategies”, Journal of Middle Eastern and Islamic Studies (in Asia), Vol.
5, No. 4, Shanghai International Studies University, Taylor and Francis Group,
2011, p. 71.
2 Wang Jian, “’One Belt One Road’: A Vision for the Future of China-Middle
East Relations”, Al Jazeera Centre for Studies, 09.05.2017, p. 4.
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intergovernmental cooperation through the SCO, contributes to the
fight against terrorism in the region.*”

d) Trade and Economic Ties, Humanitarian Assistance

BRI investments are welcomed in the MENA region amid
economic difficulties, significant infrastructure shortages as a result
of sanctions, falling oil prices, as well as rapid population growth,
unemployment, a growing middle class and increasing wealth
accumulation, security concerns and political instability. The main
role of MENA in BRI initiatives is to increase domestic consump-
tion, provide new sources of growth and opportunities for China's
surplus industrial capacity, and create valuable employment oppor-
tunities for its construction companies with long-term return on
investment (ROI) potential in the hope that that the creation of new
export markets.

Despite the establishment of multi-format relations with the
countries of the region, China has traditionally sought to protect its
growing interests in the region, carefully avoiding participation in
any conflicts and disputes, not intervening in them or taking sides in
the region. This cautious approach by China has hindered the
development of specific policies or strategies in the MENA and
strong commitments to any states in the region other than those
necessary to maintain friendly business ties or pragmatic diplomatic
and security relations.”* But now, to support the growth and expan-
sion of their companies' prospects, facilitate exports, find new mar-
kets and provide new sources of energy for industrial companies,
Chinese investments in the MENA are currently diversifying into

43 Megan Wang, “China’s One Belt, One Road Initiative”, SOAS University of
London, 01.06.2018.
434 Andrew Scobell, Alireza Nader, “China in the Middle East: The Wary Dra-
gon”, RAND Corporation, 2016, p. 2.
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other sectors such as telecommunications, tourism, financial services,
food processing, manufacturing and infrastructure.*”

The economic direction plays an important role in the Chinese
soft power strategy and is implemented mainly due to investment
attractiveness (unlike the West, it does not impose requirements in
terms of human rights, transparency or sustainability), which is an
important tool for providing the national economy with resources and
markets.®® In fact, the investments that China, unlike the US,
promoted around the world, without setting any political conditions
and emphasizing the desire for economic gain, in modern conditions
have become an instrument of Chinese soft power.”’ Adhering to
the principle of non-interference in the internal affairs of other
countries, China's foreign aid and investment in developing countries
is provided on one condition: the adoption of the "One China"
policy.**

To facilitate the channeling of energy resources into the world's
fastest growing economy, the Chinese government is using its soft
power to advance China's long-term economic interests and create
favorable conditions for these interests of Chinese business, fol-
lowing the tactics of “offending no one” in the region.*”

However, in MENA countries that receive Chinese aid and
investment, there are problems associated with high levels of corrup-
tion, weak institutional capacity and the likelihood of recipient
countries' default on debt with strategic and political implications.**

45 Rus Beasley, “The New Silk Road Investing in and Venturing with Middle
Eastern Companies”, Report Overview, The Mergermarket Group, Hong Kong,
2012, pp. 9-11.
“¢ Harutyunyan Aghavni, “Chinese Policy of Soft ...”, op. cit., p. 186.
7 Maaenko Baagumup, «Kumaii u EC nownu ¢ noxoo npomue CILIA?», A
REX, 27.03.2019.
438 Harutyunyan Aghavni, “Chinese Policy of Soft ...”, op. cit., p. 186.
49 yufeng Mao, “China’s Interests and Strategy ...”, op. cit., p. 113.
4“0 Manuel Almeida, “China’s ‘Marshall Plan’ for the Arab World”, Arab News,
14.07.2018.
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There are also a number of legal problems associated with serious
differences in the system of employment, tax and financial law,
security in the legislation of most MENA countries, as well as sus-
picions of Chinese experts in the judicial systems of MENA
countries about their possible control by "external forces", which
may significantly complicate legal issues.**!

However, Beijing believes that through significant investments
in capital, personnel and technology, Chinese enterprises in the
MENA can play an important role in maintaining and modernizing
regional economies and ensuring social stability in an often conflic-
ted region.*”* Beijing is confident that any solution to hot spots and
political issues, especially in the Arab countries, depends on eco-
nomic growth and improving people's lives through national deve-
lopment and economic recovery, that is, security through develop-
ment. Chinese experts believe that this approach to MENA differs
from that of the West, which was mainly concerned with political
interests and security issues, while China is focused only on the
economy and trade.***

China's soft power policy in the countries of the MENA is also
being implemented through the allocation of foreign aid and the
strengthening of humanitarian contacts.*** China was one of the first
countries to provide humanitarian aid to Egypt, Tunisia (US $ 5
million), Syria, Libya during the Arab Spring events.**> During his
January 2016 ME tour, President Xi Jinping offered the region US $

44l I'nazynos O., CaBueHko AJ., «Ocobennocmu u ...», yK3. cod., C. 4.

2 «Spotlight: China's ‘Belt and Road’ Initiative Boosts Mideast Development”,

Xinhua. english.news.cn, 19.01.2016.

443 Jonathan Fulton, “China’s Changing Role ...”, op. cit., p. 7.

44 «How "Unconditional’ is China's Foreign Aid?”, Deutsche Welle, 15.05.2018.

45 yao Kuangyi, “The Upheaval in the Middle East and China's Middle East

Policy”, Journal of Middle Eastern and Islamic Studies (In Asia), Vol. 6, No. 3,

Shanghai International Studies University, Taylor and Francis Group, 2012, p. 18.
130



55 billion in financial support, loans and investments.**® In July
2018, Beijing pledged US $ 20 billion in loans to Arab countries and
over US § 100 million in financial assistance to countries in greatest
need, including Lebanon, Jordan, Palestine, Syria and Yemen.*’
China is attending the Friends of Yemen Conference, which raises
funds to solve Yemen's problems. In July 2017, Beijing provided the
Yemeni government with a US § 22.5 million grant in emergency
assistance and additional funds to the UN World Food Program and
the World Health Organization to help fight the cholera epidemic. In
2009, the Chinese government awarded a US $ 753,000 grant to help
Yemenis displaced by fighting between the army and the Houthi
rebels.***

In total, the Chinese authorities have provided a US $ 20 billion
line of credit to rebuild economies hit by conflicts in Arab count-
ries.*”’ In early 2014, as the number of Syrian refugees continued to
arrive in Jordan, Beijing allocated US $ 200,000 to provide medical
assistance and transport these refugees.*” As part of its aid program
for Arab countries, China has sent nearly 2,000 medical workers to
Yemen over the past 40 years to implement health projects in that
country.45 !

Beijing's economic and political position in MENA region has

significantly strengthened under President Xi Jinping, who clearly

46 «Can China’s New Silk Road Bring Economic Benefits to the Middle
East?”, Future for Advanced Research and Studies (FARAS), 23.05.2017.

“7 Manuel Almeida, “China’s ‘Marshall Plan’ for the Arab World”, op. cit.

448 I-wei Jennifer Chang, “China and Yemen'’s Forgotten War”, the United States
Institute of Peace, 16.01.2018.

9 «Kumaii npedocmasum apabekum cmpanam Buuxcnezo Bocmoka Kpedumbl
u nomowp», EADaily, 10.07.2018; AunexceeBa Hanexna, «'Acummempuunviil
omeem na Oeticmeus CLIA': 3auem Kumail ykpennsem ceéazu ¢ apabckum mMupom,
TB-Hosoctu, 10.07.2018; «Cu L{3unbnun noobewan apabckum cmpanam Kpeoumol
Ha $20 mapo u eymanumapuyro nomowwy, Matepdaxc, 10.07.2018.

40 Muhammad Zulfikar Rakhmat, “Sino-Jordanian Ties: Growing in the Midst of
Turmoil”, The Diplomat, 09.07.2014.

! yumana al Tamimi, “China Uses Soft Power to Woo ...”, op. cit.
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defined the ability of Chinese economic power to bring geopolitical
dividends by expanding China’s international influence through
infrastructure diplomacy of NSR.** In recent years, Chinese infra-
structure investment in the MENA has indeed increased by 1,700%
from 2012 to 2017. According to the Israeli intelligence community,
the Chinese authorities invest mainly in the energy sector (US $ 150
billion). Then comes industry (US $ 113 billion), transport (US $ 103
billion), defense technology (US $ 68 billion).*® The trade impact of
BRI transport projects is positive for all B&R corridor countries, but
with significant differences. Reducing the trade costs associated with
new transport infrastructure allows companies in BRI countries to
gain better access to markets and regional and global value chains by
importing cheaper and better materials and thus increasing pro-
ductivity and export opportunities. Total exports from MENA, CA
and BRI countries to sub-Saharan Africa increased by 2.0%, 1.9%
and 1.2%, respectively.**

By 2017, Chinese companies were building US $ 25 billion in
projects in the energy, bridges and transportation infrastructure
sectors.”® Between 2001 and 2016, China's trade with the ME grew
from approximately € 16 billion to over € 191 billion, overtaking the
US as a regional trading partner in 2010.*° In MENA countries in
2017, half of BRI countries' exports went to Saudi Arabia and the
UAE, each accounting for more than US $ 200 billion. The smallest
volume of exports goes to Djibouti, the Syrian Arab Republic (SAR)
and the Republic of Yemen. The last two countries affected by the
conflict had negative export growth rates from 2000 to 2017. The

2 Roi Feder, “What China’s New Silk Road Means for Israel”, op. cit.
453 Cy66otun Urops, «3paunto npedpexaiom npespawjenue 8 koronuio Kumasy,
Hes3aBucumas rasera, 08.08.2019.
434 Dronomuxa Odnozo Hosca, Odnozo Iymu. Bosmodcnocmu u pucku mparnc-
nopmuuix kopuoopoey», World Bank Group, Washington DC, 2020, c. 60.
433 «Can China’s New Silk Road Bring Economic Benefits ...”, op. cit.
¢ Filippo Fasulo, Valeria Talbot, “The MENA ...”, op. cit., p. 84.
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fastest growing exports were recorded in Bahrain, Lebanon and
Qatar.*’

In Iraq, Libya, Yemen and Syria, China has avoided alignment
with rival factions while maintaining its ability to compete for post-
conflict contracts. In more stable countries, China has also demonst-
rated its economic strength, becoming the largest source of foreign
investment in the ME and the region's largest trading partner. While
the number of Chinese BRI projects is declining globally, MENA is
the only region that has seen an increase in Chinese investment and
construction projects. By 2019, the region had become the second
largest recipient after Europe.*®

3. OBOR - Soft Power Discourse

One of the main instruments of China's soft power in the count-
ries of the MENA has become the Chinese geopolitical and geo-
economic project NSR. The first policy documents outlining the
shape of China-MENA cooperation within the BRI framework was
the “Vision and Actions on Jointly Building Silk Road Economic Belt
and 21"-Century Maritime Silk Road”, published by the Chinese
government in March 2015.*° It describes plans for how the Belt
will link China to the PG and the Mediterranean Sea through CA and

Western Asia (passing through Gwadar, Istanbul and Tehran,*® as

well as through Afghanistan, Iraq, Iran and Turkey);**' and how the
road will connect South China Sea to the Mediterranean through the

Indian Ocean, Gulf of Aden, Red Sea and Suez Canal.**

7 (Oronomura Odnozo IHosca, Odnozo Ilymu ...», yk3. cod., ¢. 17.

48 Frederic Wehrey, Sandy Alkoutami, “China’s Balancing Act in Libya”, the
Carnegie Endowment for International Peace, 10.05.2020.
4% Jonathan Fulton, “China’s Changing Role ...”, op. cit., p. 6.
460 Megan Wang, “China’s One Belt, One Road Initiative”, op. cit.
461 Anexceea Hamexna, «'Acummempuunslii omeen ...», yK3. CO4.
42 Manuel Almeida, “China’s ‘Marshall Plan’ for the Arab World”, op. cit.;
Harutyunyan Aghavni, “Chinese ‘Belt and Road’ ...”, op. cit., p. 32.
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Vision and Actions' emphasis on cooperation priorities indicates
that the means by which China is already developing bilateral
relations through MENA will be coordinated with BRI. It refers to
two multilateral initiatives that can foster to BRI cooperation - the
CASCF and the China-GCC Strategic Dialogue.*® In 2015, within
the framework of the free trade zone (FTZ) project, consultations
were conducted on the implementation of other major projects - the
China-Arab Joint Investment Fund and the AIIB.***

Below are the regional AIIB members from MENA countries
with the membership date and general subscription:

o Afghanistan - Oct 13, 2017, US $ 86.6 million;

e Bahrain - Aug 24, 2018, US $ 103.6 million;

o [ran-Jan 16, 2017, US $ 1,580.8 million;

e [srael - Jan 15, 2016, US $ 749.9 million,

e Jordan - Dec 25, 2015, US $119.2 million;

e Oman-Jun 21, 2016, US $ 259.2 million;

e Pakistan - Dec 25, 2015, US $ 1,034.1 million;

o Qatar - Jun 24, 2016, US $ 604.4 million,

o  Saudi Arabia - Feb 19, 2016, US $ 2,544.6 million;

o Turkey - Jan 15, 2016, US $ 2,609.9 million;

o UAE -Jan 15, 2016, US 8 1,185.7 million.

Non-regional AIIB members from MENA countries with
membership date and total number of subscriptions:

o Egypt - August 04, 2016, US $ 650.5 million;

e Ethiopia - May 13, 2017, US $ 45.8 million;

e Sudan - September 13, 2018, US $ 59.0 million.

46 Jyonathan Fulton, “China’s Changing Role ...”, op. cit., p. 6.
4 Mnpmuncxas M.®., «Pezuon Ilepcuockoeo 3anuea kaxk 30Ha 2e0NOIUMUYECKUX
unmepecogé Kumasy, Cepus MexnyHapoansle otHoueHusi, Ne 1, Bectauk PY/IH,
M., 2015, c. 156.
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Prospective AIIB members from MENA countries with a mem-
bership date and total subscriptions:

o Kuwait (regional);

e Lebanon (regional),

o Algeria (non-regional),;

e Libya (non-regional),

e Morocco (non-regional),

e Tunisia (non-regional).*®

Among those who have appointed a director, Turkey holds
2.66% of the shares, just below the top 10 shareholders, where the
United Kingdom (UK) is in tenth place with 3.11%. The second ME
country with a representative as a director is Saudi Arabia, which
comes immediately after Turkey and Italy (2.62%) with a share of
2.59%. Finally, Egypt - due to the fact that it is not considered a
regional member of the bank, being "African" rather than "Asian",
can appoint a director with a share of only 0.66% less than countries
such as Iran (1.61%) or the UAE (1.21%).%%°

All GCC countries are members of the AIIB, the UAE and
Qatar have established BRI Joint Investment Funds (JIF) with China,
and Saudi Arabia has signed a MoU with China to establish a BRI
JIF worth US $ 20 billion.**” The UAE's contribution to the AIIB is
slightly less than that of Saudi Arabia and Iran, but more than that of
Qatar and Kuwait.*®®

The MoU was signed during the 2017 High Level Joint
Committee (HLIC) in Riyadh to develop a US $ 20 billion JIF with
the Saudi Industrial Development Fund, China's SRF and Everbright.

45 The Asian Infrastructure Investment Bank (AIIB) Headquarters, Beijing.
https://www.aiib.org/en/about-aiib/governance/members-of-bank/ index.html

4% Filippo Fasulo, Valeria Talbot, “The MENA ...”, op. cit., p. 78.

467 Jonathan Fulton, “The Gulf between ...”, op. cit., p. 187.

48 April A. Herlevi, “China and the United Arab Emirates: Sustainable Silk Road
Partnership?”, China Brief, Vol. 16, Issue 2, The Jamestown Foundation,
26.01.2016, p. 15.
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This follows the model established with the UAE and Qatar, which
have established similar, albeit smaller, foundations with Chinese
organizations. The fact that both of them have gone from MoU to
activation suggests that the Saudi-Saudi JIF also has the potential to
be activated, and is expected to be used to develop projects related to
BRI and Saudi Vision 2030.*”

During President Xi Jinping's visit to Saudi Arabia in January
2016, SRF and Saudi ACWA Power signed a MoU to jointly develop
and invest in energy projects in the UAE, Egypt and other countries
in the MENA, which represents the first step of SRF to investment
cooperation in MENA.*"

4. The First White Paper of Beijing Arab Policy:
The "1 + 2 + 3" Model of Cooperation

In June 2014, President Xi outlined the "/ + 2 + 3 strategy" at
the 6™ CASCF Ministerial Conference with the theme "building
modern SR and promoting China-Arab common development".*’" On
January 13, 2016, in connection with President Xi's visit to the ME,
Beijing published its first official White Paper on China's Arab
Policy, which hints at China's multifaceted relationship with Arab
countries and is a fundamental and more concrete document ref-
lecting China's interests in ME.*”> The document is impressive in its
volume, contains about 7,600 hieroglyphs, consists of a preface and
five parts, including:

4% Jonathan Fulton, “China-Saudi Arabia Relations ...”, op. cit., p. 521.
7 Dongmei Chen, Wenke Han, “Deepening Cooperation Between Saudi Arabia
and China”, King Abdullah Petroleum Studies and Research Center (KAPSARC),
March 2019, p. 15.
471 Sun Degang, “China’s Soft Military Presence ...
“Enter the Dragon ...”, op. cit.
472 Sana Hashmi, “Energy at the Helm: Xi’s Visit to Saudi Arabia, Egypt and Iran”,
Centre for Air Power Studies (CAPS), India, 04.02.016, p. 1.
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, op. cit.; Afshin Molavi,



1. Deepening China-Arab strategic cooperation relations, cha-
racterized by all-round cooperation and joint development,

2. China's policy towards the Arab states,

3. Full revitalization of Sino-Arab cooperation,

4. Sino-Arab Cooperation Forum and following actions,

5. Relations between China and organizations in the Arab
regz'011.473

The White Papers announced that China and the Arab countries
will adopt a comprehensive cooperation model known as "/ + 2 + 3"
to improve pragmatic cooperation,'’* which provides a detailed
overview of China's plans in the region.*”” China's Arab Policy Paper
lists the traditional areas of railways, highways and seaports, as well
as aviation and satellites in infrastructure cooperation with the ME.*’®

Within "1 + 2 + 3" the energy will form the core ("1"). This
refers to the need to expand cooperation in the field of energy,
covering a range of issues, including the extraction of oil and natural
gas, ensuring the security of energy transportation routes and the
establishment of mutually beneficial long-term relations between
China and the Arab countries in the field of energy.*”’” Infrastructure
construction and trade/financing, investment promotion will serve as
its Two Wings ("2"), and ("3") refers to the high-tech areas of
nuclear energy, space satellite/acrospace technologies, renewable

energy sources (RE), and industrial capacity cooperation.*”®

4B «Kumaiickoe npagumenbcmeo onyGnuxosano nepevlii OOKyMeHm o NOIUMUKE 6

omHowenuu apabcrkux cmpamny, Russian.news.cn, 13.01.2016.
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475 Sebastian Hornschild, “China in the Middle East ...”, op. cit., p. 1.

476 «Spotlight: China's ‘Belt and Road’ Initiative ...”, op. cit.
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While the “1 + 2 + 3” Arab Policy Paper is considered primarily
a geo-economic rather than a geopolitical strategy,’’”” it is China's
most formal recognition of the fact that its infrastructural, economic
and development goals for the region are intertwined with political
and security considerations in the long term historical perspective.
As the first document outlining China's strategy for the Arab world,
it states that securing China's key objectives in the region requires
more engagement, reaffirming "the political will of a commitment to
peace and stability in the ME"**°

During the 8" CASCF Ministerial Meeting in July 2018
(Beijing), it was announced that another project called "Industrial
Park - Connecting ports, Two-Wheel and Two-Wing Approach"
would provide the basis for consolidating China-built industrial parks
in key cities of the PG with regional ports. This will create a regional
MSR network and establish a hub that will connect other important
MSR regions such as South Asia and East Africa.*"'
maritime companies are active in the countries of the region and own

Chinese

assets in the seaports of Egypt (Alexandria, Adabiya, Port Said),
Algeria (Churchll), Turkey (Amberley) - all of them are part of B&R
strategy.482

The Two-Wheel and Two-Wing approach will also enable
Chinese industrial parks (FTZs) to create business clusters, increase
trade flows, and connect supply chains across the region. It is
planned to develope large industrial parks to create the above

mentioned "Industrial park - port interconnection". The parties also

Cooperation”, Embassy of PRC in Republic of Iraq, May 2014; “Full Text of
China's Arab Policy Paper”, The State Council the People's Republic of China,
ENGLISH.GOV.CN, 13.01.2016.
" Sun Degang, “China’s Soft Military Presence ...”, op. cit.
480 Manuel Almeida, “China’s ‘Marshall Plan’ for the Arab World”, op. cit.
481 Jonathan Fulton, “Domestic Politics as Fuel for China’s Maritime Silk Road
Initiative: The Case of the Gulf Monarchies”, Journal of Contemporary China,
Taylor and Francis Group, p. 2.
82 Roi Feder, “What China’s New Silk Road Means for Israel”, op. cit.
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agreed to merge long-term plans, including rail networks in the
Arabian Peninsula and NA, to continually improve ME's ability to
facilitate trade, develop industrial agglomeration, and accelerate
regional development.**’

Two Wheels combine cooperation in the field of conventional oil
and gas and low-carbon energy to forge a strategic energy coo-
peration relationship between China and the Arab countries, while
Two Wings calls for increased cooperation in science, technology and
finance. They require cooperation in artificial intelligence, mobile
communications, the Internet of Things, space launches, satellite
navigation and others, as well as innovation, investment in nano-
technology and financing methods.*** Taken together, these regional
connectivity projects and priorities indicate the direction of MSR in
the broader ME and the central role that the Gulf region will play.*®

B&R topped the agenda at the Arab World and China Con-
ference in Doha in late May 2016. Many scholars have discussed the
role B&R can play in facilitating interactions between PRC and the
MENA. In August 23, 2016, the "Forum of the Silk Road Economic
Belt" was held in Tehran.**

In early 2021, Chinese State Councilor and Foreign Minister
Wang Yi made official visits to Saudi Arabia, Turkey, Iran, UAE and
Bahrain, as well as a working visit to Oman. Just a month ago, Yang
Jiechi,” paid official visits to Kuwait and Qatar. All of this de-
monstrates the great importance China attaches to the MENA

83 Wang Yi, “China and Arab States Should Jointly Forge the Cooperation Layout
Featuring ‘Industrial Park-Port Interconnection, Two-Wheel and Two-Wing
ﬁgpmach ™, Embassy of the PRC in the Republic of Malta, 10.07.2018.

Ibid.
835 Jonathan Fulton, “Domestic Politics as Fuel ...”, op. cit., p. 12.
486 Henelito A. Sevilla, “China’s New Silk Route Initiative ...”, op. cit., p. 97.
* A member of the Politburo of the CCCPC, director of the Office of the Foreign
Affairs Commission of the CCCPC.
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countries and its strong determination to develop relations and
strategic partnerships between the two sides.*®’

Convergence of BRI and National Development Strategies.
Many MENA countries are undergoing major industry changes,
opening up many new opportunities for Chinese investors, especially
in high-tech and other emerging strategic sectors. There is a rapid
growth in the information industry and renewable energy sources
(RES), as well as the intention to develop the non-oil industry to
reduce over-dependence on oil. In this regard, China discussed BRI
alignment with Jordan Vision 2025,"*® Saudi Arabia Vision 2030,
Abu Dhabi Economic Vision 2030, New Kuwait 2035, Qatar
National Vision 2030, Bahrain Economic Vision 2030, Oman Vi-
sion 2040, Egypt Vision 2030, Djibouti's vision 2035, Lebanon's
Vision 2030. All of them are designed to diversify these economies
from a single-resource rentier model to a post-oil model, with the
necessary transition to manage their dependence on foreign labor,
public sector employment and heavily subsidized utilities.**’

The future of relations between China and the oil-producing
countries of the ME is likely to be based on solid, less “liquid”
building blocks. In addition, the GCC banking and financial system
should be integrated into the emerging "Redback Zone" where
payments, capital markets, banking and financial assets and tran-
sactions will be based on the Chinese yuan (renminbi/RMB) as an
international currency. The yuan should be used for financing, clea-
ring and settlement between ME, the GCC and China.**

The UAE has already played a role in China's efforts to
internationalize the yuan and was the first GCC member to sign a

87« ymbassador Li Minggang Publishes Signed Article Entitled ‘China a Long-
term, Reliable Strategic Partner of Middle East Countries’ in Kuwaiti Mainstream
Media”, Ministry of Foreign Affairs, PRC, 08.04.2021.
88 Wang Jian, “’One Belt One Road’ ...”, op. cit., p. 4.

8 Jonathan Fulton, “Domestic Politics as Fuel ..., op. cit., p. 7.
40 Nasser H. Saidi, “The Gulf Should Pivot East ...”, op. cit.
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swap agreement in 2012 for up to RMB 35 billion. At the end of
December 2015, China extended its agreement on the exchange of
the RMB with the UAE to internationalize the RMB in accordance
with B&R guidelines for expanding the volume and scope of bila-
teral currency swaps and settlements with other countries in order to
deepen financial cooperation, build a system of monetary stability,
investment and financial system and credit information system in
Asia.*’! Thus, the People's Bank of China (PBOC) and the UAE
Central Bank have taken the first step in establishing a bilateral RMB
swap line that should be extended to other GCC central banks. Given
the proportionality between the trade volume and the required level
of swap lines, the swap line between the Gulf countries and the RMB
would be around RMB 180-200 billion, given that the GCC countries
account for about 2.5% of China's total trade (slightly more than in
Singapore).*”?

Qatar followed UAE suit in November 2014.*® The Industrial
and Commercial Bank of China (ICBC) launched ME's first centre
for clearing transactions in the Chinese yuan in Qatar in April
2015.** The center's goal is to provide local financial institutions
with access to the RMB and foreign exchange markets. It also aims
to promote wider cross-border use of the RMB and expand oppor-
tunities for increased trade investment between Beijing, Doha and
the region as a whole. China is trying to globalize the use of its
currency in order to minimize its dependence on the US dollar in the

aftermath of the global financial crisis.*”

1 April A. Herlevi, “China and the United Arab Emirates...”, op. cit., p. 14.
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5. Chapter Conclusion

So, thanks to the strategy of soft power, China has achieved
tangible political and economic success in this complex region of
MENA with minimal resources, especially without interfering in
internal affairs and conflicts. This is due to the fact that the China
interacts with MENA countries without imposing ideological or
political prerequisites, for example, in exchange for foreign aid or
investment. Although it would be naive to think that China does this
without any expectations of reciprocity or without its own benefits.

Some observers, especially in the West, believe that China has
“hidden agenda” behind the Chinese soft power policy, arguing that
China has become more active and ambitious in the MENA in a bid
to expand geopolitical reach. Despite Beijing’s denial of its
intentions to fill the “vacuum™ left by the “rebalancing” of the US
from the MENA to the APR, the new choice offered by China’s
B&R is tacitly understood as an alternative to the “old choice” of
reliance on the US. The scale of the BRI and the reduction of the
active US military presence in the region means that Beijing “will be
forced” to increase its economic and security presence in the MENA.
And looking to the future, there are a number of factors that will
complicate the future paradigm of non-intervention in the context of
China’s presence. Thus, until the /ard power of China is fully
formed, China will continue to fight for influence through soft power
policies and public diplomacy in the form of foreign aid and
investment, cultural and educational exchanges, and encouraging
dialogue between people.
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FOURTH CHAPTER

ONE BELT, ONE ROAD IN
THE PERSIAN GULF AND YEMEN

1. The Persian Gulf - an Important Platform for the
"String of Pearls"

The Gulf countries, which are composed of 6 GCC countries
plus Iraq and Iran, can be called the core of the ME as they are the
most influential countries in the region. The communist leadership of
the PRC viewed the monarchist states of the PG with deep suspicion
throughout the 1950s and 1960s. Moreover, from 1967 to 1971,
China supported revolutionary movements in the region, but with
improved relations between the PRC and the US and increased
hostility between Moscow and Beijing, China took a softer line from
1971, focusing on socialist modernization in the region instead of
revolution. In the 1990s, after the conflict between Iraq and Kuwait,
the collapse of the SU and the events in Tiananmen Square, China
took a restrained position in the region, which also continued after
9/11.%%

China is deepening its economic cooperation with the PG
through the China - GCC Framework Agreement and the CASCF.*’
The war in Iraq and growing US dominance are pushing the GCC to
conclude FTA with China in 2004.*%®

China's relations with the Gulf region have expanded signi-
ficantly, especially in recent years, including geopolitical, economic,

49 «“China and the Persian Gulf”, Wilson Center, 12.07.2010.

7 Barpipumn .M., «Mecmo Cmpan Cosema ...», yK3. cou., 2006.

4B «“China-GCC FTA, China FTA Network”. http:/fta.mofcom.gov.cn/topic/engce.
shtml
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trade, energy and security interests.””” With the growth of trade and

the ever-improving structure of trade between China and the Gulf
countries, especially after the 1990s, a pattern of oil trading in
exchange for manufactured goods and conventional finished goods
such as equipment, electronics, clothing and luggage has gradually
taken shape.’”

Unique reserves of natural resources and huge potential for
industrialization, as well as the unique geopolitical position of the
PG, which connects three continents: Asia, Africa and Europe. Since
the PRC is highly dependent on oil and gas imports from the PG,
which are delivered mainly by SLOC tankers and pass through sea
bottlenecks or “Choke Points”, the forced cessation of energy im-
ports in adverse conditions can quickly paralyze the PRC's economy
and military forces. Thus, the creation of the "String of Pearls" of the
PG countries, Iraq and Iran will significantly reduce Beijing's
dependence on SLOC and will facilitate economic integration
between West Asia, Southeast and East Asia.””!

The relative decline of US hegemony and influence in the PG,
the growing role of China and significant progress affect the balance
of power in the region. Some Gulf states, while maintaining their
strategic alliance with the US, are also seeking to establish ties with
other players such as Beijing to protect themselves from the threat of
regional crises or to provide security in a power struggle.””

In this chapter, we discussed in detail the new partnership
established between Iran and China in July 2020 on economic and
security issues. This is stated in an 18-page proposed agreement that
will clear the way for billions of dollars in Chinese investment in

% Mordechai Chaziza, “The Significant Role of Oman ...”, op. cit., p. 47.

39 Mo Chen, “Exploring Economic Relations between China and the GCC States”,
Journal of Middle Eastern and Islamic Studies (in Asia), Vol. 5, No. 4, Shanghai
International Studies University, Taylor and Francis Group, 2011, p. 90.

5% Sumedh Anil Lokhande, “China’s One Belt One Road ...”, op. cit.
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energy and other sectors. In July 2020, a new partnership was esta-
blished between Iran and China on economic and security issues,
detailed in an 18-page proposed agreement that will clear the way for
billions of dollars in Chinese investment in energy and other sectors.
The proposed 25-year road map between Iran and China is called the
Iran-China Comprehensive Strategic Partnership. The document
also describes deepening military cooperation that could potentially
give China a foothold in the region through joint training and exer-
cises, joint weapons research and development, and intelligence
sharing. All of this could undermine the Trump administration's
efforts to isolate the Iranian government from its nuclear and military
ambitions. It has been argued that even a partial implementation of
the Sino-Iranian strategic partnership will signal a serious escalation
of the US strategic rivalry with China, while at the same time will
punch a hole in the administration's campaign of "maximum pres-

sure" on Iran.”®

2. China and the Member States of the Gulf Cooperation
Council (GCC).
“Two-Wheeled” and “Two-Wing” Cooperation

In 2018, the volume of trade between the Gulf countries and
China amounted to about € 125 billion. By 2020, the largest share of
the Gulf countries' exports should have come from China - about US
$ 160 billion, with China dominating the import market, supplying
goods to the PG worth about US $ 135 billion. GCC funds in Kuwait,
Qatar and Saudi Arabia have been prominent investors in initial
public offerings (IPOs) of major Chinese banks, including China
Agriculture Bank and ICBC. Chinese construction companies are

% Harutyunyan Aghavni, “The Lion and the Dragon: A New Stage in Sino Iranian
Strategic Partnership”, Modern International Studies, International Science Journal,
Issue: 2, Vol. 3, Kazan, 2021. pp. 214-215.
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actively involved in the over a trillion-dollar construction market in
the Gulf countries.”™

The Gulf Railroad Project was expected to speed up the Gulf
States' connection from Kuwait to Oman via Saudi Arabia and the
UAE, including branch connection to Qatar and Bahrain.”> And
the light rail project in Mecca (Saudi Arabia) has brought great
convenience to pilgrims.’® Improved infrastructure connectivity will
enable China to expand its exports to the MENA and sub-Saharan
Africa, thereby revitalizing regional value chains.”’

SAUDI ARABIA: China and Saudi Arabia are considered na-
tural partners for B&R collaboration, as Saudi Arabia is an important

link between China and the hinterland of Eurasia, as well as an
important crossroads linking China to the vast African market.”*®

During President Xi's visit to Saudi Arabia in January 2016,
China and Saudi Arabia decided to establish a joint committee - a
comprehensive, high-level institutional platform for cooperation
between the governments of the two countries. Its main task is to
implement the important consensus reached by the heads of state, as
well as to coordinate and promote cooperation in various fields. Se-
ven subcommittees” chaired by deputy ministers were established by
the China-Saudi Arabia High-Level Joint Committee, and the Fiscal
and Finance Subcommittee was established in 2019.°"
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In April 2016, Saudi Arabia announced its Vision 2030 National
Economic Reform Plan, which was formally presented at the 2016
G20 Summit in Hangzhou, China, by Saudi Crown Prince Moham-
med bin Salman.’'’ Riyadh wants to fundamentally transform its
economy into a "normal" one over the next 15 years, and the only
way to approach this is through Chinese investment in the real sector
(commercial, manufacturing) of the economy.”"'

In March 2017, during the visit of the King of Saudi Arabia to
China, President Xi formally expressed his support for Saudi Ara-
bia's implementation of Vision 2030, as well as its willingness to
contribute to the diversified economy of Saudi Arabia, which was
later recorded in the “Joint Statement of the People's Republic of
China and the Kingdom of Saudi Arabia”"* The parties signed an
agreement worth almost US $ 65 billion’" and created a high-level
joint commission to promote the BRI and Vision 2030 alignment.”"*

On 31 August 2016, during the first meeting of the China-Saudi
High-Level Committee in Beijing, Yinchuan Yucheng, Guangzhou
Hi-tech District Investment Group, the Royal Commission for Jizan
and Yanbu (referred to as the ‘Royal Commission’) and Saudi
Aramco signed a framework agreement for the establishment of a
joint venture company in Jizan Basic Industrial City.”"

Saudi Jizan City for Primary and Downstream Industries
(JCPDI) is being developed as part of the BRI-Saudi Arabia strategic
partnership Vision 2030 between China and Saudi Arabia. In 2016,

Islamic Studies, Vol. 14, No. 4, Shanghai International Studies University, Taylor
and Francis Group, 2020, p. 530.
51% yuan Chen, Meng Shu, Wen Shaobiao, “Aligning ...”, op. cit., p. 364.
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515 Zishi Yang, Le Du, Liping Ding, “The China-Saudi ...”, op. cit., p. 533.
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the Royal Commission for Jubail and Yanbu (RCJY), Saudi Aramco,
and Guangdong and Ningxia provinces agreed to establish a joint
venture company Saudi Silk Road Industrial Services in JCPDI. It
will focus on attracting Chinese investments and providing industrial
services in a 32 km’ special development zone, including a 30 km®
industrial zone with no fixed physical boundaries and a 2 km® resi-
dential area with closed management under the JCPDI. It is designed
to accelerate the Kingdom's industrialization process by integrating
the technology, manufacturing capabilities and investment resources
of two Chinese partners from Guangdong and Ningxia provinces.
Jizan is strategically located and equipped with world-class infra-
structure connecting European, African and Middle Eastern markets.
Guangzhou-based Pan-Asia PET Resin, one of the three largest PET
bottle suppliers in China, pioneered the project and said it plans to
invest US $ 3.8 billion to build a polyester complex in Jizan. In
March 2017, RCJY signed an agreement with Pan-Asia PET Resin to
allocate industrial land for a petrochemical plant in Jizan and pledged
to provide funds from the Saudi Industrial Development Fund.’'®
According to the industrial layout plan of Jizan Basic Industrial
City, there are heavy industrial, manufacturing and light industryies,
residential areas and commercial areas from south to north. As for
the heavy industry, it will focus on the development of power plants,
seawater treatment plants, fuel storage facilities, etc. Light industry
will focus on the development of raw materials, electronic products,
advanced services, garbage disposal, industrial components, biotech-
nology and agricultural technology. From 2018 to 2020, China's
Enterprise Special Development Zone will focus on the introduction
of the steel, petrochemical, silicon and shipbuilding industries. From
2020 to 2025, it will oversee the development of the food and
packaging industry, the assembly of household appliances, mecha-

318 Dongmei Chen, Wenke Han, “Deepening Cooperation...”, op. cit., p. 24.
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nical and electrical equipment, and building materials.’"’

Another BRI-Vision synergy is the “most ambitious project in
the world” and a US $ 500 billion smart city on the northwest coast
of the Red Sea - the Saudi metropolis of Neom, which will be
completed in 2025. It will open up significant opportunities for
contract infrastructure and ensure the successful operation of Chinese
firms in the kingdom for years to come.’® The city will be bigger
than Dubai and it will have more robots than people. In the center of
the city there will be developed industries, biotechnology, media and
airlines, everything will be connected with artificial intelligence,
with the Internet of Things. Crown Prince Mohammed bin Salman
said the sci-fi city with gleaming office towers and five-star hotels
should reflect Saudi Arabia's efforts to transform a nation that was
once bathed in oil money and is now facing serious financial
problems.’"’

China Global Investment Tracker estimates the value of Chinese
construction contracts in Saudi Arabia between 2005 and 2019 at
over US § 35 billion, of which nearly US §$ 1.1 billion comes in since
2007. Among the projects were some high-profile ones, such as the
participation of the China Railway Construction Corporation in the
construction of the Mecca-Medina-Jeddah railway to transport
pilgrims during the Hajj, the construction by the China Energy
Corporation of the largest power plant in the ME north of Jeddah,
and the joint construction of Aramco-SINOPEC refinery in Yanbu.**
In December 2019, the China Civil Engineering Corporation and the
Government of Saudi Arabia signed a framework cooperation
agreement on the Saudi Mainland Bridge Railway project, which is

317 Zishi Yang, Le Du, Liping Ding, “The China-Saudi ...”, op. cit., p. 534.
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designed for 1000 km and will become the main artery of the railway
upon completion.”!

However, while most Chinese media outlets have a positive
view of Saudi Arabia's Vision 2030, they also express concern that,
despite its simple formulation, such a program is difficult to
implement due to structural problems that impede economic diversity
and the inability to secure their revenues without relying on oil until
at least 2020.7

UAE: To integrate the UAE, China wants to combine its “B&R
westward” strategy with the UAE’s “Look East” policy, which aims
to increase the UAE's share of trade and investment from emerging
Asian economies in an effort to diversify the local economy. As the
third largest re-export center in the world after Singapore and Hong
Kong, approximately 60% of China's trade passes through the
JAFZA in Dubai, the largest in the world, from where it is re-
exported to Africa and Europe.””

Abu Dhabi (the UAE capital) also intends to build a

"sustainable economy" as part of a key energy security strategy for
the future, diversifying its economy from oil dependence and
supporting the development of tourism, manufacturing, healthcare,
petrochemicals, financial services and Renewable Energy (RE).’*
Energy diversification is in line with AIIB’s proposed “lean, clean,
and green” approach, and Abu Dhabi believes that Beijing can
strengthen the UAE as a key player and architect of the GCC’s
energy future.”” The 100 km® Khalifa Port FTZ (KPFTZ) is an
important part of the Abu Dhabi Economic Vision 2030 diversifi-

cation program, scheduled for completion in 2030, with the port and
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FTZ combination expected to ultimately provide 15% of Abu Dhabi's
non-oil GDP.>*®

The partnership between the UAE and the PRC rests on a fairly
solid foundation, primarily in the field of finance and investment. In
December 2015, China and the UAE established a US $§ 10 billion
joint investment fund to finance energy and high-tech projects.
ICBC, China Construction Bank (CCB), Agricultural Bank of China
(ABC) and Bank of China (BOC) operate in the Emirates. In 2016,
UAE investors poured over US $ 2.1 billion in China, while China's
FDI in the UAE totaled US $ 4.6 billion. The volume of trade
between the countries at the end of 2017 amounted to more than US
$ 41 billion.”’

Chinese state-owned enterprises and multinationals are well
represented in the JAFZA, serving contracts throughout the Arabian
Peninsula and MENA in general. Dubai is home to a sizable Chinese
community, ranging from 200,000 to 300,000, with over 4,000/4,500
Chinese enterprises and companies operating there.””® With the
growing participation of China in Africa, more and more busi-
nessmen travel to the African continent, using Dubai as a transit
point.”*

Strategically located between the West and the Far East, as well
as between FEurope, Russia and Africa, the UAE's geography,
dynamic economy, political stability and advanced logistics infra-
structure have made Abu Dhabi and Dubai invaluable trading hubs

526 Wade Shepard, “Next Up on China’s Maritime Silk Road ...”, op. cit.
32 «Kumaii pacuupsem énusnue na Bnuxcnem Bocmoxe u saxpenisemcs ¢ Agp-
puxke», Nudopmanuonnsiit mopran Fars News - ®opym Koppecnonaenros Hpana,
Hentpansnoii A3un u Poccun, 23.07.2018.
528 Jonathan Fulton, “China Deepens Ties with UAE with Industrial Investment”,
Al-Monitor, 10.07.2019, p. 2; David Miles, Bryant Edwards, “The New Silk Road.
Investing in and Venturing with Middle Eastern Companies”, Remark. Latham and
Watkins, p. 5.
52 Gustavo Placido Dos Santos, “The United Arab Emirates, Africa and Angola in
the new Silk Road”, TPRIS Viewpoints, Portuguese Institute of International
Relations and Security (IPRIS), 03.07.2015, p. 2.
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connecting BRICS members. The UAE has played a key role in
connecting China and Russia to the "Global South".™"

In October 2016, China invested approximately US $ 2.3 billion
in the UAE, in infrastructure such as the Jebel Ali port, offering
China access to a key international transport hub.”' In the same year,
the Abu Dhabi Port (ADP) signed a contract with COSCO Shipping
Group, the world's largest container operator, which chose the port of
Khalifa as a hub for its ME operations and is expected to increase its
annual capacity to 6 million TEU (Twentyfoot Equivalent Unit) at
both existing container terminals.™>* COSCO has invested US $ 400
million in the construction of a container terminal at ADP to support
the expected increase in trade flows along the B&R routes.’*

In 2017, the Khalifa Industrial Zone Abu Dhabi (KIZAD) -
designated KPFTZ" and Jiangsu Overseas Cooperation and Invest-
ment Company (JOCIC)" has established a China-UAE Industrial
Capacity Construction Management Company and invested US § 1.1
billion in the port of Khalifa.>* At the end of June 2017, as part of
the BRI, the Chinese province of JOCIC signed a US $ 300 million
agreement with the ADP in the UAE,™ to create more than 1,400
jobs and to develop manufacturing activities in the KPFTZ.”°

The land allotted for Jiangsu province's activities is only 2.2%

3 Theodore Karasik, “Chinese President’s Visit to the UAE and Africa
Demonstrates a Shift in the New World Order”, Arab News, 29.07.2018.
S Eq Blanche, “China’s New Silk Road Includes both Risk ...”, op. cit.
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China”, Seatrade Maritime News, 21.07.2017.
333 Julia Hollingsworth, “How the Gulf Row is Blocking ..., op. cit.
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* Consortium of five companies: Hanergy Thin Film Power Group, Jiangsu Fantai
Mining Development (Group) Co, Xuzhou Jianghe Wood, Jiangsu Jinzi Environ-
mental Technology, and Guangzheng Group.
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of the available land in the FTZ. The goal is for Port Khalifa and the
FTZ to become transnational transport, manufacturing and trade
centers, which are designed to attract investment from around the
world, not just China.*” The land lease includes an option for China-
UAE Industrial Capacity Cooperation (Jiangsu) Construction Mana-
gement to establish and develop a further 107,639,100 square feet of
FTZ at KIZAD Area B to meet additional demand by Jiangsu
province businesses. As part of the agreement, a 50-year Musataha
agreement was signed by the ADP with JOCIC.>*®

In 2018, twelve Chinese companies agreed to invest over US $
800 million in the B&R project in Abu Dhabi, creating over 2,000
jobs. The companies, 10 of which are located in Jiangsu province in
eastern China, have signed agreements with JOCIC.”** In September
2018, JOCIC hosted an investment promotion conference, inviting a
delegation from the ports of KIZAD and Abu Dhabi to Nanjing,
where they met with over 180 representatives of Chinese government
agencies and 90 representatives of Chinese companies to showcase
the investment opportunities.>*

East Hope Group, one of China's largest companies, announced
in May 2018 that it is considering investing US $ 10 billion in
KIZAD in three stages over 15 years. Fast Hope and Emirates
Global Aluminum (EGA) are among the world's largest aluminum
producers. The Abu Dhabi Mubadala Sovereign Wealth Fund, which
is jointly owned by EGA, has partnered with Chinese institutions in a
co-investment fund to benefit from projects in the UAE and China
that support the BRI and the Abu Dhabi Emirate 2030 Development
Plan.>"!

537 Wade Shepard, “Next Up on China’s Maritime Silk Road ...”, op. cit.
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In April 2019, the UAE and China signed new deals worth US $
3.4 billion under the BRI, which could boost bilateral trade by US $
53 billion to US $ 70 billion by 2020. As part of the new deals, the
two countries have made a number of new investments, including the
construction of a 60 million square foot station on the NSR in Dubai
for EXPO 2020.°%

In 2018, the Civil and Infrastructure Division of China State
Construction and Engineering Corporation (CSCEC) ME has
obtained the Letter of Acceptance from RTA (Road and Trans-
portation Authority) for R1086 Dubai Hills Estate Mall Access and
Umm Sugeim Street Upgrading project worth AED (UAE Dirham)
800 million (US $ 218 million).>*

In the Gulf of Oman in 2014, the only fully operational private
container terminal in the UAE, Khorfakkan Container Terminal
(KCT), received the first ship of the China Shipping Container Lines
(CSCL) with the United Arab Shipping Company (UASC), co-
owned by the UAE, Kuwait, Bahrain, Saudi Arabia, Qatar and Iragq.
The two carriers have signed a series of joint service agreements
connecting Asian ports with ports in the ME and Europe. In addition
to the Far Fast - Middle East route, it will serve the Jebel Ali-Tianjin
trade route, which is the busiest route between the Far East and the
Gulf region. Since 2001, CSCL has also partnered with Dubai Ports
(DP) World, a global port terminal operator that was formerly the
Dubai Port Authority and is now the international division of
JAFZA. Showcasing the importance China attaches to its maritime
trade with the UAE, the seventh of CSCL's recently acquired 14,000
TEU container ships also made its first call at Jebel Ali Port, located
at the western end of the Free Zone bordering the Emirate of Abu
Dhabi. In addition to the Far East-ME route, it will serve the Jebel

2 Dan Murphy, “The UAE Signed a Massive, $3.4 billion Deal with China - and
That ‘Isn’t a Surprise”, CNBC, 29.04.2019.
38 «Capturing the Opportunities from Belt ...”, op. cit., p. 23.
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Ali-Tianjin trade route, which is the busiest route between the Far
East and the Gulf region.”**

In 2014, a strategic framework agreement was announced
between Qingdao Port Group and DP World, further deepening the
existing partnership. The agreement focused on continued coope-
ration in Jebel Ali Port (a port city 35 km southwest of Dubai), DP
World base port and Mina Rashid port located in the eastern part of
Jebel Ali zone near the Emirate of Sharjah. Another goal is to
connect the two ports with a railway that will run through the
JAFZA, adding another aspect of multimodal connectivity for Chi-
nese exporters so that they can use the UAE as a distribution hub in
the Gulf region.”” The port is an important access point for China's
efforts to create smooth, safe and efficient transport routes connec-
ting major seaports along the B&R.**®

However, there are also opinions that, despite the UAE's "Look
East" policy, the Emirates have their own corporations integrated
into the global economy, and the feasibility of China's plans to
include the UAE in its BRI has some limitations. Locally, it des-
cribes how Chinese companies focus only on exports and imports
and want government contracts without being tied to the local market
and culture.’"’

QATAR: Qatar's National Vision 2030 (QNV2030) is a shared
vision and roadmap for transforming Doha (capital of Qatar) into a
progressive society capable of sustainable development and a high
standard of living for all citizens by 2030. By identifying long-term
results for Doha, it provides a framework for the development of
national strategies and implementation plans, assists Qatari govern-
ment strategies, policies, planning and allocation of funds and
resources to achieve a common goal. It also provides private sector

3% Emma Scott, “China’s ‘One Belt, One Road’ Strategy Meets ...”, op. cit.
> Ibid.
346 April A. Herlevi, “China and the United Arab Emirates...”, op. cit., p. 14.
%7 Emma Scott, “China’s ‘One Belt, One Road’ Strategy ...”, op. cit.
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companies and, to some extent, individuals with a shared direction
and purpose.”*® QNV2030 envisions development in four interrelated
areas: human, social, economic and environmental de\/elopme>11t.549

Beijing views Qatar as an important partner in advancing the
B&R project, especially with its economic and geographic
components that play a vital role in the creation of China - the GCC
FTA. And deeper Sino-Qatari cooperation could improve the pros-
pects for QNV2030 and help it break out of diplomatic and economic
isolation.” The side wants to strengthen the BRI's integration with
Qatar's QNV2030 strategy, creating the “four pillars” of pragmatic
cooperation between China and Qatar, including energy, infrastruc-
ture, financial investment and high technology.’”'

In 2015, Qatar's exports totaled US § 5.24 billion and imports
US $ 3.7 billion.™ The volume of trade between China and Qatar is
increasing year by year, reaching US § 11 billion in 2019. Coope-
ration between China and Qatar has formed a mature model in which
energy is the backbone, infrastructure is key, and finance and invest-
ment is a new starting point.”> There are currently more than 14
wholly-owned Chinese companies operating in Qatar, in addition to
181 Qatari-Chinese joint ventures. China is an attractive destination
for Qatari investments in shipbuilding, manufacturing, petroche-
micals, technology, hospitality, tourism and financial services, as
well as other vital industries. Qatar also allows foreign investors

o . . . 4
100% ownership in various sectors and industries.”

38 “Oatar National Vision 20307, General Secretariat for Development Planning,
Doha, July 2008, p. 11.
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In April 2017, the Chamber of Qatar and the China Council for
the Promotion of International Trade signed an agreement to develop
cooperation relations between the two parties in order to maximize
the benefits for the private sector of Qatar and China (private
entrepreneurs), and also signed a MoU for the entry of the Qatar
Chamber into the Silk Road Chamber of International Commerce. In
November 2018, the parties signed a MoU to identify global mari-
time investment opportunities that will serve both QNV2030 and
BRI.>”

In 2014, Chinese companies signed agreements to participate in
the construction of infrastructure projects worth US $ 8 billion in
Qatar. Projects include construction works, building roads, bridges,
ports, strategic water reserves and telecommunications infrastructure.
After Qatar was selected to host the 2022 FIFA World Cup, China
Railway Construction Corp won the contract to build Lusail Stadium

for the event.’>®

China's largest telecommunications equipment com-
pany Huawei also contributed to the creation of the first commercial
5G networks in Qatar. The parties will also expand cooperation in
the field of high technologies, in such projects of Qatar as big data,
smart railways, as well as in the development of the digital economy
and smart cities.”’

Financial investments and cooperation in the field of high
technologies are new growth points. BOC and ICBC are the two
largest financial subsidiaries of Qatar Free Zones Authority (QFZA)
in terms of total assets, providing over 70% of loans to support local
businesses.”® QFZA is positioning itself as one of the catalysts for
the growth of Qatar's BRI, opening doors to potential investors in
both Qatar and China. In 2019, under BRI, QFZA signed four

separate MoUs with the China Council for the Promotion of

555 1pid, p. 84.
356 «“why Qatar Matters to China, in Spite of Gulf Isolation”, op. cit.
55T HE Zhou Jian, “Qatar and China natural parters ...”, op. cit.
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International Trade (CCPIT), Xiamen FTZ, Shenzhen Cross-Border
Electronic Commerce Association and China Harbor Group. Cur-
rently, China Harbor is implementing a green energy bus assembly
plant at QFZ, as well as a ship crane project.”

BAHRAIN: In October 2008, King Hamad bin Isa Al Khalifa
of Bahrain presented the Economic Vision 2030, which focuses on
shaping a vision of government, society and the economy based on
three guiding principles: sustainability, fairness and competitiveness,
so that every Bahraini has the means to live a safe and fulfilling life
and realize its full potential. Bahrain seeks to move from an oil-based
economy to a productive, globally competitive economy driven by
government and an innovative private sector - an economy that
fosters Bahrain's broad middle class, enjoying a good standard of
living through productivity gains and high-paying jobs.’® By 2030,
Bahrain intends to fully connect with the world's trade and infor-
mation highways, using public and private funds to create and main-
tain the necessary infrastructure and services.”'

Bahrain's strategic location in the heart of the PG makes
accessibility and access to any market in ME (land, sea or air) fast
and economically viable. Port Khalifa bin Salman (KBSP), a major
transshipment hub in the North Gulf, has boosted the country's role
as a major supplier of goods to Saudi Arabia. The strategic location
of KBSP in the middle of the PG, together with its deep-water berths
and approach channel, receiving the largest ocean-going container
ships, and its direct land connections to the mainland (Saudi Arabia

3% Mohammad Shoeb, “Belt & Road Initiative to Bring Qatar and Mideast Closer
to the World: QFZA Chief”, The Peninsula, 04.11.2019.
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and Qatar) make the port a major regional distribution center.’®*

Bahrain International Airport, which is undergoing an extensive
expansion and modernization program to enhance the country's status
as a tourist destination and logistics center by 2020, can be consi-
dered a major regional transport hub and a good location for order
fulfillment centers for Chinese companies operating on the NSR.’®
Several large Chinese companies, including Huawei Technologies,
CPIC Abahsain Fiberglass, China Machinery Engineering Corpora-
tion and China International Marine Containers Company (CIMC),
have invested in Bahrain. In 2009, Huawei moved its headquarters to
Bahrain and is currently building and accelerating the Kingdom's 5G
mobile network ecosystem.*®*

KUWAIT: In 2010, the Kuwait government issued Kuwait
2035, or Kuwait's National Development Plan, formulated with the
goal of transforming the country into a regional financial center by
2035 through 164 strategic development projects. In such cir-
cumstances, the BRI gave Kuwait a chance to optimize its economic
structure and could align well with the country's national deve-
lopment strategy.>®®

In 2017, the Kuwait’s Directorate-General for Civil Aviation
(DGCA) awarded a contract with a joint venture between China's
AVIC International Holding Corporation and local Al-Dar (HOT)
Engineering and Construction to build a new runway and expand the
existing runway at Kuwait International Airport. The team offered
149.8m KWD (Kuwaiti dinar / US § 492 million) for the contract and
the project was expected to be completed in 2020.°%
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Kuwait plans to invest US $ 130 billion in the construction of
the northern Silk City or a new business center commonly known as
Madinat al-Hareer, which will help connect Europe and Asia along
the SR.> It is expected to be completed by 2035 in northern Kuwait
and will be a major new stop on the ASR trade route. The Silk City
with a 1001-meter skyscraper in its master plan will be jointly
developed by Kuwaiti and Chinese enterprises as part of China's BRI
program. The 36 km Sheikh Jaber Causeway project connecting Silk
City and Kuwait is already under construction.’® Located in
Kuwait's northern coastal region of Subiya and on Bubiyan Island,
which stretches for 1,140 km?, the city will become an important
strategic junction connecting China and Europe on the NSR.*®

OMAN: Oman is located in the southeastern part of the Arabian
Peninsula and is the center for the distribution of goods between East
and West. Muscat (the capital of Oman) is of great importance for
the maritime traffic between Oman and other countries of the PG."
In addition to Oman's strategic geographic location, its relatively
flexible investment policies, FTZs and consumer markets are
attracting Chinese investors, and its ties to Oman provide China with
a platform to expand its influence in ME as a whole and revive
ancient trade contacts under the auspices of its B&R.”"' It is worth
noting that Oman's geographic location puts it in close proximity to
other areas of central concern for China, including Djibouti, Somalia

%7 Jyoyce Huang, “Qatar Crisis Poses Test for China's Belt & Road Project”, Voice
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and vast expanses of East Africa, Iran, Pakistan, India and the Indian
Ocean. Oman's influence as a maritime and imperial power extended
beyond the Arabian Peninsula and the PG to the coastal regions of
East Africa and Gwadar in Baluchistan in Pakistan - all areas that
would be linked by MSR.*"?

Oman's 2040 Vision aims to reduce dependence on non-rene-
wable energy sources and efficiently develop resources such as
renewable energy sources to reduce production costs and increase
competitiveness in economic sectors, infrastructure development and
human capacity building for Omanis.”” It has 3 main pillars:

e People and society,

e Economy and development,

e Governance and institutional performance.’™

The Omani government has responded positively to China's
invitation to collaborate on MSR projects as investment and trade fit
into infrastructure, financing and capacity building, supporting the
restructuring of Oman's economy. Oman needs Chinese investment
to provide the reliable logistics and infrastructure links needed to
meet the refining and marketing diversification goals set out in its
Vision 2020 strategy to diversify its oil and gas economy. Omanis
will welcome China's growing investment due to the economic woes
of low oil prices as well as the serious problem of youth unemp-
loyment.””

According to the AIIB website, two of the nine projects that
have received approval are located in the ME, in particular in Oman,

572 Chris Zambelis, “China and the Quiet Kingdom ...”, op. cit., pp. 12-13.
5 Hussein A Kazem, Miqdam Tariq Chaichan, Ali H Al-Waeli, Kamaruz-
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and are categorized as ‘“‘sector: transport”. The first of these is
Huawei the Dugm Port Commercial Terminal and Operational Zone
Development Project, with an estimated cost of more than US § 353
million and 75% funded by AIIB (US $ 265 million). The second is
the Railway System Preparation Project, which will cost US § 60
million, 60% of which will be financed by AIIB (US $ 36 million).””
In 2016, AIIB provided US $ 300 million in funding to expand the
port of Dugm in Oman and launch the first rail system in the Sul-
tanate.””” In Oman, PRC’s investment can account for more than half
of all FDL.”™

Oman Wanfang, a consortium of six private firms primarily
from the China’s northwestern Ningxia Hui Autonomous Region,
was named by Special Economic Zone Authority at Dugm (SEZAD)
in April 2017 as the main developer of the 1,200-hectare venture in
the coastal city. Dugm is a fishing village about 550 km south of the
capital Muscat, an industrial city that will complement the strategic
port.”” It is planned that the Sino-Omani industrial park will include
about 35 projects worth about US $ 10.7 billion.”™ It includes a
refinery, a methanol plant, steel pipe plants, an automobile assembly
plant, an energy project, a solar energy project and a five-star hotel
with a combined investment to date of over US $ 3 billion.*®'

Dugm SEZ is located along the Arabian Sea coastline with a
length of 3,100 km, providing an access point for energy carriers of
the PG bypassing the Strait of Hormuz, designed to redirect traffic

376 Filippo Fasulo, Valeria Talbot, “The MENA ...”, op. cit., pp. 77-78.
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from the PG and reconfigure the current Indian Ocean sea routes.’*
It is one of the largest in the MENA region and one of the largest in
the world. It is conceived as an energy hub, as well as an industrial
and commercial center. This promising industrial hub, home to a
world-class seaport and shipyard, as well as a multimodal trans-
portation system including highways, airports, seaports and high-
speed railways (in the future), is centrally located to facilitate inte-
gration and ease movement not only within Dugm, but also con-
necting it nationally, regionally and internationally.’®’

Oman's Sohar Port and Free Zone, a deep-water seaport located
in the Gulf of Oman in the northwestern part of the country, close to
the Oman-UAE border, and its associated FTZ, which is considered
one of the world's largest such facilities, is of particular interest to
China. Beijing is also interested in Oman's expansion of road
networks and a railroad that will link the port of Sohar and the FTZ
with the existing transport corridors of Oman and the PG, extending
to the UAE and Saudi Arabia.”®

3. China — GCC: Energy Cooperation

China became a net oil importer in 1993, and by the late 1990s,
the importance of ME oil in China's dependence on imported oil and
for its national energy security had become apparent.”® In an effort
to secure gas and oil supplies, China's state-owned oil companies,
with government support, are pursuing a fuel procurement strategy in
all energy producing countries, with a focus on developing bilateral

582 Jonathan Fulton, “The Gulf between ...”, op. cit., p. 186.
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ties with selected important countries.”®® In 2014, China overtook
the US as the first destination for oil exports from the ME. The China
National Petroleum Corporation (CNPC) estimates that China im-
ported about 62% of its oil reserves in 2016.°*” More than half of
China's oil imports reach its ports through the Strait of Hormuz, the
Strait of Malacca and the South China Sea.”™

In the PG, the remaining proven oil reserves account for 66% of
the world, oil production - 30%, export trade - 55%, natural gas
reserves - 36%.”* Saudi Arabia ranks first with 35.5 billion tons of
proven oil reserves, which is 20% of the world's reserves. Iran ranks
third with 17.2 billion tons, accounting for 10%. Iraq is in fourth
place with 15.8 billion tons, occupying 9%. The UAE is ranked 5"
with 13.4 billion tons, accounting for 8%. Kuwait is in 6™ place with
13.2 billion tons, accounting for 8%. In total, the five countries have
89.8 billion tons of proven oil reserves, which is 55% of the world's
reserves. Meanwhile, there is a huge potential for oil and gas
resources that needs to be proven in ME. The average production
ratio (R/P) in the Gulf region was 90.1 years by 2004, well above the
global average of 50.9 years.>”

China imports 40-50% of the oil it needs from the PG, making
the region an important component of its energy security.”' China's
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largest source abroad is Saudi Arabia, which accounts for 16% of
imports, as well as Oman (10%), UAE (4%) and Kuwait (3%). As
China sought to make liquefied natural gas (LNG) (target of 10%) a
larger energy source by 2020, Qatar has also become an important
energy source for China.”> About a third of the natural gas con-
sumed is imported from abroad, of which 34% comes from Qatar
alone, and 5% imported from Yemen was at risk from the civil war
that erupted in 2015.>” PRC is already a rapidly developing chemical
market and will play an increasingly important role in the future of
the Arab petrochemical industry.’**

SAUDI ARABIA: Saudi Arabia has consistently been the main
regional source of oil, and in recent years has alternated with Russia
as China's number one global oil partner.””> In November 1999,
during China's President Jiang Zemin's trip to Saudi Arabia,
agreements were signed under which the Saudis opened their oil and

markets (except for “upstream” exploration and production) to
Chinese investment, and in turn, the Saudi national oil company
Saudi Aramco was allowed participate in the "downstream" sector of
China's oil refining.**®

Saudi Arabia's traditional share of the US oil market was a
function of the country's "strategic relationship" with the US, but
this relationship has weakened, especially after the 9/11 attacks and

the war in Iraq. The fact that most of the terrorists were considered

%92 Jonathan Fulton, “China in the Gulf”, About Energy, 04.11.2019, p. 4.
%% Filippo Fasulo, Valeria Talbot, “The MENA ..., op. cit., p. 84.
%% Anwar Yusuf al-Abdullah, “Sino-Arab Energy Cooperation”, A Presentation
Collection for Seminar on “International Energy Security and Cooperation”, June
24-25, SIIS Publication, Shanghai, China, 2004, p. 3.
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Saudis made the Kingdom less attractive for US investment.
Consequently, the Saudis increasingly turned to China to recycle
some of the huge liquidity that was accumulating in the kingdom
from record high oil revenues. As a result, since 2002, supplies of
Saudi oil to the US have decreased, while supplies to China have
increased.”’

By 2002, Saudi Arabia had become the leading overseas oil
supplier to China, while the Chinese received advanced technology
from the Saudis to improve the exploitation of their existing inland
oil fields, technologies from which they would normally be excluded
from by US regulation relating to the export of dual-use and other
strategically sensitive items.®® In 2019, China imported US $ 40.1
billion of crude oil from Saudi Arabia.™

Energy cooperation also includes China's assistance to the Saudi
nuclear program to build nuclear reactors based on the Sino—Saudi
agreement of 2016: the first is to be operational by 2022, and fifteen
more by 2032. While officially their goal is peaceful and to provide
an alternative energy source to oil, they also have political
implications for defending against Iran's nuclear program.®”

In 2016, China Nuclear Engineering Group Corp (CNEC) sig-
ned an agreement with Saudi Arabia to develop its own fourth-
generation nuclear technology in Saudi Arabia. The agreement marks
an important step towards the export of high-temperature gas-cooled
reactors, a domestic nuclear technology jointly developed by CNEC
and Tsinghua University. The Chinese company plans to invest about

7 Zwmpmpmiywh Unuuh, “2pé-vwmpuul puquuyupulwi hudwgnp-
owhgnipyuil pnipg’, Uplbjmwuhwliul ntunidbwuppnipynibkp, 2. 1, 22
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16.3 billion yuan (US $ 2.48 billion) in a nuclear power equipment
industrial cluster and a production base for nuclear graphite, a key
material used in high-temperature gas-cooled reactors.*”"

In August 2017, China National Nuclear Corp (CNNC), China's
leading state nuclear developer, signed a MoU with the Saudi Geo-
logical Survey (SGS) to facilitate further cooperation between the
two parties in the exploration and appraisal of uranium and thorium
resources. The state-owned Saudi Technology Development and
Investment Co (Tagnia) has signed a MoU with China Nuclear Engi-
neering Group Corp to develop desalination projects using gas-
cooled nuclear reactors.*”

In 2017, the Dubai Electricity and Water Authority (DEWA)
selected Saudi-based ACWA Power and China's Shanghai Power to
build a 700 megawatts (MW) extension to the Mohammed bin
Rashid Al Maktoum Solar Complex, more than three times the
capacity of the original expansion plans. Under the terms of the
contract, the new plant will supply electricity at 7.3 US cents per
kilowatt-hour (kWh). The project will have the world’s tallest solar
tower, 260 meters high,*” and build the world's largest solar power
plant at an estimated cost of US § 3.86 billion. It will be phased in
starting in 2020 and is part of the Dubai government's commitment to
meet 75% of its energy needs from renewable energy sources by
2050.°* The solar park will produce 5,000 MW by 2030 with an
investment of AED 50 billion. On March 24, 2019, DEWA, ACWA

! Lyu Chang, Hu Meidong, “China Nuclear to Bring Nuclear Power to Saudi
Arabia”, China Daily, 21.01.2016.

892 «Saudi Arabia Signs Cooperation Deals with China on Nuclear Energy”,
Reuters, 25.08.2017.
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Power and SRF announced the financial closure of the forth phase of
the 950 MW project.®”

Saudi Arabia also planned to build a solar and carbon black inte-
grated complex worth US § 2 billion in partnership with China's
Longi and South Korea's OCI. The feasibility study of the project
was planned to be completed by mid-2019.

UAE: The UAE is an important partner in the PG, which is one
of the top 15 oil importers to the Middle Kingdom and, most impor-
tantly, it has access to the ocean, unlike Qatar, bypassing the Strait of
Hormuz. The UAE is ready to become China's window to the ME
and a “stronghold” in the PG.%"’

CNPC and its subsidiary Petrochina, as well as the SINOPEC
Group (China Petroleum and Chemical Corporation) and its first
listed company Sinochem International, operate in the UAE's oil and
gas sector. Following the signing of a strategic partnership between
the Abu Dhabi State National Oil Company (ADNOC) and CNPC in
January 2012, CNPC received a 40% concession in a joint venture
with ADNOC to work on exploration and production projects in the
UAE. **

In March 2017, Chinese contractors secured a presence in the
local solar industry by joining Jinko Solar in a consortium that struck
a 25-year deal to install a 1,177 MW power plant at Sweihan in Abu
Dhabi.®”

S “DEWA ACWA Power, Silk Road Fund Reach Financial Closing on 950mw 4th
Phase of Mohammed bin Rashid Al Maktoum Solar Park”, The Emirates News
Agency, 24.03.2019.
895 “Squdi Arabia Plans $2-billion solar and carbon black complex”, ETEnergy-
world.com, 14.01.2019.
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OMAN: By the early 1980s, China began to view Oman not
only because of its strategic importance, but also as a country with
oil resources. The need to secure long-term energy supplies led
China to import oil from Oman in 1983 (Oman became the first
Arab nation to export oil to China) and to start purchasing Omani
natural gas in 1997.°'° About 95% of Oman's oil exports in
September 2015 came to China,”’' which is the world's largest
consumer of Oman's oil, accounting for more than half of its oil
exports. The Oman Oil Company (OOC) has signed a series of
agreements with several Chinese enterprises, including CNBC,
Senok and SINOPEC, to develop bilateral industrial zone projects
and to build two storage facilities at Xingang Port. China has
invested nearly US $ 600 million in several sectors in Oman,
including oil and petrochemicals, and has also financed training for
Omani engineers and improving the efficiency of oil production.®
Since Oman is the largest non-OPEC (Organization of the Petroleum
Exporting Countries) oil producer in the ME, China can view Oman's
position outside the cartel as a valuable asset for indirectly
influencing OPEC members, many of which are the main sources of
oil imports to China, on a number of issues.®"

In 2017, Ningxia Zhongke Jiaye New Energy and Technology
Management Co. signed a MoU with the Omani Investment Fund to
build a US $ 94 million solar panel manufacturing facility in the
Dukm Free Zone. It will produce panels for power plants generating
1,000 MW of energy per year. Ningxia Zhongke will hold 51% of
the shares and the remaining 49% will be held by the Omani

%19 Mordechai Chaziza, “The Significant Role of Oman ...”, op. cit., p. 46.

! Chris Zambelis, “China and the Quiet Kingdom ...”, op. cit., p. 13.
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Investment Fund.®’* Oman already exports more than three-quarters
of all its oil and condensate to China.’"

KUWAIT: Sino-Kuwaiti relations in the energy sector are
developing quite actively, which until recently was hindered by the
absence in Kuwait of a law allowing foreign companies to finance oil
production. Nevertheless, the SINOPEC managed to reach an
agreement in principle with the Kuwaiti side on participation in
financing the development of oil reserves in northern Kuwait, which
are estimated at 10 billion barrels. In 2004, Kuwait and China signed
an agreement on cooperation in the oil and gas sector, and in
December 2005 - an agreement on investments in the oil refining and
petrochemical industry of Guangdong province.®'®

BAHRAIN: China-Bahrain trade volume increased to US § 1.6
billion in 2019, a rise from the US $ 1.3 billion in 2018. By 2020,
about 600 Chinese companies were registered in Bahrain, and the
total investment has increased from US $ 50 million to US $ 400
million. In 2010, the Bahrain-China Joint Investment Forum (BCJIF)
was established to foster economic ties between the two countries,
and 18 Chinese commercial agencies, including the BOC, opened
operations in Bahrain. In October 2019, the Bahraini Al-Waha Fund
invested in Beijing-based MSA Capital,” its first investment in a
Chinese fund. US $ 250 million in Chinese funds made ten
investments in the Gulf region by 2020, facilitating exchanges

81% «Capturing the Opportunities from Belt ...”, op. cit., p. 22.
815 Afshin Molavi, “Enter the Dragon ...”, op. cit.
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venture capital firm with over US $ 1.5 billion under management. It manages the
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pension funds, university donations, family office funds, as well as leading Chinese
new economy entrepreneurs. It actively collaborates with prominent entrepreneurs in
China and other technology markets to create leading innovative companies aiming
to generate significant financial returns and meaningful positive impact. The firm is
headquartered in Beijing with resident teams in Shanghai, Singapore, MENA and
the USA.
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between Chinese and Bahraini entrepreneurs. PRC investment and
construction in Bahrain reached US $ 1.4 billion from 2013 to 2019,
most of which is in utilities (US $ 730 million) and real estate (US $
690 million).”"

OQATAR: With 25 trillion cubic meters, Qatar has the third
largest natural gas reserves in the world and is the world's largest
exporter of LNG with an annual production of 77 million tonnes and
is projected to grow to 110 million tonnes a year by 2024.°'® Energy
is the cornerstone of bilateral cooperation. Qatar is the second largest
exporter of LNG. Here, Qatar's strategic importance to China's
energy security will be determined by Qatar's uninterrupted supply of
natural gas to meet China's growing energy demand.®”® In 2020, the
Chinese side signed a US $ 3 billion contract with Qatari partners for
the LNG carrier project.*

4. The Lion and the Dragon: Sino-Iranian Partnership

Iran initiated diplomatic relations with the PRC in 1971, only
after the US broke the ice with Beijing.”' The warming relationship
culminated in a state visit to Iran by Hua Guofeng, then-China’s
Premier and Chairman of the CPC in 1978.%* Prior to the victory of
the Islamic Revolution, Beijing welcomed the Shah's "anti-imperial
and anti-colonial" policies, viewing Iran as a "defense zone" against
the SU. At the same time, the Anti-Soviet position of the two count-
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ries was in line with the US strategy to counter the SU in the
region.*”

However, Beijing expressed support for the Islamic Revolution
led by Khomeini in 1979. China was taking into account Islamic
Republic of Iran (IRI)'s strong strategic position in the ME, as well as
Tehran's growing influence throughout Asia and its ambitions for the
role of leader of the Islamic world.®** Although the new leadership of
the IRI was skeptical of Beijing because of its previous relationship
with the Shah, it did not stand in the way of the establishment of
diplomatic relations between the two countries in March 1979.5

The ties developed over four decades across three phases:
military cooperation during the 1980/88 Iran-Iraqg War; energy coo-
peration in the 1990s as China developed quickly, and oil deals
which defied sanctions.®® Bilateral ties strengthened in the mid-
1980s, when Beijing developed a defense and arms transfer coo-
peration with Tehran. Since then, relations between the two countries
have expanded to a number of domains. Trade relationship between
Iran and China have steadily developed over time, despite inter-

. . 627
national differences over the nuclear program.
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Iran is the third largest economy in the MENA region after
Turkey and Saudi Arabia, with an estimated GDP of over US $ 400
billion.®”® In 2019, China became Iran's largest trading partner, with
trade between the two countries estimated at US $ 20 billion.®”
Bilateral trade reflects China's purchases of oil, petrochemicals and
minerals, gas condensate and industrial goods.®*® Apart from trade,
China is the leading investor in the Iranian market. About 100 large
Chinese companies are investing in key sectors of Iran's economy,
especially energy and transport.”'

Currently, Iran, which by virtue of its geographical position is
one of the main players of ME in the new "Great Game" of
geostrategic-political confrontation, has become a possible factor in
China's geopolitical ambitions in CA and the ME. Moreover, as a
relatively stable security partner in the troubled ME region, Tehran
could become one of the main links between CA, the ME and Europe
under the BRI.*** Relations between Beijing and Tehran, which date
back to Iranian President Mahmoud Ahmadinejad’s “Pivot to the
East policy”, have blossomed under President Xi Jinping, who is
pushing China’s ambitious initiative.®*’

Iran's Significance in the B&R. BRI was warmly welcomed
from the outset by Tehran. As one of the founders of AIIB, the IRI
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joined the bank on April 7, 2014 as the 34™ member.** After talks on
23 January 2016, in Tehran with President Xi Jinping, Iran and China
agreed to expand bilateral relations and increase trade to US § 600
billion over the next 10 years and agreed on forming strategic
relations [as] reflected in a 25-year comprehensive document.’”
Relying on their respective strengths and advantages as well as the
opportunities provided through the signing of documents such as the
“MoU on Jointly Promoting the Silk Road Economic Belt and the 21"
Century Maritime Silk Road” and “MoU on Reinforcement of Indust-
rial and Mineral Capacities and Investment”.**® Thus, Iran expressed
its readiness to participate in both parts of China's NSR project - the
EBSR and the MSR trade routes - which could serve Iran's political,
geostrategic, security and economic interests at a regional level.”*’ 17
agreements were signed to expand cooperation and mutual
investments in various areas including communications, railway,
ports, energy, industry, commerce and services, finance, telecom-
munications.**®

Following the meeting with Iranian President Hassan Rouhani,
Xi Jinping announced that the Chinese authorities support Iran's
application for full membership in the SCO after the lifting of the
UN sanctions that impeded it. The parties agreed to strengthen
cooperation in the exchange of intelligence information and the joint
fight against regional threats, terrorism and extremism.*’ According
to the ideologues of Iran, the inclusion of leading Islamic countries
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(Iran, as well as Pakistan, Saudi Arabia, Iraq, etc.) in the SCO will
allow uniting the efforts of five non-Western civilizations - Russian,
Chinese, Islamic, Hindu and Buddhist in search of a new world on
the basis of "fair globalization”. At the same time, Iran sharply
distinguishes itself both from the West (US, EU) and from the East
(Russia, India, China), offering the whole world an Islamic identity
based on the Iranian-Islamic (Shiite) civilization.**® It is no coinci-
dence that Chinese and Central Asian leaders view Iran as a security
partner because Iran, with its Shiite majority population, poses no
threat in terms of exporting radical Islam, and its Islamist ideas have
limited appeal in Central Asian states with a Sunni majority or
among the Muslim minority of China, which historically fears the
role of Sunni-majority states.**'

It is worth noting that at the SCO summit in Ufa in July 2015,
the heads of the SCO member states and the organization's observers,
among whom were Vladimir Putin, Xi Jinping and Hassan Rouhani,
highlighted the prospects of the initiative to form a single SCO
transport system and discussed at an expanded meeting plans to link
the EEU and EBSR.** The expansion of the EEU is one of the most
important ways to develop integration in the territory of the former
SU with the prospect of creating various FTZ of the EEU with
countries that are not part of it. And an important role in this process
can be played by the current relations between the EAEU and the
countries of the ME, primarily with Iran, a temporary agreement on a
FTZ with which came into force in October 27, 2019.°* The
agreement provides for limited product coverage, but includes almost
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all major tradable products, which account for 55% of total EAEU
exports.®** The EEU has reduced import duties for Iran on more than
500 items.**

In August 2019, Iranian Foreign Minister Mohammad Zarif
visited his Chinese counterpart Wang Yi and presented a roadmap to
the Comprehensive Strategic Partnership agreement between Iran
and China, signed in 2016 year.** It was then that secret provisions
were added to the document, which include a number of privileges
for China.*’

However, the agreement was stalled by Trump's destruction of
the nuclear deal and a campaign of colossal pressure on China, which
was forced to slow down the momentum of the Iranian - Chinese
cooperation, which was gaining strength and again put tanker oil
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deals into the shadows.®®® Iran struck a nuclear deal with the so-
called P5+/ in 2015, which involves the waiving of sanctions in
return for curbing nuclear enrichment activities.**’

Sino-Iranian Comprehensive Strategic Partnership Agree-
ment. The Sino-Iranian talks on comprehensive strategic partnership
agreement resulted in an 18 - page document called the “Sino-
Iranian Comprehensive Strategic Partnership”, approved by the
administration of President Hassan Rouhani in June 2020. However,
the partnership document was non-binding and looked more like a
statement of intent.”® Although the parties were in no hurry to
disclose all the details of the signed document, part of which is
classified, the Iranian government, which approved the Iranian-
Chinese agreement as a project, announced the possibility of signing
the document only after it was signed by the governments of both
countries.”'

An agreement between Beijing and Tehran, covering trade,
energy, infrastructure, telecommunications and even military coope-
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ration,

suggests China will invest a total of US $ 400 billion in
Iran's banking, transport and development sectors.®® Iran will offer
special visa conditions for Chinese entrepreneurs in Iran and for
Iranian entrepreneurs in China.®** Chinese firms also continue to

exploit the seabed resources of the southern coast of Iran.®’
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China and Iran will also seek cooperation on renewable sources
and civil nuclear power.*”® China National Nuclear Corporation is
upgrading Iran's Arak IR-40 heavy water reactor to meet non-
proliferation requirements as part of the 2015 Iran nuclear deal. The
Chinese government has extended a US $ 10 billion loan to Chinese
companies to build dams, power generators, and other infrastructures
in Iran.%”’

China’s “Information Silk Road”. The document provides for
cooperation in developing telecommunication infrastructure (DSR,
5@G), basic services (search engines, email, and messaging applica-
tions), communication equipment (satellite navigation, switches, ser-
vers, and data storage), and consumer products (mobile phones,
tablets and laptops). Providing Iran with know-how and equipment
will allow it to completely separate from the global Internet and form
a national information network.”® The Chinese global BeiDou
Navigation Satellite System (BDS) will be developed in Iran®” and,
accordingly, through Iran entering the ME. Iran Electronics In-
dustries (IEI) was to create a space data collection center. With
Chinese search engines, postal services, messaging apps and social
media, Iran will be able to block the external Internet for a long time
without jeopardizing day-to-day online activities.®®

Conceptually, BeiDou is located within China’s “Information
Silk Road”, a subset of its land and maritime silk routes under the
BRI. China is now able to extend influence in a multidomain envi-
ronment (land, sea and space) via its BeiDou space system, which
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provides navigation to aircraft, submarines, missiles, as well as
commercial services dependent on such navigation.®®" The American
war with Huawei, sanctions and even the arrest at the end of 2018 of
Huawei's commercial director Meng Wangzhou for trying to disguise
Chinese investments in Iran did not bring real success. Despite
everything, 5G networks were rolled out and launched in Iran in
February 2020.°* Iran also instructs China to develop the fifth
generation of mobile phones (5G) networks in Iran, built by Huawei,
which is being ousted from the US.%*

China's Investment in the Iranian Fuel and Energy
Complex. The main pillar of the updated agreement will be China's
investment in the Iranian fuel and energy complex in the amount of
US $ 280 billion over the next five years.®** Under the agreement,
Beijing expects to receive regular supplies of Iranian oil at sig-
nificant discounts over the next 25 years.®” Iran needs to increase oil
production to 8.5 million barrels per day, which will go to the PRC at
favorable tariffs for China and Iran will become the largest oil
supplier to the PRC. Such a deal is especially important for Iran's
energy sector, which is in dire need of significant investment to
rebuild an aging oil industry that requires more than US $ 150 billion
to modernize wells, refineries and other infrastructure.®®® Iran has set
a goal of increasing oil production from 3.8 million barrels per day to
5 million by 2020, but most estimates indicated that Iran will not be
able to produce more than 4.2 by the end of this decade, as the

! Namrata Goswami, “The Economic and Military Impact of China’s BeiDou
Navigation System”, The Diplomat, 01.07.2020.
562 F03mx ¥O., «Coios Jbsa u [{paxona», yK3. cou.
863 «Explainer: ‘What is the 'Iran-China Comprehensive ...”", op. cit.
864 «Hpan noomanxusaem Kumaii k nedpme2azoeoii ...», yK3. COU.
665 Abdul Basit, “What the New Iran-China Partnership ...”, op. cit.
666 Ceno [I., «llaxm meoxcdy KHP u Hparnom usmenum cumyayuto 6 Eepasuuy,
®Donp crparerndeckoit KynsTypsl, 01.08.2020.
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country needs US $ 200 billion in foreign investment over the same
period.®®’

China will be able to purchase any oil and gas products (oil,
natural gas and petroleum products) with a minimum guaranteed
discount of 12% off the 6-month average price for comparable
benchmark products + up to 8% of this figure as compensation for
risks. Beijing will also be given the right to defer payment of up to 2
years, and the ability to pay for goods in soft currency obtained as a
result of doing business in Africa and the countries of the former SU,
which, if skillfully converted, could give a discount of up to 12%.
The total discount on oil and petrochemicals can be up to 32%.°®

Worth to note, that China has funded a number of petrochemical
projects in Iran, reportedly providing US $ 13 billion for Iran’s
Sabalan, Lordegan, Bushehr, and Masjed Soleyman petrochemical
projects. In the first six months of 2014, Iranian projects received the
second largest batch of Chinese investments, totaling US § 17.2
billion, and US $ 11.6 billion was invested in the Iranian energy
sector.’®

In January 2016, during Xi Jinping's visit to Iran, the Chinese
state-owned CNPC signed a US $ 4.8 billion natural gas deve-
lopment project, 30% of which it will control along with two other
partners.®”® At the end of December 2018, the SINOPEC announced
its readiness to invest US $ 3 billion in the development of an Iranian
oil field. The deal was part of an existing contract for the exploitation
of the Yadavaran field (the Yadavaran contract was signed back in
2007), located in southwestern Iran near the Iraqi border, which has
reserves of 5.7 bln barrels of oil. Washington allowed Beijing to buy

567 Naser Al-Tamimi, “Why Iran is not the Next China?”, op. cit.
868 «Iloopobrocmu  cexpemmnozo 25-nemnezo cmpamezuueckozo NapmHepemea
meoicdy Kumaem u Hpanom epsio nu obpadyiom enacmu CILIIA», Neftegaz.Ru,
07.07.2020.
59 I-wei Jennifer Chang, “The Middle East in China’s Silk ...”, op. cit.
7 Deborah Lehr, “The Middle East is the Hub for China’s Modern Silk Road”,
Middle East Institute, 15.08.2017.
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360,000 barrels of Iranian oil daily. Earlier, CNPC received the
consent of the White House to invest in the North Azadegan and
Masjid-i-Suleiman oil fields in exchange for freezing investments in
Iran's largest gas field, South Pars (which is the world’s largest and
shared with Qatar): CNPC replaced Total with South Pars after the
French company left Iran due to the restoration of US sanctions.
CNPC put into operation the first phase of North Azadegan with
production of 75,000 barrels per day in November 2016.°”" In August
2019, China “reengaged” in the development of the Jask oil terminal,
which sits east of the Strait of Hormuz.®"*

Thus, Iran will become one of the main sources of energy
supplies for China. However, experts believe that such a project
contradicts the current policy of official Beijing, but with increasing
American pressure it becomes more and more attractive for the
Chinese authorities.””> The inclusion of such a strategically and
geographically significant country like Iran fits into the logic of
gaining wider access to the oil-rich ME, where six states in the
region are members of OPEC and have historically been allied with
the US because of their political, economic and strategic interests.
For China, the need to offset US economic interests in the PG
requires more states to participate in NSR, with Iran as an important
stakeholder given its geographic proximity to the region and its
uneasy relationship with the US.®” It is believed that NSR could
facilitate international access to Iran's gas, oil and mineral de-
posits.®”

Military Component of 2020 Deal. One of a feature of the
Sino-Iranian military and technical cooperation is the fact that

1 .
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HUpana», UA Peanuct, 19.01.2019.

72 Alex Vatanka, “China’s Great Game in Iran”, op. cit.
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74 Hamzah Rifaat, “China, Iran, and ‘One Belt, One Road”, op. cit.

75 Ed Blanche, “China’s New Silk Road Includes Both Risk ...”, op. cit.
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Beijing not only supplies ready-made weapons, but transfers a
number of technologies to Iran, assists in the creation of its military-
industrial complex capable of producing tactical and operational-
tactical missiles, artillery systems, warships and boats.®”® The Iranian
leadership views China as one of the leading partners in military and
military-technical cooperation aimed at strengthening Iran's con-
ventional weapons and military equipment, in particular in the field
of cyber weapons. After the lifting of sanctions against Iran in 2016
(in accordance with the JCPOA), it purchased 150 Chengdu J-10
fighters from China for US $ 1 billion.®”’

The new agreement includes as well China's plans to develop
several ports in Iran, which will provide the Chinese side with the
island of Kish or the strategically important port of Bandar-e-Jask for
a long-term lease,”” and will give the green light for the deployment
of 5,000 Chinese PLA servicemen on Iranian territory (some of them
in the PG) with the possibility of increasing the number of personnel
to guard and ensure the safety of the transit of oil, gas and pet-
rochemical products to China. Renting a port opens up wide oppor-
tunities for China to project its naval power in the PG.®” A separate
article provides for the joint creation of the latest weapons and plans
to help Iran in the creation of ballistic missiles.**

However, another element has now been added to this deal that
could change the geopolitical balance in the ME. In early July 2020,
Supreme Leader Ali Khamenei agreed to expand the existing deal to
include new military elements proposed by senior officials in the
IRGC (Islamic Revolutionary Guard Corps) and intelligence agen-
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cies.®®" Iranian sources have revealed some of the top-secret military
elements of the agreement, which cover "full air and naval coope-
ration between Iran and China", with Russia playing a key role.*?
Following a planned Iranian-Sino-Russian meeting in August 2020,
the Chinese and Russian Air Forces: bombers, fighters and transport
aircraft will have unlimited access to Iranian airbases, and specia-
lized dual-use facilities” recently built by Chinese companies near
existing airports in Chabahar, Bandar-e-Bushehr and Bandar Abbas
will be able to be used by Chinese and Russian ships from November
9, 2020. The electronic component will include all 3 key areas of
Electronic Warfare (EW): electronic support (including early war-
ning about the use of enemy weapons), electronic attack (including
jamming systems) and electronic protection (including jamming the
enemy). The goal of electronic warfare is to neutralize NATO C4ISR
systems (command, control, communications, computers, surveil-
lance and reconnaissance). The S-400 complexes will be involved to
counter attacks by the US and Israel.®® It is supposed to link the
Iranian air defense with the 19" brigade of the Russian Air Force
(Rassvet) near Rostov-on-Don, which is already connected with the
Chinese air defense. One of the Russian air jamming systems will be
based in Chabahar and will be able to completely disable the UAE
and Saudi Arabia's air defenses, to the extent that they only have
about 2 minutes of warning of a missile or unmanned attack.’**
Chinese Development of Iranian Transportation Infrastruc-
ture. Under the agreement of 2020, in the next five years, it is

88! Simon Watkins, “China Inks Military Deal with Iran under Secretive 25-Year
Plan”, OilPrice.com, 06.07.2020.
82 “Iranian Foster 25-Year Deal with China”, Algora.com, 18.07.2020.
* They will deploy squadrons of bombers - Chinese-modified versions of Russian
Tu-22M3 long-range bombers with a range of 6,800 km (2,410 km when fully
loaded). Squadrons of supersonic fighters-medium-range bombers Su-34 and Suk-
hoi-57 will be deployed.
683 ([Todpobrocmu cexkpemnozo 25-nemnezo ...», yK3. cod.
5% Simon Watkins, “China Inks Military Deal with Iran ...”, op. cit.
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planned to invest another US $ 120 billion already in the transport
and industrial infrastructure of Iran.”®> Almost 100 joint Sino-Iranian
projects will be included in the B&R megaproject. Airports, high-
speed railways, seaports, bridges, ports, roads and other infrastruc-
ture facilities will be built here. The PRC will develop FTZ in Maku
in northern Iran, in Abadan (where the Shatt al-Arab flows into the
PG) and on the Qeshm island in the Gulf itself.**® The development
of the South-North Corridor (Chabahar-CA), the South-West
Corridor (Chabahar and Bandar Abbas-Turkey and Azerbaijan) and
the Pakistan-Iran-Iraq-Syria “pilgrimage railway” are some no-
table initiatives.®®’

Iran's geographic location makes it the only viable land bridge
from the PG to the landlocked states of CA (a market with a
population of about 65 million) and the three Caucasus states
(Armenia,®® Azerbaijan and Georgia), where China seeks to become
a significant economic and political force. At the moment, the CA
have three outlets to world markets: East via China, South via Iran,
and West via Russia. The successful implementation of B&R gives
China de facto control over two of the three outlets.®®

Worth to note that the only country among the EEU that has a
land border with Iran, Armenia can also use historically good rela-
tions with Tehran to become a guide to the Eurasian space through
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the South Caucasus.*® The construction of the Southern Armenia-
Iran Railway Corridor, as the key missing link in the International
North-South Transport Corridor (INSTC),” will significantly
increase trade with Iran and Georgia by slashing transport cost and
time.*”! The Southern Armenia-Iran Railway will create the shor-
test transportation route from the ports of the Black Sea to the ports
of the PG*? and establish a major commodities transit corridor bet-
ween Europe and the PG region with conservative long-term traffic

volume forecasts of 18.3 million tons per annum.*”

890 «Armenian PM: We are Ready to Implement China’s Silk Road Economic Belt
Project”, NEWS.am, 20.05.2016.
The establishment of a FTZ between the EEU and Iran, and the opening of the
Meghri FTZ on the Armenian-Iranian border may contribute to the deepening of
cooperation between Yerevan and Beijing. It is expected that the synergy between
the Chinese EBSR and the Russian EEU will provide China and Armenia (EEU
member country) with a new platform for expanding cooperation, and contribute to
deepening cooperation between the EBSR and the EEU and include its main road
and rail projects on the BRI.
* International North-South Transport Corridor (INSTC). http:/www. instc-
org.ir/Pages/Home Page.aspx
The INSTC is the ship, rail, and road route for moving freight between India, Russia,
Iran, Europe and CA. It is a not a new concept, but the current INSTC project was
initiated by Russia, India and Iran in September 2000 in St. Petersburg. The
agreement was signed on 16™ May 2002. INSTC, a 7,200 km (4,473 mi) freight
route linking Mumbai to Moscow. INSTC envisions a network that will connect the
ports and railway centers of the Indian Ocean and the PG to the Caspian Sea, and
then via the Russia to St. Petersburg and northern Europe. For years, India has
enthusiastically pushed for a project that aims to increase connectivity in Eurasia, in
part because it believed it could help keep Iran outside the Chinese BRI and dampen
any attempts at cooperation between Tehran and its main regional rival, Islamabad.
The INSTC, compared with the Suez Canal, reduces the time required to transport
goods from Mumbai to Moscow by 20 days. The estimated capacity of this route for
the exchange of goods is from 20 to 30 million tons per year.
1 Almasian M., “The Southern Armenia Railway — Transportation Infrastructure
in Armenia: Part III”, Iron Ladle Media, 08.05.2014.
892 «“Chinese Companies Show Interest in Armenia - Iran Railway Link- Minister”,
Pakistan Defence, 13.08.2015.
93 “Russian Official Against Iran-Armenia Rail Link”, «Uquun Gypnuyw/ Uqu-
wnipntly pnunhnluyul, 22.05.2014.
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The location of the deep-water port of Chabahar on the Indian
Ocean in the direction of INSTC,” thus, transit relations between
Russia, Eastern Europe, CA and the Caucasus, on the one hand, and
Southeast Asia, the Far East, the countries of Oceania and the PG on
the other hand, are seen as significant advantages for Iran's parti-
cipation in the Chinese BRI.**

China’s first practical move towards consolidating connectivity
with the ME was when the first freight train to travel the Ancient Silk
Road (ASR) arrived in Tehran carrying goods from China and
making the sea voyage of the cargo ships through Kazakhstan and
Turkmenistan in just 14 days, compared with around 45 days by sea
between China’s Shanghai port to Iran’s Bandar Abbas port city.*”
The train arrived in Tehran on February 16, 2016, leaving Yiwu city
in eastern China's Zhejiang province on January 28, covering a
distance of 10,399 km.*® The 575-mile railway line between the
Kazakhstan, Iran and Turkmenistan (part of INSTC planned to
connect the markets of Russia, China, countries of CA and the
ME),”” was opened back in December 2014.°® The most important
core of this section was the Gorgan - Inche - Burun - Etrek - Bereket
line, the eastern branch of INSTC, facilitating cooperation between

* Chabahar plays a key role in the INSTC.
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countries on the eastern and western shores of the Caspian Sea
through northern Iran.*”

Kazakhstan, Kyrgyzstan, Uzbekistan, Turkmenistan and
Iran railway. China's railway authority has put forward another
ambitious plan to build a SR high-speed railway, which would
connect northwest China to West Asia via CA. The route would lead
from China's Urumgqi and Yining to Almaty (Kazakhstan), followed
by Bishkek (Kyrgyzstan), Tashkent and Samarkand (Uzbekistan) and
Ashgabat (Turkmenistan) before finally joining the train network in
West Asia through Tehran.””

Iran, Afghanistan, Tajikistan, Kyrgyzstan and China rail-
road project. Agreement to conduct feasibility studies on a railroad
project that would connect Iran to Afghanistan, Tajikistan, Kyr-
gyzstan and China was signed by all involved sides in October 2010.
The railroad is designed to reduce the distance for commercial
transport between the East (from China to Iran) and the West (toward
Western Europe), further shorten the existing route that connects
China to the countries of West Asia and the ME in order to take oil
products from the PG and to help connect Afghanistan, Tajikistan,
and Kyrgyzstan to the free waters of the PG through the Iranian
soil.™!
construct a railway - then called the North-South Corridor.

In July 2012, these countries reaffirmed the importance to
702
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socmokom», I'ocrenepanuo UPU, 26.12.2014.
"0 «“China Proposes High-Speed Rail Line Connecting Western China to Iran”,
Shanghaiist, 21.11.2015.
For years, the 1.52-meter track standard adopted in CA has been a headache for
logistics managers because it is not based on the 1.435-meter standard track adopted
in China and most other parts of the world. Changing gauges at the border takes days
for cargo and significantly cuts railway transport's competitiveness against shipping
by sea.
"1 Farzad Ramezani Bonesh, “Various Benefits of Rail Route Connecting Iran to
Afghanistan, Tajikistan, Kyrgyzstan and China”, Eurasia Review, 26.01.2016.
"2 “Tyjikistan Looking forward to North Corridor Operation”, European Dialogue,
19.06.2015.
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China-Kyrgyzstan-Uzbekistan railway line. Another railway
project was the construction of the China-Kyrgyzstan-Uzbekistan
railway, which is designed to connect Kashgar (Xinjiang) with
Kyrgyzstan and Uzbekistan. The Kyrgyz branch will connect via
Tajikistan with Iran and the PG countries.”” In 2012, the Chinese
construction corporation CRBC" agreed to conduct a feasibility study
for a railway line project running from Kashgar (Xinjiang) through
Torugart and Kara-Suu (Kyrgyzstan) to Andijan (Uzbekistan), then
through Afghanistan, Iran and Turkey to Europe.”®

Southern corridor between Kazakhstan, Iran, Azerbaijan
and Georgia. China actively lobbied for the construction of a
southern corridor in the EU, with the participation of Kazakhstan,
Iran, Azerbaijan, Georgia, which was to be joined by the German
railway operator Deutsche Bahn. The logistics itself was as follows:
from Constanta (Romania) the freight train was to be delivered by
sea to the Georgian port, and from there by rail to the Astara station

The length of the railway linking China’s Kashgar city with Afghanistan’s Herat city
would be 1,972 km. The length of the Tajik section of this railway, running from the
Nizhny Panj to the border with Kyrgyzstan was planned to be 296 km. Iran
expressed its readiness to finance the Kyrgyz section of the railway.
3 Stephen Frederick Starr, Svante E. Cornell, Nicklas Norling, “The EU,
Central Asia, and the Development of Continental Transport and Trade”, Silk Road
Paper, Central Asia-Caucasus Institute & Silk Road Studies Program — A Joint
Transatlantic Research and Policy Center, Johns Hopkins University-SAIS, Institute
for Security and Development Policy, December 2015, p. 38; Kum E.,
«Taoxcuxucman — Kumaii — oona cemvsiy: Kumai u Cpeowss Asus", UA
REGNUM, 09.03.2016.
* China Road and Bridge Corporation (CRBC) is a subsidiary of China
Communications Construction Company (CCCC).
" Roman Muzalevsky, “China-Kyrgyzstan-Uzbekistan Railway Scheme: Fears,
Hopes and Prospects”, Eurasia Daily Monitor, Vol. 9, Issue 102, The Jamestown
Foundation, 30.05.2012; Harutyunyan Aghavni, “China’s ‘One Belt, One Road’
Initiative and its Impact in Central Asia”, The Countries and Peoples of the Near
and Middle East, Vol. 32, IOS NAS RA, Yerevan, 2019, pp. 299-300.
The Kyrgyzstan section of the line would cover 268.4 km; China’s section would
span 165 km. The cargo transit capacity of the line was expected to be
approximately 15,000 tons.
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(Azerbaijan), and then by trucks they were to be delivered to the
Iranian Gazvin station, and from there by rail to Tehran.”

After the Iran’s nuclear deal, and following the lifting of inter-
national sanctions, China allocated two credit facilities worth US $
4.2 billion to finance high-speed rail lines and connect Iran's major
cities, including Tehran, Mashhad and Isfahan.”"

Iran is attracting a US § 2.4 billion Chinese credit line to build
the Tehran-Isfahan high-speed railway. US $ 1.8 billion for the pro-
ject has been provided by the Eximbank of China, and the work will
be carried out by the China Railway Engineering Corporation
(CREC)," with which Iran signed a contract to build the first high-
speed line in Iran in 2015 and agreed to provide a loan in July 2017.
Trains will run on a 375-km line at speeds ranging from 300-350
km/h. Work on a circuit that will connect the Iranian capital with the
international airports of Imam Khomeini, Qom and Isfahan is due to
be completed in 2021.7"

In August 2019, Iran and China signed a contract to implement
a project to electrify the 900-km main railroad linking Tehran with
the northeastern city of Mashhad. There are plans to build a Tehran-
Qum-Isfahan high-speed train line and expand this modernized
network northwestward through Tabriz, which should become a
powerful hub for a number of key oil and gas and petrochemical
facilities, as well as a starting point for the Tabriz-Ankara gas

5 Iarypsin Capxuc, «HMpan, Asepbaiioocan u Ipysus omxpeisaiom Kumaio nymo

na Yépnoe mope», UA REGNUM, 26.10.2016.
" Omid Shokri Kalehsar, “China and Iran's Strategic ...”, op. cit.; Megan Wang,
“China’s One Belt, One Road initiative”, op. cit.
* CREC is a Chinese construction company listed in Shanghai and Hong Kong stock
exchanges. The major shareholder of the company is the state-owned CREC. By
revenue, CREC was the largest construction company in the world in the 2015
Engineering News-Record "Top 225 Global Contractors".
7 “Iran to Draw $2.4bn Chinese Credit Line for Tehran—Isfahan High-Speed
Railway”, Glibal Construction Review (GCR), 10.06.2019; “China Reopens $1.9b
L/C for Tehran-Qom-Isfahan Railroad Project”, Financial Tribune Daily and
Contributors, 18.12.2019.
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trunkline (MGP). Tabriz should become the most important base on
Iranian territory for the 2,300-km NSR which will run from Urumgqi
to Tehran through Kazakhstan, Kyrgyzstan, Uzbekistan and Turk-
menistan, and then through Turkey to Europe.”

The India-China Competition Over the Port of Chabahar. A
significant role in the rapprochement of the countries of Central
Eurasia with Iran, in particular with India and Iran, was played by the
latter's consistent striving to become one of the regional centers of
energy trade (oil and gas) and transport and energy integration (gas
pipeline, INSTC).”” Iran, together with India and Russia, is pushing
forward the sea and rail corridor, which is based on the agreement
concluded with Russia and India to create the INSTC. It would link
Jawaharlal Nehru Port, India’s largest container port east of Mumbai,
through the Iranian deep-sea port of Chabahar (in southeastern Iran,
on the Gulf of Oman), and its Caspian Sea port of Bandar-e-Anzali to
Russia’s Volga River harbour of Astrakhan and onwards by rail to
Europe. The route would reduce travel distance by from 40 days
through the Suez Canal to somewhere between 25 and 28 days and
cost by 30%. It takes only 19 days for a container shipped from India
through the Suez Canal to reach the German port city of Hamburg. If
successful, the corridor could challenge the supremacy of the Suez
Canal and complement it with China's BRI, and give Iran a signi-
ficant advantage in the rivalry with Saudi Arabia and the UAE
played in CA, which are also key players in Russian and Chinese
ploys for dominance in the ME. INSTC also would strengthen Iran’s
position as a key node in the B&R on the back of a rail link between
western China and Tehran that runs across Kazakhstan, Uzbekistan
and Turkmenistan.”' The competing plans for these ports on the Gulf
of Oman highlight both the competition between CPEC and INSTC,

798 Caxkun B., «pan — Kumaii: nameyaemcs ...», yK3. CO4.
" YOpraes B.]., «Hpan: unmezpayus ...», yKk3. cod., c. 19.
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Belt and Road”, Inside Arabia, 21.07.2020.
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and the broader geopolitical competition in South Asia between India
and China.”"' However, Russian expert V. Yurtaev believed that the
materialized factor of "triple accord" of India, Iran and Russia, due
to objective circumstances, was able to restrain China's geo-econo-
mic and geopolitical expansion in Central Eurasia.”"

India, in contrast to China's construction of the Gwadar port, is
actively involved in the development of Chabahar, also pursuing the
goal of having land access to Afghanistan and playing a more im-
portant role in trade and security of Afghanistan and CA.”" Indian
consulting company Indian Railway Construction Limited (IRCON)
has pledged to provide all services and funding for the Chabahar port
project, which is estimated at approximately US $ 1.6 billion,”* and
approved a US $ 150 million development plan to begin building up
the investment zone stipulated by the initial agreement in May, 2016.
However, Pakistan has established a transit blockade for Indian
goods going to Iran and beyond. Afghanistan responded by banning
Pakistani freight transit through its territory, which was a bad sign of
growing hopes for regional rail links between Tajikistan and Pakistan
via Afghanistan.”"

The Chabahar port development project includes five phases.
Only one phase has been developed with the participation of India.
Iran invited other countries like Australia and Japan to invest in the
port, while India was working there.”'® Japan is also considered a
potential investor in Chabahar to strengthen ties with the 80 million

"' Syed Fazl-e-Haider, “INSTC vs. BRI: the India-China Competition over the Port
of Chabahar and Infrastructure in Asia”, China Brief, Vol. 19, Issue 21, The
Jamestown Foundation, 10.12.2019, p. 17.
2 IOpraes B.W., «pan: unmezpayus ...», yx3. cod., ¢. 19.
13 Vali Nasr, Ariane Tabatabai, “China Plays the Iran Card”, op. cit.
714 Abdul Basit, “What the New Iran-China Partnership ..., op. cit.
15 Nicholas Trickett, Oliver Thomas, “China, Russia, Iran: Ports and Power
along the Belt and Road”, The Diplomat, 23.03.2017.
"8 “India can Only Blame Itself for Iran - China Strategic Partnership Politics”,
The Tehran Times, 31.07.2020.
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Iranian market, and to turn the territory of Iran and the port of
Chabahar into an important channel for more cost-effective access to
CA and Afghanistan.”"” After completion of missing links construc-
tion in the path on the borders with Afghanistan and Iraq, Iran will
turn into the main corridor for the delivery of goods to these
countries.”®

At stake is also container trade along the China-Pakistan-Iran-
Turkey line, the hub of which is the port of Bandar Abbas in Iranian
Baluchistan.””” The construction carried out by a subsidiary of the
CNPC (pending the lifting/or easing of US and UN sanctions against
Iran as a result of an international agreement limiting the Iran's nuc-
lear program) was to include an already partially constructed link
between Iran and Pakistan. But the 2018 US withdrawal from the
nuclear deal and the resumption of sanctions froze the pipeline pro-
ject. However, in 2019, Pakistan and Iran, in order to revive the
project, agreed that Iran, having completed its section of communi-
cation between the two countries, would withdraw from the arbitra-
tion procedures, which forced Pakistan to pay a fine for not fulfilling
its part of the deal. According to the agreement, Pakistan must comp-
lete the construction of the pipeline section by 2024.7*°

It is worth noting that the Iranians have long viewed Pakistan - a
historically strong and close ally of Saudi Arabia - with suspicion.
Meanwhile, Islamabad is concerned about the development of the
Chabahar port as a possible alternative to its own China-funded

Gwadar project.””! China intends to showcase CPEC™ as the earliest

"7 Alex Vatanka, “China Courts Iran”, op. cit.
" Tlarypsn Capkuc, «Kumaii noo6upaemcs k Eepocowsy uepes Hpany, VA
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I Ammad Malik, “How the Growing Gulf Crisis Impacts Pakistan”, The Diplo-
mat, 29.06.2019.
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and most successful of the six BRI corridors, so CPEC has been
called the “flagship project”, “pilot project”’, and “icon” of the
B&R. Pakistan hoped the projects, if completed, would generate
enough revenue to pay off China's US § 60 billion debt. To this end,
Islamabad is laying a land corridor - a series of railways and
highways - to Iran, Saudi Arabia, the UAE and other countries that
can benefit from faster trade routes to and from China. This land
route from Gwadar, a city on the coast of the Arabian Sea, to western
Xinjiang would be much faster than shipping goods by sea.’”

Iran's participation in the CPEC provides more opportunities for
establishing and forging bilateral relations with Pakistan, where
cross-border skirmishes on the Sistan-Baluchestan and Balochistan
border, as well as unit-pricing issues over the Iran-Pakistan gas
pipeline have been the subject of disputes between the two states.”**
China will finance a long-stalled pipeline that will connect Iran and
Pakistan, supplying natural gas from first to last and covering the
485-mile stretch of the so-called "peace pipeline" that runs from the
coastal city of Asalue on the PG to the southern border of Balo-
chistan between Pakistan and Iran.”*> Connecting the pipeline to the
BRI will allow China to receive Iranian gas not only by sea on its

* CPEC is a major development project aimed at building energy, industrial and
communications infrastructure throughout Pakistan, with the port of Gwadar as a
pillar. “CPEC-plus” is an abbreviation for an infrastructure construction scheme that
includes countries other than Pakistan and China.
22 Abdur Rehman Shah, “The Coming of Pakistan-China ‘Entente Cordiale 2.0,
The Diplomat, 18.09.2018.
2 Farhan Bokhari, Adnan Aamir, “Pakistan Seeks Iran, Saudi Help for Belt and
Road Projects”, Nikkel Asian Review, 23.11.2019.
24 Hamzah Rifaat, “China, Iran, and ‘One Belt, One Road”’, op. cit.
2 Ankit Panda, “With China's Help, the Iran-Pakistan Pipeline Might Finally
Happen”, The Diplomat, 10.04.2015.
On the other side of the border, the pipeline will come into contact with the port city
of Gwadar. The pipeline will cost between US $ 1.5 billion and US $ 1.8 billion, or
US $ 2 billion. Under the terms of the deal, 85% of the financing will be provided by
a loan from China. The remaining 50 miles (80 km) from Gwadar to the Iranian
border will be built by Pakistan.
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eastern coast, but also in its landlocked and troubled province of
Xinjiang. Joining the Iran-Pakistan pipeline to CPEC will increase
Iran's importance to the success of China's Eurasian infrastructure
game, as well as to the development of the Chabahar port and the
Iran-Oman-India subsea pipeline as a potential alternative energy
corridor from Asia to Europe. This will give Iran a key role in the
efforts of the transatlantic community to strengthen relations with
India.”

To balance India's role in Chabahar and develop trade and
commerce in the region, Iran proposed in May 2019 to connect
Chababhar to the port of Gwadar with its rail system, from Iran to the
Northern Corridor, and through Turkmenistan and Kazakhstan both
through Azerbaijan, Russia and through Turkey.”’ Iran's proposals
were met in Pakistan, as the two countries were already discussing a
new ferry service that would link ports in Gwadar and Karachi with
Iranian ports of Chabahar and Bandar Abbas.”®

While China attaches equal importance to Saudi Arabia, a
CPEC arrangement that will allow Iran to reap economic benefits
while challenging Saudi Arabia's regional and ideological hegemony
serves Tehran's interests.”” It is noteworthy that Pakistan refrained
from full interaction with the Islamic Counter-Terrorism Alliance of
Saudi Arabia, partially directed against Iran, and the Pakistani
parliament rejected Saudi Arabia's request for military support in the
war in Yemen. Nevertheless, Riyadh hoped that a tougher US policy
towards Iran would broaden the window of opportunity in the battle

against Iran.”’

26 yames M. Dorsey, “Walking a Tightrope: China Maneuverers between Saudi
Arabia and Iran”, The Turbulent World of Middle East Soccer, 09.03.2017.
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"8 “India’s Grip on Strategic Port Loosens as Iran Turns to China”, Economic
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Iran as a Naval Bases for MSR. As mentioned above, the new
agreement includes China's plans to develop several ports in Iran,
such as Bandar-e-Jask (strategically located east of the Strait of
Hormuz), which will become the country's main transshipment point
and give Beijing control of one of seven major sea bottlenecks in the
world. The presence of a foothold in Bandar-e-Jask would allow
China not only to control the US Navy's Fifth Fleet based in Bahrain,
but together with a presence in the ports of Djibouti and Gwadar,
could increase China's positions in the IOR.”" It is about building a
model of multi-purpose infrastructure of "strategic strongholds",
including Sri Lanka (Hambantota port), Pakistan (Gwadar port),
Bangladesh (Chittagong port), Myanmar (Kyaukpyu port) and
Cambodia (Kahkong port, as well as military Ream Naval Base),
which are "more designed as hybrid commercial and military logis-
tics points than a collection of traditional military bases".” Tt is
believed that the comprehensive strategic pact with Iran could allow
China to establish a military presence on the Iranian-Pakistani coast.
The PLA could even help set up a network to monitor US and Indian
naval activities in the region. With Chinese support for an oil ter-
minal beyond Hormuz, Iran could also strengthen its position in the
PG

Thus, the interconnected network of industrial parks and ports
created by Chinese companies in some Gulf countries could further
challenge the US' dominance in the region surrounding the strate-
gically important Strait of Hormuz.”** For China, the deal not only
opens up an opportunity to control Chahbahar and monopolize trade
routes in CA, but also for the development of naval facilities in the

3! Abdul Basit, “What the New Iran-China Partnership ...”, op. cit.
32 «'Ilenkoswiii nyms' 060UHO20 Ha3HaueHus: nouemy Kumail éoopyscaem coi3-
HuKo8 no mopeosne», UA Peanuct, 11.09.2020.
3 Abhijit Singh, “The Maritime Implications of Growing China-Iran Strategic
Ties”, Observer Research Foundation (ORF), 30.07.2020.
3% Benor Ada., «Foreign Policy: conuxcenue HUpana u Kumas cmanem yoapom no
unmepecam CLLIA», A REGNUM, 10.08.2020.
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Gulf of Oman. And as the US leaves Afghanistan, a partnership with
Iran will give China an almost stranglehold over a strategic corridor
stretching from CA to the Arabian Sea.”’ Iran's attempts to shift its
geostrategic focus from the PG to the Gulf of Oman, relying on the
development of the two strategic ports of Jask and Chahbehar, will
allow it to avoid tensions in the PG region, reduce the routes of tan-
kers carrying Iranian oil, and also allow Tehran to close the Strait of
Hormuz in the event necessity.”*

But US sanctions are pushing India out of Chahbahar and
upsetting Iran, which is already pushing India out of a rail project to
bypass Pakistan, another competitor in trade with CA.”*” And indeed,
days after the details of the proposed Sino-Iranian deal of 2020 were
made public, information was leaked to the Indian press about Iran's
decision to exclude India from an extensive rail project that would
connect the Iranian port city of Chabahar to Zahedan, a city near the
border with Afghanistan.””® There is an opinion among Indian
experts that, perhaps India has lost Iran forever, because contrary to
expectations, to complete the development project of the Chabahar
port as soon as possible, India did not do it because of the pressure
from the USA. Indian firms that had dealings with American firms
were slow to proceed with the project, while Iran urgently needed to
develop its economic infrastructure given its growing population.””
According to statements by Iranian officials, the main reason Iran
excluded India from the Chabahar Zahedan project was India's delay

35 vali Nasr, Ariane Tabatabai, “China Plays the Iran Card”, op. cit.
3% Benor An., «Foreign Policy: conuscenue Hpana ...», yK3. cou.
37 vali Nasr, Ariane Tabatabai, “China Plays the Iran Card”, op. cit.
3% Abdul Basit, “What the New Iran-China Partnership ...”, op. cit.
After 9/11, India's political and economic influence in Afghanistan grew under the
guise of US security. However, after the agreement between the US and the Taliban
in Doha, India's influence in the country is declining. India was not involved in the
US-Taliban deal and does not play a significant role in the intra-Afghan peace
process. After the withdrawal of the US, India's influence on the country will further
diminish.
™ “India can Only Blame ltself for Iran - China Strategic ..., op. cit.
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in fulfilling its funding commitments for the project, as well as the
fact that India chose to be part of Donald Trump's campaign of maxi-
mum pressure on Tehran after the US withdrawal in 2018 from Iran's
nuclear deal and re-imposition of unprecedented sanctions, and also
stopped oil purchases from Iran in April 2019. However, in Novem-
ber 2018, US Secretary of State Mike Pompeo officially announced
that the Chabahar port project would be exempted from US san-
ctions.”

Many considered removing India from the railway project
(which ultimately extended to Zaranj on the Afghan side of the
border) as a serious setback to its plans to create an alternative trade
route to Afghanistan and CA bypassing Port Gwadar. So, the
inclusion of Iran in the BRI structure could lead to India losing the
leverage that its close ties with the US provide against China, also
lead to the fact that India will cede its position to China in Afgha-
nistan.”*' Beijing could use its influence in Iran and Pakistan to
encircle Afghanistan, causing problems for American interests.”*

There is speculation that Iran's search for other regional allian-
ces and a new partnership agreement between Iran and China may
have been facilitated by New Delhi's refusal to buy Iranian oil in
2019 to please Washington and further strengthen its military-stra-
tegic ties with Tehran’s adversary, Israel. News of New Delhi's inte-
rest in participating in the Israel-led Trans-Arab Corridor, which
aims to connect India with Eurasia through Israel and several Arab
states hostile to Iran, could also help bring Tehran closer to
Beijing.”*

In any case, China's participation in Iran and the full integration

™0 Saeid Jafari, “Where does Iran Stand in the India-China Regional Rivalry?”,
Responsible Statecraft, 13.08.2020.
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of Tehran into the BRI structure could weaken Pakistan's main rival,
India, and open up a strategic space for Islamabad to effectively
counter political and security threats. Better relations between Tehran
and Islamabad with Beijing's support could help pacify the armed
uprising of ethnic separatists in Baluchistan by the two countries.
China's presence in Iran would mean that the port city of Chabahar
will not compete with Gwadar, and India's expulsion from Iran
would mean that transit trade from Afghanistan and CA will continue
through Pakistani ports.”*

Implications of the Sino-Iranian Pact for the US. The Sino-
Iranian pact implies that for the US, the ME and China, as two
theaters of military operations, are in no way separated, and by
increasing pressure on China and Iran, the US encourages these two
countries not only to create a common front, but also to create a new
axis.”” The deal may cast doubt on Trump's plans to isolate Iran,
since the tandem of two powerful states, considering this agreement
not only as a strategic cooperation, but also as a joint confrontation
with the US, will oppose American-Israeli policy.”*® A new strategic
partnership between Iran and China could jeopardize the possibility
of'a Republican victory in the US presidential election in 2020, as the
Trump administration's strategy of maximum pressure not only failed
to contain Iran and change its behavior in the region, but also pushed
Tehran into the arms of Beijing.”*’

The military aspect of the treaty is of serious concern to the US,
as is the unprecedented naval exercise last year in the Indian Ocean
and the Gulf of Oman by the navies of Iran, Russia and China.”*®
Great concern in the US is the projection of Chinese military power
into the PG, since the treaty includes agreements on the exchange of
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intelligence and security data, and issues of joint military activities.
Throughout the World Ocean, in particular from the South China Sea
to the Suez Canal, the PRC is consistently placing its strongholds in
Hambantota and Gwadar, having built a chain of ports and refueling
and supply points for its fast-growing fleet. Although these points are
declared as civilian objects, their military purpose is undoubtedly,
and there is already a Chinese military base to fight sea pirates on the
shores of the Gulf of Aden in Djibouti - just a few miles from the US
military base Camp Lemonnier. Now this chain will continue with
Chinese ports in FTZ on the PG coast.”* A military base in Djibouti
creates a rear for Yemen in the southwest, allowing it to encircle
Saudi Arabia in the south, supporting the "Yemeni rebels".”

Implications of the Sino-Iranian Pact for China. Beijing did
not confirm that the deal was concluded in July 2020, but announced
its support for traditional friendship and readiness to work with Iran
to steadily advance practical cooperation.””' Beijing's caution may
indicate that the PRC does not want to escalate tensions with the US,
grossly violating the tough US rules of sanctions against the Islamic
Republic, nor does it want to upset the balance in relations with
Tehran's regional rival, Saudi Arabia.”>

A strategic partnership with Iran is not entirely safe for China,
as continued trade with Iran, investment in the country's infrastruc-
ture, and deepening ties could cause discontent in the US. It could
expose Beijing to sanctions and the risk of losing some access to the
US market (which is much larger than the Iranian market), as well as
disrupting their regional partnerships with Israel or Saudi Arabia,
each of which is currently engaged in proxy wars and covert ope-
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rations against Iran.”’ Regarding to Sino-Iranian oil contract,
although Iranian oil supplies to China hit a 20-year low in March
2020, reflecting a drop in demand amid the coronavirus pandemic,
China's oil imports from Russia and Saudi Arabia have not declined.
In addition, a trade agreement signed between the US and China
earlier 2020 could provide for the export of US § 50 billion in oil,
LNG, and coal from the US to China, strengthening the Washington's
role in China's energy security and competition, since Beijing is
unlikely to sacrifice its US trade market to trade with Iran.””* Under
the pressure of US sanctions and the demand sagging due to the
coronavirus, imports of Iranian oil to China decreased from 630
thousand barrels in 2017 to 100-200 thousand barrels in 2020. But
even for China, US $ 280 billion is a fairly large amount. Moreover,
Iran remains a risky investment, as it is under sanctions, because of
which China can buy oil and gas facilities cheaply, since there are no
more willing ones.”’

By the way, some Chinese companies have already paid a huge
price for violating US sanctions on Iran and cut their ties with Iran
prior to the pandemic to avoid violating US sanctions, which the
Trump administration has been tightening against Tehran since May
2018. Avoiding secondary US sanctions on Iran-related businesses
has allowed these companies to retain their access to the much more
lucrative US market.”*® Thus, the state company CNPC, which plan-
ned to participate in the development of the 11™ stage of the South
Pars field, withdrew from the deal, and the China National Machi-
nery Import and Export Company did not complete the electrification
of the Tehran-Mashdad high-speed railway under a US $ 2.4 billion
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contract.”’ In 2019, CNPC withdrew from a US $ 5 billion natural
gas project in Iran due to difficulties in finding banking channels to
transfer funds to Iran. The US also sanctioned the Chinese company
Zhuhai Zhenrong in 2019 for transporting Iranian oil. Since the
coronavirus pandemic began, anti-Chinese sentiment in Iran has
risen.””® In 2017, Chinese ZTE, the giant telecommunications com-
pany, was fined US § 1.19 billion for violating US sanctions on Iran
and North Korea. In 2018, Huawei's CFO Meng Wanzhou was
detained in Canada for violating sanctions against Iran.””
Implications of the Sino-Iranian Pact for Iran. The strategic
rapprochement between Tehran and Beijing causes discontent among
many in Iran, both representatives of the reformist camp and radical
conservatives. Critics of the agreement include former Iranian Presi-
dent Mahmoud Ahmadinejad, as well as the son of the last Iranian
monarch, Reza Pahlavi, who lives abroad. The reason for such
hypotheses was the peculiar debt policy of the PRC, which, as is
commonly believed in the research environment, inevitably entails
Beijing's encroachment on the military and economic sovereignty of
its debtors.”® M. Ahmadinejad even stated that it is unacceptable to
conclude a secret agreement with foreign parties without taking into
account the will of the Iranian people and contrary to the interests of
the country and the nation. Prince Reza Pahlavi, criticizing the
authorities in Tehran, said that agreements with China could lead not
only to the loss of control over natural resources, but also to the
emergence of a Chinese army in Iran. Some analysts are convinced
that the top Iranian elite, dominated by the IRGC and religious
foundations closely related to it, are interested in a strategic financial,
economic and military alliance with China. Indeed, oil and gas,
infrastructure, the military component - that is, those areas that are
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declared as objects of investment and cooperation, are almost comp-
letely controlled by the IRGC."'

However, on July 13, 2020 the head of the presidential admi-
nistration, Mahmoud Vaezi, commented on the "deal of the century"
on the air of the state TV channel, saying that no one can secretly
accept anything, the document will definitely go through parliament,
it enjoys the support of Ayatollah Khamenei, and there will hardly be
parliamentary approval before the end of the year due to outbreak of
coronavirus.’®

With this deal, the Iranian government could buy time to main-
tain the status quo until the US presidential elections in November
2020, the outcome of which could determine the trajectory of US-
Iranian relations and the fate of Iran's 2015 JCPOA nuclear deal, as
well as influence the presidential elections in Iran, in June 2021.7%
Perhaps Tehran was waiting for the results of the US presidential
elections and some other important foreign policy events, so it
prepared a grandiose Chinese Plan “B” in case of the failure of Plan
“A”. Plan “A” was to stake on negotiations with the US, and the
Chinese “road map” for a period of 25 years was an argument for
Washington to change its mind and return to the negotiating table on
new terms. If the Democrats won the US elections, the chances of
such an outcome would be pretty high. With Trump's victory, the
situation could be more complicated, but the “oppositionist” who
opposed Rouhani and the Chinese deal of the century, the IRGC
hawk Mahmoud Ahmadinejad, and who planned to re-run (and win)
the presidential elections in May 2021, was already prepared for
negotiations with him. It is possible that criticism of the “secret plan
to sell the Motherland” was a cunning idea of Iranian conservatives,
who in the elections relied on Ahmadinejad, the most ardent
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opponent of the deal with the PRC, with instructions to try to
negotiate with the Americans when the stakes had already been
raised to historic highs. And it was not a pity to put the entire camp
of liberals personally as “lobbyists” of China, since their eight-year
period on the Olympus of Iranian politics was already coming to an
end. If it didn't work out with the Americans, one could always say: /
was not against China, I was against the secret deal that Rouhani
was leading.”®*

The announcement of the deal with China could have allowed
the Rouhani government to demonstrate that it is not putting all its
eggs in the Western basket, that Iran is not isolated, and may even
see economic improvements despite US sanctions. With tensions
rising between China and the US, Iran hoped that PRC would
support its economy and balance the US. Closer ties with China
could provide Iran with more leverage in upcoming negotiations with
the US and Europe when it comes to revising or restoring the
JCPOA, as well as in its dealings with regional rivals such as Riyadh
and Abu Dhabi.”®

For Iran, developing closer ties with China is also a way of
irritating Europe. Tehran has repeatedly expressed its impatience
with European countries over the lack of economic dividends pro-
mised under an international nuclear deal that limited Iran's nuclear
enrichment program in exchange for easing sanctions. Perhaps the
Iranians would not have persecuted this policy so strongly if Euro-
pean business had supported the country.”®

Iran managed to wriggle out, since it was not alone on the
battlefield with the US, but behind China's powerful back, which
means that Tehran could trade with both PRC and US.”"’
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5. OBOR Opportunities in Iraq

China took a keen interest in developments in Iraq after mo-
narchy was overthrown and nationalist government headed by Abd
al-Karim Qasim was established in July 1958.® The bilateral rela-
tions between China and Iraq have seen smooth development since
the two countries established diplomatic relations on August 25,
1958. During the 1990 Gulf Crisis, diplomatic relations between
Beijing and Baghdad were limited, and China ceased economic, trade
and military exchanges with Iraq in accordance with relevant UN
resolutions. After the first Gulf War, China implemented some trade
exchanges with Iraq under the Oil-for-Food plan.”®

In 2003, China strongly opposed the US-led invasion of Iraq,
after which bilateral relations between China and Iraq were slowly
restored.”’’ China was one of the countries that received substantial
contracts from the Iraqi government to rebuild national infrastructure
destroyed during the war.””!

China is stepping up contracts with Iraq signed under Saddam
Hussein, seeking to stay in the country after the political situation
stabilizes. On the eve of the Iraq war, more than 60 Chinese com-
panies worked in Iraq, fulfilling more than 500 contracts under the
UN Oil-for-Food Program, based on UNSC Resolution 986 of
1995.772
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On June 21, 2009, China and Iraq signed 4 cooperation docu-
ments, including an intergovernmental protocol on writing off part of
the US $ 8 billion of the Iraqi government's debt. Other documents
include a MoU between the Foreign Ministries of the PRC and Iraq,
an intergovernmental agreement on technical and economic coope-
ration and an exchange of notes on the training of human resources
between the governments of the PRC and Iraq.”” In February 2010,
Beijing cancelled 80% of Iraq’s US $ 8.5 billion debt to China, a
move designed to further Chinese business interests in the country.””*

In 2015, Iraqi PM Haider al-Abadi made his state visit to China,
where the two sides entered into a "strategic partnership" agree-
ment.””” In a MoU, both sides pledged to continue construction of
storage and transport facilities, chemical processing equipment, and
energy equipment. It was part of a larger economic deal that included
five new agreements in the economic, technological, military, diplo-
matic and energy fields as part of China's BRI plan.””®

Iraq is the sixth largest recipient of Chinese investment in
MENA, accounting for 9% of all Chinese investment in the region.
Between 2005 and 2017, Chinese investment in Iraq totalled US $
18.7 billion. 88% of that total targeted the energy sector, followed by
7% in real estate, and 5% in utilities.””” Beijing is Baghdad's largest
trading partner, and Iraq is China's second largest oil supplier. In
2018, the trade turnover between China and Iraq amounted to more
than US $ 30 billion.””® China has poured about US $ 24 billion into
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Iraq since 2005, and the vast majority of that is in energy projects.’”

Cooperation in the energy sector. Under UN Oil-for-Food
Program the Shandong Oil Concern signed an oil supply agreement
with Iraqi partners for over US § 24 million, and a company in
Sichuan began the project reconstruction of the Baghdad power
system worth more than US $ 1 billion in 2002.”%

The CNPC signed a Production Sharing Agreement (PSA) for
the Iraqi oil field Al-Ahdab in 1997.”*' In 2001, China imported 400
thousand tons of oil from Iraq, and by March 2003 it became the
third consumer of Iraqi oil. The CNPC was able to sign a contract to
supply oil from Iraq at the height of US sanctions. In November
2006, negotiations began to resume Iraqi cooperation with CNPC in
the development of the Adhab oil fields (central Iraq) and capable of
producing about 90,000 barrels of oil per day.”** In November 2008,
CNPC won a US $ 3.5 billion contract to develop the Iraqi Al-Ahdab
oil field. While in November 2009, CNPC won a large stake in a US
$ 15 billion deal to develop the Rumaila oil field in southern Iraq,
thought to be the second largest in the world. In December 2009,
CNPC was granted a 50% stake in the development of an oil field
located in southern Iraq - in Halfaya." In June 2012, CNPC comp-
leted the first phase of Halfaya development and increased pro-
duction from 3,000 to 100,000 barrels per day.783 As of 2010, China
had made five major oil investments in Iraq, one of which was in

" Ben Wolfgang, “Iraq Turns to China's 'Belt and Road,’ Challenging U.S.
Dominance in Middle East”, The Washington Times, 09.02.2020.

80 Manesna ¥O.M., «[IpoGiuemvl sHewneii noaumuxi ...», yk3. cou., c. 138.

8! Naser Al-Tamimi, “China in Iraq: Winning Without a War”, op. cit.

82 Neiiu T.JL., «Appura 6 cmpamezuu Kumasy», yK3. cod., ¢. 222-223.

* Halfaya's proven recoverable reserves are 4.1 billion barrels, and production
potential ranges from 200 thousand to half a million barrels per day.

8 Naser Al-Tamimi, “China in Irag: Winning Without a War”, op. cit.
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Kurdistan.”* Chinese oil companies managed to bring the country's
oil production to 6 million barrels by 2012.7*

In a MoU signed in 2015, the two sides vowed to pursue long-
term energy cooperation in crude oil trade, oil-gas exploration and
development, oilfield engineering service technology.”® In January
2018, Iraq announced its intention to build an oil refinery in the port
of Fao on the PG with two Chinese companies. The Iraqi Oil
Ministry named these firms Power China and Norinco Chinese. The
refinery's capacity will be 300,000 barrels per day. Likewise, Bagh-
dad signed a contract with China's Zhenhua Oil to further develop the
East Baghdad oil field.”®” In early 2021, the Iraqi State Organization
for Marketing of Oil (SOMO), which controls Iraqi oil exports, chose
the Chinese company ZhenHua Oil Co. for a multibillion-dollar oil
deal to support an economy shaken by the collapse of energy prices
triggered by the coronavirus. SOMO offered to supply approximately
130,000 barrels of oil per day for five years and required an advance
payment for one year of delivery, which at current prices would have
generated more than US $ 2 billion.”™

However, Iraq has decided not to sign an oil supply agreement
with a Chinese state-owned company after the economy reeled
2019's collapse in crude oil prices.789 In June 2018, two Chinese
private-sector oil companies - Geo-Jade Petroleum and United Ener-
gy Group - signed exploration and development contracts. Geo-Jade
has pledged to explore two oil and gas fields in eastern and

8% J. Michael Cole, “China's Oil Quest Comes to Irag”, The Diplomat, 02.12.2012;
«Kumaii 6 nouckax negpmu: HUpax na copuzonme'y, Uckyccrso Boitnsr, 15.12.2012.
85 Neitu T.JL., «Agppura 6 cmpamezuu Kumasy», yK3. cod., ¢. 222-223.
88 “Iraq + China Establishes Long-term Oil & Gas Partnership”, op. cit.
87 Richard Wachman, “China Pushes for Bigger Role in Iraqi Reconst-
ruction”, Arab News, 02.03.2018.
88 Salma El Wardany, “Iraq Signs $2B Oil Prepayment Deal with China’s ZenHua
0il”, World Oil, 03.01.2021.
8 Khalid Al-Ansary, “Iraqg Walks away from $2B Upfront Oil Deal with China",
World Oil, 22.02.2021.
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southeastern Iraq. The fields in the southeastern block are expected
to bring 2.4 billion barrels of 0il.””" In anticipation of PM Abdul
Mahdi's visit to China, the Iraqi Basra Oil Company (BOC) signed
an agreement with the Chinese Hilong Oil Service and Engineering
Co., Ltd. aimed at increasing production at the Majnun field.”"

In 2019, the French container transport and shipping company
CMA CGM announced an agreement with China Merchants Port
(CMP) to sell its stake in eight port terminals to Terminal Link,
created in 2013 and is 51% owned by CMA CGM and 49% CMP.
Among the facilities involved is the Umm Qasr terminal in Iraq.”* In
December 2020, China intends to support the cash-strapped Iraqi
government with a long-term multi-billion-dollar contract between
Baghdad and state-owned China ZhenHua Oil Co. to provide oil in
exchange for an advance payment.””

Worth to note that the Kurdistan Regional Government (KRG)
took control of the oil-rich Kirkuk province and connected its oil
reserves to a pipeline linking the region with Turkey. This opened up
a lucrative opportunity for the Kurdish government to increase oil
production to 450,000 barrels per day and set the stage for new
Chinese investment projects in the region.”*

Joining the BRI under a new infrastructure-for-oil program.
China is trying to expand its presence in Iraq, which is in dire need of
support in its reconstruction efforts following the territorial defeat of
the Islamic State in Syria and the Levant (ISIL/ISIS or Daesh) in late

" Shunsuke Tabeta, “China Looks to Iraq to Secure Oil Supply”, Nikkei Asian
Review, 15.06.2018.
! John Calabrese, “China-Iraq Relations: Poised for a 'Quantum Leap", Middle
East Institute, 08.10.2019.
2 John Lee, “China Acquires Stake in Umm Qasr Terminal”, Iraq-Business News,
30.03.2020.
93 “China, Iraq Set to Ink Multi-Billion-Dollar Oil Bail-Out Deal”, The New Arab,
09.12.2020.
% Olga Malik, “What Is China’s Endgame in Northern Iraq?”, Politics Today,
16.03.2021.
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2017.7° The Iran-Irag-Syria regional participation in the broader
B&R is incredibly important, especially since Iraq signed a Sep-
tember 2019 MoU, a framework loan agreement, to join the BRI
under a new infrastructure-for-oil program. This plan involves
China’s reconstruction of the war-torn region under a multiphase
program of hard infrastructure (rail, roads, energy and water pro-
jects), and soft infrastructure (hospitals, schools and cultural cen-
ters).”’® It follows that Chinese investment in Iraq should focus not
only on oil exploration, but also on infrastructure such as power
plants, cement plants and water treatment plants. Numerous Chinese
firms are currently engaged in major construction projects in Iraq,
including Shanghai Electric, China Building Materials Construc-
tion, and China Hydroelectric Power.””’ CITIC Construction Co.,
Ltd., the Chinese engineering procurement and construction firm
building the plant, and Iraqi developer MPC, part of Raban Al-Safina
for Energy Projects (RASEP) awarded the contract valued at more
than EUR 280 million to Siemens.”"

China's recovery in Iraq has recently focused more on social
infrastructure. In early August 2019, China's Third Engineering Bu-
reau signed a US $ 1.39 billion contract for the construction of
medical, residential and educational facilities in southern Iraq. China
Machinery Engineering Corp. completed 80% of the project for the
construction of a power plant, consisting of two production units of
630 MW each. The construction of the plant was planned to be
completed in 2020.7%

Chinese companies are also implementing multi-million-dollar

795 John Calabrese, “China-Iraq Relations...”, op. cit.
6 Matthew Ehret, “Lebanon: Pearl on the New Silk Road or Zone of Dark Age
Chaos”, Strategic Culture Foundation, 16.08.2020; John Calabrese, “China-Iraq
Relations...”, op. cit.
77 John Calabrese, “China-Iraq Relations...”, op. cit.
"8 «Siemens in $310m Iraq Power Plant Deal”, Iraq Business News, 10.07.2019.
" Jonathan Fenton-Harvey, “Chinese Investment in Iraq Provides Gains for
Baghdad, Beijing”, Al-Monitor, 26.09.2019.
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projects and signing lucrative contracts with the government of
Autonomous Kurdistan (the federal administrative unit of Iraq in the
northern part of the country with Erbil, the de facto capital) and local
Kurdish enterprises after the restoration of the KRG in 2005.** In
2014, by opening its consulate general, Beijing showed clear support
to the KRG and established a solid diplomatic presence in the region.
Chinese contracts here include a US $ 210 million contract to build a
cement plant in Erbil, a US $ 5 billion project to build a giant
housing and urban tourist attraction in the city (both announced in
October 2020), and a US $ 5 billion agreement to build a major
Chinese shopping center, signed in January 2021. All of this, not to
mention the tremendous assistance China provided Erbil during the
COVID-19 pandemic, providing hospitals and the public with masks,
disinfectants and essential equipment.*"’

Actually, China's success in Iraq can be attributed to a com-
bination of risk and resilience, luck and dexterous diplomacy. In the
energy sector, the Chinese have benefited from the hesitation of
Western international oil companies to invest or reduce their invol-
vement in Iraq due to security and corruption concerns. They also
benefited from their willingness to accept tighter financial conditions
than their competitors and from their efforts to build relationships
with local stakeholders.**

6. Reconstruction of the Yemeni Economy in the
Context of MSR

China historically had good relations with Yemen. In 1956, two
countries established formal diplomatic relations at a ministerial

80 yasin Yildirim, “China Expands its Economic and Political Influence in
Northern Iraq”, The Strategist, The Australian Strategic Policy Institute (ASPI),
28.09.2020.

1 Olga Malik, “What Is China’s Endgame in Northern Iraq?”, op. cit.

802 John Calabrese, “China-Iraq Relations...”, op. cit.
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level, which makes Yemen the first Arabian Peninsula country to
recognise the PRC as the legitimate representative of the country.*”
China establishe diplomatic relations with the People’s Democratic
Republic of Yemen (South Yemen) in 1968.** The PRC’s early
interest in North Yemen intersected with that of the former USSR,
with both countries keen to confront Western influence and colonia-
lism by establishing relations with regimes hostile to the West.*®

Due to devastating civil wars prior to the 1962 Yemeni revo-
lution, China poured resources into humanitarian aid and many na-
tion-building projects for Yemen. After the revolution and unifica-
tion of Yemen, the government made efforts to build roads, hospitals,
schools. China has committed enormous resources to Yemen for road
construction, medical care, educational support and textile factory
technology. Common socialist history in the modern period still links
Yemen and China in the twenty-first century.**® China was one of the
first foreign countries to take part in Yemen's development projects
when it helped build a 266-km road between Sana'a and Hodeidah
back in the 1950s. Chinese telecommunications giant Huawei has
been operating in Yemen since 1999. The two countries have also set
up several joint projects, such as the Sino-Yemeni steel company
Star.*”’

Since 2011, China's policy towards the Yemeni conflict has
been influenced by its desire to strengthen a strong strategic rela-

803 Alican Tekingunduz, "What is China doing in Yemen?", TRT World,
13.12.2019.
804 Wai-Yip Ho, "‘One Belt, One Road’ and the Middle East in China: Yemeni
Community in a Transregional Circuit", Durham Research Online, No. 21, Durham
University, UK, March 2018, p. 5.
805 Joseph Yu-Shek Cheng, Franklin Wankun Zhang, “Chinese Foreign Relation
Strategies under Mao and Deng: A Systematic and Comparative Analysis”,
Kasarinlan: Philippine Journal of Third World Studies, Vol. 14, Issue 3, No. 4, 1999,
p. 96.
%06 Wai-Yip Ho, "*One Belt, One Road’ ...", op. cit., p. 5.
%7 Muhammad Zulfikar Rakhmat, “Why Is China Interested in a Volatile
Yemen?”, The Diplomat, 04.06.2014.
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tionship with Saudi Arabia. Despite China's historic friendship with
North Yemen and South Yemen, bilateral relations with Riyadh are
more prominent in Chinese calculations in both 2011 and 2015
during key UNSC votes on Yemeni political issues.*” Although
Beijing supported Riyadh’s regional influence in the Yemen arena, it
was able to balance that by supporting Iran in a higher Iranian-
Chinese priority playing out at the same time, the Iran nuclear
deal®” And while China has maintained comprehensive strategic
partnerships with Saudi Arabia, Iran and the UAE, China has
discreetly supported the internationally recognized government of
Yemen, while maintaining lines of communication with the Houthis
and the Southern Transitional Council. Chinese officials also held
diplomatic talks with al-Islah, the Yemeni branch of the Muslim
Brotherhood. China has used these close diplomatic ties with warring
factions in Yemen both to expand its economic presence in Yemen
and to further strengthen its influence in the Red Sea.*'’

China's stance on the Saudi-led military intervention in Yemen
falls somewhere between Russia and the US, as China has refused to
emulate criticism from Moscow of Saudi Arabia's behavior, but has
also expressed greater skepticism than American politicians about
the viability of the military campaign.®"

Since the overthrow of Ali Abdullah Saleh in Yemen in 2012,
despite ongoing al-Qaeda-linked uprising, widespread poverty and
severe water shortages, relations between the two countries are
booming.*

However, China has not used its close ties to Yemen's many
warring parties to mediate or facilitate dialogue, but rather capi-

898 -wei Jennifer Chang, “China and Yemen’s Forgotten War”, op. cit.

9 Hisham Al-Khawlani, “China Prioritizes Gulf Economic, Oil Relationships;
Yemen Can Wait”, The Sana’a Center for Strategic Studies, 25.01.2021.
819 Samuel Ramani, “China Looks to Boost Its Influence in Yemen”, Al-Monitor,
09.12.2019.
! Ibid.
812 Muhammad Zulfikar Rakhmat, “Why Is China Interested ...”, op. cit.
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talized on these diplomatic ties to establish itself as an investor in
Yemen's economy, supporting Yemen's inclusion in its BRI, and
participating in economic recovery in Yemen.*"?

Yemen occupies a unique geographical position at the
crossroads of the belt and road, becoming a bridge between Asia and
Africa, the Indian Ocean and the Mediterranean Sea and thus
becoming a key component in the SPS.*"* Yemen's significant and
strategically important position on the southwestern side of the
Arabian Peninsula close to the Suez Canal, bordering Saudi Arabia,
Oman, the Red Sea, and the Gulf of Aden within the Arabian Sea,
contributes to this by providing Beijing with an opportunity to
strengthen strategic communications strongholds and trade bottle-
necks around the world or near them. Yemen offers the opportunity
to access untapped consumer markets for Chinese exports, as well as
a lucrative investment. In 2013, Beijing was selected for a US § 508
million project to expand two container ports in Aden and Mokha,
under which Beijing agreed to provide a concessional loan to finance
projects.® This project will provide further connections in the MSR
segment on the BRL.*®

Gaining access to the critical hub of Yemen's Bab el Mandeb
Strait, which connects the Horn of Africa to the ME, could help
China achieve its goal of expanding B&R to Saudi Arabia and allow
China to actively participate in offshore oil trading across Yemen's
sea straits.®'” Chinese politicians are also considering a military base
on Yemeni's Miyun island, near the entrance to the Bab el-Mandeb

813 Samuel Ramani, “China Looks to Boost Its Influence in Yemen™, op. cit.
814 Hussein Askary, “The Miracle of Yemen’s Reconstruction and Connection to the
New Silk Road”, Operation Felix, EIR, 29.06.2018, pp. 20-21.
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816 Hisham Al-Khawlani, “China Prioritizes Gulf ...”, op. cit.
817 Samuel Ramani, “China’s Role in the Yemen Crisis”, The Diplomat,
11.08.2017.
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Strait, as part of their vision to strengthen their presence in the Red
Sea.*!®

Although Yemen has fewer oil resources than its neighbors,
China's growing energy needs raise the importance of oil producers,
including marginal producers such as Yemen, despite the insecurity
and other challenges facing the country. Since 2005, the Chinese
state-owned enterprise SINOPEC Corp has been operating in the
exploration and production sector of Yemen.*'* SINOPEC signed a
deal worth US $ 72 million to explore and produce oil in block 69 in
Shabwa and block 71 in Hadramawt.®® In 2008, Chinese companies
explored large oil and gas fields in the south of the country and on
the shelf of the Red Sea on preferential terms.**' Sinochem paid US $
465 million for a 16.78% stake (roughly 6,500 barrels per day) in
block 10 of the East Shabwa Development area.** By 2011, together
with another Chinese company, Sinochem Corp, SINOPEC has a
cumulative equity production of about 20,000 barrels per day, which
is 8% of Yemen's total production.**

In 2012, the China National Overseas Economic Cooperation
Corporation (CCOEC) signed a deal to build three natural gas-fired
power plants in the country.*** In addition, China has agreed to help
build four 5,000-MW coal and diesel power plants in the cities of
Belhaf and Ma’abar. Under the agreement, the Chinese were also

818 Cy66ornn Mirops, «Om Kumas ocdym cozdanus eoennoti 6asvl ¢ Hemeney,
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responsible for laying the power cables and the Safeer-Ma’abar gas
pipeline.*”

It is worth noting that during the first Houthi airstrikes launched
in March 2015 by a coalition led by Saudi Arabia and the Emirates,
Beijing's main goal was to protect Chinese citizens in Yemen, most
of whom worked in the oil and gas industry and construction. Beijing
closed its embassy in Sana'a and a Chinese Navy ship arrived at the
port of Aden to evacuate nearly 600 Chinese citizens and 225 other
foreigners in Djibouti.**®

Over the past two decades, China has provided the Yemeni
government with numerous loans and grants for development and
technical cooperation projects.*”” China provided large amounts of
humanitarian aid to Yemen through bilateral and multilateral chan-
nels. Between 2017 and 2020, China provided Yemen with over
11,700 tons of food, covering most of its provinces. In the aftermath
of the COVID-19 outbreak, China has donated test kits, personal
protective equipment and medical masks to help Yemen fight the
pandemic.**®

China continues to work to secure energy and supply, protect its
foreign economic interests, and advocate hands-off to minimize
security risks to the BRI. Skillful management of its strategic part-
nership with each of the key regional players in the arena of Yemen -
Saudi Arabia, Iran, UAE - has so far allowed China to implement
BRI - compliant projects in these regional heavyweights, while, in
fact, it is expectant to see an approach to active participation again in
Yemen.*”

825 Muhammad Zulfikar Rakhmat, “Why is China Interested ..., op. cit.
826 “Yemen Crisis: China Evacuates Citizens and Foreigners from Aden”, BBC,
03.04.2015.
827 I_wei Jennifer Chang, “China and Yemen’s Forgotten War”, op. cit.
828 «“Chinese Envoy Asks for More Int'l Aid for Yemen™, Xinhua. Xinhuanet.com,
02.03.2021.
829 Hisham Al-Khawlani, “China Prioritizes Gulf ...”, op. cit.
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7. Chapter Conclusion

At present, the countries of the PG, compared to other countries
in the ME, have a high level of population welfare, high rates of
economic development, political stability and certain financial
capabilities. The countries of the PG perceive China as an exemplary
trading partner that does not interfere in domestic affairs, and as a
great power with significant political influence in the international
arena. So, China and the Gulf countries favor a faster pace of
economic rather than political reform. Among the important areas of
economic cooperation between the PRC and the states of the region
are infrastructure construction, energy, including nuclear, space
exploration, communications, as well as finance and investment.

Economic relations between China and the Gulf countries are
dominated by oil, because despite the diversification of oil sources to
support a thriving Chinese economy, the Gulf occupies an irrep-
laceable strategic position due to the high quality of oil, ease of
transportation and low oil production costs. After the Gulf countries
opened their relatively closed and monopolized oil exploration and
production market to new players in order to balance the US in oil
production and diversify their oil exports, Chinese companies
received contracts for the production of oil or gas. With the expected
increase in the number of energy deals and the completion of large-
scale energy projects under the BRI, China's energy concerns could
ease, helping to support economic growth.

China is also emerging as a major importer of LNG, which will
create new market opportunities for Gulf producers. GCC offers
price advantages for raw materials as well as a strategic location on
major trade routes to Asia. The Gulf countries also have a huge
oilfield services market, and China is already a booming chemical
market, playing an increasingly important role in the Arab petro-
chemical industry. The GCC countries are most interested in China's
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vibrant labor market, which has a large surplus of labor, and in goods
that the country can produce cheaply, such as textiles.

As energy is supplied from the PG to China, mainly through
maritime communication channels and "Choke Points", the safe
passage of which Beijing seeks to ensure within the framework of the
"Gulf String of Pearls" strategy. Its goal is to facilitate effective
resource allocation and deep market integration, economic policy
coordination, and deepening open, inclusive, balanced economic
cooperation in the region. The Gulf countries prefer the expansion of
infrastructure and production equipment in high-tech industries. The
Gulf engineering market accounts for 19% of the world market,
which provides great opportunities for Chinese companies currently
cooperating in the construction of high-speed railways, electricity
and ports. The "Two Wheel" and "Two Wing" strategies will enable
the establishment of business clusters in Chinese industrial parks
(FTZ) in the GCC countries, increase trade flows and connect supply
chains throughout the region.

As for Iran, in the face of ever-deeper confrontation with Wa-
shington, China's policy of non-interference in conflicts and disputes
in the MENA, avoiding a policy of controversy and remaining an
equal trading partner for all oil and gas exporters in the region cannot
last forever. If, until recently, Beijing did not seek competition with
the US, and it did not have to deploy its armed forces in the region to
protect its assets, now it is difficult to predict how much Beijing is
ready to escalate the confrontation with Washington over Tehran, to
what extent China is ready to resist US sanctions, which are likely to
be introduced by the US after the entry into force of the Iran-China
Treaty agreement.

It can be assumed that the Sino-Iranian deal could call into
question the superiority of the US in the PG and strengthen China's
international positions, since, by pursuing a hostile policy towards
Iran, the US itself can limit its strategic choices and become an

object of manipulation by its regional partners - Saudi Arabia and the
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UAE. Meanwhile, a return to the "nuclear deal" and the lifting of
sanctions will allow European and American companies to revive
moderate forces in Iran and, in the long run, lead to better political
relations.

On the other hand, the Iran-China deal is intended to show that
both countries have alternatives to the West, even if many of the
mentioned projects never come to fruition. While Sino-Iranian re-
lations are still far from forming a new axis, recent talks show that by
increasing pressure on China and Iran, the US encouraged the two
countries to form a common front.

Yemen's geographical location provides an opportunity to
observe three regional problem areas: the Gulf of Aden, the Red Sea
and the Horn of Africa, as well as become a bridge between Asia and
Africa, the Indian Ocean and the Mediterranean Sea. And the BRI
can be used as a new driving force in Sino-Yemeni relations, espe-
cially the integration between post-war rebuilding of the state and the
implementation of the BRI. China's willingness to invest in Yemen
during a political crisis increases its soft power across the country
and strengthens its close ties with all of Yemen's major warring
factions.

For Baghdad, BRI provides a faster and more efficient way to
finance the infrastructure needed to develop it, to attract new foreign
companies. With its huge oil reserves (fifth in the world) and a
strategic geopolitical position, Iraq has much to offer China on the
way to realizing its plans to dominate Eurasian trade. Iraq's proximity
to the maritime countries of the Mediterranean, such as Israel and
Turkey, and the GCC can serve as a bridge between these sea routes.

While parts of the BRI vision align well with the GCC's current
goals in the areas of economic diversification, energy, investment,
market access, and regional security, other aspects of the initiative
carry risks, including BRI's engagement with regional competitors in
the Gulf. Impending FTA negotiations between China and the Gulf

countries are expected to diversify China's oil imports and help Gulf
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nations reduce US dominance in the region. Besides, the stable
growth of the Chinese economy, the growing cooperation of the PRC
with the countries of the PG raises may concern the US about the
loss of its weight in world politics and, in particular, the loss of
influence in the PG region. To achieve the BRI's trade and infra-
structure goals and ensure a continuous flow of diversified energy
supplies, China needs to strengthen its relationship with both regio-
nal centers, Iran and Saudi Arabia, without alienating either of them
or the US.
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FIFTH CHAPTER

ONE BELT, ONE ROAD
IN NORTH AFRICA AND DJIBOUTI

1. Beijing's Growing Presence and
Influence in North Africa

China's presence in Africa has been the topic of numerous
discussions and forums of political scientists, economists and mili-
tary experts from various countries for a number of years now.
Recently, China's actions on the African continent have drawn
particularly close attention in the geopolitical arena.**

The beginning of the development of modern relations between
China and African countries can be considered April 1955, when the
Conference of 29 countries of Asia and Africa was held in Bandung
(Indonesia). During it, China’s PM Zhou Enlai met for the first time
with the leaders of African states (Egypt, Ethiopia, Libya, Sudan,
Liberia and Ghana). After the conference, China intensified contacts
with the countries of the continent, and on May 30, 1956, a joint
communiqué was signed with Egypt on the establishment of diplo-
matic relations, which became the first African and Arab country to
establish diplomatic relations with China.*’

China began to actively penetrate Africa in the late 1950s. For
the first time, the special services of the Celestial Empire were no-
ticed on this continent during the Franco-Algerian war. Since 1958,
the PRC has been secretly helping the National Liberation Front of

80 MuxaiitoBa Harauws, «Cmanem nu Adpuka ocnosnbiM Hanpasienuem
kumatickou ounntomamuu?», Gbtimes.com, 02.04.2013.
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Algeria (Front de libération nationale / FLN). In March - April 1959,
one of the leaders of the CCP, Liu Shaoqi, received the leaders of the
Algerian rebels in Beijing, and China began to generously sponsor
the FLN members with weapons and money. In October 1960, the
PRC officially announced the provision of aid to Algeria, which
gained independence from France in 1962 and in the 1960s, became
China's main base for expanding its influence in Africa.**

The further development of China's relations with the countries
of the continent was impeded by the difficult international situation
prevailing at that time, as well as the beginning of the "Cultural
Revolution" in the PRC (1966-1976). China was in a state of
confrontation with the Western countries (accordingly, it could not
establish relations with African regimes loyal to them), but at the
same time, relations with the USSR (and, therefore, with regimes
loyal to it) also deteriorated significantly.*

Over the past few years, China has gradually strengthened its
economic presence in North Africa (NA) through trade, investment,
and infrastructure projects. Beijing is intensifying its relations with
the countries of the region on a bilateral, multilateral basis, in
particular within the framework of FOCAC and CASCF.** At the
2006 meeting of the FOCAC, a plan was announced to establish five
SEZs in Africa to attract Chinese investment and integrate China's
complex economic activities throughout the continent.**

China endorsed the New Partnership for Africa’s Development
in 2001, Action Plan for Accelerating Industrial Development in
Africa in 2007, Africa Infrastructure Development Plan and Africa
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833 Hertepes Jdenuc, «Kumaii — Agppuxa: sagicHuie ...», yK3. cod., ¢. 84-91.
84 Mordechai Chaziza, “China’s Libya Policy and the BRI: Sights Set on the
Future”, Middle East Institute, 22.12.2020.
85 Loro Horta, “China Building Africa’s Economic Infrastructure: SEZs and
Railroads”, China Brief, Vol. 10, Issue 15, The Jamestown Foundation, 22.07.2010,
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2063 Vision in 2013. In 2014, China introduced the “461” China-
Africa cooperation Framework, which means:

1. Four Principles including; equality, pragmatism, sincerity,
trustworthiness;

2. Six major projects: industry, finance, poverty reduction,

environmental protection, cultural exchanges, peace and safety;,
3. All under One platform: China-Afiica forum.**®

The absence of China's colonial past contributes to the deve-
lopment of Sino-African relations, in which economic interests are
given priority. It is reflected in the postulate "prosperity first" or
"first growth, then rights", which implies the exercise of economic,
social and cultural rights over civil-political rights.*’

Events during the Arab Spring in MENA - the revolutions in
Tunisia and Egypt, the uprising and civil war in Libya, and the mass
protests that spread across the Maghrib, Mashrik and down the
Arabian Peninsula - created something of a challenge for China.**®
The fact is that Beijing's economic interests are the most dominant
factor in determining its foreign policy towards the countries of the
region, and it focuses on stability to ensure continued access to
natural resources, even without considering Beijing's concerns about
the general undesirability of overthrowing governments by mass

movements.**’
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In general, the strategic location of the five Arab countries
(Egypt, Morocco, Algeria, Libya, Tunisia) of NA on the southern
Mediterranean coast means that China's presence will only expand,
especially in the economic sphere, where Egypt, Morocco and
Algeria are the highest priority. While China's relations with Egypt
and Algeria are characterized by strong diplomatic and security
partnerships, its growing presence in countries such as Morocco and
Tunisia remains largely economic and cultural. And despite the fact
that China has signed MoU with Libya and Tunisia, it has not yet
established a formal partnership with any of the NA states.**

China is the main trading partner of the African continent.
According to China Global Investment Tracker, trade between China
and the five Maghreb countries reached nearly US $ 23.5 billion in
2019. Chinese investment and contracts in the Maghreb region
totaled US $ 29.6 billion between 2005 and 2019, with Algeria
taking over the lion's share (US $ 23.6 billion).**' The Chinese are
building roads, hospitals, stadiums in Africa, invest in the deve-
lopment of new technologies in agriculture. On the African con-
tinent, the Chinese have bought more than 3 million hectares of
fertile land. All major contracts for exploration and production of
minerals go to Chinese businessmen,**

According to experts, China's claims about a "mutually bene-
ficial model of cooperation" with African countries are only partially
true. For example, the African Development Bank estimates that by
2021, Africa's infrastructure deficit was US $ 93 billion a year.*”
Chinese businessmen impose restrictions on labor laws in their
enterprises, which leads to social tensions. Such an ambiguous policy

840 Adel Abdel Ghafar, “Beijing Calling ...”, op. cit.
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of the Chinese authorities, accompanied by mass immigration of
Chinese, is criticized by African countries.*** China's policy of
attracting Chinese labor for its infrastructure projects in Africa has
resulted in over 200,000 Chinese citizens working under OBOR
contracts across Africa. This gives Beijing a justification for a
practical approach to protecting them, as well as its burgeoning
investment. The OBOR has heightened the need for a global strategy
to protect China's foreign interests, and the CCP has adopted the
concept of “protecting overseas nationals” as a core Chinese
interest.**

China is setting up NA to play an integral role in connecting
Asia, Africa and Europe - BRI goal. While the BRI map officially
included only Egypt, MoUs were signed between China and every
state in NA.*® Noteworthy that only one African city, Nairobi, was
identified as an B&R hub, through which the MSR will supposedly
pass.*’ In 2019, the Egypt and UAE were the only Arab countries
that sent top-level representation to attend the Second Belt and Road
Forum in Beijing.**® China is investing in ports along the Suez Canal
from the Gulf of Aden to the Mediterranean Sea. Of the 49 countries
with which China has signed a MoU or formally endorsed the BRI,
34 (almost 70%) are located off the coast of Africa, 16 in the West, 8
in the North and East, and 2 In the south. These include the following
ports: Djibouti (Djibouti -first overseas military base), Sudan (Su-
dan), Said and Tevik (Egypt), Ain Sokhna (Egypt), Zarzis (Tunisia)
and El Hamdania (Algeria). In the future, China could use its
influence on these ports for economic (transport of raw materials,
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finished goods and labour) and military (surveillance and blockade
of overseas and deep-sea maritime traffic) purposes.**

2. The Synergy of the OBOR and the
Egypt Vision 2030

Despite the fact that the official establishment of diplomatic
relations between China and Egypt took place only in 1956, the
interaction between the two countries developed earlier. So, for
example, in the 1930s, twenty Chinese Muslim students were sent to
Egypt to study at Al-Azhar University, upon completion of their stu-
dies, they became translators and teachers of Arabic in China. After
the establishment of official diplomatic relations, Egypt supported
the PRC in its aspiration to become a full member of the UNSC with
a veto, and China condemned the aggression of Great Britain, France
and the US against Egypt during the Suez crisis.*”’

Beijing emphasizes Egypt's role in regional and international
affairs and, given the traditional activity of Egyptian diplomacy, sees
Cairo as a potential partner in the Arab-Muslim world.*" It is no
coincidence that Egyptian-Chinese relations have a special place in
the Sino-Arab dialogue, in particular in the framework of the
CASCF.** Egypt is also an African power, so Egyptian-Chinese
relations have a special place in the FOCAC. Egypt is seen as a
bridge to China's expanding ties with the Arab world and Africa.®
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In April 1999, a joint memorandum on establishing a strategic
partnership between the two countries on the 21* century was signed
in Beijing.** In June 2006, a "Deep Strategic Cooperation Program
between China and Egypt" was signed, under which a political
agreement and a MoU on establishing mechanisms for strategic
dialogue were signed between the two countries' foreign mi-
nistries.*

Egypt plays a key role in China's MSR due to its strategic lo-
cation between Africa, the Mediterranean and Europe. Through
MSR, China intends to gain access to the natural entry point to the
Mediterranean from the east and make Egypt one of the largest
centers for the production of Chinese goods destined for the markets
of Africa, Europe and the ME.*® The Suez Canal has an advan-
tageous geographical position, and therefore Egypt can become the
industrial, trade and logistics center of the region.®’

During Xi's Egyptian visit in January 2016, China signed a MoU
with Egypt to enhance cooperation on the implementation of the
BRIL** In 2017, China and Egypt signed a comprehensive strategic
partnership agreement to expand cooperation and enhance Egypt's
status among China's partners.* In October 2018, Egypt and China
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had signed deals worth US $ 18 billion as part of the BRL.** In April
2019, Egyptian President Abdel Fattah al-Sisi, speaking at the
opening ceremony of the B&R international forum, said that Egypt is
increasing energy production, diversifying energy resources and
turning itself into a regional energy center.*®' In 2020, the parties
agreed to continue work on the integration of the Chinese initiative
and the national development strategy "Egypt Vision 2030" *%

In November 2006, Egypt recognized China as a country with a
full market economy.*” China's exports to Egypt reached US $ 7.61
billion in the first eight months of 2018, while its imports from Egypt
totalled US $ 1.22 billion. China-Egypt bilateral trade volume grew
26.7% year-on-year in January-August 2018 to reach US § 8.83
billion. About 1,080 Chinese companies are operating in Egypt in
various sectors, notably industry, information technology and eco-
nomic zones.* China and Egypt signed US $ 1 billion financing
agreement for Egypt's central bank and a US $ 700 million loan to
state-owned National Bank of Egypt.*®

The Suez Canal attracts most of the Chinese investment in the
country through the redevelopment of many of the canal ports, such
as Ismailia and Port Said.**® Both the harbors at the ends of the Suez
Canal have a great influence over the ME, Africa and the entire
planet in terms of geopolitics and global trade. Egypt plans to open
six new ports and more industrial parks alongside the canal, and
launch in the nearby areas projects like a new industrial city, which is
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capable of hosting hundreds of factories.*’ In August 2014, a 72-km
expansion of the Suez Canal Economic Zone (SCZone), launched in
2009, was approved by the Egyptian government to boost the
country's ailing economy.*® Chinese construction firms are already
the largest investors in Egypt’s mega-project.®®

In January 2016, China and Egypt signed a five-year outline
document in which the two sides vowed to "double their efforts" to
develop the China-Egypt Suez Economic and Trade Cooperation
Zone. It covers an area of 6 km, located some 120 km to the east of
Cairo near the Suez Canal,” and is only about 50 km away from
Egypt's new administrative capital, where the BRI and Egypt's Suez
Canal Corridor Development Project meet. The project was to attract
more than 100 textile, clothing, oil, motorcycle and solar energy
enterprises to Egypt. For over a decade, it has directly offered jobs to
over 3,500 people and created 30,000 job opportunities through the
industries it gathered. The program has managed to attract invest-
ments from the world's top companies.®”® The special market zone
was home to more than 30 Chinese enterprises.”’ “TEDA Fun
Valley™ in the China-Egypt Suez Economic and Trade Cooperation
Zone is also one of the main cooperation programs and attracts tens
of thousands of visitors every year. In addition to a cluster of
industrial enterprises, the cooperation zone will be transformed into a
city with many ancillary facilities such as restaurants and super-

87 «The World is Not Enough: Egypt's New Suez Canal Conjoins Chinese Silk
Road”, Sputnik, 07.08.2015.
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markets, as well as commercial residential areas and a shopping
center.”” In August 2018, Egypt officially opened its “New Suez
Canal”*"

In 2008, COSCO Pacific, China’s largest shipping SOE,
invested US $ 185.6 million in a joint venture to operate and manage
the Suez Canal Container Terminal (SCCT) in Port Said East Port,
located in the western Sinai Peninsula at the northern end of the
Canal. For Port Said East Port’s second development phase,
operating since 2012, China's largest state-owned enterprises and the
second largest dredging company in the world - China Harbor
Engineering Company (CHEC) invested US $ 219 million to
construct a 1,200-meter quay. CHEC also completed a contract
valued at US § 1 billion to construct a quay in al-Adabiya port at the
southern entrance to the Canal.*’”*

In May 2018, Egypt's New Urban Communities Authority
(NUCA) signed a MoU with Chinese construction company CGCOC
Group (formerly known as CGC Overseas Construction Group Co.,
Ltd) to establish the first industrial zone in the city of New Alamein.
CHEC started in August 2018, the main phase of the construction of
a new terminal basin in Sokhna Port south of the Suez Canal
northeast of Egypt, while the National Bank of Egypt (NBE) signed
in September a loan agreement of US $ 600 million with CDB in
Beijing.*”

In 2017, Egypt signed a preliminary agreement with China
Fortune Land Development for US § 10 billions of investments over
a period of 10 years for development works at the new administrative
capital, located 40 km east of Greater Cairo, between Cairo and the
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Suez Canal. Once completed, the city is expected to accommodate
around 5 million inhabitants.*”® The plan for the new capital, where
most of the Egyptian government will relocate upon completion,
could exceed US $ 20 billion, and the CSCEC has begun const-
ruction of a US $ 3 billion new business and administrative district,
mostly funded by Chinese banks. Other Chinese companies are
actively engaging with Egyptian authorities on other aspects of the
multibillion-dollar project to build a new desert capital.*’”’

Chinese drilling company ZPEC has 11 rigs in Egypt and it
plans to bring more of them to join the Canal Sugar project. Since
2016, ZPEC has worked in Egypt's 1.5-million-feddan reclamation
national project and drilled 38 agricultural wells for the Egyptian
military in the Sinai Peninsula. At the end of 2018, ZPEC deployed
three 650 horsepower 40-meter rigs and other heavy equipment in
various locations in the desert, about 50 km west of the Mallawi area
in Minya (Western Desert near the southern Egyptian province of
Minya).*”®

In March 2018, the Egyptian government signed a MoU with
China State Construction Engineering Co. on designing and const-
ructing three closed gymnasiums in Sharm al-Sheikh, Hurghada and
Luxor in preparation for hosting the 2021 World Men's Handball
Championship. In September 2018, Egypt and China signed deals,
including the construction of a pumping and storage station in the
Mount Ataka area in Northeast Egypt, a coal-fired power station in
Hamrawein on the Red Sea coast and the second phase of central
business district in the new administrative capital. The signings also
included building a textile industrial project, a refinery and a petro-
chemicals complex in the Suez Canal corridor area. In December
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2018, Egypt's Arab Organization for Industrialization (AOI) announ-
ced on the agreement with China Railway 20 Bureau Group Corpo-
ration (CR20G) to establish an industrial facility to manufacture
monorails and express trains. Also in December, Egyptian Air Forces
signed an agreement during EDEX 2018 exhibition in Cairo to
purchase drones from China's National Aero-Technology Import and
Export Corporation (CATIC).*”

In August 2018, Chinese fiberglass giant manufacturer Jushi,
which was introduced to Egypt via the cooperation zone, completed
the production base of 200,000 tons of fiberglass by its local branch,
making Egypt the world's fifth largest fiberglass producer.**’ The
natural resources discovered in Egyptian Zohr offshore gas field are
increasing the opportunities to develop further partnerships in buil-
ding offshore facilities within the MSR platform and granting new
chances for China in the energy sector.™'

The large natural gas reserves discovered in Egypt in the late
1990s allowed it to become one of the leaders in the production of
this type of hydrocarbon, not only in the ME, but all over the
world.® As a fuel importer, China has been cooperating with Egypt
since 1993 in the gas and heavy oil sectors to increase the efficiency
of technologies used in old oil wells and to develop equipment for
the petrochemical industry.**
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3. China-Tunisia: Strengthening the Partnership within the
Framework of OBOR

China established diplomatic relationship with Tunisia on
January 10, 1964.*** During the long presidency of Habib Bourguiba
(1957-1987), Tunisia had rather distant and even antagonistic
relations with China. His anti-communist and pro-Western policies
made it difficult to establish close ties. Throughout the 1960s,
Bourguiba denounced China for its foreign policy actions, especially
the border dispute with India. However, in 1961, he began voting for
China's participation in the UNSC. Foreign policy tensions did not
prevent the establishment of trade relations as early as 1958. In 1983,
the two countries signed the Sino-Tunisian Joint Committee on
Economic, Trade and Technological Cooperation to facilitate trade
relations, and made efforts to strengthen bilateral ties.*®

As a country at the intersection of three - the Mediterranean,
Islamic-Arab and African civilizations, Tunisia’s signing of the
B&R agreement with China in January 2019 sets an example of
bilateral cooperation for other Arab countries.**® According to the
Chinese Investment Tracker, Beijing’s investment in Tunisia
between 2009 and 2014 amounted to merely US $ 110 million.*’

Trade has risen between China and Tunisia, with the latter’s
imports from the former valued at US $ 1.85 billion in 2017, ranking
third behind France and Italy. However, China still views the country
as an investment risk and is skeptical of its democratic transition and
economic challenges.*™ Tunisian imports from China represented
8.4% of Tunisia's total imports, with a clear predominance of
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electrical machinery, and equipment (56%) and fairly balanced
between metals and metalwork (10%) and textiles and textile fabrics
(10%).%%

Tunisia, a country with key strategic positions in the Southern
Mediterranean, NA and the Arab world, joined the BRI in early
September 2018.*° Tunisia and China, as part of the 2018 FOCAC,
signed an agreement that marked the country's first tangible steps
towards forming a "strong partnership" with the BRI. The deals
include projects to transform Tunisia's southern port of Zarzis into an
economic and commercial hub, the construction of a bridge linking
Djerba, Tunisia's main tourist island, with Djorf in the mineral-rich
Medenine region, and the construction of a 140-km railroad linking
the coastal Gabes region of the petrochemical and phosphate industry
to Zarzis. Tunisia and China have agreed to open a car plant in
Tunisia, operated by China's state-owned SAIC Motor Corporation
Limited, which will manufacture and export vehicles to the Medi-
terranean region and Africa. They signed a tourism cooperation
agreement that includes plans to open an air route to attract more
Chinese tourists to Tunisia and expand the NA country's tourism
industry, which is a major source of foreign exchange.®"

Undoubtedly, China is interested in the Tunisian port of Bizerte
because it provides easy access to Europe; in addition, the port is
located at the critical node of the submarine fiber-optic network
cables.®”

China’s Huawei Marine Networks delivered the “Hannibal”
cable, linking Tunisia to Italy, in 2009, as well as another major
cable linking Libya to Greece, in 2010. This has led to concerns
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about Chinese commercial investments being used for non-com-
mercial activities, such as intelligence gathering and naval/military
cooperation in the Mediterranean.®”

The Chinese energy construction company Sinohydro signed a
contract with the Tunisian government in 2016 for the construction
of a dam (passes through the mountains in the El Kef province in
northwest Tunisia), which will be completed in 2022 and will be one
of the largest dams in Tunisia. The dam, with a total storage capacity
of 190 million cubic meters of water, will protect the region from
flood and meet the needs for irrigation and domestic use of water in
the region.**

In 2018, China started its first attempt to construct an overseas
centre for its self-developed Beidou Satellite which has become the
fourth global navigation satellite system preceded by the Global
Positioning System (GPS) of the US, Global Navigation Satellite
System (GLONASS) of Russia and Galileo of the EU. Situated in the
Djazala Science Park on the northern outskirts of Tunis, the Beidou
Satellite Centre is a flagship project between Beijing and the Tunisia-
based Arab Information and Communication Technology Organi-
zation (AICTO). The centre facilitates smart city functions, enables
unmanned driving of agricultural machinery, and helps farmers
reduce costs, resource wastes, and damage to the environment.*”’

In April 2019, China and Tunisia signed a MoU, with a par-
ticular focus on the development of clean energy such as wind and
solar energy. At the beginning of 2020, TBEA Xinjiang New Energy,
a high-tech enterprise specializing in solar-grade high-purity poly-
silicon material, together with the Amea Power from the UAE, won a
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contract to construct a power plant of 100MW in Kairouan, located
in north-central Tunisia.*”

Chinese firms can enter European markets through Tunisia,
which is the first country along the southern coast of the Mediter-
ranean to achieve free trade with the EU. In the 1990s, Tunisia
signed a FTA with the EU to facilitate economic exchanges between
the two shores of the Mediterranean.*”’

Despite the fact that tourism, culture, agri-food, renewable
energy and automotive sectors are all of interest to Chinese investors,
but they are hesitant to invest because of political uncertainty, inse-
curity, a conservative business climate, and restrictive fiscal mea-
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4. OBOR - a Means of Diversifying the
Moroccan Economy

Relations between China and Morocco are centuries old. Ibn
Battuta, the famous Moroccan explorer who toured China from 1345
to 1346, was the first to introduce China, especially the Great Wall,
to the Western and Arab worlds.*”

In November 1958, Morocco became the second country in
Africa to recognize the PRC.’™ China has rendered Morocco certain
economic aid since 1961, but mutually beneficial cooperation bet-
ween them was initiated in 1983.%"!

According to the Chinese Investment Tracker in 2014, PRC’s
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investment in Morocco amounted to US $ 780 million.””> Morocco’s
imports from China were worth US $ 3.14 billion in 2017, behind
only those from France and Spain.””® Presently China's contracted
projects in Morocco mainly concentrate on fishery cooperation. The
commodities China exports to Morocco mainly include light indust-
rial products, textiles, green tea, mechanical and electronic products,
etc. China imports phosphates, chemical fertilizer and cobalt sand.”*

The state visit of King Mohammed VI of Morocco to China in
2016 led to the signing of a number of important agreements,
including the signing of a China-Afiica Investment Fund. China sees
Morocco as an opportunity to develop factories for export to the EU,
right across the Strait of Gibraltar.”® In November 17, 2017, China
and Morocco signed a MoU on joint construction of the B&R.”

In October 2000, the Moroccan Bank for Foreign Trade set up
an office in Beijing.””” BOC opened its first branch in Morocco in
2017. In 2016, the Moroccan government hosted the first Sino-
African Entrepreneurship Summit in Marrakech, where Morocco
later hosted the COP22 Summit.”*®

In 2011, Sinochem signed a 4-year contract with Morocco’s
OCP Group to purchase 2 million tons of phosphate fertilizer.””
After China’s Haite Group pulled out of the project, the CCCC and
its subsidiary, the China Road and Bridge Corporation (CRBC),
signed an MoU with Morocco’s BMCE Bank. Construction on the
“Tech City” had already begun as of July 2019. Following the
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announcement of the “Tech City” project, Chinese auto manu-
facturing companies, including BYD, Citic Dicastal, and Aotecar
New Energy Technology, signed agreements with the Moroccan
government to build various plants.”’® CITIC Dicastal set up a US $
400 million plant to supply equipment for the French Groupe PSA's
car assembly plant.”"!

China is looking to play a strategic role in the development of
Europe - Africa connectivity across the Western Mediterranean. The
Chinese presence in Morocco is concentrated in industrial zones,
FTZ, and financial centers. In Morocco, these include the Atlantic
Free Zone in Kenitra, Casablanca Finance City (CFC), and the
Tanger Med Port Complex.”"

Beijing has a stake in Morocco's emerging trade transport
corridor from West Africa to Western Europe, based on the Mo-
roccan high-speed railway line Al Boraq and the largest port in the
Mediterranean, the recently expanded Tangier Med port, made pos-
sible by an investment from China Merchants Group. CCCC is
building the Mohammed VI Tangier Tech City industrial center (the
plan was announced in March 2017) to attract more multinational
and Chinese firms to Morocco.”® The Chinese investment is
expected to reach US § 10 billion in this project while providing
employment for about 100,000 workers.

It is expected to become the largest Chinese investment project
in NA and to feature several industrial zones. At the latter port
complex, Chinese companies, including Huawei, are planning to
establish regional logistics centers.”"
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5. OBOR - a Precondition for the Resumption of
Sino -Algerian Cooperation

China was the first non-Arab country to recognize the provi-
sional government of Algeria in December 1958, and under Mao
Zedong saw Algeria as the core of the anti-colonial and anti-
imperialist struggle in Africa, a means of confirming the CPC's own
revolutionary ideological claims, and a prize in inter-communist
rivalry with the SU. Throughout the Cold War, relations between
China and Algeria were “a marriage of convenience ... based more
on symbolism than on any particular connection”.”"”

In the 1990s, after Algeria abandoned official references to
socialism and by this point the Chinese economy began to flourish,
trade relations between the two countries began to expand. However,
progress was hampered by the civil war in Algeria (1992-2002), and
after the end of this conflict, China's economic presence in Algeria
increased.”¢

The progressive development of the bilateral relationship is
anchored in three documents: the Declaration on Strategic Part-
nership and Cooperation (November 6, 2006, Beijing),”" the Five-
Year Plan for China-Algeria Comprehensive Strategic Cooperation
(June 6, 2014, Beijing),”'® and the MoU on Cooperation under the
BRI Framework (September 5, 2018, Beijing).”"” On June 6, 2014,
China and Algeria signed the Five-Year Plan for Comprehensive
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Strategic Cooperation between China and Algeria.”*® On September
4, 2018, on the sidelines of the FOCAC in China's capital Beijing,
Algeria and China signed an MoU on the joining the BRI. The decree
said Algeria and China shall cooperate in the framework of the MoU
in the fields of policies coordination, infrastructure interdependence
and other areas.””’

China became Algeria’s top trade partner in 2013, overtaking
France. There is a significant trade deficit, and while China has
become Algeria’s primary source for imports, which were valued at
US § 7.85 billion in 2018, Algeria’s exports to China remain
relatively insignificant compared to its exports to European count-
ries, and are almost entirely from the hydrocarbon sector. However,
its exports to China are rising, having jumped 60-fold between 2000
and 2017.°* During the first five months of 2019, China remained
the top supplier of Algeria with exports worth US $ 3.5 billion.””
Although Algeria's exports to China are minimal, its imports from
China totaled US $ 5.4 billion in 2019.”** China, especially through
construction companies, is the first foreign investor in Algeria by
2016.°* While Algeria has ranked among the top construction
countries in China since the mid-2000s, it has not been the main
destination for Chinese overseas investment. Algerian imports from
China are heavily focused on capital goods, equipment, and electro-
nics rather than cheap, poorly manufactured consumer goods. To
reduce the trade deficit, the Algerian government imposed volume
limits on electronic goods and household appliances, which led to a
sharp decline in imports from China.”*®
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China's documented joint construction and investment activities
in Algeria between 2005 and 2020 were heavily concentrated in the
transport and real estate sector and amounted to US § 23.85 billion.
Nearly three quarters of that amount was accumulated prior to the
2013 BRI launch. Since then, about US $ 9 billion in Chinese
construction and investment deals in Algeria have accounted for only
a small fraction of the value of these activities in the Arab ME and
other countries in NA (5%) and Sub-Saharan Africa (7%).”*’

In the 2000s, Algeria frequently asked Chinese contractors to
implement the Economic Recovery Support Program (2001-2004)
and the subsequent Economic Growth Support Program (2005-
2009), which were financed by skyrocketing oil revenues. The goal
was to catch up during the 1990s, when oil prices were low and when
the “fight against terrorism” dictated spending and budgetary
priorities. Since the liberalization of foreign investment laws and
restrictions on structural adjustment programs, Chinese contractors
have become very competitive, easily won numerous public tenders
and taken the best part of the production, winning 80% of infra-
structure contracts in Algeria, at a time when Western contractors
were fleeing insecurity and poor business climate.””® Over the past
two decades, Chinese enterprises were granted various public de-
velopment projects valued at more than US § 70 billion. In Algeria,
Chinese companies are primarily interested in the construction,
housing, and energy sectors.’”’

Since 2002, starting in the low-cost housing sector, Chinese
state-owned companies have quickly secured contracts for major
infrastructure projects, such as the expansion of the rail network and

927 s
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the East-West highway, worth about US $ 11.2 billion.”** Beijing is
supporting the creation of an infrastructure corridor through Algeria
that will connect sub-Saharan Africa to the Mediterranean. In 2016,
Algeria signed an agreement with CSCEC and CHEC for the
construction of the Algerian port of El Hamdaniya. With a capacity
of 6.5 million TEU, Hamdaniya can function as a corridor junction
between Africa and Europe.”’
MFA building, a new terminal at Houari Boumediene Airport,”* the
Opera House, the Sheraton Hotel and Oran, the Great Mosque of
Algiers, and the East-West Highway, mark the landscape, as do the
thousands of Chinese workers who have established a “Chinatown”
in a suburb of Algiers.”

Algeria ranks forth in the world in terms of phosphorite
reserves. In 2018, China's CITIC Construction signed an agreement
with Algeria's Sonatrach to build a US $ 6 billion integrated
phosphate plant that will increase Algeria's annual production to 10
million tonnes.”**

Chinese companies have built the new

In 2008, China and Algeria entered into an agreement to
establish a second Chinese SEZ in NA, the Jiangling Economic and
Trade Cooperation Zone, to be located in Mostaganem, western
Algeria, with an emphasis on vehicle assembly. The agreement was
attended by the Chinese company Jiangling Motors Cooper and
Jiangxi Coal Corporation Group, as well as their Algerian partner
Groupe Mazouz.” Chinese automaker Foton and Algerian car dealer
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K1V formed a joint venture in April 2017 to enable them to assemble
cars and trucks in NA. The assembly plant is located in the province
of Annaba, 535 km east of Algeria.”

Algeria is Africa's forth largest crude oil producer” by 2008.
More than 90% of exports of its high-quality, low-sulfur, low-sulfur
crude oil go to Western Europe and not to China. China's imports of
Algerian oil remain insignificant compared to oil imports from other
parts of Africa. China's share in Algeria's oil industry is focused on
exploration and development projects. At the same time, China's role
in exploration and future development in Algeria, as well as its
overall role in the hydrocarbon sector in Algeria, is small, especially
compared to the role of international energy giants such as Statoil,
Shell, British Petroleum or Total SA.”’

In October 2002, China's SINOPEC teamed up with Algeria's
state-owned Sonatrach” in the first Chinese oil development venture
in Algeria to jointly develop the Zarzaitin oil field in southeastern
Algeria at cost US $ 525 million; SINOPEC has taken over 75% of
the total investment. In July 2003, the China National Petroleum
Exploration and Development Corporation (CNODC), a division of
the CNPC, built a refinery at Adrar in southwestern Algeria for US §
350 million. In 2004, agreements were signed between CNPC,
Sinopec and Sonatrach on oil exploration rights and related projects.
Algeria has granted the China National Offshore Oil Corporation
(CNOOC) an exploration license for the Hassi Bir Rekaiz field. In
October 2009, Sonatrach announced that Sinopec is one of a group of
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four international companies shortlisted for design and engineering
consideration for a new refinery in Tairet, in western Algeria, at an
estimated cost of US $ 6 billion. Sinopec is also represented along
with other companies bidding for the design, engineering, procu-
rement and construction (EPC) of an oil refinery in Algeria for an
estimated US $ 300 million project. China's imports of Algerian
LNG are insignificant, despite the fact that Algeria is the sixth
largest producer of LNG in the world, the forth largest exporter of
LNG in the world, 70% of which is exported to the markets of
Europe, the US and other countries.’*®

The COVID - 19 pandemic and falling oil prices have seriously
impacted the Algerian economy, as oil and gas sales account for 60%
of the state budget. Fearing to enlist the support of the IMF, Algeria
is turning towards China. In October 11, 2020, the China Inter-
national Development Cooperation Agency signed an agreement with
Algeria to further expand Algeria's participation in BRI.**

Projects linked with the BRI in Algeria will accompany the
development of this Maghreb country and thus create new opportu-
nities for companies based on the northern shore of the Mediter-
ranean and improve connection between Europe and Sub-Saharan
Africa.**

6. OBOR - a Factor in Stabilizing Libya

Beijing views Libya - a country connecting the Mediterranean
Sea to sub-Saharan Africa - as a potentially valuable BRI partner.
Libya became the last NA country to “recognize” China in 1971, but
it did not establish diplomatic relations with the PRC until 1978.*!

38 Ibid., p. 11.
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Since then, Libya has not terminated periodic political relations with
Taiwan.’*?

Until the beginning of 2011, that is, before the start of the civil
war in Libya,”” China was widely represented in the oil sector of
Libya, in the field of railway transport and telecommunications.”**
The Chinese have been busy with billions of euros in oil
development and infrastructure projects.”” Libyan oil exports to
China increased by 25% during 2010, fueled by a number of factors:
low energy costs, optimal conditions for transporting products to
Europe and the US, tax advantages and even labor costs were below
Chinese standards. China became the third consumer of Libya's oil,
using 10% of Libya's oil exports, while the share of Libyan oil in
supplies to China was no more than 3.5%.”* The value of Chinese
contracts, mainly construction projects, reached US $ 18 billion. The
largest Chinese companies in the Libyan market were: Commu-
nication Construction and China Railway Construction Corporation,
China Civil Engineering Construction, which oversaw the Eastern
Sahara irrigation project. The China Gezhouba Group built homes in
five southern cities, and Huawei Technologies built the infrastructure
for mobile communications.””’ Of the US $ 6.6 billion in trade
turnover (2010) between the two countries, the lion's share was oil,
but it also included many other industries, largely due to the fact that

%2 “Afiican Revolutions Challenge Chinese Diplomacy”, Intelligence Quarterly,
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China never imposed sanctions on the Gaddafi regime.”*® When
fighting broke out in February 2011, there were 36,000 Chinese
citizens in Libya working for 75 companies in the oil, railways and
telecommunications sectors.””’ In the period from February 22 to
March 5, the PRC government in just 9 days managed to carry out an
unprecedented operation to evacuate 35,860 of its citizens by land,
sea and air from Libya.”

In 2014, when Libya was divided between two centers of power
(Tripoli and Tobruk), the complex conflict in this NA country posed
new challenges in terms of China's interests. In line with the UN
position, China recognizes the Government of National Accord
(GNA) as the “legitimate” government of Libya. Since 2016,
officials in Beijing have met with their GNA counterparts at least
nine times.”' Drawing on the lessons of its 2011 experience and
officially supporting the GNA, China is pursuing a policy of cautious
neutrality and diplomatic and economic diversification with a focus
on long-term interests. In July 2018, during the 8" FOCAC
ministerial meeting in China, GNA foreign minister Mohamed Taha
Siala signed a MoU with State Counselor and Foreign Minister
Wang Yi, paving the way for Libya to join the BRI. GNA also
welcomed the return of Chinese businesses to Libya in 2018,
especially in the areas of Libya's infrastructure modernization and
rehabilitation, and has supported Chinese telecommunications com-
panies including Huawei and ZTE. In 2019, bilateral trade between
the two countries totaled US $ 6.21 billion, mainly driven by a
recovery in Libyan oil exports to China.”* Libya’s oil exports to
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China have more than doubled since 2017.* In 2019, China
imported approximately US $ 4.8 million worth of petroleum from
Libya.”*

A senior delegation from Libya’s National Oil Corporation
(NOC) visited China in July of 2019 to hold talks with CNPC
officials regarding crude oil purchases and possible collaboration on
exploring and developing Libya’s oilfields and services. And
CNPC’s PetroChina can count on its ongoing cooperation with
Libya’s NOC since the bulk of the country’s oilfields sit in territory
controlled by the Libya National Army (LNA).”>

Turkey's ongoing military intervention in Libya aimed at
strengthening the power of the Transitional National Council (TNC)
is fueling some tensions between Beijing and Ankara, despite the fact
that China nominally supports the TNC. Wang Jingyan, a researcher
at the Chinese Academy of Social Sciences, stressed that while
Ankara's support of pro-GNA forces changed the situation against
Haftar, the Turkish intervention is considered provocative, caused by
President Recep Tayyip Erdogan's internal problems within Turkey
and is likely to leave Ankara in greater isolation in the eastern
Mediterranean. Other Chinese foreign policy analysts see Ankara as
over-ambition in Libya. There is also the view that "the stronger
Turkey is in Libya, the less China will gain, as Ankara will seek to
reduce US concerns in exchange for their support (or neutrality) in
their ongoing struggle with Russia and the UAE" >

While countries like the UAE, Russia, France or Turkey can
provide powerful military equipment to win battles, China is one of
the few countries that can provide financial and technical support to
rebuild and transform a country, no matter which faction dominates
the ongoing civil war. But after the conflict reaches a balance point,
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China can use the synergy between the BRI framework and the post-
conflict reconstruction of Libya, and with a cautious and limited
approach taken by Beijing, will achieve greater opportunities to
intervene not only in Libya's economic affairs, but also in its political
sphere.”’

So, the events of the civil war in Libya have become a new test
for China's foreign policy, based on the long-standing doctrine of
“non-intervention”. It has been transformed into a new strategy of
“non-alignment”, in which Beijing, without staying aloof from the
conflict, did not take sides between the GNA and the LNA.”®
Instead, the Chinese seem to be betting on both sides of the conflict
and continue to watch from afar, awaiting a final political settlement
and peace that could lead to a stronger Chinese presence.”

For their part, the conflicting parties discussed China's role in
finding a peaceful solution to the Libyan crisis and its contribution to
the reconstruction of Libya.”® In fact, the Libyan experience has
become another step in shaping a fundamental change in China's
foreign policy towards a more active approach to protecting China's

global interests.”®’

7. Application of the Chinese Model in Ethiopia

Ethiopian Emperor Haile Selassie established diplomatic rela-
tions with the PRC in 1970, but the 1974 revolution, which led to the
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emergence of a regime close to the SU, provoked a distancing of
Addis Ababa - Beijing links until the late 1980s.”> China needed
Ethiopia and other African countries at the UN, and Ethiopia, ruled
by Emperor Haile Selassie I, was the diplomatic leader for African
independence and could no longer ignore the most populous third
world country, involved in solidarity and material support in the anti-
colonial struggle.”® It was not until the armed opposition victory in
1991, the fall of the Mengistu regime, and the rise to power of the
Ethiopian People’s Revolutionary Democratic Front (EPRDF) led by
Meles Zenawi that bilateral relations began to experience real
growth. The EPRDF, which came to power with the support of the
US, advocated a market economy (with the exception of issues such
as land ownership and the maintenance of state monopolies) and
declared its readiness to establish a federal and democratic state. It
was only in 1995 that the regime decided to change the balance of its
foreign policy in favor of Russia and China. The main EPRDF

leaders wanted to learn about China's "
964

socialist market economy" and
agricultural development.

Ethiopia's growing interest in China is attributed to economic
aid, an alternative partner to the West and an example to follow. For
China, the important role of Ethiopia in the political history of Africa
and its strategic position as the seat of the African Union, the United
Nations Economic Commission for Africa, various international and
regional organizations and diplomatic missions - a country that is the
diplomatic capital of Africa.’®

Ethiopia is a source of attraction for China more so with a
population of about 90 million and a potential access for other
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regional markets such as the Common Market for Eastern and
Southern Africa (COMESA). With the introduction of liberalization
policy in 1992 in Ethiopia, China poised to exploit this opportunity
by investing in various economic sectors. Notable among others are
road construction, electric power generation and telecommuni-
cation,”*

Ethiopia views China as a source of economic aid and invest-
ment, as well as low-cost technologies that can lift millions of small
entrepreneurs out of poverty through access to agricultural machi-
nery and transport, as economic growth cannot be achieved without
sustained technological and industrial modernization and structural
transformation. Ethiopia also sees China as a vast market for its
agricultural products and therefore a means to improve the lives of
farmers, who make up about 80% of the population.”’ In Ethiopia,
China has developed special trade and economic cooperation zones,
which allow for the improvement of poor infrastructure, inadequate
services, and weak institutions by focusing efforts on a specific
geographical area.”®

Commercial ties were institutionalized most rapidly. In 2006,
the Ethiopian government signed a major financing framework
agreement with China EXIM Bank, which led to a rapid increase in
the number of Chinese infrastructure projects. The framework agree-
ment requires that all exports to China be controlled by the Com-
mercial Bank of Ethiopia, the largest public financial institution.
Ethiopia intends to receive export earnings to help pay off Chinese
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loans.”® In 2010, a MoU was signed between the EPRDF and the
CCP. Economic ties also increased rapidly. According to a 2012
World Bank survey, Chinese FDI increased “from virtually zero” in
2004 to US $ 74 million annually in 2009.°"

China has invested more than US $ 20.6 billion in Ethiopia
since 2005 to 2017, most of which has been focused on infrastructure
projects such as roads, rail lines and telecommunications.””" Chinese
companies have invested around US $ 4 billion during the last two
decades in Ethiopia, employing 111,000 Ethiopians on permanent
and temporary basis.”’”? Ethiopia is China's main economic and
strategic partner in East Africa.””” China is Ethiopia's largest trading
partner, bilateral trade between the two countries reached US §$ 6.37
billion in 2015.”"

Trade between China and Ethiopia is largely based on mecha-
nisms such as the Joint Ethiopian - China commission (JECC), Sino-
Ethiopian Agreement for Mutual Promotion and Protocol of Invest-
ment - 1988, Sino - Ethiopia Agreement for trade, economic and
technical cooperation - 1996 and FOCAC Sino - Africa at continental
level, since recent times.””
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China-built US § 3.4 billion railroad linking Ethiopia's capital
Addis Ababa and the port city of Djibouti opened in October 2016. A
new 750-km line, which completely replaces the long-defunct French
line, built in early 20™ century, reduces travel time between two
cities - up to 10 hours out of two to three days. The new line will
provide Djibouti with unprecedented access to the 90 million
Ethiopian market.”’® The Chinese-built railway is expected to help
the landlocked African country improve access to the sea and
accelerate its booming industrialization process.””’

Chinese firms have invested in a water pipeline from Ethiopia
and a new international airport.””® China's largest footwear manu-
facturer Huajian International - the world's largest footwear manu-
facturer - entered Ethiopia in 2012 and opened its first factory in the
Eastern Industrial Zone, employing 7,000 people. It was the only
company to produce footwear exclusively thanks to the efforts of the
Ethiopians.’”

By 2012, China accounted for more than half of Ethiopia’s
imports of furniture and furnishings, over % of Ethiopian imports of
travel goods and handbags and apparel and clothing accessories, and
nearly 90% of Ethiopia’s footwear imports.”*’

In 2006, China’s ZTE was granted a monopoly over the market
as the Ethiopian government seemed to ignore its own procurement
rules requiring competitive bidding. A US $ 1.6 billion agreement
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was signed in 2013 with Huawei and ZTE to upgrade existing
infrastructure.”

A Chinese firm has signed a MoU with Ethiopia authorities on
establishing a National Artificial Intelligence Infrastructure (NAIF)
in Ethiopia. The MoU was signed between Ethiopia Innovation and
Technology State Minister, Sisay Tola and Chen Kuan, the founder
and CEO of Chinese firm Infervision Technology Corporation in
Ethiopia's capital Addis Ababa in November 2019.°*

The Ethiopia is China's second largest borrower in Africa. The
external debt of the Ethiopian government is 60% of GDP, 1/3 to
China, which makes the country vulnerable, and there are fears that
China may have a say in its future domestic policies.”

China's strategic partner Addis Ababa receives significant
military and economic aid without any political strings attached.
Ethiopia maintains ties with the West, using Chinese aid as a bar-

.. .. .. . . 984
gaining chip in negotiations with European donors, and vice versa.

8. OBOR - a Factor in Stimulating the Sudanese Economy

On February 4, 1959, Sudan established diplomatic relations
with China, becoming the forth Arab and African country with
diplomatic relations with China after Egypt, Morocco and Algeria.
The visit of PM Zhou Enlai and Vice Premier Chen Yi to Sudan in
1964 marked the beginning of the development of bilateral rela-
tions.”®
Although China allowed trade, aid, cultural, political and

military ties with Sudan, China did not play an important role in

%! Daniel Kibsgaard, “Sino-Ethiopian Relations from Meles ...”, op. cit.
92 “Chinese Firm to Help Build Artificial Intelligence Infrastructure in Ethiopia”,
Xinhua. Xinhuanet.com, 30.11.2019.
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%5 “Everlasting China-Sudan Friendship: Work Together for a Shared Future”,
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Sudan's politics or foreign relations until the 1989 coup that brought
Omar al-Bashir to power.”*®

In 2015, China and Sudan announced their strategic partnership,
ushering in a new era of bilateral relations. In April 2019, China gave
strong support to the Sudanese transitional government. Beijing has
twice sent its Special Representative for African Affairs to Sudan
and has defended it at the UNSC and many other international
events.”” Sino-Sudanese cooperation has long been the benchmark
for Sino-African cooperation and a model for South-South coo-
peration.”®®

Since 1976, China has provided Sudan with free assistance in
finding minerals and developing exploration talents and has suc-
cessfully discovered more than three million tons of proven chromite
reserves. Chinese miners have invested over US § 100 million in
Sudan in the development and processing of minerals, including
gold, copper, chromite and marble, and brought advanced mining
and smelting technology and equipment to Sudan.”®

Since the mid-1990s, economic and trade cooperation between
the two sides has grown significantly in scope. China has been the
largest investor in Sudan for several years, as well as the contracting
partner for most projects in Sudan. According to incomplete sta-
tistics, more than 120 Chinese enterprises have made investment
totaling over US $ 13 billion in Sudan, in a wide range of sectors,
including oil, buildings, road bridges, textile, mining, agriculture,

%% Johanson D., "China’s Soft Power in Sudan: Increasing Activity but How
Effective?", In: Zhang X., Wasserman H., Mano W. (eds) China’s Media and Soft
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hydropower, pharmaceuticals, telecommunications, and automobile
manufacturing.”

Chinese FDI in Sudan since 1996 has focused primarily on
finding resources and has expanded the technological and financial
capabilities of the country's oil sector.””’ Sudan, which for decades
has been out of the access zone of Western oil companies for
decades, has become one of the key suppliers of oil to the Chinese
market: 600,000 barrels of Sudanese oil are shipped to the PRC
every day.””” CNPC owned 40% of the Greater Nile Petroleum
Operation Company (GNPOC), which was formed in November
1996 to develop blocks 1, 2 and 4 in the West Upper Nile. CNPC
acquired a 41% stake and Sinopec a 6% stake in Petrodar Operating
Company, formed in October 2001 to develop Blocks 3 and 7. Block
6, located between southern Darfur and Kordofan, was 95% owned
by CNPC.”” Before South Sudan became independent in 2011,
China had a monopoly on the oil sector in Sudan.

Sudan's dependence on China, along with Chinese investment in
Sudan, grew when a series of economic sanctions imposed by the US
government on Sudan between 1997 and 2007 forced most Western
companies to leave the country. As a result, China, along with India
and Malaysia, was the commercial, military and diplomatic be-
neficiary of Western sanctions against Sudan. Sudan has switched
from Western to Arab and Asian countries, especially China, in

° Ibid.
%! Kabbashi M. Suliman, Ahmed A. A. Badawi, “Collaborative Research Project
on the Impact of China-Africa Relations», An assessment of the Impact of China’s
Investments in Sudan, University of Khartoum, Sudan, p. 3.
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9 Dan Large, “China and the Changing Context of Development in Sudan”,
Society for International Development, No. 50(3), September 2007, p. 59.
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terms of sources of development finance, markets for its oil,
investment in Sudanese weapons factories and arms purchases.””*

Since August 2006, China has sought to expand oil investment
in Chad. Faced with a protracted conflict amid a regional geography
of interests and an ongoing North-South peace process, China has
also had to face unintended consequences of its role, including
supplying arms and supporting Khartoum.””> During Hu Jintao's
largest tour of Africa in 2007, Beijing for the first time officially
expressed its desire to establish military bases on the Black Con-
tinent. The first candidate for the deployment of Chinese peace-
keepers in Africa was the province of Darfur in Sudan, where the
Chinese oil state corporations have long and firmly established
themselves. China was ready to send a full-fledged military contin-
gent to Sudan and in negotiations with Khartoum insisted on the
deployment of mainly Chinese UN peacekeepers in Darfur.”® When
South Sudan, which hosts a large amount of Chinese oil investment,
seceded from Sudan with UN approval in 2011, China expanded
development projects and loans to this new state.””’

Just two years after independence, in December 2013, when
civil war broke out in South Sudan, one of the first casualties was the
oil industry. About half of the country's daily production was soon
halted by the fighting.””® The majority of South Sudanese oil
revenue, came from Chinese operated oil fields, and accounted for
98% of South Sudan’s state revenue. At independence, South Sudan
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9% Urnaruenko Uropw, «Hespumas Gumea mesicdy CLUIA ...», yK3. cou.
97 Liselotte Odgaard, “China’s Policy on Development ..., op. cit., p. 84.
9% Aly Verjee, "Explaining China’s Involvement in the South Sudan Peace
Process", Lowy Institute, 22.12.2016.

255

had seceded with 75% of Sudan’s known oil wealth, and the majority
of oil fields that Chinese companies had invested in were located in
South Sudan’s territory.”” In August 2018, CNPC inked an agree-
ment with the South Sudanese Petroleum and Mining Ministry to
conduct hydrocarbon exploration in the heart of the country,
outdoing French and Kuwaiti competitors.'™ CNPC has a majority
stake (41% share) in both Dar Petroleum Operating Company
(DPOC) and in the GNPOC (41% share), both of which are the
major oil companies operating in South Sudan. SINOPEC has a 6%
stake in DPOC, which makes China, South Sudan’s major oil
investor and leading importer.'*!

Sudan was one of the first countries to actively respond to the
BRI and signed an agreement to jointly promote the initiative with
China. China aligns the BRI with Sudan's national development
strategy and continues to participate in Sudan's infrastructure deve-
lopment, promoting key projects such as the new Khartoum inter-
national airport and satellite navigation, deepening cooperation in
health education, information technology and transport infrastruc-
ture. China intends to promote the implementation of the agreement
on cooperation and development of Port Sudan, support the const-
ruction of a special economic zone in the Red Sea, develop shipping
and tourism along the Nile, and build a cargo distribution center on
the Red Sea.'""”

In March 2021, the three Chinese companies expressed their
intention to invest up to US § 1 billion in Sudan, which will be
directed to agriculture, mining and oil fields.'*”
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9.Djibouti: Beijing's First Foreign Stronghold
in the MSR Strategy

Importance of Djibouti for BRI. Since the establishment of
diplomatic relations between China and Djibouti on January 8, 1979,
bilateral relations have made a steady advancement. Djibouti, which
is also known as "the world's naval capital", in the 2000s became the
largest stronghold on the African continent, where international for-
ces and coalitions are concentrated to counter terrorist and
international groups that threaten world economic communications.
Due to the active presence of other states in Djibouti, Beijing simply
cannot remain indifferent to this point on the world map, where
many strategic interests of both political and economic nature
intersect. Djibouti is a focal point of the western sea line in B&R
strategy, and is the first point connecting Asia, Africa and Europe. It
is located on the western coast of the Gulf of Aden and faces Bab el-
Mandab, a transport hub for Europe, Asia and Africa, the location
choke throat of the Red Sea into the Indian Ocean. BRI's policy
includes investment in port expansion in East Africa and China's
growing economic interest in Djibouti is part of a broader strategy to
control a greater share of maritime traffic and port facilities
worldwide. China's SPS provides protection and security on the trade
route from South China to the Mediterranean Sea through the South
China Sea, the Strait of Malacca, the Indian Ocean, the Bab el-
Mandeb Strait, the Red Sea and the Suez Canal, to the base in
Djibouti.'"*

Although the focus of the NSR mainly focuses on relations with
Europe, the countries of Central and Southeast Asia, and also pays
attention to Eurasian projects, nevertheless, Africa is one of the most

% Harutyunyan Aghavni, “Djibouti: China's First Overseas Stronghold in The
Maritime Silk Road Strategy”, Eastern Asian Studies, Vol. 4, IOS NAS RA,
Yerevan, 2020, p. 56.
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important regions for the PRC within the BRL.'*” It is implementing
a huge number of projects, increasingly capturing the African con-
tinent and bringing together new participants, including Djibouti, an
important country for B&R's strategy.'**®

The choice of Djibouti is not without reason, the geostrategic
location of Djibouti, connecting the Suez Canal with the Indian

1007 in the Horn of Africa - between Eritrea in the north and

Ocean,
Somalia in the south'™ - across the road from Yemen, not far from
the ME - touching the Red Sea and the Gulf of Aden, along the
Babel-Mandeb Strait, is one of the busiest and strategically most
important shipping corridors in the world.'® Djibouti has long been
considered a key strategic location for ships of the global naval
forces, based in the port facilities of the city of Djibouti, able to
control the entry and exit of the Gulf of Aden and the Suez Canal,'""
which is the key for the global transport and oil transportation
artery. 1011

Djibouti is of great interest to China due to the fact that the
Celestial Empire is very concerned about the security of the Bab el-
Mandeb Strait, through which oil is transported from South Sudan

and Sudan.'”'? Although Djibouti does not have significant natural
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20, Ne 1, M, 2018, c. 60.

1006 Tam XKe, c. 63.

1007 Anthony Kleven, “Is China's Maritime Silk Road ...?”, op. cit.
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Sputnik, 30.11.2015.

199 Rajaram Panda, “Djibouti Military Base Is a New Step in China’s Maritime
Footprint”, Global Asia, 21.09.2017.

Red Sea - at this point, it is only 20 miles wide 3.8 million barrels of crude oil passes
through the strait daily and roughly 20% of world trade and half of China's oil
imports pass through the neighboring Gulf of Aden.
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resources, the port of Djibouti is the only access to the sea for the
neighboring Ethiopia, rich in mineral resources.'’"

Djibouti is also ideal as a port for sending raw materials to
Beijing, which directs financial flows to Africa in exchange for
access to natural resources. China is currently investing in infra-
structure upgrades in Djibouti: financing the modernization of the
railway in the republic, expanding the port in the capital, laying
pipelines for the delivery of water and fuel, building roads and a
plant for obtaining liquefied natural gas, and also investing in pro-
jects for the construction of two new airports and several government
buildings. And the military base is an additional insurance for these
investments.'*"

Djibouti is committed to actively participating in the BRI, as
well as implementing joint projects related to the "eight major
initiatives" launched at the Beijing Summit of the FOCAC in 2018.
China is ready to combine the construction of the B&R and the
implementation of the agreements reached at the Beijing Summit of
the FOCAC with the development strategy of Vision of Djibouti-
2035, as well as strengthen cooperation in industries such as the blue
economy, telecommunications and the digital economy.'’"

Moreover, its strategic location makes it an important hub for
global navies that seek to combat piracy off the Horn of Africa, in
the Red Sea, and in the Gulf of Aden.'”'® Since Djibouti neighbors
Somalia, whose pirates threaten shipping in the Horn of Africa, as
well as belligerent Eritrea and Ethiopia, and with war-torn Yemen on
the opposite bank of the Bab al-Mandeb Strait, China, like the US
and Western Europe, is established in this region and in this country

1013 BosaynoB Aun., «9pgexm npucymcmeus: 3avem Kumaii cozoaém oenmyio
6asy 6 Appuxe», RT, 14.07.2017.
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with its points of military support to maintain political stability and
to repel growing threats.'®"’”

For these and other reasons, an African country with an area of
only 23.200 km2 and with a population of 900.000 people for a
decade and a half has turned from an unknown piece of desert land
into a place where the interests of the strongest states in the world
intersect.'’"®

Djibouti - an Important Hub for Global Navies. Just a few
years ago, it seemed unbelievable for Djibouti to occupy an impor-
tant place on the Beijing security agenda, especially because of
Beijing’s strategy of non-interference in the affairs of other states
and the lack of desire to establish a permanent military presence
abroad.'”” Chinese warships only occasionally visited Djibouti to
resupply during their anti-piracy raids in waters around Somalia,
where they had serious difficulties in deploying ships to provide
them with the necessary material resources and crew rest during such
missions.'”® Since 2009, the PLA-N has taken part in anti-piracy
patrols in the Gulf of Aden, and they were able to do it without a
base in the region, capable of adequately supplying their admittedly
limited forces.'”' From 2008-2015, China sent 21 escort fleet, more
than 60 ships and vessels to the Gulf of Aden waters off Somalia

7 BopnyHoB AL, «dhexm npucymemeus ...», k3. COd.
1018 X omapenox M., «Kumaiiys! evicaxcusaiomes 8 Agpuken, yK3. cod.
Y0 “China is Setting Up Its First Military Base in Africa”, War is Boring,
25.11.2015.
1020 Xomapenok M., «Kumatiywvl svicasicusaromes ¢ Agppuke», yk3. cou.
Beijing was upset that the US and France have dedicated naval berths in Djibouti,
while China does not. At the moment, only a few countries in the world have
military bases outside their national territory. The undisputed leader in this regard is
the US, which have 42 military overseas bases.
12V «“China's Power Play in Djibouti ...”, op. cit.

260



escorting.'"”* By the 2015, China had 50 ships docked in the port of
Djibouti.'"”

However, the PRC is not the only one showing interest in this
place on the map. The port of Djibouti hosts the operations mana-
gement of an anti-Somali pirate operation involving the US, Great
Britain, France, Germany and Spain. In addition, there are Qatari
military personnel in the country. After the military conflict of
Djibouti with Eritrea in 2008, a contingent of peacekeepers from the
ME was deployed on the border disputed territory.'”** It should be
noted that on the territory of the American military base known as
Camp Lemonnier, a routine training of the American military con-
tingent is taking place, while joint exercises with partners from Fran-
ce, Germany, Italy, Japan and other countries are held at a rented
training ground.'"”

A long-term partner for Washington and NATO, the Djibouti is
presently home to US, Italian, Japanese and Pakistani military
facilities,'"*® where both the Doraleh Multipurpose Port and the
country’s only international airport are located.'””’ Djibouti - the only
permanent American military installation in Africa - is Washington’s
most important African ally and since 2002, the US uses its base in
Djibouti, Camp Lemonnier with more than 4,000/4,500 troops
deployed, to stage covert operations involving Remotely Piloted
Aircraft (RPA), Predator UAVs and helicopters in Yemen, Somalia,
and other nearby regions. The base is the principal hub for wider US
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counterterrorism campaigns throughout the region.'”™ In 2014,
Djibouti signed a 10-year, US $ 630 million lease of the 100-acre
Camp Lemonnier with the US. It earns over US $ 60/63 million
annually from the US.""

Since gaining independence in 1977, Djibouti has retained a
significant, albeit declining military presence of 1,450 French per-
sonnel (France pays US $ 36 million a year to rent its base).'”* Italy
pays US $ 2.6 million a year to rent its base with 90 personnel.'”' In
January 2017, Saudi Arabia signed an agreement with Djibouti on
the deployment of its base in this country.'®” Shortly after, Japan
established its first overseas property at its 30-acre outpost in
Djibouti (US $ 30 million a year to rent its base) under 200 personnel
from its Maritime Self-Defense Forces for counter-piracy operations
in 2011'*, China took the opportunity to expand its presence.'**

The Djibouti President Guelleh, who pursues a multi-vector
policy and benefits from the country's geographical position, and saw
his country's future as a global hub for commercial transportation and
wanted to turn his country into Singapore, supported China’s right to
protect its interests, like others.'® Officially, China, like Japan, does
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not call its stronghold in Djibouti a military base.'**

China’s PLA First Outpost Overseas. In 2013, a study report
prepared by the National Defense University (NDU) of the Chinese
PLA and submitted to China's Central Military Commission (CMC),
chaired by President Xi Jinping, proposed building a Chinese
military base in Djibouti.'”” But uncertainties remained where the
base would be located, to the north in Obock along the northern coast
of the Gulf of Tadjoura or at the port of Doraleh to the west of
Djibouti City.'”® In November 2015, China publicly confirmed that
it would establish a facility in Djibouti. In late January 2016, the two
sides “reached consensus” on the terms under which the facilities
would be built."”® On November 26, 2015, the Chinese government
signed a 10-year agreement with Ismail Omar Guelleh (I0G)’s
Djibouti to set up a navy base to serve as a logistics hub for the PLA-
N ships engaged in anti-piracy operations off the coast of Yemen.'**
China’s agreement with Djibouti allows for the presence of up to
10,000 Chinese troops through 2026.'""! The base would cost some
US $ 100 million a year.'**

On July 11, 2017, the PLAN’s deployed ships from the South
Sea Fleet to officially open the military base in Djibouti'**’, and on
August 1 of the same year, China’s PLA opened its first outpost
overseas at the Djibouti Multipurpose Port (DMP) in Doraleh to the
west of the capital. It located 8 miles from the center of Djibouti, and
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all bases of other NATO and Japanese powers are located near the
international airport in the south, less than 8-11 km.'**

It is worth to note that in 2012, Beijing decided to finance the
construction realized by a Chinese company, of a new terminal in
DMP in Doraleh. At the same time, the China Merchant Holding
International (part of the state-owned shipping conglomerate China
Merchant Group) bought a 23.5% share in the company that has
owned and operated DMP since 2017 (the rest is controlled by the
Djiboutian government).'**® China Merchant Group - has announced
it will provide a large share of a US $§ 590 million investment
necessary to upgrade the DMP.'™*® Although desert and volcanoes
occupy 90% of the land of Djibouti, and the country is extremely
short of natural resources, the team built the base in less than a year,
with communication facilities and logistics support facilities
basically reaching the same standards as in China.'*"’

In addition, the Djibouti-Addis Ababa railway is expanding to
DMP. Built by the China Railway Group Limited (known as CREC)
and the China Civil Engineering Construction Corporation (CRCC),
the Ethiopia-Djibouti 752.7-km railway linking Addis Ababa,
Ethiopian capital and Djibouti's port in Djibouti, is Africa's first
modern electrified railway.'”® The railway was inaugurated in
October 2016 and has a designed hourly speed of 120 km with a total
investment of US $ 4 billion."” It was financed by the Ethiopian
government and by a loan from China’s Exim Bank and is expected
to connect the landlocked country Ethiopia to the maritime trade
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routes of the Gulf of Aden and the Red Sea.'™ It completely
replaces a long-defunct French line built in the early 20™ century, and
will reduce travel time between the two cities to 10 hours from the
two to three days it currently takes to navigate the congested
potholed roads crossed by 1,500 trucks a day.'®" In fact, Djibouti is a
window to Ethiopia that China cannot ignore.

After DP World of Dubai” lost control of the Djibouti Container
Port (DCP) located near Doraleh, in February 2018, Djibouti asked
Pacific International Lines, a Singapore-based company that had
established a "strategic partnership" with Chinese traders, to expand
DCP's operations. And, along with DMP and DCP, in 2017, China
Merchants began to build the Djiboutian International Free Trade
Area (DIFTZ), where it seeks to attract the logistics companies and
big data companies (IZP, for example) involved in BRI.'®* This
Chinese-run zone with a turnover of US § 1 billion covers an area of
4,800 hectares. The DIFTZ focuses on logistics, export processing, finan-
cial support, manufacturing and duty-free merchandise.'">

China provides nearly 40% of funding for Djibouti’s large-scale
infrastructure and investment projects by 2018. The Import-Export
Bank of China has loaned Djibouti nearly US $ 1 billion.'”* Another
notable investment is the Ethiopia-Djibouti Water Pipeline,'*> a bulk
terminal (for potash) at Tadjourah, a salt extraction plant at Lake
Assal, water, gas, and oil pipelines, and a liquefaction plant.'

As for the Chinese naval outpost, it will be a combination of
weapons and ammunition depots, moorings for Chinese Navy ships
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and a helipad. There were technological buildings and sea containers
at the facility (some of them with Chinese flags).'”’ When approa-
ching the base from the water side, coordination and overcoming of a
number of protective fences and security posts are required. There
are several other defensive positions inside the base itself. When
attacking the base, the Marines located there will be involved. The
base houses ZBD-09 armored infantry vehicles and ZTL-11 assault
guns. They are armed with a variety of automatic cannons, anti-tank
missiles and large-caliber cannons.'*®

Although the PLA remained low-key and the training of its
personnel remained unimpressive, in 2018 it completed the const-
ruction of a new pier, which is directly connected to its base, and will
allow the large ships of the PLA-N to dock.'®”’ The length of the pier
is such that the largest Chinese ships can moor there, including
aircraft carriers (with a pier length of 330 meters, the length of the
same Liaoning aircraft carrier is 304 meters), helicopter carriers and
nuclear submarines. If necessary, it can easily accommodate four of
China's nuclear-powered submarines. But this is still relatively limi-
ted, so it seems natural that China will seek to increase the piers. A
new activity may point to a second embankment or a pier near the
first. Now, there periodically stop Chinese destroyers and frigates
passing into the Mediterranean and operating in the Horn of
Africa.'"®

The Port of Djibouti can accommodate vessels drawing up to 18
meters of water, including China’s aircraft carrier or its largest
forward-deploying warship, the Type 071 LPD. From Djibouti,
China’s Shaanxi Y-8 class maritime patrol aircraft can cover most of
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the Arabian Peninsula and northern and central Africa without
refueling.'*®'

In September 2017, Chinese troops stationed at Doraleh base
held their first exercises. The maneuvers took place as part of the
training of the Djibouti National Gendarmerie and were intended, as
noted in the official releases, to test practical combat readiness in
conditions when military personnel and police officers are faced with
extreme heat and humidity - all ubiquitous in Djibouti, as well as in
other parts of Africa.'’*

The construction of a military base in Djibouti shows a sym-
bolic or significant shift in China's foreign security policy, and the
signing and enactment of an agreement on access to armed forces in
Djibouti will help the PLA-N to establish its roots in a vital region,
ensuring sustainable and significant growth in the China's naval
activity.'’®

Djibouti and SPS. As mentioned above, PRC has created one
of the most powerful naval forces in the world, capable of not only
demonstrating its presence, but also acting as the main force capable
of hitting targets inside the country, conducting large ambitious
landing operations, etc. For the Chinese, long journeys ranging from
a few months to six months have become commonplace as they
create an entirely new generation of seafarers who spend their lives
at sea and undergo very costly training.'***

President Xi announced its intention to establish in 2020 the
structure of the United/Joint Operational Command as part of a
large-scale reform of the armed forces of the country aimed at
increasing its ability to conduct operations abroad.'®
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The establishment of a base in Djibouti is a clear sign of China
becoming a full-fledged maritime power along with France and Great
Britain, if not to speak of the US or Russia. In the surface fleet,
especially in the area of landing ships, the Chinese are not only ahead
of modern Russia, but even superior in power to the USSR in the
mid-1980s. The Chinese fleet is showing signs of increased activity,
and its surface and submarine fleets are increasingly showing their
presence overseas, from Latin America and Africa to the Black and
Baltic Seas, gradually transforming into a real oceanic fleet.'"*

With China's growing global military involvement, stretching
from the South China Sea to East Africa and spreading its power
around the world,'®’ China needs strong fleet and naval bases such
as Djibouti to enable Beijing to concentrate significant naval forces
(primarily PLA-N) in strategically important IPR areas and to protect
their interests abroad, including with the help of their armed forces,
and may also be a harbinger of further arrival in the region.'®

The new PLA-N facility in Djibouti, at the end of the SPS
'lifeline’, has been named China's first “overseas strategic strong-
hold”. Chinese experts state that China’s strategic strong points offer
benefits to host states and provide them with public security goods.
Moreover, these facilities will not be used for offensive operations,
as is the case with foreign bases of other states.'°® The Djibouti hub
is likely to become a point of intersection of the future development
of the SPS and will ensure the development of it in the Mediter-
ranean Sea (via the Suez Canal) and further south along the African
east coast reaching South Africa.'""
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The main task of creating a military base in Djibouti, Beijing
poses the need to ensure the safety of the MSR, in particular, from
Somali pirates off the African coast.'”’" Strategic strongholds enable
China to stabilize and control situations before they escalate into
crisis, and serve as a function of combining various intelligence
sources to provide visualized information support for PLAN opera-
tions overseas in real time. This system will support PLAN's defen-
sive strategy in its strategic strongholds, maritime communications
and core areas of interest.'”’> The base in the Djibouti port will also
provide an airport to China and will improve the country's intelli-
gence gathering capabilities in the Arabian Peninsula, Egypt, Libya
and Central Africa and other places.'”” The location of the instal-
lation in Djibouti also makes strategic sense, since Obock is an
eavesdropping device from the only brick and mortar complex in the
Washington on the African continent, from where US launches its
drones at Al-Shabaab and Al-Qaeda targets.'""*

With the establishment of the Djibouti logistics base, the
Chinese escort fleet crew will not only be able to land and rest
regularly, but transportation and supplies should not rely entirely on
domestic delivery. Some of the supplies can even be airlifted, which
can greatly improve the quality of life of the officers and soldiers
sent out.'”” Thus, overseas strategic strongholds by effectively shor-
tening the replenishment intervals can support the long-range capa-
bilities of the armed forces and will be the next step in creating an
"overseas support system" to support escort operations in larger
missions in wider areas, especially near crisis regions, and situa-
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The military base will also allow China to provide a protection
shield for its citizens in Djibouti and the greater Horn of Africa
region, which it cannot do now in other parts of Africa.'””” The
evacuation operation during the Libyan crisis in 2011 is a case in
point, illustrating that measures to safeguard overseas interests
require substantial diplomatic manoeuvres, and sometimes intensive
cooperation from other states in affairs that China has traditionally
perceived as strictly internal.'””® In April 2015, the Chinese Navy
evacuated 50-plus nationals from strife-torn Yemen.'*”

Of course, the creation of the piece of maritime military infra-
structure in MENA assists the Chinese Navy in fulfilling its inter-
national obligations, first and foremost, its peacekeeping missions
under the auspices of the UN.'” China became the second-largest
contributor (10.2%) to the UN peacekeeping budget 2016-2018, only
next to the US. Beijing set up a permanent peacekeeping police
squad and built a peacekeeping standby force of 8,000 troops, as well
as train 2,000 foreign peacekeepers and carry out 10 mine-sweeping
assistance programs.'®'

China is involved not only in various peacekeeping activities,
but also helps in the training of the African armed forces. Xi Jinping
in 2015 pledged to allocate about US § 60 million for the formation
of the African Standing Forces. There are over 1 million Chinese

citizens on the African continent.'”™ Since 1990, over 30,000

1977 Frangois Dubé, “China’s Experiment in Djibouti”, The Diplomat, 05.10.2016.
1978 Mathieu Duchétel, Oliver Briuner, Zhou Hang, “Protecting ...”, op. cit.,
p. 5.

In March 2011 China was forced to hastily evacuate more than 35.000 of its citizens,
many of them oil or construction workers, from Libya, as the regime of Muammar
Gaddafi collapsed. This incident illustrated the severe and growing threats to both
Chinese interests and citizens in crisis zones around the globe.
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Chinese peacekeepers have served overseas on more than 20 UN
peacekeeping missions. More than 2,400 Chinese peacekeepers are
operating in seven African task areas including Mali, Liberia and the
Democratic Republic of the Congo.'®™® China also has experience in
peacekeeping missions, such as in South Sudan in 2015.'%*

China intends of stationing 1,000 troops in Djibouti, mostly
veterans from the contingents that participated in past UN peace-
keeping operations.'™ From Djibouti, the PLA can not only more
quickly send peacekeepers to various UN missions in MENA, in
which China participates; better protect Chinese interests and citizens
at risk in MENA, and even help secure the BRI.'%¢

Thus, the Chinese base in Djibouti can be not just a military
outpost, but also a training experiment for future bases on the
continent, especially in the fight against piracy and terrorism in
places like the Horn of Africa.'®’ In fact, the naval base in Djibouti,
which represents the "first pearl of a necklace" that unfolds along the
sea route connecting China to the MENA, should be seen as a step,
albeit modest, in a longer and more significant path towards realizing
China's national, global and military aspirations.'"®

New Global and Maritime Ambitions of Traditionally Con-
tinental Power: Non-interference Principle. Although China has
always been consistent in its rhetorical support for non-interference,
in recent years, a policy debate has emerged regarding the principle’s
sustainability. Furthermore, normative developments in the inter-
national system continue to challenge the traditional primacy of state
sovereignty. Meanwhile, China’s embrace of economic globalization
entails protecting its expanding webs of overseas interests, which
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often calls for a more engaging and proactive foreign policy than the
strict form of non-interference would normally allow.'*®

Beijing’s initial justification for opening the PLA base was its
participation in 2008 in the fight against pirate attacks on civilian
ships off the coast of Somalia, which contradicted a long-held policy
condemning the creation of such facilities by the great and “impe-
rialist” powers.'” The Chinese did not officially call their strong-
holds military bases, claiming that they do not have military bases
abroad. But de facto they negotiate with the governments of these
countries on the calls of their ships for maintenance and replenish-
ment.'*!

After the opening of the Djibouti base, while foreign media call
the new facility of Djibouti a “military” base, China avoids using
overt military terminology to describe the base, preferring instead to
use the terms ‘support facilities’ or ‘logistical facilities’, which will
ensure China’s performance of missions, such as escorting, peace-
keeping, humanitarian aid and search-and-rescue humanitarian
operations in Africa and West Asia.'® China maintains that the base
is primarily for non-military activities and that “the Djibouti base has
nothing to do with an arms race or military expansion, and China
has no intention of turning the logistics center into a military
foothold”. In addition to its basic supporting role, the Djibouti base
will also perform other functions including:

¢ military cooperation,

% joint exercises,

¢ evacuating and protecting overseas Chinese and emergency
rescue,
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% jointly maintaining security of international strategic
seaways,

¢ intelligence collection,

¢ non-combat evacuation operations,

. . . 1093
¢ peacekeeping operation support, and counterterrorism.

In fact, presented as a logistical support, and not a full-fledged
naval base (from 1000 to 2000 people), the PLA's presence in this
strategic location is changing the situation not only in this part of the
world, but also around the world. And China's growing military
presence in Djibouti clearly underlines the new global and especially
maritime ambitions of this traditionally continental power.'®*

However, despite the obvious benefits for Djibouti, which will
receive many benefits from the Chinese project, namely: large
investments, the development of transport infrastructure, services,
production, etc., the PRC, realizing its national interests in one of the
key countries at MSR, will receive several times more benefits.'”
Thanks to its large infrastructure projects, China today holds the
lion's share of Djibouti's external debt: 77% of its GDP (US $ 1.4
billion) of a total of 88% of GDP at the end of 2018. It is obvious
that Djibouti also cannot pay off interests (10% of GDP in 2018), as
well as the bulk of this debt in the next few years. Extending China's
term to pay off its loans will not solve the problem, because most
Chinese projects in Djibouti lose money: train, DIFTZ, and even
DMP, whose income cannot go to China Merchants. But largely
indebted to China, it will have to make concessions that will

strengthen China's influence in that country.'®® It is not surprising
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that Djibouti was in the top five most indebted countries along with
Kyrgyzstan, Tonga, the Maldives and the Republic of Congo.'*’

It is also less convincing that Beijing's interest in installing a
base in Djibouti may lie in ensuring energy security, since, despite
their overall strategic importance as intensive sea routes, the waters
of the Red Sea and the Bab el-Mandeb Strait, through which,
according to 2013 data only 4% of imported natural gas passes to
China, and 3% of oil imports, are significantly behind the Strait of
Hormuz and Malacca in terms of their importance for the safety of
energy imports from China. 18% of China's natural gas imports and
43% of crude oil imports pass through the Strait of Hormuz, while
Malacca is a transit route for 30% of China's natural gas imports and
82% of China's crude oil.'"”® But a deeper agenda includes China’s
oil interests and its arms market, on a wider scale, Africa’s huge
share. Chinese companies are investing heavily in the extraction of
huge resources of the continent, the creation of infrastructure and
production. The participation of tens of thousands of Chinese firms
in various projects in Africa raises accusations that China is the
“largest colonizer” of our time, and concerns about China's domi-
nance and control over the economies of some African countries are
growing.'®’

It should also be noted that the Djibouti base was constructed
within the context of allowing China to create their base over the US’
objections.''” The rise of the Chinese fleet, its intentions to build an
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ocean-going fleet and overseas bases, in particular a base in Djibouti,
cannot but worry the US, formerly the world's only maritime super-
power, and may lead to a deterioration in relations between the PRC
and the US, forcing the latter to work to strengthen the concept of
containing Beijing.''"’" Naturally, the US would not want Chinese
military aircraft, including unmanned aerial vehicles, to fly near
American facilities.''*

Sensitive to national security concerns, Washington actively
protested the 2014 security and defense agreement between Djibouti
and Beijing, and agreed to double the rent it paid for Lemonnier,
hoping to keep President Guelleh on his side, accused by political
opponents of intent to run for a fourth presidential term. On the eve
of the May 2014 visit of US Secretary of State John Kerry, US
lawmakers even sent a letter calling for Guelleh's double standards of
Washington, as well as its long-standing human rights violations and
autocratic tendencies.''” Washington feared that if they got too close
to China, Guelleh might be tempted to impose restrictions on US
access to the base, which would seriously affect Western efforts to
gather information on the IS and Qaeda.''™

Moreover, the US took note of Chinese operations in the wes-
tern Indian Ocean, in 2015 for the first time confirming the dep-
loyment of Shang and Song-class nuclear submarines. The emer-
gence of submarines in Obock could mean that China will view the
Djibouti base as a naval base designed to fully support PLA-N's
expansion into Western Asia and beyond. The point is that nuclear
submarines armed with YJ-18 supersonic anti-ship missiles typically
aren’t necessary for humanitarian assistance or anti-piracy mis-

sions. 1%

1OV «China's Power Play in Djibouti ...”, op. cit.

102 X onapenox M., «Kumaiiyo sbicadicusaiomesi 6 Agpurey, yK3. cod.
193 Rob Edens, “China’s Naval Plans for Djibouti...”, op. cit.

194 Anthony Kleven, “Is China's Maritime Silk Road ...7”, op. cit.

195 Ankit Panda, “Confirmed: Construction Begins ...”, op. cit.

275

Some commentators have suggested that Beijing may seek to
"curb Western influence" in Africa and the ME with plans to open a
Chinese military facility in Djibouti. It is believed that China's
diplomatic efforts to create a naval logistics center for patrol boats in
Djibouti demonstrate that "Beijing is in Africa for a long time" and
that it can ultimately play the role of "removing Western influence in
the region and providing access to the continent's vast mineral re-
sources". Russian experts suggest the base is more than a sign that
China is poised to become a great maritime power."'*

India as well may continue to be wary of Beijing’s growing
presence in the Indian Ocean under the B&R framework.'""” Dji-
bouti's position on the northwestern edge of the Indian Ocean has
fueled worries in India that it would become another of China's
“String of Pearls” of military alliances and assets encircling India,
which include Bangladesh, Myanmar and Sri Lanka."'”® Indian
analysts and observers have long-feared that China’s investment in
civilian ports in the region is leading up to a sudden proliferation of
dual-use or military facilities in the IOR."® They believe that,
thanks to the MSRI, Beijing aims to make China the center of the
new order in Asia and the IOR by establishing control over many
coastal states at strategic locations and “Choke Points”. Thus, China
not only seeks strategic penetration into such small states, which are
becoming vulnerable to Chinese proposals, but also creates an image
of a strong but benevolent power, withering soft power under covert
long-term strategic goals. Perhaps it's no coincidence that when
concerns in some Asian capitals about China’s geopolitical aims
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developed, Beijing quickly rebranded the “String of Pearls” as the
MSRL'"

However, on the other side, NATO, Chinese and Japanese are
making serious efforts to show that there is no ground for conflict in
Djibouti between them, and each is busy with his own business. To
this end, in October, 2018, the EU's Joint Anti-Piracy Task Force in
Djibouti and the PRC Navy held a joint exercise to coordinate the
practical suppression of pirate attacks. Meanwhile, this cannot hide
the fact that the Western powers are concerned about the expansion
of China's presence outside the base, and if China seizes control of
the Doraleh commercial port, "the consequences could be sig-

. 1111
nificant".

10. Chapter Conclusion

From the above, we come to the conclusion that the PRC is
strengthening its position in Africa through trade and economic
cooperation, investment, humanitarian and economic assistance. Chi-
na has become an important trading partner for most NA countries.
The latter provide China with an uninterrupted supply of energy raw
materials and minerals, in return for which Beijing invests in the
construction of roads, ports, marine terminals, nuclear power plants,
dams, schools, hospitals, housing and industrial facilities.

The political instability in the MENA after the events of the
Arab Spring in 2011 posed new challenges and opportunities for
Beijing's geostrategic influence and geopolitical ambitions in the
region. However, Beijing's advance into East Africa, especially the
deployment of military bases and the expansion of its naval forces,
exacerbated both the Sino-US rivalry and the surplus of Chinese
labor in the region, the capture of domestic markets, and the
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relentless exploitation of natural resources. In order to limit or curb
China's expansion of influence, Washington has been actively
criticizing Beijing's cooperation with countries with human rights
issues, as well as the growing dissatisfaction with the Chinese neo-
colonial policy by the countries of the region.

It is no coincidence that China is creating new military bases on
the African continent and thereby increasing its deterrent potential,
posing a threat to strategically important economic routes and
corridors of the likely transfer of reinforcements. Strengthening the
international potential of the Chinese PLA allows Beijing not only to
effectively monitor the actions of potential adversaries, but also force
them to spend more resources, taking into account the many options
for the development of events. It seems that Chinese leaders are
increasingly looking for opportunities to use their growing economic,
diplomatic and military power to secure their regional superiority and
expand international influence, betting on a "new type of relationship
with the leading powers" and wanting to establish their interaction
with them as with "almost equal" player.

The construction of a Chinese military base in Djibouti more
than clearly demonstrates Beijing's intentions to expand its sphere of
influence not only in the Indian Ocean, but also far beyond its
borders. With the growth of global interests, geopolitical ambitions
and the manifestation of activity in international security issues,
China is transforming from a purely continental state into a global
oceanic power, capable, if necessary, of defending its ever-growing
interests in the world militarily. China is promoting a "new concept
of regional security" in the IPR and establishing its military bases
overseas aimed at cooperating to protect interests without creating
alliances and to ensure the security of its global projects such as the
BRI.

And although China, emphasizing its "anti-imperialist" policy,
declared its refusal to create its own military formations outside its

national borders, rapid economic growth and the development of the
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country's economic interests required a revision of the established
principles. Thus, the construction of a military base in Djibouti can
be seen as one of the results of China's changing military strategy
and its growing ambitions to balance its military and economic
power. Under these circumstances, the “non-interference stance” is
becoming increasingly difficult to maintain, given the deepening
trade ties between China and Africa in general and with the
thousands of Chinese workers employed in various projects across
the continent.

279

SIXTH CHAPTER

ONE BELT, ONE ROAD IN THE
LEVANT COUNTRIES

1. The Growing Importance of
Levant Countries in the OBOR Strategy

Over the centuries, the Levant” has attracted regional and world
powers that have sought to dominate it because of its geostrategic,
economic and religious significance. As a result, the region has often
become the target of external intervention and struggles, which have
taken advantage of and exacerbated the internal conflicts in the
Levant. Composed of many national, ethnic and religious groups, the
region is torn by internal rivalries that sometimes prevent it from
using its potential for interaction.''?

The Levant faded into the background in China's ME relations
after World War 11, due in part to Beijing's relatively low economic
activity. China was focused on meeting its energy needs, and because
of the region's close ties to two rival great power blocs: Syria was a
USSR protégeé from the mid-1950s until the collapse of the USSR in
1991, and Lebanon, Jordan and Israel were deeply rooted in the
bosom of the West. Only with the intensification of China's political
and economic activity in the region in the early 2000s, and even

* The Levant — a sub-region of the Middle East consisting of Syria, Lebanon,
Israel, the Palestinian Authority and Gaza Strip territories, Jordan, and most
of Turkey south-east of the middle Euphrates — serves as a crossroads between
Asia, Europe and Africa. In its widest historical sense, the Levant included all of the
Eastern Mediterranean with its islands; that is, it included all of the countries along
the Eastern Mediterranean shores, extending from Greece to Cyrenaica in eastern
Libya.

"2y oram Evron, “China’s Involvement in the Levant: It’s the Economy After All”,
Asia Dialogue, 20.03.2020.
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more so after the launch of the BRI, the Levant regained most of its
historical significance for the Celestial Empire.''"

Prior to the 2011 Syrian crisis, inspired by the Chinese model of
reform, Syria sought a "socialist market economy" in which eco-
nomic liberalization and the strong role of the state were har-
moniously intertwined. Beijing's interest in Damascus as an ASR
trading terminal, despite Syria's allegedly "rejected" status by the
West, suggests that China viewed Syria a base for expanding its
influence in the region, an economically viable country and potential
trading partner, as well as an endpoint of the ASR in the Medi-
terranean.''*

Involvement in Syrian affairs during the crisis made China one
of the key players in the country along with Russia and Iran. Beijing
has appointed its special envoy to Syria to facilitate peace nego-
tiations, announced its intention to provide humanitarian assistance
to Damascus and participate in the country's reconstruction. Beijing
has also sent military instructors to Syria and has begun work on
joint counter-terrorism mechanisms. Moreover, Syria's location at the
crossroads of the ME and the Mediterranean made the country a
potentially vital part and key logistics hub of BRI. Expanding
cooperation with Syria supports BRI ambitions in the region and its
promises of financial injections into the ME.

In recent years, with the cessation of defense relations, Israel
and China have sought to expand their diplomatic and economic
relations, mainly in the field of industrial research and development,
large-scale academic cooperation, and investment. The expansion of
cooperation between the two countries is mainly due to the status of

13 NMordechai Chaziza, Efraim Kars, “China in the Middle East: ‘Silk Road’ to
the Levant”, Middle East Quarterly, Vol. 28, No. 2, The Middle East Forum, Spring
2021, p. 2.
" supmpmiywi Unuuih, «Qpb-upppwlwi hudwgnpSwlgnippui Gop
ppulmpnidblpy, Upwpuljut wohuwph, dudwbwlwlhg BYpuuhw, 2. 1(2),
22 QUU. UP, bplhuwl, 2012, Ly 143:
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Israel as a start-up country, which can satisfy China’s technological
needs and help it modernise many of its industries. Beijing also sees
Israel as a strategic outpost in its regional interests - a small but vital
stopover under the BRI, connecting the Indian Ocean and the Me-
diterranean Sea through the Gulf of Suez, as a land bridge connecting
trade and energy routes from the Far East through Africa to the ME
and further to Europe on profitable trade routes by land and sea. The
construction of a railway line from Eilat to Ashdod connecting the
Red and Mediterranean Seas, as well as the construction of a new
port in Ashdod, will provide a safe alternative route to the Suez
Canal. Israel’s well-secured human capital, a developed economy, a
high-tech foundation, a stable public and state business environment
have further enhanced the country’s attractiveness as a key element
of BRI

Due to its ideal geographical favorable position as a Eurasian
country, located at the strategic crossroads of the Europe, Asia, the
Caucasus and the ME, and covering the Black and Mediterranean
Seas, Turkey has strategic advantage for China’s interest in terms of
easier access to European markets and rich ME and African natural
resources. Turkey is an important geopolitical and geostrategic
“bridge” in the “Trans-Caspian Corridor Line” or “Middle / Iron
Corridor” for the BRI, which plays an important role in the deve-
lopment of new logistics projects to meet energy needs and ensuring
interaction between East and West in terms of land, sea and air
transport. Meanwhile, Turkey needs Chinese investments in the buil-
ding of ports, airports, railways, tunnels, energy, machinery, tele-

C . 1116
communications and other infrastructure-related areas.

5 Harutyunyan Aghavni, “China and Israel: Evolving Relationship Within the
Belt and Road Initiative”, Asian Journal of Middle Eastern and Islamic Studies, Vol.
14, Issue 3, Shanghai International Studies University, 2020, Taylor and Francis
Group, p. 410.

"1 Harutyunyan Aghavni, “Chinese Belt and Road Initiative and Turkey’s Middle
Corridor”, MexIyHapoIHblil HayuHbIH xKypHan "CoBpeMEeHHbIE BOCTOKOBEIUECKHE
nccanenosanus”, Kasans, International Science Journal “Modern Oriental Studies”,
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While China sees Syria as the main crossroads connecting the
various nodes of the project in the long term, Beijing is turning to
Jordan in the short term, as the country has a more immediate
environment with low risk and relative stability. Given China's large-
scale investment in Jordan, it is increasingly clear that China hopes
to prepare the Kingdom to serve as a gateway or a pillar for BRI
expansion into the Levant and the center of its reconstruction efforts
in Syria.''"”

As a former French protectorate, Lebanon has historically been
a West-oriented country. Recently, however, China has been working
to become a viable alternative to Western partnerships. The Port of
Beirut, which was the gateway to Western Asia in the Eastern Medi-
terranean, may now also be the gateway to BRI in the Mediter-

rancan. 18

2. Post-War Reconstruction of Syria within the
Framework of the OBOR

Since the establishment of diplomatic relations between the
PRC and the Syrian Arab Republic (SAR) on August 1, 1956, the
two countries have developed stable relations and supported each
other in the international arena. The Syrian government has always
adhered to adopt a "One China" policy, protecting its sovereignty
and territorial integrity. Beijing has consistently advocated a peaceful
settlement of the ME conflict through dialogue and political nego-
tiations based on the relevant UN resolutions on the principle of
"land for peace"."'"’ Given that lasting peace in the ME cannot be

Vol. 2, No. 5, 2020, Kazan, p. 76.
117 Jesse Marks, Salvatore Borgognone, “Can Jordan Harmonize Chinese and
American Interests in the Levant?”, The Diplomat, 04.05.2018.
W8 «ppill China Change its Strategy with Lebanon?”, Belt and Road News,
21.08.2020.
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established without Syria, China, as a permanent member of the
UNSC, has tended to defend Syria, condemning the Israeli occu-
pation of Palestinian lands and defending the Palestinian right to self-
determination. Beijing has always advocated the establishment of
diplomatic relations between Lebanon and Syria, the withdrawal of
Israeli forces from the occupied territories of Lebanon and Syria
(Golan Heights), as well as the normalization of relations between
Israel and the Arab world.''*

Syria and China also had similar views on human rights issues.
The two countries opposed the West's attempts to interfere in the
internal affairs of developing countries, using the above-mentioned
issues as an excuse.'"”!

Along with the intensification of political ties, Beijing gradually
launched trade and economic cooperation, made a number of impor-
tant military supplies, including those related to the technology of
creating short - and medium-range ballistic missiles.''”? One of the
first steps in China's military cooperation with Syria was the visit of
a military mission led by Mustafa Tlas® to Beijing in 1969 to
conclude a military deal with China to develop the Syrian missile
program. The reason was the SU refusal to expand Syrian missiles
with long-range capabilities, which forced Syria to look for other
partners. Beijing took advantage of the weakening of the SU in Syria
and the ME to try to fill the gap in the arms market.''* According to

1120 Massoud Daher, “China and the Middle FEast: Establishing a New
Partnership”, Journal of Middle Eastern and Islamic Studies (in Asia), Vol. 3, No. 1,
Shanghai International Studies University, Taylor and Francis Group, 2009, p. 22.
121 “Syria Supports China on Taiwan Issue”, Arabic News.com, 17.03.2005;
«Cupusi noomeeporcoaem npusepHceHHocmy noaumuxe oonozo Kumasy, JXoaHoMuHb
’Kubao, 08.11.2007.
122 AnTHnNOB K.B., «bruscnesocmounas norumuka Kumas 6 konmekcme cupuii-
cko2o Kpuzuca», Kuraii B MUpOBOH M peruoHaisbHOM mnosnutuke. Hcropus u
coBpeMeHHoCTh, Brimnt. 17, UIB PAH, M., 2012, c. 205.
* Tlas was the Minister of Defense of Syria until 2002, and there were rumors that
Bashar al-Assad is obliged to him for the unhindered receipt of his father's "throne".
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the Stockholm International Peace Research Institute’s database,
Beijing has sold Syria arms totaling US $ 76 million since 2000. For
the sake of comparison, Russia purchased US $ 2.1 billion in small
arms during the same period.'"** On the eve of the outbreak of the
2011 rebellion in Syria, China, together with North Korea, was res-
ponsible for 30% of the weapons transactions signed with the Assad
regime, while Russia accounted for 50%."'*

Relations between Syria and China have reached a qualitatively
new level following the visit of President of Syria Bashar al-Assad to
the PRC on June 21-25, 2004, during which the parties signed a
number of cooperation agreements.'*® Since then, friendly and coo-
perative ties between the governments, parties and the armed forces
of the two countries have strengthened even more at various levels,
and high-level discussions on political and strategic issues have
become more frequent. China has sought to establish its presence in
Syria as an economically viable country and a base for expanding its
influence in the region, as well as an important trading partner and
endpoint for both the ASR.""*

Syria was inspired by the Chinese model of "socialist market
economy" of reforms, in which economic liberalization and the strict
role of the state are harmoniously intertwined.''*® The adoption of the
Chinese model of economic development and modernization was
seen as a viable alternative in a developing country like Syria, in

1124 Roie Yellinek, “ Will China Rebuild Syria?’, Belt and Road News Network
(BRN), 02.04.2020.
125 Yoram Evron, “Chinese Involvement in the Middle East: The Libyan and
Syrian Crises”, Strategic Assessment, Vol. 16, No. 3, October 2013, p. 84.
H26 «Kumaii u Cupus cmabunsno pazeusaiom ommuowenus Opyscobr U
compyonuuecmsa», Xsubmunb XKnbao, 02.04.2008.
127 Christina Y. Lin, “Syria in China’s New Silk Road Strategy”, China Brief, Vol.
10, Issue 8, The Jamestown Foundation, 16.04.2010, p. 3.
"2 Virginie Delattre, “Syria on the Edge of a New Cooperation Era?”, Prospects
for the EU-Syrian Association Agreement, Department for Near/Middle East and
North Africa, Friedrich—-Ebert—Stiftung, Berlin, April 2010, p. 7.
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contrast to the firee market model imposed by the US."® It is no
coincidence that according to the five-year development plan of the
Syrian government in 2006, Damascus intended to use the successful
experience of China in making the transition from a planned eco-
nomy to a market economy in the country.'** It is noteworthy that on
June, 2007, at the third meeting of the Sino-Syrian Joint Commission
in Damascus, Syria officially recognized China's “status with a
market economy”, China's compliance with WTO standards and
minimization of government funding in China - the fact of limiting
monopolies.'”®! In recent years, China has emerged as a model of
particular interest for Arab governments exploring ways to improve
economic performance without conceding political control.'**
However, Chinese economic interests in Syria were fairly
limited. Chinese investments in Syria encompass the electricity,
construction, telecommunications, agriculture, transport, tourism
sectors, and oil industry. In an effort to further boost Chinese
investment in Syria, Damascus has proposed the creation of a
Chinese Industrial Zone and a China Telecom Park.'** Prior to
Syrian crises, Chinese exports to Syria totaled US $ 4.2 billion in
2011, including communications equipment, heavy machinery, and
other goods for industry.'"** According to UN COMTRADE's Inter-
national Trade Database, China's exports to Syria totaled US § 1.32
billion in 2019.""%° China ceased investing in Syria immediately after

1129 Chris Zambelis, “China Tests its Mettle in Syria Greater China”, Asia Times
Online, 06.11.2008, p. 1.
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132 Steven Heydemann, “Upgrading Authoritarianism in the Arab World”, The
Saban Center at the Brookings Institution, Analysis Paper, No. 13, October 2007,
p. 2.

1133 Chris Zambelis, “The Geopolitics of Sino-Syrian Relations”, China Brief, Vol.
8, Issue 20, the Jamestown Foundation, 23.10.2008, p. 2.
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the outbreak of its civil war, despite Syria’s role as Jordan’s maritime
gateway to the Mediterranean and as a land bridge between Turkey
and Jordan.'"**

Syria was first invited to attend the BRI Summit in April 2019,
and Al-Assad in turn has proposed a number of projects to Beijing
that benefit China, Syria and other countries along the Road.'"’’
After the end of the Syrian war, China can become part of a large-
scale reconstruction of the country's destroyed infrastructure through
the AIIB and investments in agriculture, industry and commu-
nications - transport corridors in the Levant and connecting Syria
with Iraq and Iran (two other hubs in BRI).'"*®

Beijing has already taken a decisive step by directly parti-
cipating in the final settlement of the Syrian war - in geopolitical and
geo-economic terms. Since 2016, Beijing has a Special Represen-
tative for Syria and is already providing humanitarian assistance.''*’
However, despite Beijing's intentions to rebuild Syrian costly
infrastructure, the cautious Chinese are unlikely to invest heavily in
Syria as long as there is war there and terrorists are not destroyed.''*’

China's Role During the Syrian Crises. China has joined
Russia in defending Assad's government at the UN since the early
days of 2011 Syrian crisis, which received support from the West,
Turkey and Gulf Arab countries.'"*' Beijing's position on this issue
has not undergone any changes based on respect for the sovereignty
and territorial integrity of Syria, and on a political solution to the

136 «“China’s Involvement in the Levant: It’s the Economy ...”, op. cit., p. 2.
37 «Syria Reaches out to Join China’s Belt & Road Initiative”, Silk Road Briefing,
17.12.2019.
::zz Pepe Escobar, “The New Silk Road Will Go Through Syria”, op. cit.

Ibid.
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Peanucr, 11.12.2017.
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Solution to Syrian Crisis: Chinese Envoy”, Xinhua News, 29.04.2011.
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conflict."'** China called for the full use of the UNSC’s role as the
main channel for mediation and for the principle of deciding the
country's future by its own people.''*

At the UNSC, which served as Beijing's “central platform” for
resolving the Syrian conflict, the Chinese delegation has consistently
opposed coercive measures, blocking censure, ceasefire demands,
sanctions and recourse to the International Criminal Court (ICC).''**
At the UN, Beijing has consistently backed Moscow in support of
Assad, thus vetoing six of seven UNSC resolutions condemning the
Syrian authorities for using force against their citizens, giving the
Assad government an opportunity to fight the insurgents without
facing exhausting pressure from the international community.''**

China has participated in ministerial proceedings such as the
Geneva I (2012) and Geneva II peace conferences (2014) and the
Vienna peace talks (2015); and hailed the Astana Peace Process,
launched by Russia, Iran and Turkey in 2017, as "a valuable addition
to the peace talks in Geneva". China's Special Envoys for the ME,
Wu Sike and Gong Xiaosheng, have devoted much of their mandate
to diplomatic work on Syria, exchanging views with regional
stakeholders, and striving to promote political reconciliation.''°

Generally, China four times in 2011-2016 used the veto power
when voting on resolutions in the UNSC, in particular against those
resolutions that could worsen the military-political situation in the
country, and did not support any specific side of the conflict,

considering the idea of supporting any parties as an "interpretation of

42 NTunenxo E.B., «06 oguyuanvroii nosuyuu KHP no cupuiickomy Konpauxmyy,
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Institute, 09.07.2019; “China and Russia Veto Syria Probe”, CCTV America,
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the Cold War mentality". For Beijing, the preservation of the Assad
regime was most acceptable, but active contacts with all parties to
resolve the conflict and the invitation of their representatives to visit
China showed that the Chinese side has no serious reasons to support
the official regime."'"’

The first series of meetings between Chinese diplomats and
Syrian oppositionists from the National Revolutionary Council for
Democratic Reforms, at the invitation of the Foreign Affairs Council
under the PRC Foreign Affairs Ministry, took place from February 6
to 9, 2012 in Beijing."'” In July 2012, China refrained from
participating in the Friends of Syria Summit, in which participants
from about 100 countries called for tougher international sanctions
against the Assad regime. That month, along with Russia, China
vetoed a new Western initiative in the UNSC, this time to impose
sanctions against the Assad regime in response to prolonged war and
bloodshed."* The second series took place from 16 to 20 Sep-
tember, 2012.'"” On October 31 of the same year, during talks with
the UN Joint Special Envoy and the LAS, Lakhdar Brahimi in
Beijing, Yang Jiechi, Director of the Communist Party's MFA,
announced a 4-point proposal for a transitional governing body that
did not contain any plans actions to resolve the crisis, but related to
China's engagement with Syria.''”' As the so-called "framework
ideas" for the settlement of the Syrian conflict in 2012, the PRC put
forward "Four Initiatives" and "Six Ideas".""”> On July 19, 2013,
Russia and China in the UNSC vetoed a draft resolution on Syria for
the third time, which provided for the possibility of applying
sanctions against Damascus. On August 29, 2013, at a meeting of the

1147 Hdunenko E.B., «O6 oguyuanvroii nosuyuu KHP ...», yK3. cou.
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permanent members of the UNSC, while discussing a draft resolution
that would pave the way for strikes against Syria, Russia and China
opposed the use of force.''> Official Beijing in 2013 sent a third
invitation to the Syrian opposition forces for a dialogue, and on
September 10 of the same year, a meeting of Chinese diplomats and
six members of the Syrian National Dialogue was held in Beijing.
On the eve of this meeting, the Special Representative of the Pre-
sident of the SAR Barack Assad paid an official visit to Beijing.'"**
On the basis of “Six Ideas” and “Four Initiatives” of 2012, “Five
Supports” were proposed in 2014''% and then another “Four Steps"
and "Three supports".'"® Series of meetings of Chinese Foreign
Minister Wang Yi and his deputies with representatives of the
National Revolutionary Council for Democratic Reforms took place
in April 2014."" In November 2015, China presented a four-step
strategy to move towards resolving the conflict in the region and
establishing a complete truce in Syria.''”® At the end of December
2015, members of the Syrian government and relevant opposition
forces visited Beijing as part of China's constructive efforts to
promote peace negotiations and a political settlement of the Syrian
problem, and to facilitate the peace process.''” In late 2015, Xi

153 «P® u Kumaii sabrokuposanu npunsmue pesomoyuu C5 OOH o nepedaue
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invited both Syrian Foreign Minister Walid al-Moallem and the head
of the opposition group of the Syrian National Coalition (SNC) to the
summits in Beijing to promote a peaceful settlement.''® In January
2016, Xi Jinping invited Syrian Foreign Minister Walid al-Moallem
and the head of the SNC opposition group to high-level meetings in
Beijing. Learning from his experience in Libya, it was a departure
from Xi's longstanding policy of only supporting Bashar al-Assad,
which meant considering other options for protecting Chinese
interests in Syria and using its relations with Damascus to reach
some form of deal with the opponents of Assad.''®" In 2016, when
Palmyra and Aleppo were liberated, the PRC established the post of
special envoy for Syria.''® In December 2016, Russia and China
vetoed a UNSC resolution that would have demanded a seven-day
truce in Syria’s Aleppo, with Russia arguing it would allow
opposition fighters to regroup and that time was needed for talks
between Washington and Moscow.''®?

In February 2017, Liu Jieyi, China's Permanent Representative
to the UN, said that China opposes the use of chemical weapons, but
there was no reason to impose sanctions on Syrian officials and the
military, without confirmation in the form of the results of the UN
investigation.''® After the US launched missile attacks on a Syrian
military airfield in April 2017, convened at an emergency meeting of

16 Gal Luft, “China’s New Grand Strategy for the Middle East”, Foreign Policy,
26.11.2016.
1161 George Marshall Lerner, “Why China can’t Ignore Syria’s Rebel Factions”,
The Diplomat, 14.02.2017.
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revolution.
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the UNSC, the Chinese envoy Liu Jieyi said that a political solution
is the only way out for the Syrian problem, and military means will
not work."'® In early April, the press secretary of the PRC Foreign
Ministry noted the need to seek a political solution in Syria,
preventing further deterioration of the situation.''*®

In December, 2019, at the UNSC, PRC and Russia vetoed two
projects by Belgium, Germany and Kuwait to provide cross-border
humanitarian assistance to Syria. The point was that cross-border
humanitarian assistance means the provision of various products and
items, and since different military forces have coexisted in Syria for
a long time, the points of cross-border humanitarian assistance could
be used to strengthen anti-government forces in Syria.''"’

There are different opinions about the reasons for Beijing's
support for the Assad administration. According to Israeli expert
Yoram Evron, Beijing feared that the collapse of the Assad regime
would cause significant damage to Iran, whose survival serves both
economic and strategic interests of China, as well as lead to a civil
war that would further undermine stability in the ME region and
negatively affect the global energy market."''®®

Keeping its distance from the Syrian conflict, Beijing is keen to
advance its economic presence in the country through the BRI. With
the withdrawal of US troops and the deterioration of the situation in
Syria, security risks for Chinese companies and investments could
affect the alleged economic cooperation of China in the region, as

165 «political Solution Only Way out for Syrian Issue: Chinese Envoy”, Xinhua.
english.news.cn, 08.04.2017; “China Urges U.S., Russia to Avoid Clashes on Syria”,
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well as spread to Turkey, Saudi Arabia and the UAE, where China
has broad economic interests."''®

There is also an opinion that due to the fact that Washington did
not hide its attitude towards China as a strategic enemy in the light of
its rapid economic growth and the establishment of cooperation with
oil-producing countries, supporting Syria, China sought, firstly, to
prevent the strengthening of the US position in the region and,
second, to prevent Iran from becoming the next target of Western
countries, since it was of interest to China as a source of oil and as a
regional counterbalance to Israel and Turkey.''”’

Russian expert A. Maslov suggests that, according to standard
Chinese tactics, Beijing at first watched the battle between Damascus
and the Syrian opposition, on the one hand, and the US and Russia,
on the other, but then began to declare its readiness to provide
humanitarian assistance and restore the economy according to the
Chinese models by providing its advisers on economic and techno-
logical issues.'""!

Trying not to take on obligations to the Kremlin because of the
Russian military actions in Syria, Beijing, on the one hand, together
with Russia, acted as a united front against the West, on the other
hand, showed disagreement with Moscow on many aspects. This
may be explained by the difficulties of the Russian economy and
Beijing's unwillingness to isolate itself from the West, remaining a
global player.''”

China's Involvement in the Economic Reconstruction of

Syria. The civil war and mass disaster killed more than 600,000

"1 Liu Zhen, “US Withdrawal from Syria Leaves China’s Plans for Investment up
in the Air, Analysts Say”, South China Morning Post, 29.12.2018.
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people, devastated the Syrian economy, displaced 4 million Syrians
internally and triggered the emigration of another 6 million.''” The
conflict desolated entire cities and destroyed the country's critical
infrastructure, including nearly a quarter of its housing stock. The
UN has estimated the damage done to Syria at more than US $ 388
billion and the cost of lost productivity to GDP at about US $ 268
billion. According to the World Factbook of Central Intelligence
Agency (CIA), the Syria's GDP has declined by more than 70% since
2010, and the unemployment rate is around 50%. The government
budget declined to about US § 1.162 billion in 2017 from US § 16.4
billion in 2010.""7* Estimates of the cost of rebuilding Syria range
from a “modest” US $ 200 billion to more pessimistic forecasts in the
region of US $ 1 trillion.""”

The Assad regime, despite political divisions and mistrust, was
open to investment from the US, European countries, Turkey and the
Arab states of the PG."® In September, 2017, Canada, Denmark,
Egypt, EU, France, Germany, Italy, Jordan, Netherlands, Norway,
Qatar, Saudi Arabia, Sweden, Turkey, UAE, the UK, and the US
issued a joint statement, stressing that “Recovery and reconstruction
support for Syria hinges on a credible political process leading to a
genuine political transition that can be supported by a majority of
the Syrian people”.!'’" Neither the US nor the EU is likely to offer
any assistance or recovery efforts in a deeply divisive conflict.
Despite the fact that the oil fields in Syria, which produced about
385,000 barrels of oil per day during the pre-conflict period, are
under the control of the US military, assistance to rebuild Syria has
not come from the US or the EU while Al Bashar remains in

1173 Roie Yellinek, “Will China Rebuild Syria...”, op. cit.
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power.""”® The Friends of Syria Coalition, which includes, among
others, the US, UK and Canada, froze pledges worth US $ 9.6 billion
until the political process leading to a post-Assad establishment
begins.''” A precondition for the US and Europe to rebuild Syria is
reform, including a political transition, and a US demand for the
expulsion of Iranian forces and their henchmen. And the Arab states
of the PG see the reconstruction of Syria as a means of competition
and, possibly, containment of Iran.'"*’

Iran and Russia, Damascus' main allies, have offered financial
assistance in exchange for resources and a permanent military pre-
sence in the country.''™ In addition, these countries plunged head-
long into solving internal problems and overcoming the challenges of
the global recession, which against the background of the pandemic
will significantly reduce the state treasury revenues.''*

In fact, China can play a significant, if not key, role in Syria's
post-war reconstruction, which will require investment of US § 250-
400 billion.""® Throughout the war, forging political ties and main-
taining its embassy staff in Damascus, China laid the groundwork for

18 and is

participation in Syria's post-war reconstruction projects,
widely regarded as one of the leading candidates for rebuilding the
badly damaged Syrian infrastructure, especially in the areas of trans-
portation, communications and the oil and gas industry.''® Worth to

remind that in June 2014, at the sixth ministerial Chinese-Arab
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cooperation meeting, Xi highlighted the “1+2+3” cooperation model
between China and the 22 Arab states.''

On August 5, 2018, the Chinese Ambassador to Syria published
an article in the Syrian daily newspaper A/ Watan, in which praising
the forces of Assad for strengthening the stability of the regime and
the Syrian strategy "FEast", he expressed Beijing's readiness to
participate in the economic reconstruction of Syria and cooperate
with Syria in political, military, economic and social areas.'"™’

By 2017, Chinese investment accounts for about 80% of Syria's
total foreign trade. In 2017, some large Chinese companies were
planning to start investments in the rehabilitation of Syrian infra-
structure in the amount of US $ 2 billion.""®® On November, 2017
China just delivered 1,000 tons of rice to Syria as part of its food aid
plan under the BRI. According to China’s state media, China has
already signed three agreements with the Syrian government to
provide humanitarian aid to Syria worth over US $ 40 million in the
first half of 2017. In July of the same year the China-Arab Exchange
Association and the Syrian Embassy in Beijing held a special event,
inviting 1,000 representatives of Chinese companies to invest on
Syria’s reconstruction. Chinese companies are expected to play a big
role in the future reconstruction phase and the Syrian government
will give top priority to Chinese companies in investment and
reconstruction opportunities.''®

In February 2017, representatives from the PRC Embassy in
Damascus and their counterparts from Syrian Planning and the
International Cooperation Commission (ICC) signed two agreements

186 Harutyunyan Aghavni, “Chinese ‘Belt and Road’ ...”, op. cit., p. 32; Talbot
V., Lovotti C. (Eds.), Akl Z., Cherif Y., Hartwell Ch., Milosevich M., Tafuro
Ambrosetti E., “The Role of Russia In the Middle East and North Africa Region.
Strategy or Opportunism?”, 12 Euromesco Joint Policy Study, IEMed. European
Institute of the Mediterranean, April 2019, p. 45.
187 Roie Yellinek, “Will China Rebuild Syria...”, op. cit.
1188 A nexceea Haaexna, «Acummempuunsiii omeem ...», yK3. CO4.
189 Charlotte Gao, “Why China Wants Syria in its New Belt ...”, op. cit.
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under which China will provide US § 16 billion in humanitarian aid
in two tranches. In the same year, China also funded a US § 1.5
million World Food Program (WFP) initiative to feed newly arrived
Syrian refugees in Jordan,''” where it was also planned to build
hospitals for them.'"”! In addition, China has donated US $ 1 million
to the World Health Organization (WHO), the WFP and the Inter-
national Committee of the Red Cross (ICRC), respectively, to
improve food security and health care in Syria.''”> The PRC Embassy
donated some medical equipment to a military hospital in the
Damascus in March 2017. Aid, consisting of 90 wheelchairs and 40
crutches, was transported to the 601-military hospital in the Mazze
area, west of Damascus. In April, the Chinese Embassy and the
Syrian Planning and ICC signed two agreements under which China
will provide the Syrian government with two consignments of
humanitarian aid worth US $ 16 million.'"”

Aside from direct humanitarian aid to Damascus and other
contributions through international agencies, President Xi Jinping
announced early 2018 that China was allocating just under US § 30
million in aid to help Syrian refugees and those who have lost their
homes due to the conflict.'"”* On July 10, 2018, President Xi pledged
a US $ 20 billion loan package and nearly US $§ 106 million in
financial assistance to the ME in what he called the oil and gas plus
model to revive economic growth in the region. It is unclear what

199yohn Calabrese, “China and Syria: In War and Reconstruction”, yk3. cou.;
«CMHU: KHP 6yoem npeoocmasisms nomowp Cupuu 6 pamxax unuyuamugst 'Ooun
nosc - ooun nyms'», TACC, 16.05.2017.

191 Abbas Varij Kazemi, Xiangming Chen, “China and the Middle East: More
Than Oil”, The European Financial Review, February/March 2014, p. 43.
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percentage of the loan was set aside for Syria, but only US $ 91
million was set aside for Jordan, Lebanon, Syria and Yemen
together. On 27 August 2019, the Chinese Ambassador to Damascus
announced that Beijing will provide the Syrian people with new
buses and with more support in all areas, particularly in the transport
sector.''”

Since 2018, China has supplied approximately US $ 85 million
to humanitarian reconstruction in Lebanon, Jordan, Syria, and Ye-
men - US $ 14 million in humanitarian aid to Palestine, US $ 140
million to Arab countries for capacity building, and US $ 42 million
to Arab countries for training law-enforcement officers.''*®

In mid-2017, Beijing hosted the "First Trade Fair for Syrian
Reconstruction Projects", during which China pledged US $ 2 billion
to rebuild the Syrian industry, focusing on a plan to build an
industrial park to house up to 150 companies. In October 2018,
China donated 800 electrical power generators to Lattakia, Syria’s
largest port. More than 200 Chinese companies, largely state-owned,
were present at the 60" Damascus International Trade Fair in Sep-
tember 2018. Here, China pledged deals including the construction of
steel and power plants, car manufacturing, and hospital development.
Some of China’s flagship involvements include Huawei committing
in 2015 to rebuild Syria’s telecommunications system by 2020, and
the CNPC owning major stakes in two of Syria’s largest oil com-
panies, the Syrian Petroleum Company and Al Furat Petroleum.""’’
Rebuilding Syria would mean as well assessing control over Syrian
oil reserves, which were split between US-backed elements, Kurds
and Damascus.'”® By 2020, there has been talk in Syrian political

119 Roie Yellinek, “Will China Rebuild Syria...”, op. cit.

119 Camille Lons (project editor), Jonathan Fulton, Sun Degang, Naser Al-
Tamimi, “China’s Great Game in the Middle East”, Policy Brief, The European
Council on Foreign Relations (ECFR), 21.10.2019, p. 24.

W7 «“Belt & Road News, China in Postwar Syria”, Belt and Road News, 13.03.2019.
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and economic circles about reinvesting China in the oil sector, as it
has investments in oil fields in Hasaka, Raqqa and Syrian Badia
provinces and two Chinese manufacturing cities in Syria.''"

Worth to note that after the European embargo on the purchase
of crude oil from Syria was imposed in 2011, China took the
European place, thereby obtaining control of this sphere. The CNPC
was a shareholder in the two largest oil companies in northeastern
and eastern Syria, and signed transactions worth billions of dollars in
exchange for research and development assistance in the sector.'*"

SINOPEC's first major enterprise in the country was established
in 2008 through the acquisition of Canada's Tanganyika Oil, gaining
control over northeastern Syrian three oil fields: Sheikh Mansur,
Audeh/Rimelan and Tishrin. The deal also gave SINOPEC
Tanganyika access to 1 trillion cubic feet of natural gas.'*”" Another
Chinese company, Sinochem, held the rights to one of Syria's two
largest oil fields."*"*

After the war, China has invested heavily in the Federation of
Northern Syria (TEV-DEM)," which controlled almost all of Syria's
main operational energy infrastructure in 2016. SINOPEC consi-
dered itself the only organization capable of rebuilding much of its
vital infrastructure and legally able to export oil through Iraqi
Kurdistan and then through Turkey. However, at the end of February
of the same year, TEV-DEM rejected SINOPEC's requests (which
had been sent to meet with TEV-DEM to study the state of reserves
and equipment and discuss the future of the fields) to return the

1199 Abdullah Al-Ghadhawi, “China’s Policy in Syria”, Chatham House, the Royal
Institute of International Affairs, London, March 2020.

1200 yoram Evron, “Chinese Involvement in the Middle ...”, op. cit., p. 84.

1201 George Marshall Lerner, “Why China can’t Ignore Syria’s ...”, op. cit.
Tanganyika's Syrian assets contain about 21 billion barrels of oil (barrels).

1202 yoram Evron, “Chinese Involvement in the Middle ...”, op. cit., p. 84.

* The official Kurdish name Federasyona Bakuré Striyé and operated by its
administrative division TEV-DEM (an abbreviated form of the Kurdish name of
Tevger Chiwak Democratic.
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assets and approve pre-war ownership of these three SINOPEC
fields. As TEV-DEM officials announced the imminent transfor-
mation of the Sheikh Mansur, Audeh and Tishrin oil fields into
economic cooperatives, opposing the prospect of returning the
SINOPEC fields, Beijing may have preferred to deal with Assad and
support its strategic interests in the region by helping him."**

Syria - a Unique Partner of Chinese BRI in the Mediterra-
nean. The Mediterranean Sea is the largest inland sea in the world,
bordered by 19/23 countries associated with southern and central
Europe, Africa and the ME, and whose well-traveled sea routes link
the region to Northern Europe, the US across the North Atlantic, and
Eurasia through the Black Sea and with Asia through the Suez Canal
and the Indian Ocean.'”™ Through the Suez Canal and the Strait of
Gibraltar, the Mediterranean Sea is the main sea gateway between
East and West. The northeast route through the Hellespont adds
Russia to the picture. Whoever controls the Mediterranean has access
to the oil resources of the PG, Africa's fast-growing economy, NATO
military might, and the economic engine of the EU. The Medi-
terranean Sea is also the gateway to the dynamic, turbulent and
sometimes explosive regions of the ME and Sub-Saharan Africa.
Finally, oil and gas resources in the eastern Mediterranean, most
recently off the island of Cyprus, are generating interest, controversy
and possibly conflict.'**

Chinese diplomacy does not consider the Mediterranean region
as a whole and does not yet envisage the creation of a common
mechanism of cooperation for the entire region, and in this context, it
is difficult to talk about the "Mediterranean strategy" of Chinese

1203 George Marshall Lerner, “Why China can’t Ignore Syria’s ...”, op. cit.
1204 Ronald H. Linden, “The New Sea People ...”, op. cit., p. 5.
1205 Mercy A. Kuo, “China and the Mediterranean: Geostrategic Context and
Contest Insights from Barry Strauss”, The Diplomat, 04.03.2020.
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diplomacy.'™ Since all countries and areas (a region with a
population of over 520 million, huge markets and a strategic loca-
tion) differ in population, language, region, size of economy, stages
of development, political status and problems, China does not have a
common strategy for the Mediterranean region and does business
with each country on a bilateral basis, but in its policy towards the
region economic factors continue to dominate, in particular trade and
investment.'*"’

Given the strategic position of the Mediterranean, China has
begun to build up its presence in the region, acquiring, building,
modernizing, expanding and controlling the most important Medi-
terranean ports and terminals in Greece, Egypt, Algeria, Turkey and
Israel. Taking advantage of the Mediterranean's geographical pro-
ximity to Europe, Beijing intends to transform it into a major dist-
ribution center for Chinese goods destined for the EU, China's largest
trading partner, and to build and manage ports and railways.'**

The recent modernization of the Suez Canal, the main transport
route between Asia and Europe, has shortened transit times between
the two continents, doubled its capacity and traffic between the Red
and Mediterranean Seas, allowing larger ships to be transported,
which increases the competitiveness and attractiveness of Mediter-
ranean ports.'*"’

As China embarks on its “Look West” development SR strategy,
Syria’s “Look East” policy appears to be converging with Chinese

1206 Alice Ekman, “China in the Mediterranean: An Emerging Presence”, Notes de
I’Ifri, Ifri, France, February 2018, p. 7.

1207 Naser Al Tamimi, “China in the Mediterranean: Beyond Growing Interests”,
Al Arabiya English, 18.10.2016.

1208 Mopnexkaii Yasuza, «3anad cyuum secna: Cpedusemmoe mope 3ansn Kumaii,
Kwuraii ceronns, 24.06.2018.

1209 Mopaekaii Yasuza, «3anad cywum éecia ...», yK3. CO4.
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interests at the Caspian Sea.'?'” In its SR strategy, Beijing described
Syria as a "cohesive force", which along with Beijing's growing
involvement in the ME, could be seen as the new Pax Sinica. Syria
could be a gateway for China to enter the European market, espe-
cially against the backdrop of growing protectionist pressures from
major EU countries such as France, Germany and the UK. China
pursued as well a strategy of investing in infrastructure projects and
providing abundant loans in the Balkan countries or Levant, which
were preparing for EU membership. Therefore, it was not accidental
that Xi Jinping in October 2009 called on larger Balkan countries
that were already EU members, such as Hungary, Bulgaria and Ro-
mania, to serve as links to smaller Balkan countries that have yet to
join the EU."™ This is why China's investment in Syria could
eventually gain a beachhead and foothold into the EU market via the
Mediterranean Union.'*"?

The advancement of global transport and logistics activities in
China's economic strategy to the fore (following the commodity-
production factor) makes Syria a unique partner of China for the
concept of the BRI, which opens up the opportunity in the fore-
seeable future to significantly increase China's influence on the
development of the economies of a number of countries of Western
Asia and NA.""® The Syrian coast, in China’s mind, will play the
role of an ‘industrial linking port’ tying together the PG, the Arabian

1210 Christina Y. Lin, “The Caspian Sea: China’s Silk Road Strategy Converges
with Damascus”, China Brief, Vol. 10, Issue 17, The Jamestown Foundation,
19.08.2010, p. 9.

1211 Christina Y. Lin, “Syria in China’s New Silk Road ..."”, op. cit., p. 3.

The Mediterranean Union was initiated by the 1995 Barcelona Process to create a
FTZ between EU and countries in MENA along the Mediterranean Coast.
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716, Institut flr Strategie-Politik-Sicherheits-und Wirtschaftsberatung ISPSW,
Berlin, August 2020, p. 3.

23 AgTunos K.B., «bruscnegocmounas nonumuxa...», yk3. cod., ¢. 211.

302



Sea, the Red Sea and the Mediterranean via Chinese investments in
ports in the Gulf, Egypt, Djibouti and Israel.'*"*

Syrian Mediterranean ports at Tartus and Latakia, both currently
Russian bases, have been earmarked as major departure points for
Chinese goods entering Europe,'*'® and access to these ports is attrac-
tive to multi-billion-dollar Chinese infrastructure, telecommunica-
tions and energy initiatives seeking to link Eurasia with the PRC.
Such access would complement Beijing's existing backlog in the
Greek port of Piraeus, the Israeli harbor of Haifa and the port of
Ashdot, and would also reflect a key Syrian position on the ASR.'*'®

Syria plans to rebuild infrastructure within the country and
expand its railway network by extending highways to Iraq, Iran,
Jordan, Turkey and even to China, spending more than US § 4.7
billion. More than 50% of roads were destroyed - this is about 5,000
km, more than 75% of the railways are also destroyed, this is about
2.400 km. Beijing is no less interested in this, since the most
important route to Europe (through the Mediterranean Sea), to the
Arabian Peninsula and to Turkey runs through Syria, and without
such an important corridor the NSR will be incomplete.'*"’

Key transport links are Syrian cities like Damascus, Homs,
Tartus, Palmyra, Raqqa and Dura Europos. This is how the planned
line of communications between the Celestial Empire and the EU
countries looks like, which, before entering Syria, goes through
Kazakhstan (Taraz, Alma-Ata, Turkestan), Tajikistan (Khojent,
Istaravshan), Uzbekistan (Andijan, Kokand, Tashkent, Samarkand,
Shakhrisabz, Bukhara), Turkmenistan (Turkmenabat, Merv, Ur-
gench, Nisa), Iran (Kermanshah, Hamadan, Qazvin, Yazd, Mashhad,

1214 Abdullah Al-Ghadhawi, “China’s Policy in Syria”, op. cit.

1215 Harutyunyan Aghavni, “Middle East and North ..., op. cit., p. 63.
1216 Tiakeiime M. lopen, «/Ipoexm 'Bbiz06bl ...», YK3. cou., ¢. 3-4.
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Saddarvazekh, Sebzevar, Nishapur, Tus) and Iraq (Baghdad, Mosul,
Samarra, Falluja, Ktesifon, Baakuba).'*'®

BRI will inevitably feature a Syrian hub — complete with the
requisite legal support for Chinese companies involved in invest-
ment, construction and banking.1219 So, investments in international
logistics and distribution centers, as well as infrastructure projects
under the BRI complement each other, open up new trade links
between China and the Eurasian-African zone and strengthen the
country's position in the region.'*** And if Beijing manages to more
systematically expand its grip on Syria, filling the void left by the US
and the EU, this will prove to be a very important factor in its
expansion westward. Syria could therefore be the unattended “back
door”, especially since the US administration has focused its
attention on the Pacific (Obama’s Pivot to Asia), leaving plenty of
room for maneuver to other players in the region like Turkey, Iran,
Russia and, of course, China.'**!

However, despite the readiness of Chinese business to invest in
road construction and oil production, the main condition is political
stability in the country and the creation of a favorable investment
climate, for which there is still a long and stubborn struggle. A much
more relevant area of interaction with Damascus for Beijing is the
fight against terrorism, since with the end of the war in Syria, this
threat becomes much more real for China due to the growing activity
of militants'**?, especially in Iranian Kurdistan and Baluchistan,
which constrict the arteries of the B&R.'**
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Terrorism in Syria - a Threat to the China’s Security.
China’s dependent on energy sources in CA and the ME, and insta-
bility in these countries or the seizure of power by Salafi regimes
sympathetic to Uyghur separatism threaten not only China's energy
supply, but also BRI, of which Xinjiang is a springboard.'”** XUAR
is included in the EBSR program, which gives the once depressed
region the prospect of developing infrastructure and the economy as
a whole. This region is rich in minerals (40% of coal reserves, 1/3 of
China's oil). A gas pipeline from Turkmenistan and an oil pipeline
from Kazakhstan are laid through the XUAR territory to CA. In
addition, the construction of a gas pipeline from the Altai Territory
of Russia is planned. Thus, the power supply of the PRC economy
largely depends on a stable situation in the XUAR."**

Threats of transnational jihad and a wave of Islamic extremism
spreading from ME to CA and Xinjiang, which could pose a serious
threat not only to the PRC's security along its western border, but
also to peace and stability in South Asia.'”® China has accused
militant Uighurs of being terrorists and inciting violence across the
country since at least the early 2000s.'**’ If before the outbreak of the
war, Beijing was focused on threats emanating from Afghanistan and
CA, then with the rise of ISIS and the involvement of other extremist
groups in the Syrian hostilities, Syria has become another haven for
terrorist groups seeking to directly harm China, and/or its foreign
interests. Hence Afghanistan and Syria, began to be viewed by

1224 “China’s Interests in Syria and the Middle East — by Dr. Christina Lin”, Syria
Comment, 13.11.2016.
Xinjinag inhabited by about 22 million Sunni Muslims, including 10 million
Uighurs, among which Islamic radicals are indeed not few.
122 Bu6uxosa O.IL., «Viteypexuii  oocuxao 6 Kumae u Cupuuy», Poccus u
MycynbeMaHckui mup: Hayuno-undopmanuonnsiii Oromterens, Ne 4(310), Llentp
Hay4.-uH(OpM. Hccie]. TI00aNBHEIX U perHoHaNbHbIX npobiem, PAH NHNOH, M.,
2018, c. 68.
1226 Harutyunyan Aghavni, “The Arab Spring ...”, op. cit., p. 116.
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Beijing as a single interconnected "terrorist front"."® It is no
coincidence that in early September, 2013, at the SCO summit in
Astana, Xi Jinping drew SCO members’ attention from Afghanistan
to the Syrian problem.'**

The leadership of the Turkistan Islamic Party (TIP) or Turkistan
Islamic Movement (TIM), formerly known as the Eastern Turkestan
Islamic Movement (ETIM) established contacts with ISIS, prede-
termining the participation of its militants (at the beginning there
were 300) in the Syrian conflict, who took part in the battle led by
the Jabhat al-Nusra (Al-Qaeda Levant, now Hayat Tahrir Ash-
Sham/HTS) organization outside Aleppo.'”*” Terrorists from the TIP
were seen in the countryside of Damascus.'”' Since May 2012, the
militants of the TIP in Syria have joined al-Qaeda,'*** and since 2013
hundreds of Uyghurs have traveled to Syria and Iraq to join the IS
and other jihadist radical organizations in the fight against the Assad
administration.'”® By May 2017, the Syrian ambassador has sug-
gested that up to 5,000 Chinese were fighting in Syria among the

1228 yohn Calabrese, “China and Syria: In War and Reconstruction”, op. cit.

1229 Harutyunyan Aghavni, “The Arab Spring ...”, op. cit., pp. 126-127.
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The Uighurs are among the largest detachment of foreigners fighting alongside
Hayat Tahrir Al-Sham in Syria. After the CA republics gained independence,
organizations appeared in the XUAR with the goal of achieving the independence of
Eastern Turkestan. Among them, the World Uyghur Congress, formed in 1992,
headed by Rabiya Kadyr, who prefers peaceful means of struggle, and the ETIM,
which soon came into contact with foreign radical Muslim groups.
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ranks of jihadist organizations such as al-Qaeda and the IS militant

group.'?*

As a result of a special propaganda campaign urging the
Uyghurs to leave their homeland and go to live in the caliphate,
under the reigning Sharia law, the Uyghurs come to Syria via Turkey
with their families, who are resettled by representatives of Jabhat al-
Nusra in houses abandoned by the Syrians, mainly in the province of
Idlib captured back in 2015. Moreover, visas to Turkey were
provided by the consulates of this country in other states, including
Afghanistan and neighboring countries of CA. In a number of cases,
the Uighurs immediately received Turkish citizenship, which pro-
voked a protest against Ankara's actions from Beijing.'”*’ In January
2015, Chinese authorities announced an expansion of the smugglers'
network, arresting 10 Turkish citizens and several Uyghurs in
Shanghai. The ring was organized by a "Uyghur living in Turkey and
a Turkish suspect" who "charged 60,000 yuan [US $ 9,680] per
person”, and also purchased Turkish passports for their potential
clients. The apparent link between Uyghur militants not only with
long-standing shelters in the Afghanistan-Pakistan border region, but
also with Syrian jihadists points to the unprecedented transna-
tionalization of Uyghur terrorism.'**® In the summer of 2018, Uyghur
militants concentrated around the city of Jisr al-Shugur (20 km from
the Turkish border), where the base of the Uyghur TIP is located.'**’

In October 2020, Chinese Foreign Ministry spokesman Geng
Shuang said that Turkey should stop hostilities in Syria, join forces
with the international community to fight terrorism in the ME, and
also called on the Turkish authorities to "return to the political pro-
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Syria”, op. cit.
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cess of solving existing problems" taking into account the generally
accepted norms of international law.'”® Worth noting that home to
the largest community of Turkic Muslims from China in exile and a
longtime supporter of the political and cultural rights of the Uyghurs,
Turkey has occasionally ‘‘broken the Muslim world's wall of silence
over China's ‘repression’.'*>

Evidence suggests that a small but growing number of Uyghurs
may have joined jihadist groups in Syria, often in a roundabout way
through CA or through human smuggling networks in Southeast
Asia."” In July 2015, 109 Uyghurs were extradited by the Thai
government to China, despite protests from the US and Human
Rights Watch. At least 13 of them planned to travel to Syria and Iraq
to join IS forces. In September 2014, as well as in February and July
2015, the Indonesian authorities sentenced Uighur groups to long
prison terms for "terrorist activities" in the country.'**!

In addition to Chinese fighters, there are also anti-Chinese
militant groups operating in Syria and Iraq, which are issuing anti-
Chinese propaganda. This supports Chinese Major-General Jin
Yinan’s statements that “East Turkistan [a term that jihadists use to
refer to Xinjiang] organizations are taking advantage of the Syrian
civil war to obtain experience and raise the profile of Xinjiang
among jihadists from other theatres”.'**

Although most of these Chinese citizens are likely were Muslim
Uyghurs from Xinjiang, a review of photographs and video evidence
showed that ethnic Han Chinese also fought in Syria and Iraq. It is
possible that not all Chinese fighters in these two regional conflicts
were involved in IS fighting, but were part of other rebel groups such
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as the Free Syrian Army (FSA). Some Chinese in Syria and Iraq may
not even be "fighters", but simply “adventurers or dissidents” who
see "joining" the insurgents as a personal way to demonstrate their
opposition to the Chinese government, which they believe has “erro-
neously” supported Bashar al-Assad.'**

It was believed that if the Syrian government could be over-
thrown by US military strikes, and various jihadist groups, including
the Uyghurs, turned Syria into a permanent base for training terro-
rists and financing foreign attacks, China could face the threat of the
XUAR getting out of Beijing’s control.'***

Damascus and Beijing Against Terrorism. Although China
tried to avoid involvement in the Syrian crisis based on its foreign
policy doctrine of non-intervention and unwillingness to directly risk
its core national security interests, TIP attacks in XUAR and Syrian
Uyghurs on Chinese citizens or economic interests in the ME could
change these calculations leading to some form of Chinese inter-
ference in the ME or Africa.'”* The prevailing mistrust and tensions
in the western Pacific, military escalation in the ME to protect the
TIP in Jaish al-Fatah may also have contributed to misperception,
miscalculation and potential escalation into a military conflict.'*** IS
leader Abu Bakr al-Baghdadi has repeatedly openly condemned
Chinese policies in XUAR, called on Chinese Muslims to be loyal to
him, and intensified ultra-religious propaganda in the region, en-
couraging extremists to participate in jihad.'>*’ It is possible that the
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main motivation of the TIP militants to join the hostilities in Syria
was not hatred of the Assad regime, but the desire to acquire military
experience for the subsequent fight against the Chinese autho-
rities.'**® So the killing of at least one Chinese hostage by IS, the
issuance of statements threatening an attack on China,'**’ the support
of the US/Turkey/PG of anti-Chinese militants in Syria also promp-
ted the Chinese leadership to support the Assad regime in the fight
against the TIP."”" The battle to weaken IS, backed by Iran and
Russia in late 2015 and early 2016'**', and the ability of the Syrian
government forces to push back the rebels and take control of most
of Syria, with the exception of the rebel-held northwestern Idlib re-
gion, heightened China's security concerns as the presence of Uyghur
militants in Syria could not only provoke Beijing to persecute Turkic
Muslims in Xinjiang, but also lead to the first military intervention of
the PRC beyond its own borders, sending troops to participate in the
battles for Idlib.'*** In September 2015, Beijing decided to take part
in the fight against IS and sent its ships to the Syrian coast of the
Mediterranean Sea (which has already entered the Chinese cruiser
and then the aircraft carrier of the PRC) to join the Russian military
operation in Syria against the IS terrorists.'*>>

In early December 2016, over 70 jihadists - natives of the
Caucasus and Xinjiang - were killed in the course of battles between
government forces and various Islamist groups in the southwest of
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At the end of January 2017, a high-precision air strike by US
piloted and unmanned aircraft on an al-Qaeda training camp in Idlib
province killed many Uyghurs from the TIP who fought under the
wing of Jabhat Fateh al-Sham (JFS), in their including the Uyghur
jihadist known as Abu Omar al-Turkestani - one of the four most
prominent TIP’s leaders.'*>

In this context, of interest is China's Counter-terrorism Law of
December, 2015, which allows the PLA and the People's Armed
Police (PAP) to seek approval from the CMC to conduct counter-
terrorism operations overseas. Similarly, the Ministry of Public
Security is authorized with the approval of the host country and the
Council of State.'”® The law was created in response to seven
terrorist attacks in China between the start of 2013 and the summer
of 2014, five of which were in Xinjiang and all of which were
affiliated with the ETIM, which is active in Syria.'>’

This law allowed Chinese “Night Tigers” special forces to
deploy to Tartus in late 2017 to combat the growing presence of
Uyghur militants in Syria, which indicated some degree of expansion
of its military relationship with Syria, mainly in the form of arms
sales and educational collaboration.'”® At the same time, it was
announced that a unit of "Snow Leopards" was sent to Syria to
conduct police operations.'**’
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Counter-terrorism Law allows Beijing to take all necessary measures to put down
any activities or behavior it deems threatening to state security and sovereignty.
These threats can be summarized by the oft-recited Chinese goal of ridding itself of
“the three evils” — terrorism, separatism and religious extremism.
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China expressed its desire to join the four-party Center for the
Exchange of Security Information between Iran, Russia, Iraq and
Syria, established in 2015 in Baghdad.”® According to repeated
unconfirmed media reports, China has provided intelligence to
1261 and since mid-2016 regularly sends military advisers to
to assist the Syrian government forces to work with various

Syria,
Syria, 262
Syrian intelligence agencies in preventing Uyghur militants from
infiltrating China and launching terrorist attacks,'** as well to focus
on personnel training in weapons, since the Syrian government
forces are buyers of Chinese weapons, including sniper rifles, rocket
launchers and machine guns.'***

However, in August 2018, PRC Ambassador to Damascus Qi
Qianjing, denied the presence of Chinese military advisers or special
forces in Syria.'*®

Concerns about the battle-hardened Uyghur and Central Asian
contingent to be sent to Afghanistan, Tajikistan, Pakistan, and from
there China, convinced Beijing of the need to strengthen cooperation
on border security with Tajikistan and Afghanistan, where militants
of the Uyghur Jihadist TIP, associated with al-Qaeda, worked with
the Taliban.'**

In July 12, 2019, UN ambassadors from 37 countries - including
Russia, Saudi Arabia, Nigeria, Algeria and North Korea - released a

1260 Harutyunyan Aghavni, “China’s Soft Power Policy in the Middle East and
North Africa”, Collection of Papers from the Fifth International Conference on
Chinese Studies ‘The Silk Road’, Organized by Confucius Institute in Sofia 30-31
May 2019, Confucius Institute in Sofia, 2020, p. 159.

1261 TTakeiime M. Hopcu, «/Ipoexm 'Bvi306bi ...», yK3. cod., C. 7.

1262 «“Chinese Night Tigers Special Forces Arrive in Syria”, op. cit.; «Jxcnepm:
Texun 6e3 comnenuii npunsan cmopony bawapa Acaoa», [IPABJIA.Py, 19.08.2016;
«Kumati 2omos nosoesams 6 cupuiickoii nposunyuu Moaub», NA REX, 03.08.2018.

1263 Suliman Mulhem, “China willing to Assist Syrian Army in Idlib Offensive —
Ambassador to Syria”, Sputnik, 03.08.2018.

1264 yang Sheng, “China Boosts Syria Support”, Global Times, 18.08.2016.

1265 “China Says willing to Team with Syria’s Assad in Push to Retake Terri-
tory”, Asia Times, 03.08.2018.

1266 Takeiime M. 'JMopen, «[Ipoexm 'Boi306bl ...», YK3. CO., C. 8.

312



letter defending China’s treatment of Uighur and other minorities in
the Xinjiang region, in direct response to Western criticism earlier
that month. Envoys from across the EU (along with Australia,
Canada and Japan and New Zealand) had earlier co-signed a text
denouncing China’s conduct in Xinjiang, where one million people,
mostly ethnic Uighurs, are reportedly being held in internment
camps.1267 Iran, Kuwait, Oman, Saudi Arabia, Syria, and other count-
ries of MENA publicly backed what Beijing calls its “deradica-
lisation efforts” in the autonomous region — in what appeared to be a
staunch show of support for China’s sovereignty.'*®

It is noteworthy that Chinese Foreign Ministry spokesman
Wang Wenbin announced the need to immediately correct the mis-
takes of the US, whose State Department removed TIP from the list
of terrorist organizations on November 6, 2020, explaining this
decision by "the lack of reliable evidence that TIP is still in existence
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3. Sino-Israeli Cooperation in the Field of
Innovative Economy

Israel's Significance in the BRI. Israel was the first and, until
1956, the only country from the ME to recognize the PRC, even
though the two countries did not exchange ambassadors until
1992.1" China's interest in Israel in the early 1950s was driven
mainly by pragmatic considerations. The Chinese communist leader-
ship expressed their readiness to establish diplomatic relations with
any government, provided that it breaks off relations with Chinese
nationalists and takes a friendly attitude towards the PRC. Israel
never had a relationship with the Kuomintang, and recognition was
undoubtedly considered a friendly act. Israel's relations with the US
did not bother Beijing too much, since the Chinese did not consider
these relations a prerequisite for establishing diplomatic relations and
even established diplomatic relations not only with states that clearly
fell under the American sphere of influence, but which, unlike Israel,
even joined the American military pacts.'””"

In the 1980s, under Deng Xiaoping, when China began to look
with interest at developing arms cooperation with Israel, making the
first deliveries of Israeli weapons to the PRC, and began the active
phase of the peace process between Israelis and Palestinians, this
allowed both countries to establish full-fledged diplomatic relations
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and Tel Aviv, economic and trade ties between Israel and the China
grew, first moderately and then at a faster pace.'*”

Although in the early 2000s, under pressure from the US, Israel
unilaterally abandoned existing military contracts and broke off its
close relations with Beijing, the mutual perception of future
economic and technological benefits contributed most to overcoming
the crisis between the two countries.'*”* On November 1, 2005, the
PRC and Israel signed an intergovernmental agreement in Jerusalem,
according to which Israel officially recognized the full market status
of the Chinese economy.'>”

From 1992 to 2018, the volume of bilateral trade with China
increased from 50 million to US 13.9/15.6% billion dollars.'*’® Tt
makes China the largest trading partner of the Jewish state in Asia
and the third largest foreign trade partner in the world after the US
and the EU,"”" and second only to the US by 2019."”7® The US
remains the main country for export to Israel, but China, together
with Hong Kong, occupy the second line."””” Since Chinese trade
excludes business relations with Hong Kong, despite the fact that
most of it is directed to the mainland, the actual trade figures are
higher than officially announced. Moreover, these figures do not
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include Israel’s lucrative arms sales to China.'”®* However, Israel is
not an important market for the Chinese economy, since transactions
with Israel account for only 0.3% of total Chinese trade.'**'

One of the main reasons Israel seeks to deepen its economic
relations with the fastest growing large economies in the world and
expand trade with Asian markets is the desire to diversify its export
markets and investment sources from its traditional partners, the US
and the EU."™ Israeli companies are increasingly turning to Asia to
capture a boom in demand for their technology, as the government
urges them to diversify export markets in response to Europe's rising
“anti-Semitism” and potential trade sanctions.'**’

China is one of the leading manufacturing markets on the planet,
and Israel is one of the leaders in research and development
(R&D)."*** The fields wherein Israel envisaged economic coopera-
tion with China included industrial R&D, large-scale academic
cooperation, investments.'*® Israel's achievements in innovation and
in some technical fields make it a particularly attractive partner for
China, as Beijing is trying to become a world leader in high techno-
logy, moving from an economy focused on investment and exports to
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an economy focused on innovation and consumption.'™ For a long
time, Israel’s exports to China consisted of high-tech products,
including electronics, optical, agricultural and water technologies,
chemical industry, communications, while China’s exports to the
Israeli market include popular and competitive raw materials, textile
products and consumer goods.'**’

China has relatively low labor costs, huge production capacities
and high demand for advanced technologies, and Israel is looking for
export markets for its advanced technological products, while it
carries high labor costs and limited industrial production capa-
bilities.'™ Well-secured human capital, a developed economy and
high-tech base, as well as a stable business environment for society
and government, make Israel a particularly valuable asset for the
Chinese BRI in the long run.'**

Israel did not declare its position on the BRI after its announ-
cement, and only after China launched the AIIB in October 2014,
Israel became one of the last seven countries to apply for mem-
bership. On March 31, 2015, Israeli PM Benjamin Netanyahu for-
mally signed a declaration of accession to the AIIB, and Israel
became one of the 57 founding states. In this way, Tel Aviv
positively supported the Chinese BRI, which could cause confusion
in Washington.'**® In January 2016, the Knesset Finance Com-
mission approved in the second and third readings the bill on Israel's
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entry into the AIIB, which became the first pan-Asian economic
structure with full membership of Israel in one working group with
South Korea, Mongolia, Uzbekistan and several other Asian
countries. Of the bank’s total registered capital of US $ 100 billion,
Israel’s share will be US $ 150 million (Israel has 0.91% of the vote),
and Tel Aviv will provide commitments in the amount of US $ 600
million in case of need to buy back shares.'*"!

Israel’s AIIB membership will open up opportunities for the
integration of Israeli companies into bank-financed infrastructure
projects. The Israeli Foreign Ministry hailed the AIIB as "a dip-
lomatic achievement" and "one of the most important initiatives in
terms of China’s foreign policy and, in particular, for President Xi
Jinping".'**

During Netanyahu’s visit to China in March 2017, President Xi
announced the intention of the two countries to consistently promote
major projects as part of the jointly building of the BRI. PM
Netanyahu also expressed the readiness of the Israeli side to actively
participate in infrastructure and other cooperation within the
framework of BRL'?® and declared that Chinese-Israeli ties are “a
marriage made in heaven”."”** Chinese PM Li Keqiang reminded
that "the Chinese people and the Jewish people are the great nations
of the world".'*”

In March 2015, Premier Li Keqiang underscored in the “Report
on the Work of the Government” that China should promote FTA
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negotiations with Israel and other countries.'”® The two nations
wrapped up their seventh round in November 2019, and could very
well finalize the deal by the close of 2020. The idea that one of
America’s closest allies would enter into such an agreement with its
“strategic rival” could have been accepted without enthusiasm in
Washington.'” However, it should be noted that this is part of the
Chinese strategy to create FTZ in those states that can be called
traditional US allies in order to facilitate the supply of goods and
simplify the creation of joint ventures through the FTZ.'**

Israel - Logistics Center and Hub for BRI. Given the count-
ry's geographical position, China also needs Israel as a BRI logistics
center and land bridge connecting China's trade routes from the Far
East through Africa to the ME and further to Europe.'*”” Since BRI
routes require not only seaports, but also railways, logistics centers,
warehouses, airports, as well as hardware and software for the trans-
portation system, Israeli companies can contribute to B&R projects
by developing and integrating transport and logistics technologies
and related systems, for example, for trains, aircraft and marine
equipment.”** Through BRI, China seeks to play a more active role
in the ME, and improved ties with Israel could offset China's
historically closer ties with other countries in the region, including
Iran and Israel’s Arab neighbors.*”' Some Chinese authors even see
Israel’s location next to the Arab states as a “balancing factor” that
can “give credibility to Chinese soft power in the region”, consi-
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dering Israel’s limited role in the BRI due to its small size, bounded
transport links with countries in its region and lack of experience in
large-scale projects.”*”> Tel Aviv’s deep ties with the US and the EU
can help China expand its ties in the Eastern Mediterranean and the
ME, and Sino-Israeli ties can enhance Israel’s role in trade between
Asia and Europe."®

Chinese companies, involved in national infrastructure and
construction projects in Israel, have good experience in implemen-
ting infrastructure projects at a lower price and in a shorter time."%
The ability of Chinese companies to successfully build infrastructure
in a highly developed country such as Israel, not only can help
Chinese infrastructure companies enter the US or Europe, but will
improve their image and give legitimacy to their activities, leading to
additional projects in other developed states, since most BRI
countries where Chinese companies are building infrastructure have
low and medium incomes."*"’

Israel - Pivotal Location for MSR. Isracl has the potential to
be a small but important stop on the MSR, connecting the Indian
Ocean and the Mediterranean Sea through the Gulf of Aqaba and the
Suez Canal.”" From the east coast of the China, the ships follow the
South China Sea to the Straits of Malacca, from where they are sent
to the shores of northern and northeast Africa to reach the Israeli
ports via the Bab el-Eilat and Ashdod - bypassing the Suez Canal.""’
To ensure reliable access for Chinese commercial shipments from the
Red Sea to the Mediterranean, Beijing took an adopted a dual-track
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approach while expanding its interests in the Suez Canal corridor and
following the land route through Israel."”"

The massive development of energy resources in the Eastern
Mediterranean, new ports appearing on its Mediterranean shores,
new trade routes between Israel and its Arab neighbors, a growing
geo-economic alliance between Israel, Cyprus and Greece and
significant financial resources in Israeli investment intuition make
this a very attractive market BRI for China."*” China has raised its
naval presence in the strait of Hormuz, Bab al-Mandeb strait, and
Suez Canal as well as made ports of call across the Gulf and in
Egypt, Israel and Iran. Given the natural naval points of the ME
(Hormuz, Suez, Mandeb), each of which faces a high level of geo-
political uncertainty, China’s modern dependence on others for
providing these points of attraction and sea routes is unstable in the
long run.”'® While most of these transcontinental routes will
be located in Central and South Asia, the littoral states of the Eastern
Mediterranean - Turkey, Lebanon, Israel and Egypt - play a crucial
role in completing China’s Eurasian bridges."""

SPS is particularly evident in the fact that China gained control
of two of Israel’s three sea gates, the ports of Haifa and Ashdod,
which are part of China’s ambitious trans-Asian strategy to use three
key resources for China’ future greatness: petrochemicals, consumer
markets and advanced technologies.”"

In 2014, CHEC won a tender for the construction of new con-
tainer terminals in Ashdod port (25 miles/40 km south of Tel Aviv),
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worth US $ 3 billion,"*"* which will become the most important port
for maritime trade with Europe. Ashdod on the Mediterranean coast
is the destination of 90% of Israel’s international maritime traffic. It
is one of the largest foreign investment projects in Israel’s history, as
well as one of the largest projects for the CHEC."*"

And in 2015, Shanghai International Port Group (SIPG), which
operates the Port of Shanghai, won the bid to expand the deep-sea
private Haifa Port, near Israel's alleged nuclear-armed submarines. It
will also have the operation rights for the terminal for 25 years after
the facilities enter into service in 2021. This new terminal is just 1
km from the docks, where US warships are anchored when they call
at the port of Haifa."'> The Israelis allowed to rent and maintain a
terminal in the port of Haifa due to traffic difficulties and increased
strikes by local workers. It was assumed that new facilities built by
the Chinese would unload the old port, and enterprises arriving from
China would violate the Israeli state port company’s monopoly.
However, some observers believe that if the SIPG extends the lease
of the port due to the lack of competing offers, then the Israeli
authorities will be in a dependent position for a long time."*'® It is
also noteworthy that the decisions to award the Haifa tender to a
Chinese company were made by the Transportation Ministry and the
Ports Authority without involvement of the National Security
Council and the participation of the Navy.""”

Another long-term plan, that Israel hopes China could parti-
cipate in, is building a railroad connection between the port of Eilat
(in the southernmost point of Israel on the Red Sea) and the port of
Ashdod, so-called “Red-Med Railway”. It will connect the Red Sea
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to the Mediterranean Sea, thereby providing a safe alternative to the
Suez Canal, and creating an inland trade and logistics center for
Chinese trade between Asia and Europe via the Red Sea."'® From
Eilat goods will be transported by new railway to the port of Ashdod
on the Mediterranean coast and delivered further by sea to European
customers, thereby bypassing the vulnerable neck of the Suez Canal,
provided that the fare on the new line remains at a fairly competitive
level.*"”

From an Israeli perspective, the “Red-Med” would bring
economic benefits as a catalyst for development of the southern
Negev region. It could also improve its regional standing and
strengthen its bargaining position vis-a-vis Egypt. For decades, Cairo
was able to partially isolate Israel by threatening to close the Suez
Canal."”® To solve the problems of competition between Egypt and
Israel over China in the construction of new transport corridors bet-
ween the Red and Mediterranean Seas, the presidents of China and
Egypt met and discussed trilateral negotiations with Israel in
December 2015.'%!

To avoid a bottleneck in the Strait of Malacca, China is building
the CPEC as a workaround. And Bab al-Mandab will guard Beijing's
military base in Djibouti. The only missing node in ensuring the
security of China’s SLOC and “String of Pearls” is the Suez Canal,
for which the “Red-Med railway” is considered the ideal logistics
solution."** Taking into account the fact that the full railway and
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road corridor going to the port of Gwadar (on the Arabian Sea)
between China and Pakistan, Turkey-Pakistan FTA will strengthen
the interaction of Beijing, Ankara and Tel-Aviv."**

China has been a partner in important national initiatives, such
as construction of the Red Line - the first stretch of a light rail line
going from Petah Tikvah to Tel Aviv."** Israel has added a rail line
from the port of Haifa to Beit She’an (less than 10 km from the
border with Jordan) and has invited Chinese companies to take part
in a project of extending further its north-eastern spur right up to the
border with Jordan. From there, a short link to the Jordanian town of
Irbid will enable connection to the Jordanian rail network and on to
Saudi Arabia and the PG. Under the auspices of BRI, this
international project, led by multinational corporations, and built on a
centuries-old Ottoman network, with the intention of linking the
Palestinian Authority and incorporating an inland logistics and
trading port in Jordan, passed through non-diplomatic countries, such
as Israel and Saudi Arabia."**

In 1997, Israel and Jordan signed an agreement on the estab-
lishment of a Special Industrial Zone (SIZ) in the Jordanian city of
Irbid (it began to operate in 1998). Apparently, using the holes in the
SIZ agreement, the main advantage of the work of the SIZ in Jordan
is received by the Chinese, who invest in the enterprises operating
there, and manage to hire cheaper Chinese workers, not Jordanians.
Of the 71 companies operating in 2008 in the SIZ, the majority of
employees 23 of them came from mainland China. At least 50% of
the profits from the supply of textiles to the US from Irbid are

. . . . . 1326
received by companies with Chinese ownership.
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If we add to this that China is actively interested participating in
the construction of a light metro in Tel Aviv and digging a tunnel on
Mount Carmel in Haifa, it seems that the PRC seriously considers
Israel as a logistic hub between Europe and Asia."*” It is believed
that the strategic security implications of the tunnel on Mount Car-
mel and the high-speed train in Tel Aviv, were also not consi-
dered.”*®
In recent years, a significant breakthrough has been made in the
field of inbound Chinese tourism in Israel. As a result of a strategic
decision taken in 2012 by the Israeli Ministry of Tourism to focus on
attracting a large number of tourists from China, the flow of tourists
from China to Israel increases by 15-30% annually. And if in 2015
the country was visited by 47,000 Chinese tourists, then in 2016 it
was already 79,000, and in 2017 their number for the first time in
history exceeded 100,000, amounting to 113.6 thousand people. The
increase in tourist flow from the Middle Kingdom was stimulated, in
addition to the growth of general interest in Israel, as well as
marketing campaigns and simplification of visa procedures.'**

50 weekly flights help not only to establish an exchange of
tourist flows but learn to understand each other's culture and
mentality."*** By early 2019, there were direct flights from Beijing,
Shanghai, Hainan and Chengdu to Israel, which not only bring
economic benefits of tourism but also greatly promote exchanges and
cooperation between Israel and China in various fields. With the
booming China-Israel tourism industry, China’s e-commerce giant
Alibaba has launched payment service in Israel since January 2018 to
provide convenience for Chinese tourists in Israel. At present, Alipay
is available at nearly 100 vendors in Israel, while Tencent, Alibaba’s
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competitor in China, has geared up to launch WeChat payment
service in Israel.'*’’

Innovation and investments. Israel - a “Start-up Nation”. In
order to achieve its ambitions to become a leading superpower and
dominate the global high-tech industry, China uses not only the
strategy of BRI, but also the policy MIC 25 - a state industrial
initiative aimed at opening their capital markets.'”*> China wants to
become a world leader in advanced technology, both for commercial
and military purposes, and has many national plans designed to
stimulate the development of its technology sector. The Chinese
government is issuing various industry-specific plans, such as the
Next-Generation Artificial Intelligence Development Plan, released
in July 2017. Key plans and policies include the National Long- and
Medium-Term Plan for Science and Technology Development (2006—
2020), Internet Plus, and MIC-2025."3%

In July 2017, China’s state council released its new generation
artificial intelligence (AI) development plan, intended to make China
the leading global powerhouse in Al by 2030. In July 2018, two
state-backed Chinese companies, China Merchants Group and peer
SPF Group, announced a partnership with London-based investment
firm Centricus to launch a US $ 15 billion fund that will invest in or
acquire tech companies in both China and globally.'***

Thus, China is making its move from a commodity manufac-
turer economy to a high-tech one — and Israel is playing a key
part."*** Since 2005, when defensive and diplomatic relations bet-
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ween China and Israel were in decline, China was still looking for
opportunities of technological cooperation with Israel. Chinese
companies have set their sights on Israeli commercial technology in
line with China’s national mandate to become a world leader in
industrial technology by 2025."**° Israeli technology attracts Chinese
companies because many of them have global operations and the
same standards as in Silicon Valley, but without sky-high cost esti-
mates. Chinese investment in Israel covers almost every major
breakthrough technology sector in industries such as autonomous and
electric vehicles, where major Chinese automakers support research
centers. In other sectors, such as the use of artificial intelligence,
Israel is one of the leaders in almost every area.'*’

It is no coincidence that Chinese investors have focused on
Israel, the “start-up nation”, with the highest number of start-ups per
capita of any country in the world and the highest absolute number
outside of Silicon Valley. Israel is especially known for its high-tech
sector, with thousands of well-regarded companies focusing on
cybersecurity, defense, agriculture, biotechnology and pharmaceu-
ticals - all of which have found eager investors in China.'**® Israeli
entrepreneurs are highly sought after in China, predominantly in the
fields of mobile and web technologies, telecommunications, gaming,
clean-tech, agro-tech and digital health, which all go hand in hand
with Israeli high-techexpertise.'**’

In 2018, 12% of all investments in Israeli startups were Chinese.
Regarding large investments, whose size is US $ 25 million or more,
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25% of all investments in Israeli startups are of Chinese origin."**

More than 1,000 Chinese companies are active in Israel and several
hundred Israeli in China. Of all foreign investments in Israeli hi-tech,
20% belong to the Chinese companies."**!

However, some experts consider that for the US and other
major industrialized democracies, the Chinese tactics of MIC-2025
not only undermine Beijing's stated commitment to international
trade rules, but also pose a security risk and are based on dis-
criminatory treatment of foreign investment, forced technology
transfer, intellectual property theft and cyber espionage. This
prompts the US President Donald J. Trump to set tariffs on Chinese
goods and block several China-backed acquisitions of technology
companies.'*** In addition to the US trade war, which is an important
tool to curb the rapid growth of its strategic competitor China,
Washington has also put the MIC-2025 at the forefront, trying to
hinder the development of China's high-tech sector, including
artificial intelligence, chip manufacturing, and 5G technolo-
gy."** Meanwhile, many other countries have tightened control over
foreign investment, and debate has intensified on how to respond to
China's behavior.***

The successes of military-technical cooperation (MTC) have
pushed the Chinese leadership and business people to look closely at
Israel in terms of evaluating its successes in developing China's
innovation economy."**> China’s unique interest in Israel is eviden-
ced by the dozens of delegations of senior government officials and
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businesspeople who have visited Israel in recent years. Representa-
tives of large companies and private investors from China often
arrive in Israel in an attempt to crack “the Israeli code”, to under-
stand the local innovation ecosystem and to implement the inno-
vative and entrepreneurial Israeli character into their own DNA."*
China and Israel have both made innovation a top priority in
their domestic development strategies. China’s strategy of pursuing
innovation on three investment direction: bilateral, regional, and
global, has become an essential part of China’s “New Era” vision of
a country of innovators, as articulated by Xi Jinping in his 2017
speech to the leadership of the CPC at the 19" Party Congress. In
addition, through many projects under the BRI, China promotes and
invests in innovation, both regionally and globally. At the regional
level China seeks large investments in industrial parks in countries
neighboring China, such as Vietnam, Thailand and Russia. At the
global level, under the BRI flag, China seeks and invests in inno-
vation in less developed countries such as Africa, as well as in
countries with developed innovative economies such as Switzerland
and Belgium. If, in the framework of investment diplomacy with
innovation, China and Israel cooperate on a bilateral basis, within the
framework of the BRI, in the context of Beijing's desire for scientific
and technological innovation, it cooperates at the global level."*"’
Technology and innovation was one of the main topics of con-
versation during the two separate visits of PM Benjamin Netanyahu
and then-President Shimon Peres to Beijing."”*® In May 2014, Liu
Yandong, Deputy PM of China, during his visit to Israel, attended
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the first Innovation Conference in Israel, and published an article
entitled “to Make China-Israel STI Cooperation Bloom” on the
Jerusalem Post. In January 2015, in Beijing, at the first meeting of
China-Israel Innovation Cooperation Joint Committee, the two sides
signed the Three-Year Action Plan for Cooperative Innovation,
including the establishment of the Cooperative Innovation Center,
set-up of China-Israel “7+7 University Research Federation”,
agreement on the 2015-2019 Cultural Cooperation Action Plan, and
the start of construction of China-Israel Changzhou Innovation
Park.*

In March 2017, Beijing hosted a meeting between President Xi
Jinping and Israeli PM Benjamin Netanyahu. The parties announced
the creation of an innovative comprehensive partnership.'**® In 2018,
Israel and China held the fourth intergovernmental “Innovation
Conference: Israel-China” for the establishment of a comprehensive
partnership in the field of innovation. A Sino-Israeli trading platform
has been created, the first of its kind in China. And immediately, 4
patents were acquired, which Tel Aviv University possessed: from
the field of intellectual production, smart cities, digital economy and
biomedicine. The Chinese bought a patent to detect neuropathy for a
symbolic sum of US § 49 thousand, acquiring not supporters, but
advocates and lobbyists. The first China-Israel Changzhou Inno-
vation Park (CIP), created by the two governments in the area of
complementary technological innovation, was founded in Chang-
zhou'**! for Israeli companies seeking to open a branch in China and
to give Israeli companies a “soft landing” in the Chinese market, to
facilitate the adaptation of Israeli technology in the Middle King-
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dom."*** China is encouraging the establishment of Israeli innovative
enterprise in China, such as Shouguang’s Water City, which incor-
porates Israeli water technologies."*>

Research and Development (R&D) Collaboration. A more
substantial channel of Israeli technology transfer to China is R&D
collaboration between companies and academic institutions of both
states, as well as R&D activity of Israeli companies in China. In the
early 2000s, Israeli government bodies and Venture capital (VC)
firms started to promote technological-commercial cooperation bet-
ween companies in the two states. The national academic science
foundations in the two countries signed an agreement in 2012 to
support joint research projects in science and engineering (Council
for Higher Education). While the projects are purely academic, some
of them, for example, in nanotechnology, new materials, and satellite
technology, can be of military relevance."**

In September 2013, Tel Aviv University (TAU) and Tsinghua
University signed a MoU to establish the XIN ("New" in Mandarin
Chinese) Center. It should become one of the largest academic R&D
centers in both countries, develop strategic cooperation in research
and teaching, and will also serve as an international center for
scientific and technological innovation for research both in the early
stages and projects that can be prepared for market. Two govern-
ments provided funding for the project, but most of the money
came from private sources in both countries."*> In 2014, TAU and
Tsinghua launched a US § 300 million joint center for innovative
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research and education, initially focusing on nanotechnology,'**®

particularly with medical and optics applications, but will later
expand to other areas, such as raw materials, water treatment, and
environmental issues.'*”’

On December 16, 2015, the Technion-Israel Institute of Techno-
logy, a world leader in science and technology education, funded by
billionaire Lee Ka-shing in the amount of US $ 130 million, laid the
foundation for the establishment of the Guangdong Technion Israel
Institute of Technology (GTIT)" in Shantou (Guangdong Province,
PRC). For the Technion, GTIIT means increasing global reach and
status, and the industrial park planned for the GTIIT campus will
serve as a stronghold for Israeli companies to crack key markets in
the US and China."*>*

To bring down the cost of production for the many consumer
and industrial products made in its factories, China is undergoing a
robotics revolution, installing machines to replace people on the
assembly line, and working with Israel to develop smarter and better
robots, via the newly established Sino-Israeli Robotics Institute. It
will be the centerpiece of a new US § 2 billion industrial park in the
Guangzhou region of China that will be built around the technology
developed jointly by Israeli and Chinese researchers. It is noteworthy
that some Israeli scientists believe that laid-off workers who will be
replaced by robots will eventually find more paid jobs with a higher
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status, and that automation will not lead to higher unemployment, but
to expand the economy, resulting in more workers places than lost,
which is the goal of China.'**

Israeli-Chinese private equity firm Infinity Group and Neusoft
Corporation - China’s largest IT Corporation, holding a 50% share
of the medical market in China - have approved the establishment of
a US § 250 million investment to back Israeli life science companies
operating in China. This fund will assist Israeli medical companies to
connect with the Chinese market through the integration of cloud-
based platforms, which assists Israeli life science companies with
regulatory approvals and product promotion in China."*®

The state structures of both countries have also formed special
programs to support bilateral scientific and technical cooperation
with an applied bias, making it possible for joint research and deve-
lopment to receive state money on preferential terms from the
governments of both countries. In the Chinese case, it can be state
structures of a regional scale. In fact, these programs are unique
funds that invest in projects if they meet established requirements. It
is important that, most often, the money received should not be
returned to the company in case of failure. And if successful, the
government agencies that issued the money will receive royalties
until the grant is fully repaid. Such financial infrastructure stimulates
the effective and intensive development of scientific and technical
cooperation between China and Israel."*®’

China - a Strategic Market for Israel: Israel - a Strategic
Investor for China. Though situated in a turbulent region, Israel is
an island of relative stability with the highest “B&R risk on
investment” ranking.'*®* Israel ranked as the second lowest invest-
ment risk on the Economist Intelligence Unit BRI risk index, making
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investment in the market highly attractive for China, which is
currently looking for a more strategic regional footprint. China is
likely to pay more attention to the fact that Israel does not have more
serious national security problems than in the past, which will give
Israel more leverage as a stable, prosperous and growing geopolitical
force in the region."*®

Against the backdrop of increased confrontation between China
and the US, forcing Chinese investors to reduce their presence in this
market, in 2016 there was an unprecedented increase in investment
from China to Israeli high-tech. If in 2015 the amount of Chinese
investment in Israeli companies was less than a billion dollars, then
in 2016 it soared to a fantastic figure of US $ 16.5 billion."”* A
significant portion of this amount came from investing in Israeli star-
tup companies, with a focus on the field of information and computer
(cyber) security and medical technologies."**® The MSR agreement
with Israel includes Chinese investments in several sectors as rene-
wable energy, the use of solar energy (solar energy technologies),
robotics, telecommunications, chemicals market, biotechnology,
agriculture, irrigation and the secondary use of water resources,
infrastructures beyond ports and other areas of high technology.'**®

In 2001, Netafim, a leading Israeli agri-tech company and a
world leader in drip irrigation systems, invested in its first
manufacturing facility in China."*®” The Israeli Global Environment
Service (GES) is participating in a US $ 5 million water treatment
project in Inner Mongolia of China."*®® The Chinese "water city"
Shaoxin has benefited from Israel's innovative water technologies for

1363 Mercy A. Kuo, “China and Israel in the Belt and Road ...”, op. cit.

1364 Mapsbsacuc JAmurpuii, «Kumati u Uspauns ...», yK3. cod.

1385« Kumaii unsecmuposan ¢ Uspauns $16,5 mapo ¢ 2016 200y», yK3. cou.

1366 Jacopo Franceschini, “Belt and Road Initiative (BRI) ...”, op. cit.; Xauun
3aeB, «M3paunvcko-kumavckuil éekmop, unu 3adem Ilexuny Bnusicnuii Bocmoxy,
9tv.co.il, 05.08.2017.

37 Hadas Peled, Marica Don Harpaz, “Innovation as ...”, op. cit., p. 10.

1368 Aron Shai, “Sino-Israeli Relations: Current Reality ...”, op. cit., p. 26.

334



developing municipal, agricultural and industrial water infrastruc-
ture. Such cooperation will be adopted in the northwestern part of
China - in the Xinjiang province, where China seeks to stimulate
development in order to maintain stability in the region, as well as
bridge the economic gap between the eastern and western parts of the
country. The introduction of Israeli inventions and technological
solutions in the field of agriculture, water supply and renewable
energy sources can help China turn the country's west into an
agricultural production center in order to meet China's growing food
needs."*®

One of China’s biggest and best-known technology companies,
Baidu, is also keen on investments. Ping An Ventures, a major
Chinese VC fund, has made investments in eight Israeli compa-
nies.”””" In 2004, after receiving a number of requests from various
foreign VC funds, China’s first foreign-funded onshore RMB deno-
minated license was granted to Infinity. Furthermore, one of the
group’s companies, a leading global manufacturer in the chip indust-
ry, became the first company with a foreign co-founder to go public
on the Shanghai Stock Exchange. Infinity, on its part, pledged to
introduce, invest, and generate innovation in China."””" ECI Telecom,
a maker of telecommunications equipment, initially entered the mar-
ket through a joint venture, but in the course of 2006 took over full
control of the venture."*”

Another method of importing Israeli technology into China is
acquisition of Israeli companies by Chinese."*”* The China National
Chemical Corporation bought Israeli pesticides manufacturer
ADAMA Agricultural Solutions Ltd. for US $ 2.4 billion in 2011.""*
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In 2014, state-owned Bright Food Group Co. bought a 70% stake in
Israeli dairy company Tnuva, one of the most famous Israeli
companies, for a deal worth US $ 960 million."”” China purchased
controlling shares in Makhteshim Agan by Chinese state-owned firm
Chem-China in 2011, the purchase of Alma Lasers by Fosun Pharma
in 2013, and the acquisition of Ahava Cosmetics by Fosun in
2016."%"° Unlike the stark opposition that state-owned Chinese firms
often run into when they claim a stake in foreign energy or mineral
companies in the West, the deal with ChemChina was mostly
welcomed in Israel precisely because it was probably approved by
the Politburo and interpreted as a sign of China's confidence in the
future of Israel.””” Israeli company, Nextec Technologies, which
developed measurement technology for the auto-motive and aviation
industries, was acquired by a Chinese company in 2014."*” China
has become a major buyer of Israeli agricultural technology from
companies such as Netafim, the world leader in drip irrigation
systerns.1379
Chinese investors are interested in several of Israel’s largest
arms exporters - Israel Aerospace Industries, Rafael, and Elbit
Systems. The first two are state-owned corporations, but all three
have “daughters” in the US who also develop modern weapons.'**’
Experts explain that one of the reasons for such a sharp increase
in Chinese investment in Israel was their reduction in the US and the
redirection of the flow of Chinese investment by tightening regu-
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lation in the US, as well as lower ratings of Israeli companies
compared to American ones.”*' However, it should be noted that
Israel did not want to oppose the US and strictly adhered to its
understanding of the mid-2000s with the US, according to which
scientific and technical cooperation with China includes only civilian
know-how. But China's direct investment in Israel’s high-tech
industry is relatively small and sporadic. More than 90% of China's
direct investment in Israel at the end of 2018 was made by purchases
of only three companies, of which only one is a high-tech company.
The remaining technology investments are limited to a few hundred
million US dollars per year. Other Chinese investments in Israel are
through VC funds, providing investors with very limited access to
know-how. Overall, by mid-2018 Chinese investments in Israel
constituted just 4% of Israel’s FDI, compared to the US with a share
of 35%. Considering the limited flow of Chinese FDI to Israel
(around US $ 100 million in 2018 out of the total US § 21.8 billion),
China is far from gaining a foothold in Israel’s high-tech sector.'**
Meanwhile, it is very difficult to determine the full scope of Chinese
FDI in Israel, since in many cases, investments were carried out
through off-shore Chines companies.'**’

The Obstacles and Prospects for BRI. Of course, relations
between Israel and China are not without problems. The most
vulnerable areas are now at risk: Israeli spy technology and the
defense sector.™™ A 2019 RAND corporation report states that
current and former Israeli parliamentarians have pointed out many
problems that could arise with Chinese investment, including the
“risk of cyber espionage by the PRC and corruption crimes”, as well
as the possibility of gaining control of China over Israel’s basic

B8 « Kumaii uneecmuposan 6 Hzpauns $16,5 mapo & 2016 200y», yK3. co.

382 Yoram Evron, “Why is the United States Concerned about Israel-China
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infrastructure, especially important to the national security of
Israel.”® It is known that the Americans supported Israel on key
issues of Jerusalem and sovereignty in Judea and Samaria and now
demand that their younger ally curtail a significant part of their
cooperation with China."*

Some representatives of the Western intelligence community
called Israel’s decision to award a Haifa tender to a Chinese com-
pany a serious threat to the security of the Jewish state.”® This
caused serious criticism from the US for security reasons, since the
anchoring of USN ships close to Chinese targets makes them easy
prey to China's intelligence activities."**® The civilian port in Haifa is
adjacent to the exit route from the neighboring naval base, which
houses the Israeli submarine fleet (which has the ability to deliver a
second strike at launching nuclear missiles)."*"

The scandal was also caused by the fact that the Chinese com-
pany is developing an underground section of the Tel Aviv tram
metro station, which is only tens of meters from the General Staff
building and the main military intelligence directorate.”**® Israeli
Navy Brigadier General Shaul Horev notes that since Americans now
turn most of their attention to the South China Sea and the PG, Israel
should strengthen its status as a strategic base for the Americans.'*”’
According to several former senior Pentagon and navy personnel,
once China is in the picture, the Israeli navy will not be able to count
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to maintain close relations with the Sixth Fleet. It is no coinci-
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dence that in December 2019, Zhai Jun, special envoy of the Chinese
government in the ME, who made a working trip to the region,
condemned US pressure on the Israeli government to block Chinese
investment.**?

Among some analysts there is an opinion that although Beijing
has spoken about its intentions to have foreign bases, however, under
the pretext of creating a trade route from the Indian Ocean through
the Suez Canal to Europe, it buys ports, for example, the port of
Piraeus in Greece, " Italian port of Trieste, and even acquired base
in Djibouti."**

The Israeli intelligence community also protests against the
admission of one of the Chinese companies to build a new desa-
lination plant 15 km south of Tel Aviv, where the nuclear facility is
located. This can be undertaken by local companies IDE Techno-
logies and Hutchison Water International (a subsidiary of Hong
Kong-based Hutchison Holdings), with Chinese participation. The
problem is that the desalination plant, which is supposed to produce
about 200 million cubic meters of water per year, was planned to be
built in the area where the Israeli Air Force Palmahim is located, as
well as the Nahal Soreq nuclear center, which was built under a
contract with the US in 1955 and in the territory of which the first
nuclear reactor in Israel is located.”*”® This was the reason why the
head of the security service of the Israel Defense Forces (IDF) Nir
Ben-Moshe sent a letter to the Israeli Ministry of Energy with an
objection to participation in the tender of Hutchison Water Inter-
national.™”’
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Investigations by Israeli counterintelligence experts have shown
that links between Israeli businesses and US defense contractors are
the subject of scrutiny by Chinese hackers. They consider it likely
that China perceives Israel as a window through which it can gain
access to US secret programs.1398

Anyway, in a difficult situation, Israel cannot afford to lose
either its ally - the US, or China, its largest economic partner with
significant investment and infrastructure potential. However, main-
taining a delicate balance is becoming increasingly difficult, because
on the one hand, construction has already begun in the port of Haifa,
and on the other hand, Washington is increasingly disagreeing with
the withdrawal of the Sixth Fleet from Haifa. In addition to the
importance of global competition between the US and China, the
problem of the regional influence of the expanded port of Haifa and
the influence of a complex network of relations in the ME, when
more trade begins to flow into the region through the Israeli port,
which is expanded and served by the Chinese, is equally impor-

1399
tant.

4. OBOR and the Middle Corridor of Turkey

Turkey as a Bridge and Transit Country for BRI. Diplomatic
relations between Republic of Turkey (RT) and PRC were establi-
shed in 4 August 1971, against the background of "detente" in
relations between the SU and the US. However, exchanges between
the two countries were expanded only from the 1980s,'**’ began to
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improve rapidly from the beginning of the 1990s ™" and full-scale
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revitalization of Turkish-Chinese relations occurred only during the
rule of the Justice and Development Party (JDP/ Adalet ve Kalkinma
Partisi (AKP)) in Turkey, which came to power in 2002."** In recent
decades, Turkish-Chinese trade and economic relations from the
directions of Turkey’s multi-vector foreign and Asian-Pacific policy
have been the most successful.'*"

An important event strengthening relations between the two
countries was the Joint declaration on Establishing Strategic Rela-
tionship of Cooperation of 2010, where both sides identified them-
selves as “emerging developing countries”."*** Sino-Turkish strategic
cooperation was also strengthened by President Erdogan’s state visit
to China on July 29-30, 2015, and his participation in the Fifth
Summit of the Conference on Interaction and Confidence Building
Measures in Asia (CICA) in Beijing on June 15, 2019."*" The
enthusiasm for expanding cooperation with China, in a sense, is also
explained by the fact that many young and ambitious Turkish
bureaucrats, conducting their master's or doctoral studies in China,
and a new group of qualified bureaucrats who have appeared in the
influential ministries of Turkey, see huge potential for cooperation

between two countries. %
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Relations have also taken on a military character over the last
decade, as Turkey pursued a more autonomous foreign policy from
the West and pushed for greater strategic maneuvering space during
the earlier months of Arab Spring events."*"” In 2013, Turkish PM
Recep Tayyip Erdogan, visiting St. Petersburg, repeated his request
for Turkey to be admitted to the SCO in order to “get rid of troubles”
when trying to enter the EU, while at the same time possibly
approving Turkey’s entry into the EEU.'**®

However, if in the middle of 2015, anti-Chinese actions were
held in China with the broad support of the largest foreign Uyghur
community, then after the deterioration of relations between Russia
and Turkey (as a result of an incident with a Russian Su-24 shot
down by Turkey), Beijing and Ankara began to strengthen relations
by the end of the year, and Turkey even expressed its readiness to
fight the movements previously supported by it to create East
Turkestan. In early July 2016, contacts between Turkey and China
intensified, primarily in discussions on the construction of railway
communications within the BRI, including through the transport
corridor with the participation of Uzbekistan, Azerbaijan, Georgia,
Turkey and Ukraine.'*”

After the failed coup attempt in July, 2016 Erdogan has reite-
rated that Turkey shares more “common values” with the Shanghai
Five: China, Russia, Kazakhstan, Kyrgyzstan, and Tajikistan, and
that SCO is better - much more powerful than EU."'" Moreover,
Turkish President Recep Tayyip Erdogan said in December 2016 that
in its efforts to strengthen the falling lira, Ankara is taking steps to

7 Ibid.
1408 Joshua Kucera, “Erdogan To Putin: Let Us Into SCO!”, Eursianet.org,
23.11.2013.
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allow trade with Russia, China and Iran in local currency."*"

Sentiment on Turkey's need to find new allies in Russia and
China intensified after the US supported the Kurdish forces in
conducting the Raqqa operation in Syria and after holding the BRI
forum in May 2017 in Beijing,'*'* where President Erdogan suppor-
ted the Chinese initiative to build the BRI, expressing Turkey’s
readiness to take advantage of its unique geographical location.'*"
After negotiations for membership in the EU were unsuccessful,
Turkey began to consider BRI as an alternative to the EU.'*'*

Turkey is along the route of both /and and sea branches of the
BRI, and Ankara have signed several agreements under the B&R
project regarding the development of railway infrastructure, the use
of ports and the building of roads.'*"” Turkey’s geo-strategic position
makes Turkey a leading energy corridor and a transit center for the
main oil and natural gas producers in the Caspian, Caucasus and CA
as well as for consumer markets in Europe.'*'® The B&R cooperation
have been strengthened especially with two inter-governmental
agreements signed during the G20 summit in Antalya (Turkey) in
November 2015, namely the MoU on “Aligning the Silk Road Eco-
nomic Belt and the 21*" Century Maritime Silk Road with the Middle
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04.12.2016.
1412 Nurettin Ake¢ay, “Turkey-China Relations Within the Concept of the New Silk
Road Project”, ANKASAM. Bolgesel Arastirmalar Dergisi, 1(3), December 2017,
p. 84.
M3 “Evdogan Highlights Turkey's Role as ‘Crossroad’ of Continents in Supporting
B&R Initiative”, Xinhua, 14.05.2017.
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Corridor Initiative”, and the Agreement on “Cooperation in the
Field of Railways”."*"

One of the six BRI corridors is a land-based China-Central and
CCWAEC, which requires China to coordinate with participants in
six countries of different levels of development and political sta-
bility: Turkey, Iran, Uzbekistan, Turkmenistan, Kyrgyzstan and
Tajikistan.'*'® With the increase in global energy demand and trade
made through China, it is aimed to provide direct transport economic
corridors between Chinese export centers and European markets by
modernizing the transport networks through planned and imple-
mented projects that involve Turkey.'*"

In the new rail and road links, however, the pivotal points of
entry into Europe are through Turkey, assigning it a strategic role.
One of the EBSR corridor - New Eurasian Land Bridge railway
project, is being planned linking the Port of Shenzhen (near Hong
Kong) to Kunming in Western China and onwards to Myanmar,
Bangladesh, India, Pakistan, and Iran, and then across Turkey into
Rotterdam in the Netherlands. It will cross 20 countries and measure
15,000 km, a much shorter distance than by sea via the Indian Ocean
through the Malacca Straits. A branch line would begin in Turkey,
crossing Syria and Palestine and end in Egypt, providing a rail link
from China into Africa.'**° The new road route runs via CA and Iran,
through Turkey, into Europe via Venice—Rotterdam—London, in ad-

17 Altay Atli, “Turkey as a Eurasian Transport Hub: Prospects for Inter-Regional
Partnership”, Perceptions, Vol. 23, No. 2, Summer 2018, p. 121.
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dition to the road leading to Europe via Russia'**' China plans to
build a high-speed railway between China and the UK, which will
connect Kazakhstan, Uzbekistan, Turkmenistan, Iran, Turkey, Bulga-
ria, Romania, Hungary, Austria, Germany, Belgium and France. The
project, with an estimated cost of US § 150 billion, was planned to be
completed in 2020-2025.'4*

The further route involves the interconnection of trade routes
with Istanbul (where railway tunnels are already running along the
bottom of the Bosporus), Athens, Naples, Marseilles and other Medi-
terranean cities.'*> Another railway project plans to build the China-
Kyrgyzstan-Uzbekistan railway'** that would go from Kashgar in
Xinjiang, through Torugart and Kara-Suu in Kyrgyzstan, to Andijan
in Fergana Valley of Uzbekistan, then across Afghanistan.'** In the
longer term, the planned route might provide a shorter rail link from
China to Iran, Turkey and even to Europe.'**

China, Kazakhstan, Georgia, Azerbaijan and Turkey in Novem-
ber 19, 2015, agreed to establish a consortium for the transportation
of goods from China to Europe via the Trans-Caspian International
Transport Route (TCITR)'*’, which runs from China through Ka-
zakhstan, the Caspian Sea, Azerbaijan, Georgia and Turkey, and
further via Ukraine to Europe,'**® that will help the EU get rid of
Russian "transit dependence" and aiming to continue the path to
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Turkey."*”® TCITR provides Beijing with access to the Black Sea
coast of Georgia with subsequent shipment of cargo to the ports of
Romania, Ukraine (Odessa) and Bulgaria (Varna, Burgas).'**°

Wort to note that Turkey’s importance for the Chinese initia-
tives increased especially after China lost the tender for the building
of Georgian deep-water port in Anaklia. It would become a logistics
center for communication between the Caucasus and CA railway
network with Eastern Europe via the Black Sea.'*!

Turkey, in turn, intends to develop its transport infrastructure,
and by 2035 expand the Turkish track and railway infrastructure
from 12,500 km to 31,000 km, presumably with an investment of
about 30 billion euros.'** Turkey is the most important link for
China in connecting the railway system of Western China, the count-
ries of CA and Iran with a gauge the width of the "European
standard"."*>

According to Turk experts, the pragmatic interest of the Turkish
JDP government in BRI, especially after the failed coup on July 15,
2016, has economic reasons: the expectation of growth in direct
Chinese investment, the consolidation of Turkey itself as a trans-
portation hub in the Middle Corridor, which uses coordination me-
chanisms for rail transport and customs clearance of ports for the

China-Europe corridor.'** Another reason is to become a manu-
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facturing and logistics base for Chinese enterprise.'**’

The Middle Corridor or Iron Silk Road. Trans-Caspian East-
West-Middle Corridor Initiative shortly named as the Middle Corri-
dor, is a big gain for Turkey to have an alternative for both the
Northern Route (it is also called Trans-Siberian Railway). It includes
Russia, and the Southern Route, which covers Iran.'*° In one year,
out of approximately 10 million containers that are transported from
China to Europe, 96% utilizes the sea and only the remaining 4%
uses the Northern Corridor. The Middle Corridor 1is more
economical and faster compared to the Northern Corridor as a trade
route between Europe and Asia and as such, is 2.000 km shorter, has
more favorable climate conditions and shortens the travel time by
1/3rd (15 days) compared to the sea route. Furthermore, the Middle
Corridor offers great opportunities for the cargo traffic in Asia so
that the loads can reach ME, NA and Mediterranean region by
benefiting from the port connections in Turkey.'*’

Caspian Sea is another geostrategic pivotal point as all the
freight trade from China will eventually pass through north of
Caspian Sea via Russia. An alternative option being considered is
turning southwards from Kazakhstan to Turkmenistan, Iran and
Turkey called the Iron Silk Road (ISR - the railway connection
between China and EU) or Middle Corridor.** Any of these routes
aligning to connect China to Europe such as Trans-Asian Railway
(TAR), Trans-Siberian Railway (TSR), Trans-China Railway, Baku-
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Thlisi-Kars (BTK) as a part of ISR, are accepted as links of ISR.'**
Turkey will play a key role in the NSR with its recently attracting
mega investments like Marmaray, Yavuz Sultan Selim Bridge
(entered service on August 26, 2016), Eurasia Tunnel (inaugurated
on 20 December 2016) that connects the Asian and European sides of
Istanbul via a 14.6 km undersea highway, Canakkale 1915 Bridge,
the New Airport (3"), that is an international airport under const-
ruction on the European side of Istanbul with 150 million annual
passenger capacity.'** With the BTK railway line, the Marmaray
railway tunnel and the Third Bridge in Istanbul/Turkey, Middle
Corridor is estimated to cut the Beijing-London transportation period
from 45 to 15 days.'**' The Middle Corridor will enable Turkey to
provide new services and products to countries in East and South
Asia amid escalating trade wars and tightening customs rules.'**

The Edirne-Kars high-speed “East-West” railway project (worth
US § 30 billion), linking the BTK railway line with Europe and
crossing the country from one end to the other, with a view to
connecting the north-eastern province of Kars with the north-western
province of Edirne, which goes straight to Bulgaria, is also part of
the BRL.'** A framework agreement between Ankara and Beijing
was concluded in 2010, but the parties each time had to postpone the
implementation of the project, mainly due to political and economic
turbulence in Turkey, caused by instability in eastern vilayets and the

weakening of the lira."***
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China already took an active part in the Turkish railway
infrastructure sector back in 2005, when it won the contract for the
construction of a high-speed railway line between Ankara and
Istanbul"*** worth of US $ 1.2 billion."**® In 2014, China state-owned
companies completed the second session of Turkey’s Ankara-
Istanbul High-Speed Railway with the assistance of US § 720 million
loans from China Exim Bank.'**” In July 2014, the second phase
project of the Ankara-Istanbul High Speed Railway completed by a
Chinese company opened to traffic successfully.'**® The estimated
speed of trains on the Ankara - Istanbul line (including Eskisehir) is
250 km per hour. But Chinese experts are confident that this figure
can be increased to 280 km per hour.'**’

Marmaray is a railway project that connects the railway lines of
Istanbul’s European and Asian sides with a tube tunnel passing under
the Bosphorus. The first stage of the Marmaray project, which was
started in 2004, was completed in 2013."° In November 2019, the
first container train from Xian to Prague passed through the Mar-
maray submarine tunnel. To further develop this direction of cargo
transportation in the near future, Turkey plans to send trains with
export goods to the new corridor to China.'**!

Only the visits of Chinese Vice PM Wang Yang and Foreign Minister Wang Yi in
2016 gave confidence to the builders of the railway line.

1495 Altay Athi, “Turkey as a Eurasian Transport Hub...”, op. cit., p. 121.

1446 Burak Akinci, “Spotlight: Dragon and Crescent Unite under Framework of Belt
and Road Initiative”, Xinhua, English.news.cn, 11.05.2017.

WP L ERGEHGAFAS”, Hitt, 11.09.2007; “Chinese
Companies Have a Promising Prospect in the Turkish Railway Market”,
People.com.cn, 11.09.2007.

1% Gu Jianjun, “New Sino-Turkey Strategic Cooperative ..., op. cit.

149 Iarypsin Capknc, «CIIIA nepenocsim eoiiny ¢ Kumaem...», yK3. cou.

1450 Nurettin Ake¢ay, “Turkey-China Relations Within ...”, op. cit., p. 83.

YL Typyus namepena axmususuposams ucnonb306anue MpancracAUICKO20 KOpU-
Odopay, Kacnmiickuit BectHuk, 17.01.2020.

349

The total length of the BTK railway line, which forms the
backbone of the Middle Corridor, is 838.6 km.'*** The project, worth
US § 450 million, reduces the transportation route between Asia and
Europe by about 7,000 km, and aims to unite Azerbaijan and Turkey
through the capital of Baku in Azerbaijan and the cities of Tbilisi and
Ahilkelek in Georgia and transfer to the city of Kars in Turkey. This
is the third largest project, jointly implemented by Turkey,
Azerbaijan and Georgia after the Baku-Tbilisi-Ceyhan and Baku-
Thilisi-Erzurum pipeline projects, will deliver goods from China to
the Caspian Sea and the port of Baku-Alat via Kazakhstan and
Turkmenistan, and then to Europe through Georgia and Turkey,
eventually connecting Beijing with London by uninterrupted rail.'*>*
BTK is important both for trade between Turkey and China and CA,
and for trade between Europe and CA and China.'** It is allowing
the latter two, which so far traded with Turkey mainly through
Russia, to be included in transport and logistics chains.'**

Turkey offered Iran to join the BTK railway project, intending
to create an alternative to the latter through the Kars-Igdir-Nakhi-
chevan project with access to Iran. This will allow Turkey to direct
freight flows eastward to Iran, Pakistan, India and South China.
Trains arriving from Edirne to Kars can continue their journey

1452 Banu Dagtas, “At the Crossroads of the New Silk ...”, op. cit., p. 279.

76 km of the railway will pass from Turkey, 259 km from Georgia and 503 km from
Azerbaijan.

1453 Nurettin Ak¢ay, “Turkey-China Relations Within ...”, op. cit., pp. 82-83.

The railway line, which has 1 million passengers per year and a load capacity of 6.5
million tons, will carry 3 million passengers and 17 million tons of cargo in 2034. In
the Turkish part of the project, 4 stations, 3 bridges and 76 km of railway were built.
The border crossing between Turkey and Georgia was secured by a tunnel. 2
thousand 375 meters of tunnel in Turkey, 2 thousand 70 meters in Georgia is
located.

1454 Banu Dagtas, “At the Crossroads of the New Silk ...”, op. cit., p. 279.
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through Tbilisi and Baku with access to Kazakhstan and Turk-
menistan, and then reach the northwestern provinces of China.'**°

It is also planned to build a logistics center in Kars, which will
allow the Turkish side to send 300-400 trains along the corridor in
2020, and in the next three years to increase this number to 1000,
giving a new impetus to the further development of agricultural
production in the country. It is possible that as a result, the parties
will decide on the use of the route bypassing the Caspian Sea.'*’

The Russian company Far East Land Bridge (FELB), which
operates most of the container trains between China and Europe, is
preparing for a new container train between Suzhou (China) and Poti
(Georgia) and, if run regularly, it could be the precessor of China-
Turkey train, approaching very close to the Turkish border and
providing cargo connections with Turkey after Poti.'**®

It should be noted that Ankara closely followed the plans of
Chinese corporations to invest billions of US dollars in the develop-
ment of transport infrastructure during the implementation of the
strategic plan of the Syrian President “Four Seas”.'*” In this context,
the civil war in Syria is of interest, which created a trilateral alliance
between China, Russia and Iran over the interests of Russia in the
Tartus naval base, and, in turn, brought Iran and Russia to the
Chinese Maritime Theater, initiating a series of exercises at sea
expanding the scope of these new triangular relations.'**

456 Tlarypsn Capxme, «Poccus u Hpan na epanu usonsyuu: Kumaii u Typyus

ybusarom kopuoop 'Cesep-1O2'», UA REGNUM, 23.06.2017.
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1458 Ozlem Koctas Cotur, F. Onur Uysal, “Building ...”, op. cit., p. 6.
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HucrutyTt biimxunero Boctoka, M., 27.06.2015.

1460 1, Akin Unver, “Iran, Turkey and China’s Middle Eastern ...”, op. cit.
Although China had no immediate military objectives in Syria, the fact that its two
partners, Russia and Iran, did so much in Assad’s favor, also made Beijing a party to
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Despite this, there is also an opinion that China and Turkey are
gradually withdrawing the North-South Indian-Russian-Iranian pro-
ject from the big game because of Great Britain, which, after leaving
the EU, promised India, Pakistan and China a privileged trade
partnership. This is why Tehran continues to persistently cut through
the corridor to Syria with the Iran-Iraq-Syria railway project and the
Iran-Iraq-Syria gas pipeline (so far in the Iran-Iraq format), and
Moscow, Tehran and Damascus were determined to take the initia-
tive by opening a joint transport corridor in Latakia (Syria).'*"'

As for the MSR project, Chinese companies have also invested
in Turkish ports since 2015 and are most interested in Kumport,
Chandarly and Mersin."*® Two Chinese port companies, China
Merchants Group, based in Hong Kong, and COSCO, and the
country’s largest state fund, China Investment Corp. (CIC), have
signaled their intent to buy Turkey’s largest private port, Kum-
port."*®® At the end of 2015, they bought out a nearly 65% stake in
one of the largest Turkish container terminals at Kumport in the port
of Ambarli (located in Istanbul's European side) for almost US § 1
billion."***

Turkey and China could also expand their partnerships in
Turkey’s other ports, in the Mediterranean Sea, in the Aegean Sea,
and at the Black Sea. And a critical move is not just to combine these
ports with railway projects and extend the lines, but to create a
logistical network."*®® However, ports intended to be developed in
Filyos, Candarli and Mersin still require substantial investments,

1461 Hatypsin Capkuc, «Poccus u Upan na epanu uzonayuu ...», yK3. cou.

1462 Nurettin Ak¢ay, “Turkey-China Relations Within ...”, op. cit., p. 81.
1463 Hiilya Giiler, “Chinese Companies Set Eyes on Turkey’s Third Largest Port”,
Daily News, 15.09.2015.
1464 Kommeenna W., «Mopckoii Llénxoswiii nyme XXI 6. - enobanvhuiii 2eono-
aumuueckuti npoexkm Kumasy», Tlpodiaemsl HanmonaneHoii ctpareruu, Ne 1(40),
Poccuiickuit mHCTUTYT cTpaternueckux uccnenosauuit (PUCH), M., 2017, c. 74.
165 David P. Goldman, “China will Buy Turkey on the Cheap”, Asia Times,
10.08.2018.
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while China already preferred Greek port of Piracus under BRI."*®

From a military point of view, the addition of a new “pear/” in the
Mediterranean Sea in the form of the Piraeus, allows China to control
maritime access to Istanbul and the Black Sea ports of Bulgaria,
Romania, Ukraine, southern Russia and Georgia.1467

Wort to note that Ankara and Minsk are interested in organizing
freight traffic along the Dnieper, including the construction of a river
port in the village of Nizhny Zhary in the Bragin region (Belarus),
which in the future could become an important transit hub con-
necting the eastern and western parts of the NSR from China to
Europe.1468

Cooperation in Finance, Logistics, Energy, Manufacturing
and Telecommunication Sectors. During the initial stages of the
BRI’s implementation, FDI from China to Turkey has increased,
albeit modestly. Chinese FDI has been mainly focused on the
finance, logistics, energy, manufacturing and telecommunication sec-
tors."** Turkey's becoming a founding member of the AIIB on April
16, 2015, with shares of 26,099 and capital subscription of
2,609.9."™ To expand the scope of cooperation between the two
countries and help the country accelerate the development of urban
and energy infrastructure, the AIIB Board of Directors approved two
investment projects in Turkey in 2019 for a total of US $§ 500

million. Among these investments, a US $ 300 million loan from a

1466 M, Sait Akman, “Turkey’s Middle Corridor and Belt and Road Initiative:
Coherent or Conflicting?”, Italian Institute for International Political Studies (ISPI),
28.11.2019.
167 Christina Lin, “The New Silk Road ...”, op. cit., p. 10.
M8 Surun O3ep, «Omkas om doanapa — ne anasnas 3adava Poccuu, Kumas u
Typyuu — sxcnepmy», EBpasus.Okcnept, 06.09.2018.
146 Xiaoli Guo, Giray Fidan, “China’s Belt and Road Initiative (BRI) and Turkey’s
Middle Corridor: ‘Win-Win Cooperation’?”, Middle East Institute, 26.06.2018.
470 Shannon Tiezzi, “China’s AIIB: The Final Tally”, The Diplomat, 17.04.2015;
“Turkey Joins AIIB as Founding Member”, China Daily, 11.04.2015; Cary Huang,
“57 Nations Approved as Founder Members of China-led AIIB”, op. cit.; “China's
Banking Giant Takes over Turkish Lender”, People's Daily Online, 26.05.2015.
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sovereign fund for the Istanbul project to reduce seismic risk and
prepare for emergencies will increase Istanbul's resilience to
earthquake disasters and the city’s preparedness for emergencies.'*”"
In addition, a credit facility worth US $ 200 million was added to
AIIB investment to provide long-term financing through Tiirkiye
Kalkinma ve Yatirim Bankas:” to private companies in Turkey for
investments in renewable energy and energy efficiency infrastruc-
ture.!472

There is a competition between Turkey and China in the energy
sector, which has become more apparent in the Caspian Basin and in
the ongoing struggle for oil and gas exports from the former USSR.
Turkey's favorable geopolitical and strategic position allows it to
influence the Caspian Sea, the Caucasus and CA. It also provides an
opportunity for major consumer oil and gas producers in Europe to
become a major energy corridor and transit hub. Turkey has become
an important player in global energy security, trying to promote the
emergence of new energy markets in Eurasia through major energy
projects over the past decade.'*"

The number of Chinese companies in Turkey rose after the
world's largest bank state-owned lenders ICBC and BOC established
a presence in the country in 2014 and 2017, respectively. More than

WL «41IB Approves $500m Loan for Two Investment Projects in Turkey”, World
Construction Network, 17.12.2019.
*TKYB - Turkish Development and Investment Bank.
1472 < ATIB Invests USD500M to Support Turkey’s Urban and Energy Infrastructure”,
Asian Infrastructure Investment Bank (AIIB), 16.12.2019.
These investments will cover electricity production based on wind, solar, geothermal
and biomass energy, as well as energy efficiency projects that will save energy and
reduce carbon emissions.
W5 smpmpmiywh Unuvp, «Spb-poppului  hupwpkpnipniGbkph
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1,000 Chinese companies operate in Turkey by 2019.'*™ ICBC on
May 25, 2015, completed the acquisition of a 75.5% (US $ 250
million) stake in Tekstilbank from Turkish GSD Holding, making it
the first commercial institution managed by a Chinese bank in the
country. ICBC also made a tender offer for the remaining Tekstil-
bank shares held by public shareholders in accordance with the
country's regulatory requirements.'*””

In April 2012, both countries signed a nuclear agreement,
reaffirming their readiness for deeper cooperation in the field of
nuclear energy.'*’® Preliminary agreements on cooperation in the
field of nuclear energy were concluded on June 29, 2016, after
Turkey opposed India’s participation in the Nuclear Suppliers Group,
taking essentially China’s position.'*”’

On June 2, 2016, Beijing and Ankara signed an agreement to
create an electronic cross-border trade platform. The basis of Sino-
Turkish economic maneuvers (the agreement on a FTZ between
Ankara and Islamabad, which was scheduled for September 2016), in
fact means free trade between Ankara and Beijing, as Chinese goods
flow unhindered into Pakistan through the railway, which began in
northwestern XUAR.'*"®

Tel Aviv also is interested in developing trade with Beijing and
Ankara, viewing Turkey as an economic “bridge” to East Asia.
Turks are interested in Israeli natural gas, and the Chinese are
interested in the achievements of the Jewish state in the field of
R&D. 147

In 2018, with the aim of supporting the Turkish economy,
strengthening partnerships and discussing the possibility of creating

1474 Sinan Tavsan, “Erdogan Courts Chinese Investment on Visit to Beijing”, Nikkei
Asian Review, 03.07.2019.
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joint projects in the private and public sectors, as well as finding new
investment opportunities between Turkey and China, the richest
fifty-nine Chinese businessmen (the individual welfare of each of
them ranges from US $ 15 to 30 billion) led by billionaire Jack Ma,
internet giant Alibaba, visited Turkey.'**" He has decided to invest in
Turkish e-commerce firm Trendyol - one of the most famous Turkish
fashion retailers, supported by foreign investors and a leader in the
fragmented e-commerce market in Turkey.'**!

Huawei is working with 5G Internet with Turk Telecom, focu-
sing on cloud computing, Internet of Things, and most importantly,
public security.'*** In the first ten months of 2014, nearly 70 Chinese
companies including Hainan Airlines, Huawei and New Hope have
invested in Turkey with an aggregate investment of US $ 190 million
and year-on-year growth of 11.8%.'**

However, Turkey seeks a more balanced trade partnership,'***
stimulating the participation of Chinese investors in large infra-
structure schemes.'*® Bilateral trade grew steadily from US $ 238
million in 1990 to 28 billion in 2017."** China's accumulated direct
investment in Turkey increased from US $ 509 million in the whole
of 2015 to US $ 809 million in January 2017."%

Difficulties Under the BRI. Despite the fact that the BRI
provides a wider space for further expansion of cooperation between

1980 «“Chinese Business Magnates Flock to Turkey”, Middle East Monitor,
17.08.2018.
81 “China's Alibaba Decides to Make Investment in Turkey's Trendyol - Statement”,
Reuters, 28.06.2018.
82 David P. Goldman, “China will Buy Turkey on the Cheap”, op. cit.
1483 Gu Jianjun, “New Sino-Turkey Strategic Cooperative ...”, op. cit.
1984 T Ypyus uepaem Kiouegyro poiv 6 kumatickom '[Ilénkosom nymu': Axademus
nayk KHP», A Peamucr, 27.10.2018.
Turkey's trade deficit in relations with China exceeded US $ 20 billion in 2017.
1485 Burak AKinci, “Spotlight: Dragon and Crescent Unite under...”, op. cit.
1456 Xiaoli Guo, Giray Fidan, “China’s Belt and Road Initiative ...”, op. cit.
87 Zhou Rong, “B&R Can Help Strengthen China-Turkey Ties”, Global Times,
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the two countries, however, there are also many obstacles and
difficulties both local, regional and global characters. Due to the fact
that Turkey is ready to reduce its dependence on Western allies,
some fear that a NATO country, like Turkey, traditionally and
historically oriented to the West, is making a mistake trying to
establish deeper ties with the eastern powers like Russia and China.
But some analysts believe that in this global world this is
inevitable.'"**® Turkey’s departure from the West and its dialogue
partnership with the SCO “as an alternative to the NATO and the
EU” may be “more likely associated with Turkey’s disappointment
with its Western identity than with a commitment to the common
leadership of Russia and China”."**

According to the Turkish expert, diversification of alliances
with countries such as Russia and China, and becoming more
independent while remaining in NATO, has long been the goal of
Erdogan.'*”® But perhaps the biggest obstacle to Turkey’s accession
to the SCO may be the demand to begin the process of withdrawing
from NATO.'*!

It should be noted that since EBSR is being replaced by roads
on which the interests of Turkey and its Turkic-speaking partners
may prevail, Turkey’s active efforts to develop economic and
cultural ties with the Turkic countries of the former SU may revive
the Pan-Turkic project, which lost its relevance in the late 1990s.
Turkey, because of its ideologization, has too many doctrinal foreign
policies based on the principle of "ethnic solidarity” and the idea of
pan-Turkism and neo-Ottomanism."** Although the AKP govern-
ment has stated that it has abandoned pan-Turkism or the political
aspirations of the “unity of the Turkic world”, Turkey’s cultural

1438 Burak AKkinci, “Spotlight: Dragon and Crescent Unite under ...”, op. cit.
1989 Gokee Ozsu, Ferruh Mutlu Binark, “Representation...”, op. cit., p. 296.
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influence in CA remains a remarkable force and has evolved from
“territorial unity” into cooperation and cultural demands.'**?

Many experts as one of the obstacles to the construction of the
EBSR see the conflict in the Xinjiang, which marks the exit of the
new highway to CA. The occupation of northern Iraq and Syria by IS
terrorists has already jeopardized its southern route through Turkey
and Iran. And the terrorist underground in the north-west of China
itself poses a threat to both the EBSR project and the new gas
pipelines through which Turkmen gas flows to China.'*** Beijing is
concerned that many Uyghur separatists have taken refuge in Turkey,
and many Turkish NGOs with close ties to the AKP support and help
Uyghur separatists, and that many Uyghur extremists have left China
to join the IS or other terrorist groups, traveling in Turkey. China
fears that many Uyghur extremists (holding Turkish passports offe-
red by Turkish embassies in China and other Southeast Asian states)
will return to China to intensify the fight in Xinjiang against the Chi-
nese government.'*”> At the same time, China, realizing the potential
of the Uyghur factor, is trying to neutralize the inherent risks and
dangers by reaching security agreements and establishing deep
neighborly relations with a possible "enemy" [Turkey].'*

1493 Zan Tao, “'Turkey Dream’ and the China-Turkish Cooperation under 'One Belt
and One Road”, Journal of Middle Eastern and Islamic Studies (in Asia), Vol. 10,
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p. 69.
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For its part, despite the many advantages of BRI for Ankara, the
Turkish side also takes into account the risks associated with China’s
“colonial goals”, China’s circumvention of Turkey, widening the
current commercial deficit and trade gap, and considers the initiative
to be much more profitable for China than other countries, even if the
project seems to be a win-win."*”” Some circles in Turkey view the
EBSR as a competitive initiative of China against Turkey in the
context of considering CA and the Caucasus as part of its Turkish
influence.'**

However, in general, the discourses of Turkish media and poli-
ticians are optimistic about BRI, and it is believed that the project
gives Turkey the opportunity to strengthen its economic, social and
political relations with China and Central and Middle Eastern count-
ries, as well as find alternative alliances with the EU and the US."*"”

5. Activation of Chinese Investments in Lebanon

For many years, Lebanon, a small country with a population of
nearly 3.9 million, has been of marginal interest to the PRC. Much of
the association between the two countries centered on Dr. George
Hatem, an American physician of Lebanese origin who had studied
medicine at the American University in Beirut and had traveled to
Shanghai in 1933. Known in Chinese as Ma Haide, he joined the
communist movement and became one of Mao Zedong’s personal
doctors and a lifelong associate.'>”

During the Lebanon Civil War (1975-1991), China repeatedly
called for a peaceful settlement among the different warring groups.
Initially, Beijing supported Palestinian militants, but gradually
lessened this support over the course of the Civil War. During the

97 Nurettin Akeay, “Turkey-China Relations Within ...”, op. cit., p. 92.

1498 Zan Tao, “'Turkey Dream' and the China-Turkish ...”, op. cit. p. 63.

149 Nurettin Ak¢ay, “Turkey-China Relations Within ...”, op. cit., p. 92.

1500 yitzhak Shichor, “Silent Partner China and the Lebanon Crisis”, op. cit.
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2006 Israeli war in Lebanon, China increasingly called on all sides to
cease hostilities. Lebanon’s ability to engage in active diplomacy
with China (or any, more generally) has been limited by its fragile
political system."*"!

Despite the fact that diplomatic relations between the two
countries were established only in 1971, after Henry Kissinger’s
secret trip to the country, trade relations between China and Lebanon
date back to the second half of the 1950s. The first Chinese
delegation arrived in Lebanon in 1955 after visiting the Damascus
Fair. Later, the first trade agreement between the two countries was
signed, and in September 1956, China opened an office in Lebanon,
stabilizing economic relations between the two countries.'**

Trade exchanges have expanded, mainly through textiles,
shipping, technology and civil aviation. In 1981, the first Lebanese-
Arab delegation visited China. In the second half of the 1990s,
China's economic cooperation with Lebanon rose to the level of
Chinese loans and grants of several million dollars, especially in the
field of telecommunications. The Chinese oil company Croocig
submitted a qualification file for a tender announced by the Lebanese
government to develop oil and gas fields in the Mediterranean, but
was not accepted. The Arab-Chinese Chamber of Commerce
established in Beijing in 1995.”° Lebanon and China signed a
Bilateral Trade Treaty (BIT) in 13 June, 1996 that entered into force
on 10 July, 1997."3%

In 2006, when the Sino-Arab Friendship Association was for-
med and China-sponsored conferences were held in dozens of Arab

1501 Gordon Houlden, Noureddin M. Zaamout, “4 New ...”, op. cit., p. 32.
1592 Wael Taleb, “China Emerges as Potential Investor as Lebanon Runs Low on
Options”, Al-Monitor, 22.07.2020.
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countries, Beijing began to develop relations with Beirut.”” In
January 2016, about 20 Chinese businessmen who visited Lebanon
as part of the second Sino-Arab Business Forum were able to explore
investment opportunities in Lebanon.">*

By 2013, China had become Lebanon's main trading partner.
Between 2005 and 2017, trade between Lebanon and China tripled,
increasing from US $ 563 million to US § 2.2 billion. In 2016, 84%
of Lebanon's exports to China consisted of scrap and refined
copper.””” In 2018, China was Lebanon’s top trade import partner,
making up 10.3% of the total share of imports in Lebanon. Imported
articles comprised of machinery, electrical equipment, textiles, metal
products, miscellaneous manufactured articles and equipment, plas-
tic,"*® furniture, toys, mobile phones, candy and food - are valued at
US § 2 billion per year. Trade imbalances are evident in Lebanon's
annual exports to China, which are no more than US § 60 million.
About 80% of Lebanon's needs are met by imports, and 40% of
imports come from China."”” Lebanon exports US $ 22 million to
China and imports US $ 2 billion.""°

On April 21, 2017, the Arab Chambers of Commerce and the
Council of China signed two MoUs regulating the creation of the Silk
Road Business Council, with the aim of supporting the BRI and the
CCPIT."”" On September 2017 in Yinchuan (China), the Lebanese
Minister of Economy signed a MoU with the Chinese government to
“jointly promote cooperation within the Silk Road Economic Belt and

1505 Anchal Vohra, “4 China Option for a Historically West Oriented Lebanon?”,
Observer Research Foundation (ORF), 17.06.2020.
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the 21" Century Maritime Silk Road Initiative”. The MoU, inter alia,
includes pilot programs, joint research, staff exchange and training
courses in key areas, formulation of an action plan for bilateral
cooperation and consultation, conclusion of a list of joint projects
and implementation of related work."”'* In November 2017, the
Union of Lebanese Municipalities in Tripoli signed an agreement
with the Silk Road Chamber of International Commerce (SRCIC) to
join SRCIC to play an active role in the BRL.">" In June 2018, the
AIIB Board of Governors has approved a new membership
application from the Republic of Lebanon, bringing AIIB’s total
approved membership to 87."'*

On March 30, 2019, the Lebanon and China signed two MoU to
promote Chinese investment and cooperation regarding Lebanese
industrial zones and the establishment of the China Arab Arbitration
Center."”"” However, faced with a deepening economic crisis some
Lebanese politicians, economists and academics argue that Beirut has
lagged behind other countries in strengthening ties with Beijing.'”'®

China sent military aid during Lebanon's war against Israel in
2006 and then deployed peacekeepers.””'” China has a long-standing
military presence in Lebanon with a 410-man unit serving with
UNIFIL in the south of the country. The unit's soldiers carry out
operational and humanitarian duties, including medical services,
unexploded ordnance disposal, construction of UNIFIL defenses,
road construction and rehabilitation of schools and kindergartens in
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the border areas. The China Field Hospital at UNIFIL headquarters
north of Marjeyun provides a range of medical services to local
residents and UNIFIL soldiers."”"® During the coronavirus pandemic,
Beijing provided medical assistance, including testing kits. In the
midst of the coronavirus outbreak in Lebanon, the country's leading
doctors hosted online conferences with their Chinese counterparts to
learn how best to deal with the health crisis."””” After the port
explosion, China sent a group of its Lebanon-based UN peacekeepers
to assist Beirut with medical expertise.'**’

Over the past few years, Beijing has strengthened cultural ties
with the construction of a new music center in Beirut.'”*' Among
other academic institutions, the Confucius Institute at St. Joseph’s
University in Beirut and the Language Centre at the Lebanese
University have Chinese language programs.'**

Struggle to Bring Lebanon out of the Crisis. Lebanon's
economy was destroyed after the 1975-1991 Civil War and the 2006
conflict between Israel and Hezbollah. The aftermath of the war in
neighboring Syria in 2011 and the ensuing US sanctions only
exacerbated the dire situation in the country, which is currently at the
stage of reconstruction. In addition to the economic crisis, the
worsening COVID-19 situation and months of protests colloquially
known as the "October Revolution",” the explosion in the port of
Beirut on August 4, 2020, pushed Lebanon further away from
emerging market status and dangerously close to the category of a

518 Najia Houssari, “Is it China’s Turn to Wield Influence ...”, op. cit.
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crisis in Lebanon, with PM Saad Hariri resigning and reiterating protesters' demands
for an independent specialist government. However, other politicians targeted by the
protests remained in power and Hariri was reappointed as prime minister.
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failed state."”*’ Lebanon's currency lost 85% of its value, the eco-
nomy contracted 12% during 2020, monthly inflation was 56%, and
electricity went out for almost 20 hours a day."”** In 2020, the
proportion of Lebanon's population living below the poverty line
jumped to 75% from 50% before the pandemic began.'** Prices rose
uncontrollably, and Lebanon needed US $ 22.9 billion to upgrade its
infrastructure.'>?® Talks with the IMF for financial aid have stalled,
and international donors have refused to unblock the US $ 11 billion
pledged in 2018, pending major economic reforms and anti-cor-
ruption measures.'>>’

The American representatives accused Hezbollah - a Muslim
Shiite political party and militant group based in Lebanon - of
hoarding dollars and large-scale smuggling. The US, by unilaterally
imposing sanctions on the Syrian regime under the “Caesar Act”,”
also deprived the Lebanese economy of the benefits of rebuilding a
neighboring country,"”* the reconstruction of which is estimated by
the WB at about US $ 200 billion."”* The "Caesar Act" immediately
hit the banking cooperation between Damascus and Beirut: the
Lebanese company CSG Group stopped servicing the Syrian ATMs.
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Syrian Foreign Minister Walid Muallem's statements for coor-
dinating efforts against secondary US sanctions have not received a
clear response from the Lebanese side.'**’

There were opinions that Trump administration prevented the
transfer of funds from abroad to Lebanon in dollars,” prevented
Lebanese banks from delivering deposits to depositors in dollars,”
and prevented international (Arab and foreign) aid to Lebanon. The
WB has linked aid to Lebanon with conditions such as demarcating
the border with Israel, while insisting on maritime borders that
contain oil but in line with international conditions, in addition to
retaining Syrian refugees and passing requirements such as
resettlement. These conditions frustrated the efforts of the Lebanese
delegation at the WB."*!

Meanwhile, Hezbollah and its allies have increasingly begun to
portray the crisis in Lebanon, spawned by decades of corruption and
mismanagement, as a crisis fueled by the US administration. They
blame the US for an informal "financial siege" of Lebanon, in part to
put pressure on Hezbollah, which Washington and its Gulf Arab
allies see as a terrorist organization.'>>> Hassan Nasrallah,” who had
been an outspoken advocate of Lebanon's participation in the BRI for
years, spoke for the liberation of Lebanon from the IMF, whose
structural changes and conditional investments resulted in Lebanon's
debt grew to over 170% of GDP.'*** Advocating for the strengthe-
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agrees to withdraw money according to the exchange value determined by the bank.
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ning of the role of China and other allies in Lebanon, Hezbollah
opposed the IMF program aimed at lifting Lebanon out of the crisis,
fearing that this would be due to political conditions.'>**

Iran, which was preparing to increase its influence in Lebanon
and Iraq to serve its goals of undermining US and Israeli interests in
the region,'*** has offered to sell Lebanese oil for Lebanese pounds,
but officials in Beirut have worried about deals with Tehran over
Western sanctions. The government began negotiations with the Iraqi
government, offering to provide Lebanon with fuel in exchange for
agricultural products.'>*®

Lebanon's Possible Turn Towards China. Shortly after Hez-
bollah offered to seek investment from China instead of IMF assis-
tance as a panacea for the economic crisis in Lebanon, the Lebanese
PM met with the Chinese ambassador to secure China's support and
expand economic cooperation.'”” Considering it unlikely that Wes-
tern or oil-rich Arab countries would provide aid without major re-
forms (to reach an agreement with the IMF), the cash-strapped go-
vernment of Lebanese PM Hassan Diab, supported by Iran-backed
Hezbollah and its allies, turned to China for help, and this approach
was strongly supported by the Shiite militant group.'>*®

There were even opinions that Lebanon should gradually fall out
of the stranglehold of the interests of the US / France / Saudi Arabia
and move east along the Eurasian path, directly to the BIR and the
SCO. It was suggested that the port of Beirut and even a significant
part of the destroyed city in the medium term can be quickly and
professionally rebuilt through Chinese investment, since the Chinese
are specialists in the infrastructure construction and management of

1534 Bassem Mroue, “Lebanon Looks to China as US, Arabs ...”, op. cit.
1535 Raghida Dergham, “Could Lebanon be in the Crosshairs of the US-China
Great Power Rivalry?”, The National, 26.07.2020.

1536 Bassem Mroue, “Lebanon Looks to China as US, Arabs ...”, op. cit.
1537 Anchal Vohra, “China Wants to Be Lebanon’s Savior”, op. cit.
1538 < ebanon Looks to China in Hopes to Secure Investments ...”, op. cit.

366



1539

ports, > and that they can actively participate in social development

and economic recovery in Lebanon.">*
Although Lebanon was a former French protectorate, histo-
rically a West-oriented country, China sought to establish itself as a

viable alternative to Western partnership'>*!

, and viewed Lebanon's
financial crisis as a lucrative opportunity to bolster its presence in the
Eastern Mediterranean by intervening in Lebanese infrastructure
projects'>* - in ports, railroads, electricity and waste management by
investing US $ 12 billion."”* And very soon 10 large Chinese
companies have confirmed their willingness to invest in infrastruc-
ture projects in Lebanon - building a north-south railway line, Beirut
public transport system and the Beirut Tunnel for railways or
international highways'>** that crosses the mountains to shorten the
route between Beirut and the eastern Bekaa Valley."”* Lebanon's
Vision 2030, which aims to create industrial zones across the country
and a dry port in the Bekaa Valley with 120,000 new jobs, is planned
to be linked to China's land and sea Silk Roads.'**’

The Chinese are interested in the port of Tripoli, which could
become a terminal in China's NSR project, paving the way for a trade
route from East Asia to Europe,'”*’ and become the main transship-
ment hub for the Eastern Mediterranean, since before the Syrian war,

Lebanese ports were used to transship cargo to Syria and even Iraq,
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and bypassed the longer sea route through the Suez Canal and around
the Arabian Peninsula. With the planned Tripoli SEZ adjacent to the
port, Tripoli could be a useful hub for Syria and allow China,
through B&R, to play a constructive role in post-conflict reconst-
ruction and stabilization efforts.'>**

CHEC expanded the port to accommodate the largest freighters,
and in November 2017, the Union of Tripoli Municipalities signed an
agreement with China’s Silk Road Chamber of International Com-
merce, effectively incorporating the port into the BRI The
contracts for the Port of Tripoli included the construction of a US $
58 million quay and the manufacture and installation of six gantry
cranes.'> In October 2018, the first giant COSCO ship docked in
Tripoli and unloaded 1,000 of the 10,000 containers.'*' Chinese firm
Qingdao Haixi Heavy-Duty Machinery Co. sold two 28-storey con-
tainer cranes currently in port. Safety signs inside the structures are
posted in English and Chinese.'>>

In May 2019, official negotiations took place between China
and Lebanon on the revival of the long-fallen Lebanese national
railway network, abandoned after the Lebanese Civil War, which
should connect Beirut and Tripoli with Syrian Damascus.'”> There
were also talks with Chinese investors about the rehabilitation of the
Tripoli-Homs railway network'>>* as part of the broader infra-
structure network across Eurasia."”> On June 17, 2020, the Chinese
Embassy publicized an offer to extend BRI projects to Lebanon
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featuring a modern railway connecting coastal cities in the north with
Tripoli through Beirut to Naquora in the south.'*

Reviving the railroads would mean building infrastructure
quickly using Chinese expertise and creating thousands of jobs for
the local workforce.'” They will also provide China with ample
opportunities to invest in the reconstruction of post-conflict Iraq and
Syria.'"™® China has announced its intention to implement real
recovery programs in Syria that are also well known, and President
Bashar al-Assad's long-overdue Four Seas Strategy (Mediterranean
Sea, Caspian Sea, Black Sea and PG), first announced in 2004 (and
thwarted by the Arab Spring), is finally returning to life."”> Lebanon
could be stimulated by the reconstruction of post-war Syria, which
will create a demand for 30 million tons of cargo per year, despite
the fact that the main ports of Syria Tartus and Latakia have a
capacity of only 10 to 15 million tons."**

Beijing also helped to expand the Mouawad airport (formerly
known as Quleiat), some fifteen miles north of Tripoli, and to
complete its transformation from a predominantly military base into
a thriving civilian airport."'

China rented a 60,000-square meter mall in Lebanese Bekaa.
The most common business structures are limited liability companies
(SARL), joint stock companies (SAL), offshore companies, holding
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companies, as well as branches and representative offices of foreign
companies.”®* China’s National Machinery IMP/EXP Corporation
offered the construction of three new power plants of 700 MW each,
a new national energy grid and port modernization."*®

Lebanon - a Target Between Atlantic and Eurasian Rival
Powers. Meanwhile, the US seeks to prevent an alliance or the
establishment of a strategic partnership between Lebanon and China,
as this is contrary to US interests, given the geopolitics of Lebanon
on the borders with Syria, Israel and the Mediterranecan Sea. The
Lebanese government has previously asked for a partnership with
China to be postponed, while neighboring countries, Egypt, Israel,
the UAE and others, seek partnerships with China on all sides."**
Caesar's law and the subsequent new sanctions on the construction
sector could hinder large Chinese investments in the port of Tripoli,
which is based on a plan to profit from reconstruction in Syria.'>**

However, the prospect could cost the country its ties to
Washington, US officials warned, as the US is an important ally for
the country and the mainstay of its military, which the State De-
partment calls a "pillar of stability" in Lebanon's turbulent envi-
ronment.">*

China will see the opportunity to provide assistance to Lebanon
and simultaneously expand their regional influence. But China must
convince the public that a pivot toward Beijing is in their interests,
and not just another cozy arrangement for the Lebanese political
class.”*’

China's intentions in the Levant, as in other parts of the world,

are, firstly, to create the infrastructure for its B&R project to faci-
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litate the trade of Chinese goods throughout Eurasia, and secondly,
slowly but firmly established itself as a player in the complex theater
of the ME and competes with US hegemony. Beijing publicly
acknowledges the first goal and hides its deeply rooted ambitions in a
manner typical of the Chinese.'**®

When China's offer was renewed in June 2020, David Schenker”
gave an interview on June 23 in which he warned Lebanon against
falling into the "China trap"."”* Lebanese politicians are also of the
opinion that Beijing sets "debt traps" and offers quick loans for
infrastructure at high interest rates, and then confiscates assets when
the country cannot pay off its debts. There are warnings that China's
“ruthless, mercantile and selfish” diplomacy has a history of
partnering with African and Asian elites willing to sell their
sovereignty. And there is a possibility that the freedom and culture of
Lebanese citizens could be suppressed by harsh authoritarian
Chinese and Iranian domination in a pitiful monolithic atmosphere.
For the Iran-Hezbollah axis, this is a great opportunity to take
Lebanon away from the embrace of the West and its Arab
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6. The Role of OBOR in Diversifying the
Jordanian Economy

China and Jordan established diplomatic relations on April 7,
1977, after which cooperation in cultural, educational and many
other fields has been expanded dynamically."”’' China is seeking
stability and continued access to energy and resources in the region
and Jordan, as one of the more stable countries in its neighbourhood,
is an ideal trade logistics hub into Europe and Africa. Jordan is keen
to attract Chinese investments and tourists, and to benefit from
China’s expertise in industry and technology and developmental
planning.'*"?

While GCC states plans are mainly to replace their basic
economic model and to diversify the economy from oil, Jordan’s
concept is more complex, encompassing over 400 policies and inclu-
ding such lofty goals as strengthening institutions and ensuring sus-
tainability. Both plans emphasize the goals of increasing both GDP
and human capital."””?

Jordan's strategic geographic position as a vehicle for pooling
Chinese investment in the PG and Africa makes it an important entry
point into the Levant region. Jordan was the second most popular
regional expansion destination (after Egypt) for Chinese companies
based in Saudi Arabia and the UAE."”™*

By 2017, China’s MOFCOM was reporting significant figures,
estimating that Jordan’s imports from China reached US $§ 2.772
billion, and exports to China reached US $ 164 million. In 2018,
Jordanian sources estimated that trade relations between the two
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countries were now valued at around US $ 3 billion."”” In 2019, the
bilateral trade totalled US $ 4.112 billion, up 29.17% year-on-
year.15"

In 2007 two automotive Chinese companies, Chery Automobile
and ZXAUTO, entered the local market to build assembly fac-
tories."””” In 2008, a nuclear peace agreement was signed between the
two countries, although practically nothing is known about it. In
2012, Trina Solar, a major Chinese solar company, announced plans
to invest US $ 200 million in a solar energy project in Jordan. In
2013, a deal was struck between Xinjiang Goldwind Science and
Technology Company and China International Water and Electric
Corporation to develop, build and operate a 300-megawatt wind
turbine in Jordan."’®

The Jordanian government has a nuclear cooperation agreement
with China to meet 1/3 of its energy needs by 2030. A power plant
construction contract was also signed between Shandong Electric
Power Corporation (SEPCO III) and Samra Electric Power Gene-
rating Co. (SEPGCO). Under the agreements, the Chinese company
SEPGCO was to support SEPCO III in the installation of a 100 MW
gas generator in order to complete the installation in the second
phase and achieve an electrical capacity of 300 MW. The project was
located in Zarqa, a city 35 km from the capital of Amman, and was
slated to premiere in June 2010.""

In 2014, Jordan began to ramp up its own exports, sending raw
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goods and textiles to China.'”® In 2015, Jordan and China signed
investment agreements valued at more than US $ 7 billion to boost
the Kingdom’s transportation, energy, and trade sectors - including
an estimated US $ 2.2 billion oil shale power plant, which will
produce roughly 15% of Jordan’s national energy needs, a US § 2.8
billion national railway, and US $ 1 billion renewable energy
plant.**!

China is a major consumer of potash fertilizers and the main
market for Arab Potash. In 2013, Arab Potash signed a deal to sell
600,000 tonnes of fertilizer to Chinese Sinofert per year, which acted
as the sole representative of Arab Potash for the sales of potash
fertilizers in China. The State Development and Investment Cor-
poration (SDIC)" acquired 28% of the shares of the Jordanian Arab
Potash Company in 2018. SDIC's stake in Arab Potash complements
an investment portfolio that includes interests in energy, minerals,
and finance services.'”*

Sino-Jordanian partnerships have been widespread since 2015,
when Jordan joined the AIIB as a founding member."”* In 2015,
Jordan’s Aqaba Special Economic Zone Authority (ASEZA) signed a
major investment agreement with China’s Shenzhen Chamber of
Investment aimed at developing Aqaba’s industrial sectors.'>**

In 2015, a deal emerged in education, with the China University
of Geosciences in Wuhan announcing plans to build a school in
Amman dubbed “the Silk Road Academy”.™® In 2018, Chinese
officials also announced plans to build the Fujian Maritime Silk
Road Commodity Center in partnership with the Jordan Ministry of
Transportation and a Joint Sino-Jordan University in Amman with
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the aim of strengthening Jordan’s role in BRL.'**®

In 2019, Jordan and Huawei signed an agreement to set up three
academies in Jordan to enhance technology skills for young Jorda-
nians. As part of the signed agreement, three academies will be
created in cooperation with three public universities in Jordan.
Huawei will also work with the Ministry of Information and Com-
munication Technology (ICT) to implement Jordan's vision for e-
education, e-health and smart cities.”®” In March 2021, Jordan Uni-
versity of Science and Technology signed an agreement with Huawei
Jordan to establish an academy on the JUST campus. The academy
will specialize in the fields of Cybersecurity, Al and 5G and aim to
enhance students' skills and knowledge of 5G Mobile commu-
nications, in order to enrich the local, regional and global labor
market with outstanding expertise.'”™

Between 1999 and 2009, China offered 17 grants to Jordan,
totaling US § 57.1 million, to fund several development projects in
the country. Since 1984, China has provided Jordan with 7 interest-
free loans totaling US $ 38.4 million."”™ In 2015 the Jordanian
Armed Forces (JAF) accepted a Chinese grant of around US §$ 4.7

million to purchase Chinese military equipment.'*”

7. Chapter Conclusion
At the end of this chapter, we can conclude that there is a hope

in some political and economic circles in the Levant that, by
increasing its political and economic participation, China will
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contribute to the development and stability of the region, while
weakening the influence of Western powers. Some see China's
involvement as part of Beijing's long-term vision of strengthening its
strategic position on the Eurasian coast. There are also opinions that
China is increasing its long-term influence on weak countries
through loans and investments that they are unable to repay (“debt
trap” theory).

As for Syria, during the 2011 Syrian crisis, China supported the
country's sovereignty and territorial integrity, advocated an end to
violence and a solution to the Syrian crisis exclusively through
political and diplomatic means, and for a long time avoided direct
participation in the Syrian civil war. At the beginning of the crisis,
the protection of Assad in the UNSC with Moscow was conditioned
not by Beijing's direct interests in the Syrian conflict, but by its
desire to adhere to the principle of non-interference. Adhering to the
policy of non-alignment, Beijing refused to form a full-fledged
alliance with Moscow, limiting its support to preventing the
overthrow of the Assad government. However, Beijing later began to
cooperate actively with both the Syrian government and opposition
leaders, based on its geostrategic interests and its desire to establish
itself as a superpower. China remained an attractive strategic partner
compared to Russia and the US, whose rivalry in Syria even paved
the way for China to build up indirect military engagement, conclude
energy, trade, investment and infrastructure deals, and continue to act
as a major power acting as a responsible international stakeholder.

Interestingly, by criticizing Western intervention, especially the
US, in internal unrest in Syria, Beijing not only defended the
interests of its allies, but also used Syria in the trade battle between
PRC and the US, as well as the Assad regime in the fight against
Islamists. Beijing's decision to take part in the fight against IS and
other terrorist groups was motivated by considerations of China's
security, since the presence of Uyghur militants in Syria could not

only provoke Beijing to persecute Turkic Muslims in XUAR, but
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also lead to the first military intervention of the PRC outside its
borders with the sending troops to participate in the battles for Idlib.
However, with the approval of the Law on Combating Terrorism in
order to expand its self-defense and protect national interests outside
its borders (taking all necessary measures to suppress any activity or
behavior associated with the "three evils"), China's reputation as an
unwavering advocate of non-interference and the peaceful resolution
of disputes may suffer.

Beijing could expand opportunities to work with Syria and other
regional powers on military exchanges, training and equipment sales.
Helping to combat extremism and terrorism will also enable the PRC
to demonstrate its strength in military assistance and maintain the
immunity of sovereign states, while maintaining their willingness to
cooperate with China in the future on infrastructure and trade and
investment deals under the BRI. Despite the intention to increase its
investments on a wider scale after the end of the Syrian war and the
coronavirus crisis, in the face of the pandemic, China continues to
harness the economic potential of Syria in the long term as a future
regional hub for the subsequent implementation of BRI.

With regard to Israel, we conclude that its relations with China
have not developed easily. Their official aspect has long been
hampered by the ideological confrontation between the two countries
during the Cold War, Beijing's support for the Palestine Liberation
Organization and other Arab opponents of the Jewish state. It was
only in the early 1990s, shortly after the establishment of full dip-
lomatic relations between the two countries (1992), that the existence
of various schemes of cooperation between Jerusalem and Beijing in
the previous period was first announced. Cooperation in the field of
economics, high technologies, agriculture and especially the military
industry began to develop rapidly. However, the Israeli-Chinese
defense cooperation and the military sphere, which initially inte-
rested Beijing in relations with Israel, was practically frozen at the

beginning of the new century under US pressure and began to clearly
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give way to cooperation in civil spheres. China's status as a world
power and a potential superpower, a permanent member of the
UNSC, capable of lobbying for Israel's interests, prompted Tel Aviv
to maintain closer ties with it.

For Israel, China is the most important market for startups and
military equipment, an investor in infrastructure development, where
Israel has big problems. Israel with political stability and with a
geographical and strategic position, pragmatic economic mana-
gement, with a huge potential in the field of advanced scientific
technologies and military-defense complex, can become a regional
pillar of China's influence in the vital region of the MENA and in the
world. The creation of a FTZ within the BRI could help to double
trade and expand technology cooperation; an increase in the number
and volume of investments and the further development of economic
relations between the two states.

China's systemic and strategic investment through government-
owned or government-affiliated companies (mainly Chinese giants
such as Ali Baba, Baidu, Huawei, Lenovo and others) in Israeli
technology and infrastructure targets tech and finance companies and
startups that can be redirected to improve security, privacy and dual-
use technologies with the obvious goal of creating integrated fi-
nancial ecosystems that combine finance, healthcare, social affairs,
banking, insurance, education, and more.

According to some sources, China controls about 15% of the
Israeli economy, which intensifies the geopolitical struggle between
China and the US and opens a new front of competition, forcing the
latter to pursue a policy of restraining Beijing. It should be noted that
the severance of US-China ties in the field of information technology
and cyber security has led to a boost in Chinese investment in Israel
and China's technological advancement, which is likely to replace the
US as a leader in e-commerce and digital banking. In fact, with
significant impact on Israel's potential infrastructure, Beijing will

also scrutinize some of Israel's military capabilities. It is no coin-
378



cidence that many Israeli experts criticize the privatization of Israeli
ports, arguing that it poses a significant threat to Israel's security.
However, given the potential risks, Israel will be cautious in dealing
with Chinese companies, especially when it comes to the country's
security interests, especially national strategic infrastructure and
sensitive technologies. Otherwise, Israel may turn down many BRI
opportunities. While taking into account the interests of Washington,
Israel can become a strategic outpost for China in the region, while
the Sino-Israeli economic partnership can serve as a successful mo-
del for cooperation between China and the West.

Currently, against the backdrop of huge changes in the in-
ternational and domestic political situation in Turkey, the BRI will
not only help Turkey economically compensate for its economic
dependence on the West, but will also strengthen the country's
strategic partnership with China, offering more opportunities for
cooperation. Turkey's need for Chinese technology and foreign
investment, as well as China's desire to promote its BRI, creates the
potential for communication between countries.

Meanwhile, Lebanon, which for much of the 20" century served
as an export port for Iraqi oil to the Mediterranean and where natural
gas reserves have recently been discovered, is one of the few
countries in the Levant where China has not invested at all. In the
context of the transition from a unipolar world to a multipolar one,
when the confrontation between the Atlantic and Eurasian forces in
the Eastern Mediterranean is escalating, Lebanon is turning into a
target between rival forces. The Chinese presence in this area will
not only help in Eurasian trade, but also provide China with ample
opportunities for investment in the reconstruction of post-conflict
Iraq and Syria. The destruction of the port of Beirut will provide an
opportunity for Chinese investment in its reconstruction, which will
be necessary if China wants Lebanon to become a successful BRI
hub.
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As for Jordan, given the political instability in the Mediter-
ranean, Jordan, as a stable country, can help China create an eco-
nomic foothold for the BRI, which can later be used as a political
lever. Meanwhile, Jordan should show some caution with China, as
the US faces increasing competition in Jordan from China, whose
presence and influence in the Kingdom is rapidly expanding.

380



SEVENTH CHAPTER

OBSTACLES AND CHALLENGES ON
ONE BELT, ONE ROAD

1. The Geopolitical Challenges of the OBOR

In recent years, much has been said and written about the
Chinese BRI; and mainly discussed issues relating to its economic
benefits for the participating countries and the possible impact in the
global and regional balance of power. However, relatively little
attention was paid to the risks and problems affecting the success of
the initiative in the long term. The diverse cultural, religious,
economic, and socio-political situation in countries along BRI routes
contributes to the inevitable and inherent risks and challenges for the
project, both domestically and internationally. It may mean that in
order to implement BRI, China will have to deal with powerful
global competitors and some influential regional powers, which
implies a new geopolitical rivalry in Eurasia and the struggle for
global influence.

With the expansion of coverage to more than 70 countries, some
concerns and complaints have arisen regarding BRI that have
received wide publicity. In the expert community and the mass
media, mainly in the West, we increasingly see comments on the
growing problems of BRI and even forecasts of the possible refusal
of developing countries to participate in BRI, due to their
unwillingness to become an economic, raw material and financial
appendage to the Middle Kingdom. According to critics of the
Chinese initiative, previously optimistic participants of BRI will
“soon realize” that all promises about the benefits of the project for
their economies are greatly exaggerated, therefore they will have to
reconsider their financial terms of agreements with Chinese partners.
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Since the beginning of the 2000s, the community of experts has
been very optimistic about such concepts as China’s “peaceful rise”
and its recognition of the role of “responsible participant” in world
affairs.””! In fact, the concept of “peaceful rise”, which was replaced
by the theory of “peaceful development”, was an attempt to counter
the theory of “Chinese threat”. Thus, China emphasized the peaceful
path that it chose to achieve the status of a world power."*** Furtherly
developing the Chinese strategy of “peaceful development”, Beijing
began to promote the idea of the "Chinese Dream" as a part of the
Chinese policy of "soft power", thereby contributing to the creation
of a positive image at the international level and opposing the
discourse about the "Chinese threat"."™”

Nevertheless, in recent years, optimism among the expert
community and in the media space has to a certain extent been
replaced by pessimism and fears about China’s self-confidence, its
global ambitions and growing PRC-US rivalry.'* Some experts
point to the threat of China's global expansion, believing that PRC
will gradually and steadily increase its political ambitions, defend its
position in the international arena, accustom the rest of the world at
the beginning of its independent and then leading role.””” Beijing
declared its influence at the global level, in particular, through its
BRI project and marks a shift in Chinese foreign policy from Deng
Xiaoping’s “hide your strength and bide your time” approach to Xi
Jinping’s belief that it is now China’s time to “fake center stage in

191 Kaczmarski Marcin, “Silk Globalisation’ China’s Vision of International
Order”, Point of View, No. 60, Centre for Eastern Studies, O$rodek Studiow
Wschodnich im. Marka Karpia, Warsaw, October 2016, p. 9.

1592 Adrzej Bujak, Zdzistaw Sliwa, Yongnian Zheng, Sow Keat Tok, “China’s
‘Peaceful Rise’: Concept and Practice”, Discussion Paper No. 1, China Policy
Institute, The University of Nottingham, United Kingdom, November 2005, p. 2.

159 IMMapko C., «[Iy6ruunas Ouniomamus Kax uHcmpymenm ...», c. 72.

1594 Kaczmarski Marcin, ““Silk Globalisation’ China’s ...”, op. cit., p. 9.

1395 y3enkoBa, T.C., Kapnos M.B., «/obanusayus no-kumaiicku, unu Kumaii 6
cmpanax CHI' u banmuuy, Ctpansl CHI' n bantuu B rmo6ansHoi nonutuke Kuras,
Poccuiickuii Uactutyt Ctpaternueckux ccnenosanuit (PUCH), M., 2013, c. 7.
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the world”."**® So, China not only showed determination to come out
of the shadows safely, but also the ability to offer the world its own
initiatives or concepts."*”’

However, the rise of China, its internal problems, the global
shift of power from the West to the East, the US turn in the APR,
China’s relations with Southeast Asia due to maritime disputes and
Russia's attempt to restore its influence in the post-Soviet space
created difficult conditions for China to strengthen its position in the
international arena."””® And with the struggle of the US, PRC, RF and
EU for global and regional influence, the competition of great
powers has become a defining feature of the geopolitical landscape
on the world stage."””

Despite the fact that the negative economic consequences of
unsuccessful reforms, lower oil prices and post-Crimean sanctions
partially put Russia in dependence on participation in BRI in order to
attract investment in the economy,'®”” Moscow fears a large-scale
economic and infrastructural expansion of the BRI.'®' However, at
a meeting of President Vladimir Putin and Xi Jinping Summit in May
2015, both leaders signed a joint declaration “on cooperation in
coordinating the development of the EEU and the EBSR”, thus
reaching a new level of partnership and actually creating a “common

economic space” in Eurasia.'® The biggest outcome of the agree-

1% Clayton Cheney, “China’s Digital Silk Road Could Decide the US-China
Competition”, The Diplomat, 17.07.2019.

1597 Nyssamn C., «Kumati Mescoy dcecmrocmbio u MAZKOL CULOI», YK3. COH.

159 Szczudlik-Tatar Justyna, “China’s New Silk Road ...”, op. cit., pp. 1-2.

159 Cheney Clayton, “China’s Digital Silk Road Could Decide the US-China
Competition”, The Diplomat, 17.07.2019.

1600 Trickett Nicholas, “The Gordian Rail Tie: Russia’s Mythic Belt and Road
Cooperation”, The Diplomat, 20.10.2017.

1601 Kompaxos Anaronmii, «lllenxogviii nyme ycvinan wunamuy, HezaBucumas
rasera, 22.04.2019.

1602 “Byrasian Heartland: Silk Road and EEU to Solidify Sino-Russian Relations”,
Sputnik, 12.06.2015; Harutyunyan Aghavni, “Russia and China: On the Creation
of 'a Common Eurasian Economic Space™, POCCUSl - KUTAW: Hcropus u
KynbTypa, COOpHHK CTaTeil M JOKIAIOB YYACTHUKOB X MEKIYHAPOAHOW HAydHO-
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ment was the start of the talks on the FTZ between the EEU and
China, which according to different estimates, might last from 10 to
20 years.1603

Although B&R can simultaneously have both a negative and a
positive impact on Russia, for Moscow the Chinese “intervention” in
its traditional sphere of influence is undesirable.'®” And this is
despite the demonstration of complete mutual understanding on
many issues between Moscow and Beijing against the background of
growing common hostility towards the US.'®” Moscow simply
cannot fully agree with the role of the bridge and become part of BRI
or China’s growing presence in the field of logistics, since it has its
own integration project — the EEU. On the other hand, the Russian
EEU and the Chinese EBSR can to some extent complement each
other. BRI can help Russia get more funding and stimulate its
market, while Beijing can “count” on Russia's support and part-
nership amid criticism of the BRI, primarily from the West and
India.'**

There is a view that after changing the geopolitical situation
and signing a cooperation agreement between the EEU and PRC in
2015, the US and some Western countries changed their intentions to

npakThdeckoil koHdepeHunu, M3marenbctBo: Akamemusi Hayk PecryOimkn
Tarapcran, Kazanp, 2017, c. 20; Harutyunyan Aghavni, “The Conjugation of
Russia's EAEU and China's EBSR in the Eurasian Economic Space” ({#% Bk v 4
TFIR R 5 o [F] 22 2 2 B 27 1% it TE R W 2E /]I B9/ ), Digest of Foreign Social
Sciences, Vol. 3, Shanghai Academy of Social Sciences (SASS), March 2018, pp.
21-26.
* The most noticeable are a gas contract between Gazprom and CNPC (2014), SRF
investments in Sibur and the Yamal LNG project (2015), and the Western Europe —
Western China highway.
13 Vita Spivak, “How Putin Plans to Cash in on the One Belt One Road
Initiative”, Russia Beyond, 16.05.2017.
1604 Trickett Nicholas, “The Gordian Rail Tie: Russia’s Mpythic ...”, op. cit.
1605 Bremmer Ian, “Rusia, Occidente y la incognita de China”, El Pais, 18.08.2014.
196 Tocre Anexcamap, «/lymun npumepsem 'Tloac'. Yezo xcdams om eusuma
npesudenma Poccuu ¢ Kumaii», Paguo CBobona, 26.04.2019.
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participate in BRI, seeing in it an alternative to EEU."®”” B&R is also
seen as an economic countermeasure against restoring the US balan-
ce in the APR and insurance against possible unforeseen circum-
stances in case of danger to its sea routes. Many critics also called
BRI as Chinese version of the Marshall Plan, which aims to achieve
geopolitical superiority and even dominance in Eurasia.'®”® They
argue that B&R can radically reduce the costs of international trade,
as well as support the economic transformations of poor count-
ries.'®” The US administration of Donald J. Trump in the national
security and defense strategies actually openly accused modern
China of revisionism and an attempt to destroy the current world
order. The subsequent "trade war" between the US and China, and
the intensification of military activity in the South China Sea have
already had a serious destabilizing effect on the security system of
East Asia, pushing the region to the very edge of the abyss of the
"Cold War".'®'

President Trump announced on June 2018 that it would charge a
25% duty on Chinese imports worth US § 50 billion, directly named
Xi Jinping's industrial program MIC-25, and repeatedly expressed its
concern about China's rising economic, military and global
influence.'®"' On May 2019, the US raised tariffs for Chinese goods
by US § 200 billion from 10% to 25%, which prompted China to
introduce additional tariffs for American goods in the amount of US

107 Yganos Poman, «5 npo6uem npoexma 'odun nosic - odun nyms'», 365 Info,
22.09.2018.
1608 «“China’s ‘One Belt, One Road’ Strategy is not Another Marshall Plan”, China
and US Focus, 16.03.2015; Harutyunyan Aghavni, “Chinese One Belt, One Road
Initiative ...”, op. cit., pp. 205- 209.
109 Deborah Brautigam, “Is China the World’s Loan Shark?”, The New York
Times, 26.04.2019.
1610 PyGun Amapeii, «Pocm nanpsocénnocmu meoicdy CIIA u KHP 2posum napy-
wiums pabomy mexanusma ACEAH», POcCUICKUIT HHCTUTYT CTpAaTErH4eCKUX Hcclie-
nosanuit (PUCH), M., 11.06.2019.
1611 «Ty Counteract ‘Made in China 2025°! US Plans to Limit China's Investment in
Aviation, Robots Companies”, VAAJU.COM, 25.06.2018.
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$ 60 billion. Then the US began a multi-month process of charging
up to 25% of tariffs from almost the rest of China’s exports to
America, estimated at about US $ 300 billion.'®"* The lack of trans-
parency regarding OBOR has become not only one of the main
sources of US objections to the implementation of the BRI, but also
in wider current “frade war” and economic disputes between the US
and China over justice and reciprocity for US companies operating in
China.'*"

And the new President of the US, Joseph Biden, is insisting that
G7 leaders take concrete steps to counter PRC's growing global
influence. One of the proposed measures will be the multi-billion
dollar Build Back Better for the World initiative, which aims to
compete with B&R and become a “better” alternative to it.
Meanwhile, according to White House sources, the project does not
force countries to choose between US and China.'*"*

MIC-25 also dispelled European former hopes for political and
economic liberalization in EU.'®" Despite the growing exchanges
and the expansion of cooperation between the EU and China, there
are some problems associated with the growing protectionism in the
EU since 2016, which has led to increased anti-dumping and anti-

612 Bermingham Finbarr, “China Throws Trade War Tariff Exclusion Lifelines
That It Thought It Would Never Need”, South China Morning Post, 14.05.2019.

1613 Feng Yujun, Alexander Gabuev, Paul Haenle, Ma Bin, Dmitri Trenin, “7The
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Tsinghua. Center for Global Policy, 08.04.2019.

1619 «Baiioen npednoxcun cmpanam G7 ansmepnamusy xumaiickomy 'Llenxosomy
nymu'», UA Peanuct, 12.06.2021.

The new G7 plan will be funded in part by US contributions to the WB and the IMF,
and it is planned to negotiate with Congress an increase in America's contributions
to G7 development-related projects. The White House hopes that, together with G7
partners, the private sector and other stakeholders, they will soon be able to channel
hundreds of billions of dollars in infrastructure investment in low- and middle-
income countries that need it.
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subsidy investigations regarding Chinese goods.'*'® EU protectionist
measures cause frequent disagreements on issues related to public
procurement in PRC, and recognition of the Chinese SOE’s market
status.'®!”

Moreover, EU strategy on “Connecting Europe with Asia”,
released in September 2018, seems to set out very different principles
to those of China’s BRI,'®'® and can be seen as an important first step
in countering China’s integration towards the West.'"” In relations
with China, the EU faces problems such as Chinese exports of its
own development model to target countries, the rapidly growing
trade gap between the EU and PRC,'** labor rights, equal conditions
for business, environmental and economic sustainability of various
Chinese projects'®' and large-scale investments (the purchase of
European companies and technologies), a reduction in European FDI
in China, etc.'®® However, market access in China to FDI from the
EU is still highly restricted. There is a common complaint about

opaque connections between Beijing and Chinese enterprises, and the

116 «Spotlight: China, Europe Expects Deeper Cooperation, Brighter Future”,
Xinhua. english.news.cn, 02.04.2017.

917 Zhang Haiyang, “'Belt and Road'. AIIB to Boost China-EU Relations”,
China.org.cn, 14.05.2015.

1618 Chan Julian, “Europe’s Challenge to China”, The Diplomat, 26.10.2018.

The EU strategy, as its principal guidelines toward connectivity between the two
continents, emphasized three core aspects: “sustainable connectivity”, “compre-
hensive connectivity”, and “international rules-based connectivity” .

1619 Gaens Bart, “Europe’s Connectivity Strategy and the Challenge of China:
Rivalry, Reciprocity, or Both?”, The Finnish Institute of International Affairs (FIIA),
05.12.2018.

1620 Chan Julian, “Europe’s Challenge to China™, op. cit.

The lack of consultation has been exemplified by the Hungary-Serbia Railway
construction project, another BRI pilot project. The railway has been scrutinized and
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lack of reciprocal market access in China. Beijing has repeatedly
expressed its commitment to further open its domestic market to
foreign competition and has shown signs of offering concessions.'*

Nevertheless, against the background of the growing geopoli-
tical competition, China is working on its global rise, while paying
special attention to domestic development and maintaining political
and social order. Despite insufficient experience in many regions and
not battle-tested, China’s global presence and influence is expanding,
Beijing’s weight in the international system is growing steadily,
gradually “displacing” the US from its leading position and using
relations with Russia to ensure a stable geopolitical rear and flow of
energy, military-technological and other resources.'***

2. OBOR Security Issues

Since the B&R is not only an economic, but also a geopolitical
initiative, the growth of China’s economy and its impact on the NSR
adds a security component to it, remaining a decisive problem in the
success of the BRI. Thus, with the growth of China’s geopolitical
weight in the world, the security burden that it will have to bear will
increase. Maritime piracy, human trafficking, smuggling of drugs
along the NSR route, terrorist actions by militant groups such as the
ETIM, Pakistani and Afghan Taliban, al Qaeda, the IS, and other
militant groups, extremely threaten the implementation of Chinese
projects, people working on them, and diplomatic missions.

The long-term BRI planning can be hampered by the internal
political instability of the target investment countries, where in case

13 Harutyunyan Aghavni, “Chinese One Belt, One Road and the European
Countries”’, Manas: Cultures and Societies of South, East and Southeast Asia:
Traditionalism, Dynamics and Globalization, the Centre for Eastern Languages and
Cultures Sofia University “St. Kliment Ohridski” (CELC), Vol. 4, Issue 2, 2018,
p. 7.

1624 Trenin Dmitri, “China, Russia and the United States Contest a New World
Order”, The Carnegie Moscow Center, 07.05.2019.
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of a change of government, civil wars and armed conflicts, the new
leadership may terminate the agreements concluded with China.'®*
Beijing is concerned about a possible “domino effect”, as a result of
which political instability in neighboring states may spread to its
northwestern provinces of China, especially to the XUAR.'®*
Xinjiang’s remoteness and terrain, as well as persistent security
concerns about the region’s restive Uighur Muslim population, will
constrain Beijing’s most ambitious visions of trans-Eurasian road,
rail and pipeline systems.'®*’

One of the most important and dangerous on the BRI is the
CPEC, which crosses the border between India and Pakistan in the
disputed territories of Kashmir - Baluchistan province, with deeply
divided ethnic communities and separatist groups, and where the
most important for BRI port of Gwadar is located.'®®® In addition
to separatist movement by ethnic Balochs, the province’s capital city
of Quetta continues to be a“safe haven” for Afghan Taliban
leadership.'®* In 2019, the Majeed Brigade of Balochistan Liberation
Army's (BLA) reportedly urged China and Pakistan to withdraw their
projects from Balochistan province in Pakistan or, in case of refusal,
to face retaliatory actions.'®*

Perhaps the most important issue for the EBSR is the influence
of ISIL - the foreign and multinational force that pursues transre-

1925 Mardczi Fanni, “Security Challenges of One Belt One Road Initiative”, The
Belt and Road Center, the Pallas Athéné Geopolitical Foundation (PAGEO) and the
Pallas AthénéDomus Mentis Foundation (PADMA), 07.11.2017.
1626 Camille Brugier, “China’s Way ..”, p. 3.
1627 Adrzej Bujak, Zdzistaw Sliwa, “Global Aspects of Security Environment — the
‘One Belt, One Road’ Project”, Ekonomia i Prawo. Economics and Law, 15(4),
2016, p. 445.
1628 «China's OBOR: Opportunities and Challenges”, Lee Kuan Yew School of
Public Policy, National University of Singapore, 07.02.2017.
' Dubow Philip, “Is China’s Belt and Road Initiative Increasing Crime and
Terrorism?”, The Diplomat, 07.11.2017.
1630 «“Balochistan Militants Issue Threat to Chinese President, Pakistan — Report”,
Sputnik International, 20.05.2019.
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gional and even international terrorist goals, acting in Afghanistan
and CA.'®" China’s security focus on Afghanistan and CA is
intended to counter Uyghur militants who have moved to the region
after the defeats suffered by the ISIL and the group’s establishment
of a base in Afghanistan and the Pakistani province of Baluchistan. It
also aims, together with efforts to break off contacts between the
Uyghurs and their brethren from CA, restrain the influence of the
non-violent groups of the Uighur diaspora living in CA for deca-
des.'” China announced as well the arrival of hundreds of Chinese
militants in Syria and Iraq, mainly Uighurs and a small number of
Hui Muslims. Unlike Al-Qaeda, which is quite cautious and tactful in
its statements towards China, the IS included on its list the problem
of East Turkestan, and its leader Abu Bakr Al Baghdadi directly
“mentioned” China in his speeches.'®*?

Although Pakistan’s armed forces promised to provide a
detachment of 10,000 to protect the Chinese working on the CPEC
project,'®* it has been suggested that the Pakistani government’s
ability to protect the CPEC looks dubious, given its tendency to
distinguish between “good” and “bad” jihadists.'®> Moreover, the
withdrawal of the US and the NATO-led military mission Interna-
tional Security Assistance Force (ISAF) from Afghanistan can raise
serious questions about ensuring security of BRI projects in CA and

1631
«Bovizosvl na nymu peanuzayuu npoexma 'Ooun nosic, oour nyms'», ParsToday,

09.03.2019.
1632 yames Dorsey, “China Adds Security Component to Belt and Road Initiative”,
LobeLog, 24.08.2018.
The threats of ISIL and the migration of ETIM fighters from Syria and Iraq to the
Afghan province of Badakhshan in China’s minds haunt the return in the 1990s, a
period of protests and attacks in Xinjiang, when the Taliban government allowed
Uygur militants to operate from its territory.
13 Dominguez Gabriel, Juan Ju, “Soft Power - China's Expanding Role in the
Middle East”, Deutsche Welle, 04.02.2015.
1634 Maraczi Fanni, “Security Challenges of One Belt One Road ...”, op. cit.
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beyond.'®® In late July 2021, following the withdrawal of US and
NATO troops from Afghanistan, China pledged to support the Tali-
ban's role in rebuilding Afghanistan, while demanding to sever ties
with the ETIM. "

Beijing also needs to create a more stable and peaceful environ-
ment in African countries where security risks exist. This is eviden-
ced by the recent abductions of Chinese expatriates in Nigeria, the
killing of several Chinese builders and doctors between 2012 and
2014 in the northeastern states of Nigeria, and the states of Borno,
Boko Haram strongholds, the destruction of Chinese workers in
factories in Lagos, and escape after a series of abductions of Chinese
expatriates from the construction site for the road connecting the
cities of Lokoja and Benin in April 2018.""** Actually, as China
increases its exposure in Africa and starts to acquire assets, its views
on the stability of partners and their ability to provide security for its
interests increase.'®

Transnational organized crime,” such as drug smuggling, illegal
immigrant crime and transnational economic crime, are becoming
more common and have a serious impact on the economic develop-
ment and social stability of all countries involved in B&R."** Since

163 “The Belt & Road Initiative —# —&", op. cit., p. 5.

167 Catherine Wong, “China Pledges Support for Taliban in Afghanistan, but
Demands End to ETIM Ties”, South China Morning Post, 28.07.2021.
198 «Boizosbr na nymu peanusayuu npoexma 'O0un nosic, 00un ...», yK3. COu.
163 Kerry Brown, “The Belt and Road: Security Dimensions”, Springer, Asia
Europe Journal, Vol. 16, Issue 3, September 2018, p. 219.
* Current types of transnational organized crime include: a) drug smuggling,
specifically the spread of opium production in Afghanistan to the world. The “drug
economy” and religious extremism in CA combined, impact on China’s western
security; b) Illegal immigrant crime, China’s labor export and overseas employment
at the same time, resulting in a variety of crime with foreign labor service, c)
Transnational economic crime, such as money laundering and telecommunications
fraud.
1640 Liu Haiquan, “The Security Challenges of the ‘One Belt, One Road’ Initiative
and China’s Choices”, CIRR, 23(78), August 2017, pp. 140-141.
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many of the BRI transport projects (for example Myanmar)” overlap
existing routes of trafficking and smuggling, the reconstruction of
old highways and the construction of new roads may facilitate the
smuggling of drugs and expose formerly isolated areas to illicit
trafficking.'*"'

3. Transformation of Chinese Soft Power into
Hard Power: The Significance of OBOR

With BRI as a comprehensive “ecosystem’ and with hard and soft
power, China essentially integrates the global economy to support vital
economic corridors and infrastructures. There is a view that the BRI
member countries are increasingly worried that the advancement of
China’s soft power through B&R may soon become a hard power.'**
Southeast Asian countries, despite China’s claims of respect for their
sovereignty, fear from China’s growing power, infringement of their
freedom of navigation, investment from Chinese companies that
want to enter strategically sensitive areas like ports, communications
or energy infrastructures.'®” Without serious obstacles, China fully
or partially buys critical infrastructure in Europe - ports in Belgium,
the Netherlands, Spain, Italy and, in particular, Greece and so on.'***

It turns out that even if Chinese diplomatic principles reject the
“spheres of influence” mentality, “they are not against” temporary
military deployment, if Chinese interests (in this case, BRI projects)
are under threat.'®* But the fact is that the Chinese MSR with its two

* Myanmar is already at the top of the Golden Triangle (the main opium production
region in Southeast Asia). According to the UN Office on Drugs and Crime
(UNODC), 2/3 of China’s opioids come directly from Myanmar.
1! Dubow Philip, “Is China’s Belt and Road Initiative ...”, op. cit.
162 Feng Yujun, Alexander Gabuev, Paul Haenle, Ma Bin, Dmitri Trenin, “The
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megaprojects CPEC and BCIM-EC is connected with the existing
“String of Pearls”. This can fundamentally change the political and
economic situation in the Indian Ocean, but can also solve security
problems along the MSR, from territorial disputes in the South China
Sea to transnational threats, such as piracy, armed robbery and
terrorism. '

So, China explains the creation and rational use of its military
bases (or maintenance points in Djibouti, Oman, Saudi Arabia,
Sudan) to combat piracy on the west coast of the Indian Ocean and to
ensure energy security in the PG region.'®’ Piracy is especially a
threat in the Gulf of Aden which is one of the busiest waters in the
world and where at least 20,000 ships carry 12% of the world’s oil
every year.'***

This undoubtedly causes concern to the West, India and other
countries of the region about China’s growing influence in the Indian
Ocean, fearing that Chinese-supported civilian and port facilities in
Sri Lanka and other places will be regularly used for China’s naval
forces as a hub in Beijing’s alleged SPS. Partly to ease India’s fears,
the Sri Lankan government banned Chinese submarines from visiting
ports in early 2015.'%

4. The "Debt Trap'" Diplomacy: Myth or Reality?
The Western press constantly focused on “debt traps”, “yellow
peril” and “Chinese colonialism” narratives, often taking as an
example the Chinese presence in Africa, and connecting with the

194 Harutyunyan Aghavni, “Chinese One Belt, One Road Initiative ...”, op. cit., p.
95-96.
1847 Liu Haiquan, “The Security Challenges of the ‘One ...”, op. cit., p. 144.
1648 Ibid., p. 134.
1649 Ankit Panda, “China’s Sri Lankan Port Ambitions Persist”, The Diplomat,
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long-time phobia of the “yellow peril”.' It is said that B&R is a
powerful game of China on a geopolitical chessboard, claiming that
"strategic motives" stand behind it.'®' B&R's critics view the initia-
tive as a geopolitical ploy by President Xi to lure developing
countries into a “debt trap” and thus become indebted to Beijing.'*>*
Distrust of PRC is a serious problem in many countries, some of
which view BRI as a claim of China for the role of world super-
power, some are afraid to rely too much on trade with China and its
investment. Even for those who are not inclined to see BRI as a
“Trojan horse” for Chinese influence or 19™-century “reincarnation
of imperialism”, this gap in stability is the main cause for concern
regarding B&R projects.'*>

According to some critics, the gradual establishment of control
over significant assets for China, primarily natural resources, with
increased political influence over the countries will occur not so
much through open participation in political processes, but rather
through the establishment of control over property.'®* Thus, BRI is
mainly seen as an attempt to ensure a stable supply of raw materials,
mainly from Asia, Africa and the ME, and to link the economic fates
of its Asian neighbors with China.'®>

Some analysts, especially in Africa, argue that many China-
funded projects are not particularly beneficial for local people, and
are merely a way for China to access a country's market and re-
sources. They complain that conditions on Chinese loans and invest-
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ments become very clear only when recipient countries face a debt
crisis. Since Beijing usually spent more money in corrupt countries,
with a negative correlation between Chinese government direct in-
vestment and the World Bank Rule of Law index, Chinese invest-
ment is sometimes associated with “extreme exploitation, extreme
corruption and political interference”.'*>

Chinese investors are accused of becoming pickier in promoting
their interests and financing their projects, not intending to distribute
cheap cash to other countries.'®” In recipient countries of PRC’s aid
or investment, especially among neighbors who have previously
made a deal with Beijing, there is some caution about loans with high
interest rates, low security standards,'®>® revaluation of projects, lack
of transparency and high levels of corruption, accompanied by
nepotism and kickback, defaults with economic and political con-
sequences.'®”’

The vast majority BRI financing takes the form of loans at
market rates, estimated in mid-2018 to be around US $ 400 billion.
A review of a sample of BRI projects found 40 cases of debt
renegotiations, involving 24 countries, totaling more than US $ 50
billion. This usually took the form of China unilaterally cancelling
debt or deferring repayment. Examples include writing off loans of
USA $ 90 million to Cambodia (2016) and US $ 2.2 billion to
Mongolia (2017). So, the Sri Lanka debt-trap case is therefore an

exception, not the rule.'**
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However, it should be noted that Chinese money is especially
attractive to many developing countries, because it does not come
with the human rights conditions, good governance requirements,
approved-project restrictions, and environmental quality regulations
that are tied to money from Western governments.'®" In exchange, at
least at this stage, Beijing expects to gain mainly loyalty to itself, to
its ideas and values.'® Indeed, a large-scale BRI infrastructure
project is quite expensive and some developing countries, receiving a
loan in proportion to their participation, find themselves in a “debt
trap” that threatened their economy and stability.'*” Some of Chi-
nese foreign partners” are already in a “debt trap” and are facing
problems in repaying them.'%**

The “debt-trap” argument gained further credence after
Malaysian PM Mahathir Mohamed, upon taking office in May 2018,
canceled US $ 23 billion in BRI projects, including a US $ 20 billion
railway, citing high costs'®®
a new version of colonialism” and spoke of the BRI as an example of

- .o 1666
China’s ‘unequal treaties’.

and charging China with “implementing

Sri Lanka found itself in a Chinese debt trap having difficulty
repaying a loan. China’s construction in Port City Colombo, an
artificial island worth US $ 1.4 billion, was suspended after the
election in 2015 of the President of Sri Lanka, Maithripala Sirisena,
who accused his predecessor of having offered too many concessions
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to China.'®” China also acquired 99 years of operating rights to the
port of Hambantota in the south of Sri Lanka after the project costs
went out of control, forcing Colombo to relinquish control of the port
in exchange for China's help.'"® 70% of the port was sold to a
Chinese company. But the Hambantota loans accounted for only a
tiny share of Sri Lanka’s debt overall. When the sale of the port was
negotiated in 2016, Sri Lanka had an external debt of US $ 46.5
billion. According to IMF, only 10% of it was owed to China and
“Sri Lanka’s debt problem isn’t made in China”."*® As a result, the
port and surrounding acres of land, strategically located at the
crossroads of the Indian Ocean, the Bay of Bengal and the Arabian
Sea, will now be under Chinese control until the year 2116.'°”°

In October, 2018, Pakistan's new government has called for a
review of the CPEC, to which China has committed more than US $§
60 billion in funding.'”" There is a risk that the amount of Chinese
investment can easily cause hostile emotions among local residents.
Some poorer provinces, such as Baluchistan and Khyber Pakhtunk-
hava, accuse the Punjab-dominated government of expropriating the
benefits of developing the Punjab center. Other provinces prefer to
stay away from Chinese investments because they see them as a
threat to their traditional way of life.'*”

In February 2015, the Government of Cambodia (one of the
most dependent countries on China in terms of investments and
grants) announced that the approval of the Sinohydro dam const-
ruction project in the country worth US $ 400 million was suspended
until at least 2018. Dam has been criticized by non-governmental
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organizations for environmental reasons.'”® The country has already
begun to talk about a more demanding attitude towards Chinese
investors due to the strong socio-economic and environmental chan-
ges in the port city of Sihanoukville.'”*

In 2011, just two years after the start of a US $ 3.6 billion
project, the Myanmar government suddenly suspended construction
of the company China Power Investment,'®” which was faced with
attempts to develop the Myitsone hydropower plant in Myanmar with
an installed capacity of 6,000 megawatts.'®”® The initial transaction
(according to which 90% of the electricity produced was to be sold to
China, and the rest was given to Myanmar free) was strongly cri-
ticized in Myanmar and was considered a “one-way” deal in favor of
China, with only a few advantages for Myanmar. There were also
concerns that China’s control over one of Myanmar’s “main sources
of water” would make the country “more vulnerable” to pressure
from Beijing.'””” After work on the Myitsone Dam halted, several
other dam and energy projects were also put on hold, though Chinese
firms did manage to complete multibillion-dollar oil and gas
pipelines from Myanmar’s western coast to southern China in 2013-
2014978

The Maldives, the tiny island nation in the Indian Ocean, is
trying to renegotiate down the US $ 3 billion debt (equal to 2/3 of its
gross domestic product) it has borrowed from China to fund BRI
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projects.'®” There is a view that India is considering giving the
Maldives interest-free loans of up to US $ 1 billion to help them pay
off their debt to China, but only if the Maldives agrees to distance
itself from Beijing, and in exchange for strengthening security ties,
including the permanent deployment of Indian military personnel in
the island country.'®®

About 17 low-income African countries have either been faced
with a "debt crisis", or have had difficulty servicing their public debt.
There are reports of more than 1,000 Chinese loans in Africa
between 2000 and 2017, totaling more than US $ 143 billion.'®®!

Ethiopia has also experienced debt concerns over Chinese-built
projects. Repayment on its US $ 4 billion railway linking capital
Addis Ababa with neighboring Djibouti has been extended by 20
years over concerns of debt distress. Concerns about China's
unsustainable lending in Zambia have forced critics to say that China
will take control of key government assets because of Zambia’s
debt.'® There is a view that China may as well seize the port of
Kenya Mombasa, unable to pay US $ 2.27 billion in debt.'*®

In Latin America and the Caribbean, aside from “the important
possible exception of Venezuela”, financing from China alone did not
appear to be driving borrowers above the IMF’s debt-sustainability
thresholds. Boston University’s Global Development Policy Cen-
ter has identified and tracked more than US § 140 billion in Chinese
loans to Latin America and the Caribbean since 2005.'®* Chinese
investment alone in Latin America is US $ 88 billion.'®*
It is remarkable that many of the B&R countries are already
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among the most corrupt in the world. Transparency International's
Corruption Perceptions Index ranks Uzbekistan, Tajikistan, Ka-
zakhstan, Turkmenistan, Afghanistan and Kyrgyzstan as highly
corrupt countries, while Russia, Pakistan, India and Mongolia
received only slightly less dismal ratings, which leads to skeptical
predictions about the possibility of proper absorption of capital from
B&R projects in the local economies.'®® The German-American
team of economists came to the conclusion that the list of the 50
largest recipients of direct Chinese loans made by them included
important allies and partners of Russia: Belarus, Kyrgyzstan, Tajikis-
tan, Turkmenistan, and Uzbekistan. Kyrgyzstan owed China 30% of
its GDP. Thus, Kyrgyzstan was in the top five most indebted
countries along with Djibouti, Tonga, the Maldives and the Republic
of Congo. The volume of its debt to China reached 30% of Kyrgyz
GDP. Belarus has debt to Beijing at 13% of GDP. Both countries are
Russia's partners in the EEU, as well as the allies of the RF in the
Collective Security Treaty Organization (CSTO). This military-
political alliance with Russia also includes Tajikistan, which owes
China about 15% of its GDP. In Turkmenistan, the share of debt,
presumably, is somewhat higher than that of Belarus, for Uzbekistan,
for which Moscow now highly expects economic and political
rapprochement, it exceeds 5%. At the same time, the share of the
Russia’s partners in the EEU and the CSTO of Armenia and
Kazakhstan is less than 5%.'®"

5.Trade, Economic, Investment, Environmental Issues and
Other Challenges Related to OBOR

There are also problems with political barriers and impenetrable
borders of some of the states on the BRI. Transit delays, customs
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procedures and restrictions, limitation of direct investment in these
countries require political reform and cooperation among countries.
Economic indicators demonstrate that it takes 50 days to pass
through a country in CA, while this time in the G7 countries is
around 10 days.'® In addition, if EBSR land transport routes in
Eurasia help save on delivery time, sea logistic support is still at least
50% cheaper. Currently, the trade flow from China to Europe on land
routes is almost one way, which is not economically efficient.'®*’

In the maritime sector, the promotion of the Chinese project
requires the signing of numerous agreements between Beijing and
the ASEAN, as well as the EU. On the other hand, there are a
number of countries that are on the fixed line of the NSR, and
barriers to free trade are still not eliminated in customs agree-
ments.'*"

We meet as well a lot of negative statements in the world
community that the goal of the B&R project is to transfer China's
excess production capacity to other countries, such as steel, cement,
etc., while stimulating its state-owned enterprises.'®' Besides, in
order to provide control over its investment infrastructure projects
(roads, transport), China requires that the management company,
technology and labor be Chinese.'®* The initiative would also
promote the RMB as an international currency, primarily at the expense
of the US dollar.'®* In addition, there is a view that Chinese leaders
openly criticize protectionism and call for principles of the free
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market, but are themselves accused of categorically denying an open
society within China.'®*

According to some experts, there is no clear legislation
establishing responsibility for corruption, when investments outside
the country put the Chinese investor in the preferred position in the
short term. However, if an investor can avoid the expensive costs
required to fully comply with local laws and “nregotiating”, then in
the medium and long term, this strategy carries risks for Chinese
investors, including within the framework of BRI. Firstly, because
there is a risk of becoming an object of discontent from the societies
of recipient countries; and secondly, with the possible change of the
old regime, the new authorities, even with the support of relations
with China, may not share the enthusiasm of their predecessors.'®”
As a result, short-term interests that have damaged China’s image
can harm its long-term economic interests.

One view, expressed by Dingding and Junyang, is that to
improve transparency, each country is supposed to provide more
comprehensive and detailed information on budget documents, such
as the project basis, implementation proposal, fund allocation, and
performance appraisal. The mechanism of an open legislative hearing
could be established to allow the public to testify and get involved in
the review. Plus, the whole process of publicly reporting the
preliminary preparation, mid-term inspection, and evaluation of the
government budget should become a regulatory norm. If this can be
realized, all these aforementioned criticisms on transparency will
wind up collapsing on themselves.'**
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Beijing argues that BRI projects supported by various financial
mechanisms of Chinese banks, the Big Four and state-owned
enterprises will benefit the local population and are intended for joint
development.'®” According to Brautigam, even if debts are growing
in developing countries, there is little evidence that Chinese banks
act on behalf of their government, deliberately overestimating or
financing unprofitable projects to provide China with a strategic
advantage.'®®

China’s state-owned banks, including the CDB and the Exim-
bank of China, finance more than 70% of BRI’s projects, depleting
China’s foreign exchange reserves. SOEs, such as COSCO Shipping
Ports, play a leading role in implementation, performing 95% of the
work. But private sector participation was minimal and declined,
reaching only 4% of BRI loans in 2018. PRC’s banks, in taking on
debt to finance underperforming BRI investments by SOEs add to
the growing non-performing domestic loans already on their balance
sheets. In BRI projects, the SOEs behave as they do domestically,
maximizing investment and output, not return-on-investment or
profit. This distorts pricing of investment risks, pushing up the
borrowing costs of generally more efficient private firms. In 2018,
rising SOE debt levels reached RMB 100 trillion, or 120% of GDP.
SOE return-on-assets (ROA) averaged 3.9%, compared with 9.9%
for private companies.'*”

One view, expressed by Akpaninyie is that instead of a state-run
strategy, Chinese firms motivated by profits and bureaucratic disor-
ganization, incompetence and negligence at the state level, exploit
poor countries that depend on cheap or bad loans. These companies,
consciously or unconsciously, convince countries to undertake
projects in which the benefits to firms far exceed those of the host
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country. Worse, host governments sign non-concessional loans with
high interest rates or onerous conditions that put disadvantaged
countries at a disadvantage.'"

Worth to note, that most Chinese banks are comparatively less
experienced in cross-border and international transactions, or tran-
sactions on a very large scale, and are still very focused on domestic
lending. They may not be fully aware of typical project financing
models or transnational risks. It is necessary before making any
investment decision and prior to agreeing on contracts to determine
the risks and work out ways to eliminate them.'”!

Huw Jenkins emphasizes the need to a good study of the
Chinese experience of project finance, which is quite different from
that in the West. China has laws that restrict guarantees that can be
given by state entities so the concept of Public-Private Partnerships
just doesn’t work in China. You cannot guarantee debt in the same
way from a state organization. China takes a more commercial rather
than government liability perspective, shifting the risk much more to
the private sector.'’”

The potential risk of environmental degradation and loss of
bioavailability is another challenge for the BRI. Governments in
underdeveloped and developing countries often reduce environ-
mental standards to attract foreign investors, despite the fact that
infrastructure projects (railways, roads, pipelines and power lines)
usually carry risks of reducing changes in ecosystem biodiversity and
pollution during construction and operation. But with the deve-
lopment of the economy and the deterioration of the ecological

situation, the growth of requirements for foreign investments and for

1700 Mark Akpaninyie, “China’s ‘Debt Diplomacy’...”, op. cit.
"' Huw Jenkins, “China’s One Belt, One Road: Challenges and Opportuni-
ties”, Clifford Chance, 2017, p. 4.
1702 1bid., p. 5.
404



their own governments in terms of environmental safety is ine-
vitable.'””

For many Chinese firms, labour relations, environmental
protection and Certificate Signing Request (CSR) are new challen-
ges, especially in countries where political opposition and environ-
mental and social activism is robust. Foreign governments are
increasingly requiring comprehensive environmental and social
impact assessments and compliance with stringent environmental and
workplace laws. Governments may not be willing, or have the
ability, to intervene if standards are not met or disputes arise, forcing
Chinese contractors into the high-risk situation of having to negotiate
directly with labour unions or local communities. Project delays can
result in cost overruns and also make it harder for a contractor to win
future projects in that country.'”*

However, an alternative view is that not only Chinese com-
panies are responsible for the damage caused to wildlife and
environmental degradation, but also corrupt and incompetent local
authorities in many countries that don’t hesitate to transfer their
natural resources, national parks, etc., to the Chinese or any other
country.” A similar view is held by Mokhtari who suggests that
before carrying out any infrastructure projects and transportation, it
is necessary to identify and carefully eliminate environmental
hazards in order to minimize damage to the environment and
habitat.'™*°

In this respect, remarkable that during the B&R Forum 2019 in
Beijing, Xi Jinping promised to make the environment the central
task of any BRI infrastructure projects and build only “high-quality”
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infrastructure.'””” Xi declared that the BRI would make the world a
more beautiful place with initiatives such as the Sustainable Cities
Alliance and International Green Development Coalition, green
investment principles for BRI projects, and a commitment to sus-
tainable development.'’®

Beijing has repeatedly confirmed that the BRI, as a dream of
development, peace and harmony, not only does not threaten
Western civilization or the rest of the world, but can bring mutual
significant benefits. In total, one can agree that there is little evidence
that Beijing is coordinating a single strategy to lure the developing
world into overwhelming debt.

In official responses to B&R criticism, Beijing tries to
emphasize the non-forcing nature of its project and explain that BRI
is not a product of its geopolitical or hegemonic ambitions and
aspirations for world domination.'”” There are opinions that China’s
strategic task probably is not to support or intervene in other
countries’ economies in its own interests, but to obtain benefits
primarily in the field of freight transportation, mining and in the
development of new technologies. Actually, many states, especially
in Central Europe, welcome Beijing's help and support. They are
expressed in Chinese investment paving the way, expanding trade
and interaction between neighboring countries who have insufficient
funds for independent development, as well as offering promotional
services for their products and so on.'”"

Perhaps a cause of concern and doubt regarding BRI is that the
difficult business and political climate that exists in many developing
countries makes it difficult to carry out the necessary comprehensive
analysis, and even with the most careful preparation, the success of
any BRI project cannot be fully guaranteed. In order to avoid
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negative consequences, China calls on countries that cannot bear the
debt burden of large infrastructure projects not to accept them, and
urges Chinese companies in advance to commit themselves to
undertake appropriate risk and business viability studies so that
recipient countries can pay off their debts.'”'' And in spite of
accusations about Chinese “debt traps”, in which many countries find
themselves, although without its coercion, Beijing continues to
support many countries, investing more money in them than recei-
ving benefits.'’"

It is noteworthy that during the 2019 Chinese B&R Forum in
Beijing, which brought together 37 world leaders and delegates from
150 countries and 90 international organizations, Xi Jinping
demonstrated his responsiveness to the criticism of BRI and the
challenges that B&R countries faced. He promised to pay more
attention to the debt sustainability, to focus on the development of
the environment, to expand access to Chinese markets and to
strengthen the protection of intellectual property.'’"

6. Intra-Chinese Discourse about OBOR

In addition to external risks affecting the BRI, there are also
internal risks and problems that may impede or undermine the
Chinese initiative. And really, there are no guarantees that the BRI
expects an easy victory, since at the moment China itself is still a
developing country, facing enormous political, social and economic
problems throughout the world.

However, from the very beginning of the proclamation of the
initiative, there is criticism regarding the organizational nature of the
NSR, since the largest project of global restructuring of the entire
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economic, and then, perhaps, of the political world is not represented
in the organizational structure, but is called simply a movement.'”**
There is a similar view that despite its ambitious intentions, issued in
March 2015 by three ministries: the MFA, the National Development
and Reform Commission and the Ministry of Commerce, the Action
Plan for BRI more resembles a far-reaching statement of ambition
without clear goals and guidelines. With a large and abstract wish
list, without a coherent plan, different ministries can move in
different directions, and the funding available to them, unlike
headings, can be increased. And while Beijing emphasizes that BRI
will follow market principles, as many government agencies and
companies struggle for a piece of the pie, the risk of inefficient
investments is high.'”"

Because of the struggle and competition for domestic resources
between different regions and the weak interaction between them,
there is almost no synergy between the governments of the provinces
of Gansu, Qinghai and Xinjiang, which, with their common borders,
geographical and cultural advantages, should focus on cooperation
with CA and Western Asia. Xenophobia and conservatism are very
serious in many parts of China, and the government needs to improve
regional integration. Another internal problem is ethnic tensions in
XUAR and Tibet, where demands for greater autonomy and tension
in relations with the central government led to outbreaks of violence
against civilians and property. The separatist movements caused by
ethnic conflicts attract terrorist activity in China, as well as in
neighboring countries along the B&R.'”"

4 Tocren Anexcaunap, «/Iymun npumepsem Tloac'. Yezo ...», yK3. cou.
1715 Meidan Michal, Patey Luke, “The Challenges Facing China's Belt and Road
Initiative”, The Center for Security Studies (CSS) at ETH Zurich, 29.03.2016;
Meidan Michal, Patey Luke, “China’s New Global Investment Strategy: The
Challenges Facing China’s Belt and Road Initiative”, DIIS Policy Brief, February
2016, p. 3.
716 Qingzhen Chen, “Three Domestic Challenges of China’s One Belt, One Road
Initiative”, Global Risk Insight, 19.06.2017.

408



It is believed that many Chinese companies, that have called
themselves part of B&R and export their business abroad for support
and preferential access from the Chinese government, have a dubious
reputation. With the growing number of Chinese enterprises expan-
ding their activities in countries along the trade routes, some of them
do more harm to the image of China than promote B&R. And not all
leading Chinese companies can serve B&R, as they are limited by
traditions, culture and language barriers.'”"”

But most of all there are complaints that the country has too
quickly stepped over and expanded the BRI, paying great attention to
quick results, ignoring domestic problems in favor of development
abroad and business opportunities.'”'® Some commentators have been
critical of “excessive foreign aid”.'’" Prof. Xu Zhangrun of Tsinghua
University wrote in his article “Imminent Fears, Immediate Hopes -
A Beijing Jeremiad”, that the average Chinese is often offended by
the fact that the state disperses large sums of money through inter-
national assistance with little or no benefit.'’*’

This idea has been extended by Qingzhen, suggesting that the
Chinese will actually ask who pays the bills, since most countries in
the developing world, where China is keen to spend money building
ports, railroads and other projects, are low-income countries and
slow profits. And if China subsidizes development projects in these
countries, why the government does not do it in China, since the high
economic boom in China in the late 1980s - early 2000s led to huge
inequalities, and many provinces still live below the poverty line.
Social unrest and protests in inland China have become more

717 1bid.
7% Feng Yujun, Alexander Gabuev, Paul Haenle, Ma Bin, Dmitri Trenin, “The
Belt and Road Initiative: Views from Washington...”, op. cit.
719 K ondapalli Srikanth, “China’s Belt and Road Initiative ...”, op. cit.
1720 Xu Zhangrun, “Imminent Fears, Immediate Hopes - A Beijing Jeremiad”,
China Heritage, The Wairarapa Academy for New Sinology, July 2018.
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frequent, and their discontent will be exacerbated if the Chinese do
not see that they benefit or even lose in these foreign projects.'”!

7. Chapter Conclusion

As a result of this Chapter, we can conclude that, despite the
criticism and fears associated with the BRI, none of the “critics” who
oppose it, including Westerners, does not mean a complete
withdrawal from the project. Of course, one cannot exclude the
possibility of leaving some BRI participants who are unhappy with
Beijing, but so far there are no such countries. And the West, at least
at this stage, will find it difficult to argue with the attractiveness of
the Xi Jinping project. As for China, it should be said that under the
“soft” scenario of development of events, Beijing will agree to make
some cosmetic and even real changes to contracts and agreements to
continue the project.

Although China is accused of setting a “debt trap” to seize
control of strategic assets in the participating countries, especially in
emerging economies with disabilities, fears that the Chinese
government deliberately preys on countries in need of loans, in most
cases unfounded. On the contrary, most BRI infrastructure projects
are usually not commercially viable due to poor sovereign credit
ratings of the borrowing countries, so China itself can accumulate
debts in financing unproductive projects. And inefficient investments
due to debts, as the main obstacles to China’s growth and long-term
stability, can threaten the country's economic growth and prosperity
and lead to social and even political instability.

For their part, host countries can certainly take advantage of the
opportunities provided by BRI, but if projects involving financial or
economic problems are carried out mainly due to the availability of
money, this can actually drive them into “debt trap” and impede

121 Qingzhen Chen, “Three Domestic Challenges of China’s ...”, op. cit.
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economic development. Therefore, the participating countries should
consider investment projects from a strategic point of view, gua-
ranteeing public interest and taking into account development prio-
rities. Both China and recipient countries should be interested in the
commercial and economic viability of projects. And for the long-
term development of BRI, Beijing and the governments of partner
countries should be aware of all the risks and challenges and take
measures to increase social, political, economic, security and en-
vironmental responsibility in the process of implementing BRI.

CONCLUSION

China's status as a rising superpower is driven by the country's
dynamic economic growth, global economic achievements, consis-
tent implementation of soft power, openness and a comprehensive
reform policies. China's ambitious projects and concepts, taking on
global responsibility and Beijing's desire to achieve a new geopo-
litical status through increased international influence, greatly contri-
bute to strengthening China's regional and international prestige.

The purpose of this study was to cover the MENA direction of
China's foreign policy, to show the growing influence of China in the
new world order created after the USSR collapse and the expression
of geopolitical ambitions and aspirations in the MENA region, which
were further emphasized after the launch of the NSRI.

In March 2015, the Chinese government released the first policy
document on the “Vision and Actions on Jointly Building Silk Road
Economic Belt and 21* Century Maritime Silk Road”, outlining the
format of PRC - MENA cooperation. In January 2016, first basic
official document reflecting China's interests in the MENA, the

White Paperor "1 + 2 + 3" strategy,” was published, which mainly

* 1. Energy will form the nucleus; 2 Finance and trade, infrastructure will form a
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covers three areas of cooperation. Within the framework of the
latter, an agreement was reached between China and the AL member
countries on the creation of China-GCC FTA and Sino-Arab Joint
Investment Fund, as well as on the implementation of large projects
with the AIIB participation.

It should be noted that the "Two Wheel" energy strategy
combines bilateral cooperation in the field of oil and gas, low-carbon
energy. Meanwhile, "Two Wing" calls for expanded cooperation in
the fields of science, technology and finance.” For example, Israel's
attractiveness to Beijing is due to its achievements in research and
development, advanced scientific technologies, and military defense.
As a rule, systemic and strategic investments made by Chinese go-
vernment or government-affiliated companies (Ali Baba, Baidu,
Huawei, Lenovo, etc.) are aimed at start-ups in Israel, as well as in
technology, infrastructure, and finance. The latter can be diverted to
the field of security and dual-use technologies and create integrated
financial and ecosystems.”

The "Two Wheel" and "Two Wing" strategies will enable the
establishment of business clusters in Chinese industrial parks (FTZ)
in the MENA, increase trade flows and connect supply chains
throughout the region. It is planned to combine the construction and
operation of four major Chinese industrial parks in Egypt, the UAE,
Saudi Arabia and Oman with neighboring ports, including the Kha-
lifa port in Abu Dhabi, the port of Djibouti and the port of Said from
Egypt and others, as part of the "Industrial Park - Port Inter-
connection" project.

"Two-Wing" strategy; 3. Science, technology (nuclear power, space satellite /
aerospace technology, and RE technology) and the construction of free trade zones
and ports will form the 'Two-Wheel' strategy.

* Aartificial intelligence, mobile communication, Internet of Things, space launch,
satellite navigation, and innovate, nanotech investment and financing methods.

* Social and financial-banking, insurance, healthcare, education, etc.
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As the 3" largest re-export hub in the world after Singapore and
Hong Kong, roughly 60% of China’s trade passes through Dubai’s
Jebel Ali Free Zone (JAFZA), the world’s largest FTZ, and Jebel
Ali port for re-export. JAFZA was built from scratch in a top-down
plan and is now a model for other similar zones that grow along the
various NSR routes.

The PRC will develop FTZ in Maku in northern Iran, in Abadan
(where the Shatt al-Arab flows into the PG) and on the Qeshm island
in the Gulf itself. The development of the South-North Corridor
(Chabahar-CA), the South-West Corridor (Chabahar and Bandar
Abbas-Turkey and Azerbaijan) and the Pakistan-Iran-Iraq-Syria
"pilgrimage railway" are some notable initiatives.

Turkey is an important geopolitical and geostrategic “bridge” in
the “Trans-Caspian Corridor Line” or “Middle / Iron Corridor” for
the NSR, which plays an important role in the development of new
logistics projects to meet energy needs and ensuring interaction
between East and West in terms of land, sea and air transport. Mean-
while, Turkey needs Chinese investments in the building of tele-
communications, ports, airports, railways, tunnels, energy, machi-
nery and other infrastructure-related areas.

Worth noting, that in July 2018, China and a number of AL
countries'’?? agreed to align their visions of national economy deve-
lopment and modernization with the BRI strategy as part of the
“Inclusive Cooperation Strategy”. It was decided to relatively re-
duce the role of oil between China and the oil-producing countries
and integrate the financial and banking systems and emerging
“Redback” zones, where capital markets, banking and financial
assets and transactions, payments will be based on the Chinese yuan
as an international currency. According to some, China will soon

1722 Egypt, Saudi Arabia, UAE, Qatar, Bahrain, Oman, Jordan, Djiboiti and others.
The development visions of these countries are mainly aimed at reducing the
economy's dependence on oil as a result of the development of RES and the
information industry.
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become the world leader in e-commerce and digital banking,
replacing the US.

As it is known, the main goal of BRI is to connect the trans-
national infrastructural communications between Western Europe
and the APR by complementing the land and sea corridors. Connec-
ting Chinese ports with many countries and sea lanes, Beijing is
gradually focusing on a continental-to-sea strategy to gain access to
the Pacific, control the South China Sea, and provide access the
Indian Ocean through the Straits of Malacca. In essence, by
"breaking through" US-controlled maritime communication routes
and getting rid of its geopolitical vulnerability, Beijing intends to
build its "Great Sea Wall" and reach the Indian and Pacific Oceans
unhindered. Beijing’s MSRI focuses on creating Chinese strongholds
or “naval posts” with military or geopolitical influence along the
Indian Ocean littoral, in the PG and the Mediterranean Sea, called a
“String of Pearls” - similar to the “Dual Use Logistics Facility”.
The construction of infrastructure projects (ports, airports, FTZ, etc.)
along the “String of Pearls” is tied to Beijing's huge economic and
trade ambitions and the consequent need for maritime commu-
nications (especially the import of vital energy sources) and geost-
rategic security of “Choke Points” (Djibouti, Gwadar, etc.).

The creation of the “Gulf String of Pearls” could greatly
reduce Beijing's dependence on maritime communications, fostering
economic integration processes between the West, South East and
East Asia. The location of the deep-water port of Chabahar on the
Indian Ocean in the direction of INSTC, thus, transit relations
between Russia, Eastern Europe, CA and the Caucasus, on the one
hand, and Southeast Asia, the Far East, the countries of Oceania and
the PG on the other hand, are seen as significant advantages to the
Gulf countries, particularly Tehran.

It should be noted that in order to ensure the security of its
multibillion-dollar infrastructure investments along the entire “String

of Pearls”, Beijing is deploying security and intelligence forces, navy
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and combat units in a number of ports. Djibouti is the first Chinese
naval base (officially a logistics facility for marine recreation and
delivery) as part of the “String of Pearls” strategy. Djibouti, which is
also known as "the world's naval capital", in the 2000s became the
largest stronghold on the African continent, where international
forces and coalitions (including China) are concentrated to counter
terrorist and international groups that threaten world economic
communications. Perhaps in recent years, China's interest in Djibouti
as a key seaport connecting Asia, Africa and Europe has been driven
by its ambitions to take control of international sea lanes and ports.

Moreover, the Iranian island of Kish or the strategically
important port of Bandar-e-Jask, which has been leased to China for
a long time, as a base, would allow China not only to control the
Fifth USN based in Bahrain, but together with a presence in the
ports of Djibouti and Gwadar could increase China's positions in the
Indian Ocean region. A comprehensive Sino-Iranian strategic pact
could provide a Chinese military presence on the shores of Iran and
Pakistan. The PLA will be able to deploy 5,000 troops in the PG
region with the prospect of strengthening the Chinese navy in the
region (increasing the number of Chinese personnel) to ensure safe
transit of energy to China.

Beijing also sees Israel as a strategic outpost in its regional
interests - a small but vital stopover under the BRI, connecting the
Indian Ocean and the Mediterranean Sea through the Gulf of Suez, as
a land bridge connecting trade and energy routes from the Far East
through Africa to the ME and further to Europe on profitable trade
routes by land and sea. The construction of a railway line from Eilat
to Ashdod connecting the Red and Mediterranean Seas, as well as the
construction of a new port in Ashdod, will provide a safe alternative
route to the Suez Canal. Beijing has already launched projects related
to Israeli strategic ports, railways and other important structures. To
ensure reliable access for Chinese commercial shipments from the

Red Sea to the Mediterranean, Beijing has adopted a dual-track
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approach while expanding its interests in the Suez Canal corridor and
following the overland route through Israel.

MSR is putting Egypt in the spotlight with the Suez Canal and a
megaproject to build two parallel canals. Located at the junction of
three continents, Egypt could become the capital of the NSR. Chi-
nese companies provide a majority stake in the port of Piraeus in
Greece and hold assets in the seaports of Egypt (Alexandria, Ada-
biya, Port Said), Algeria (Scherchel), Turkey (Amberlee) and Italy
(Genoa and Naples) - all of which may be part of B&R's strategy.
The further route involves the connection of trade routes with
Istanbul (where railway tunnels already pass along the bottom of the
Bosphorus), Athens (Greece), Naples (Italy), Marseille (France) and
other Mediterranean cities that are part of the euro zone. From a
military point of view, the addition of a new "pearl" in the
Mediterranean in the form of the Greek seaport of Piraeus allows
China to control maritime access to Istanbul and Black Sea ports in
Bulgaria, Romania, Ukraine, southern Russia and Georgia.

The 3,000 km CPEC land transport corridor should connect
Xinjiang with the Arabian Sea through Pakistani Kashmir in the
China-run port of Gwadar, link the sea and land Silk Roads and
develop not only its commercial value, but also the potential of the
navy outpost overlooking the shipping lanes of the PG. Port of
Gwadar cuts the distance between East African and PG ports to
western China by more than four times the distance between eastern
China and these regions through the Strait of Malacca and Indonesia.

Syria has also been involved in China's transport and logistics
projects of the B&R strategy, in which, thanks to Chinese generous
investments, the coastal regions of Syria can act as an "industrial
port" connecting the PG, the Arabian, Red and Mediterranean Seas.
The Mediterranean ports of Tartus and Latakia are of interest in
terms of Chinese infrastructure, telecommunications, and energy pro-
jects and initiatives connecting Europe with China. Now there is talk
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that Tripoli (Lebanon) may even become a terminal in the Chinese
NSR project, paving the trade route from East Asia to Europe.

China is investing in ports along the Suez Canal from the Gulf
of Aden to the Mediterranean Sea. Of the 49 countries that have
signed or officially endorsed the BRI memorandum with China, 34
(almost 70%) are located off the coast of Africa, 16 in the West, 8 in
the North and East, and 2 in the South. These include the following
ports: Djibouti (Djibouti), Sudan (Sudan), Said and Tevik (Egypt),
Ain Sokhna (Egypt), Zarzis (Tunisia) and El Hamdania (Algeria).

The study makes a remarkable comparison between two intel-
lectual sports: Chess and Chinese Go. It is noted that if Chess teaches
centrally calculating multi-step combinations and completely defeat
the enemy by removing pieces from the board and freeing up "living
space" for the winner, then Go (meaning "environment game") tea-
ches the player the idea of a “strategic encirclement of the enemy”.
While the Western tradition values "decisive battle and heroism",
Chinese strategy emphasizes the “subtlety, complexity of operations”,
as well as the “patient accumulation of tactical advantages”. 1f
Chess serves the idea of absolute superiority and complete defeat of
the opponent, then Go teaches relative superiority, not allowing
strategic emptiness: the pieces remain on the board, but are deprived
of the opportunity to maneuver. This suggests that Beijing's SPS
connects key Chinese naval bases, similar to the Go checkers, filling
a vacuum.

As a result of the study of the B&R strategy, we have come to
the conclusion that despite the continued advancement of the Chinese
navy in the Pacific and Indian Oceans and the partial success of the
SPS, its practical implementation is limited by a number of geo-
political, geostrategic and geoeconomic issues. Some expert circles,
especially Western or pro-Western, point to a number of issues that
have arisen as a result of the involvement and activity of Chinese
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companies in the strategically sensitive areas’? of some B&R
countries. For example, some political and expert circles in the US
and Israel draw Israel's attention to the security risks associated with
national strategic infrastructure (port, railway, metro, tunnel, etc.)
and sensitive technologies and their military capabilities, which
could be carefully examined by Beijing. 1724

In fact, there are conflicting views in the MENA countries on
whether to expand or limit China's role in their political and eco-
nomic life. As a rule, the cause of discontent and social tension is the
so-called Chinese "neo-colonial policy" - the mass immigration of
Chinese labor to countries in the region, restrictions imposed by
Chinese entrepreneurs on labor law, lack of transparency and
accountability in transactions, the scarcity of projects in the interests
of the locals, as well as the capture of domestic markets and the
large-scale exploitation of natural resources. It is known that almost
all major mineral exploration and production contracts in the African
continent fall to Chinese businessmen.

These include "debt traps",””” high interest rates on Chinese
loans, environmental problems, low security standards, as well as
loans for project revaluations, which are often accompanied by
nepotism and kickbacks, with economic and political repercussions.
There are fears that China is increasing its long-term influence over
weak countries in the region through investment and non-repayable
loans ("debt trap theory" or diplomacy), which often leads to the
cancellation or delay of B&R projects.

73 Ports, airports, railways, highways, telecommunications, mining, energy
infrastructure, etc.

1724 The severance of US-China ties in the field of information technology and cyber
security has served as a basis for stimulating Chinese investment in Israel.

1725 The terms of Chinese loans and investments become very clear only when the
recipient countries face a debt crisis. Beijing usually invests more in corrupt
countries, which sometimes accompanied by "extreme exploitation, corruption and
political interference".
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The study also addressed security issues, particularly terrorism,
that threaten the implementation of the B&R strategy. In the joint
fight against these threats, Beijing is deepening cooperation with
some countries in the region. Beijing is particularly concerned about
militants operating in Iranian Kurdistan and Balochistan (Pakistan),
which is squeezing the land and sea arteries of the NSR, as well as
activities of ETIM fighters who have moved to Syria to join al-Qaeda
and other extremist groups in the fight against Assad's government.
The problem is that the spread of Islamic extremism from the ME to
CA and Xinjiang could pose a serious threat not only to China's
security along its western border, but also to peace and stability in
South Asia. Perhaps that is why Beijing has tightened its grip on
China's Xinjiang, home to some 22 million Sunni Muslims, including
10 million Uyghurs. Against the backdrop of growing Islamic
radicalism and extremism in the ME and CA, Beijing seeks to
prevent and limit the possible manifestations of Chinese Muslim
activity, mainly by Uyghur separatists. Beijing is also sending
military instructors to the region to set up joint counter-terrorism
mechanisms. However, it is assumed that the adoption of the Anti-
Terrorism Law,'7%¢ to expand self-defense and protect national inte-
rests outside China could damage China's reputation as a follower of
the principle of non-interference and an unwavering advocate of
peaceful settlement of disputes.

A comprehensive study of the topic shows that due to the policy
of soft power, China has achieved tangible political and economic
success in the MENA with minimal resources, especially without
interference in internal affairs and conflicts. China's humanitarian aid
to the MENA countries "without ideological or political precon-
ditions" and multibillion-dollar investments, combined with a soft
and hard strategy, not only protect Beijing's energy and trade inte-

1726 This law obliges Beijing to take all necessary measures to suppress any action or
behavior related to the "three evils" - terrorism, separatism and religious extremism.

419

rests in the region, but also effectively counter security challenges
and threats such as Islamic extremism, piracy and transnational
crime. It is undeniable that Chinese investments in the MENA also
contribute to the economic development of the region, especially the
recovery of the economies of countries in crisis or post-crisis (Iraq,
Syria, Yemen, Beirut, etc.).

Mediation diplomacy likewise makes China more visible and
authoritative, which, in addition to increasing its national and inter-
national prestige, helps to gain power and influence in a broader
transformation of the regional balance of power. It also promotes its
own economic interests and political influence in countries and
regions previously dominated by some of its strategic competitors.
Ultimately, it can be assumed that in the near future, the phasing out
of its cautious stance aimed at protecting long-term access to MENA
may lead Beijing to make a strategic decision to play a more decisive
role in resolving regional disputes or to insist that no regional
problem is resolved without China's participation.

China also continues to expand its influence in the MENA
through public diplomacy, foreign aid and investment, cultural and
educational exchanges, and interpersonal dialogue. Although it
would be naive to think that the humanitarian aid and multibillion-
dollar investments provided by China within the framework of the
soft power are made at the expense of mutual expectations and self-
interest, or without a "hidden agenda" behind them.

It should be noted that in practice, China manages not only to
prudently avoid possible conflicts with US interests in the region, but
also to use the Western-controlled maritime communications net-
work, relying on the latter's security systems. At the same time,
China's security policy is being militarized, accompanied by the
deployment of a Chinese navy and military to ensure the imple-
mentation of energy and infrastructure projects at the MENA.

We believe that in order to achieve global governance, Beijing

will have to continue to combine the strategy of soft and hard po-
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wers, as it is impossible to effectively face certain challenges, threats,
security risks in the region without the use of Chinese forces, naval
expansion and construction of new military bases, especially in the
context of the Sino-Indian or Sino-American geopolitical rivalry in
the Indian Ocean and the MENA. At the same time, many experts
believe that in order to reduce resistance to "Chinese rise", Beijing
should not only pay special attention to strengthening its naval
capabilities and pursuing interests in the Pacific and Indian Oceans,
but also try to strengthen political and economic cooperation with
US, India, ASEAN and MENA countries. It is indisputable that in
the conditions of globalization of the world economy, ensuring the
security of the sea or land communication between the states beco-
mes possible only through cooperation, and not through traditional
confrontation by force.

At the end of the study, we conclude that Beijing is pursuing
regional dominance and the status of a powerful superpower through
the implementation of the B&R Strategy, the most significant global
initiative ever launched by China. By navigating freely from the
Indian Ocean to the Red Sea and the Suez Canal, expanding its
presence in the MENA and establishing strategic control over key
strongholds along the “String of Pearls”, China can shift the balance
of power at the regional and global levels. It can be assumed that the
B&R provides China with an unprecedented opportunity to influence
global processes and actively participate in the formation of a
multipolar world order while assuming a leading role. We therefore
believe that, in spite of many difficulties, the MENA region, which is
crucial to the implementation of Beijing's ambitious global projects
and concepts, will remain vital both now and in the future.

In the end, I would like to take this opportunity to express my
deep gratitude to the All Armenian Foundation Financing Armeno-
logical Studies, in the face of Avetik V. Isahakyan, for financing the
thematic program “Implementation of China's New Silk Road Ini-

tiative in the Greater Middle East Region” and sponsoring the
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publication of the monograph. Special thanks to Yuri Suvaryan,
Academician-Secretary of the Department of Armenology and Social
Sciences of NAS RA and Robert Ghazaryan, Director of the Ins-
titute of Oriental Studies of NAS RA, for supporting the publication
of the monograph. I am also thankful for the work of editor-in-chief:
PhD of History, Phil. Doctor, Consul General of Armenia in Los
Angeles Armen Baibourtian and reviewer: PhD, Associate
Professor Araks Pashayan.
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74. DCP - Djibouti Container Port

75. DEWA - Dubai Electricity and Water Authority

76. DGCA - Directorate-General for Civil Aviation

77. DIFTZ - Djiboutian International Free Trade Area

78. DMP - Djibouti Multipurpose Port

79. DP - Dubai Ports

80. DPOC - Dar Petroleum Operating Company

81. DSR - Digital Silk Road

82. EAEU - Eurasian Economic Union

83. EBSR - Economic Belt of Silk Road

84. EDB - Eurasian Development Bank

85. EEC - Eurasian Economic Community

86. EGA - Emirates Global Aluminum

87. EIA - Energy Information Administration

88. EPC - Engineering, Procurement and Construction

89. EPDREF - Ethiopian People's Democratic Revolutionary Front

90. ETIM - Eastern Turkestan Islamic Movement

91. EU - European Union

92. EW - Electronic Warfare

93. Eximbank of China - Export-Import Bank of China

94. FDI - Foreign Direct Investment

95. FELB - Far East Land Bridge

96. FNL - National Liberation Front of Algeria (Front de libération
nationale)

97. FOCAC - Forum of China-Africa Cooperation

98. FSA - Free Syrian Army

99. FTA - Free Trade Agreement

100.FTAs — Free Trade Areas

101.FTZ - Free Trade Zone

102.GCC - Gulf Cooperation Council

103.GDP - Gross Domestic Product

104.GES - Global Environment ServiceGLONASS - Global Navigation
Satellite System

105.GNA - Government of National Accord

106.GNP - Gross National Product

107.GNPOC - Greater Nile Petroleum Operation Company

108.GPS - Global Positioning System

109.G-8 - Group of Eight

110.G7 - Group of Seven

111.G-12 - Group of Twelve

112.G-20 - Group of Twenty
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113.GSR - Great Silk Road

114.GTIIT - Guangdong Technion Israel Institute of Technology
115.HLJC - High Level Joint Committee

116.1CBC - Industrial and Commercial Bank of China
117.1CC - International Cooperation Commission
118.1CC - International Criminal Court

119.ICRC - International Committee of the Red Cross
120.ICT - Information and Communication Technology
121.1DF - Israel Defense Forces

122.1EI - Iran Electronics Industries

123.1GAD - Intergovernmental Authority on Development
124.1ISS - International Institute for Strategic Research
125.IMF - International Monetary Fund

126.INSTC - International North-South Transport Corridor
127.10G - Ismail Omar Guelleh

128.I0R - Indian Ocean Region

129.1POs - Initial Public Offerings

130.1PR - Indo-Pacific region

131.IPS - Indo-Pacific Strategy

132.IRCON - Indian Railway Construction Limited
133.IRGC - Islamic Revolutionary Guard Corps

134.1RI - Islamic Republic of Iran

135.1S - Islamic State

136.ISAF - International Security Assistance Force
137.ISIL/ISIS - Islamic State in Syria and the Levant
138.1ISR - Iron Silk Road

139.JAF - Jordanian Armed Forces

140.JAFZA - Jebel Ali Free Zone

141.JCPA - Joint Comprehensive Plan of Action
142.JCPDI - Jizan City for Primary and Downstream Industries
143.JCPOA - Joint Comprehensive Plan of Action
144.JDP/AKP - Justice and Development Party

145.JFS - Jabhat Fateh al-Sham

146.JIF - Joint Investment Fund

147.JOCIC - Jiangsu Overseas Cooperation and Investment Company
148.KBSP - Khalifa bin Salman Port

149.KCT - Khorfakkan Container Terminal

150.KIZAD - Khalifa Abu Dhabi Industrial Zone
151.KPFTZ - Khalifa Port Free Trade Zone

152.KRG - Kurdistan Regional Government

153.KWD - Kuwaiti Dinar
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154.LAS - League of Arab States

155.LNA - Libya National Army

156.LNG - Liquefied Natural Gas

157.ME - Middle East

158.MEFPD - Middle East Foundation for Peace and Development
159.MENA - Middle East and North Africa
160.MFA - Ministry of Foreign Affairs

161.MIC - 25 - Made in China - 2025
162.MOFCOM - Ministry of Commerce
163.MOOTW - Military Operations Other Than War
164.MoU - Memorandums of Understanding
165.MSR - 21* Century Maritime Silk Road
166.MSRI - Maritime Silk Road Initiative
167.MTC - Military-Technical Cooperation
168.MW - Megawatts

169.NA - North Africa

170.NATO - North Atlantic Treaty Organization
171.NBE - National Bank of Egypt

172.NDB - New Development Bank

173.NDRC - National Development and Reform Commission
174.NDU - National Defense University

175.NELB - New Eurasian Land Bridge

176.NEOs - Non-Combatant Evacuation Operations
177.NGSR - New Great Silk Road

178.NOC - National Oil Corporation

179.NSR - New Silk Road

180.NSREB - New Silk Road Economic Belt
181.NSS - National Security Strategy

182.NUCA - New Urban Communities Authority
183.0APEC - Organization of Arab Petroleum Exporting Countries
184.0BOR - One Belt, One Road

185.0DA - Official Development Aid

186.0IC - Organisation of Islamic Cooperation
187.00C - Oman Oil Company

188.0PEC - Organization of the Petroleum Exporting Countries
189.PAP - People's Armed Police

190.PBoC - People's Bank of China

191.PG - Persian Gulf

192.PLA - People's Liberation Army

193.PLAN - People's Liberation Army Navy
194.PLA - N - PLA’s Navy
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195.PM - Prime Minister

196.PPP - Purchasing Power Parity

197.PRC - People's Republic of China

198.PSA - Production Sharing Agreement

199.QFZA - Qatar Free Zones Authority

200.R&D - Research and Development

201.RASEP - Raban Al-Safina for Energy Projects
202.RCEP - Regional Comprehensive Economic Partnership
203.RCJY - Royal Commission for Jubail and Yanbu
204.RE - Renewable Energy

205.RES - Renewable Energy Sources

206.RF - Russian Federation

207.RIC - Russia-India-China

208.RMB - Renminbi

209.ROA - Return-on-Assets

210.ROI - Return on Investment

211.RPA - Remotely Piloted Aircraft

212.RT - Republic of Turkey

213.RTA - Road and Transportation Authority
214.SACF - Sino-Arab Cooperation Forum

215.SAR - Syrian Arab Republic

216.SARA - State Administration of Religious Affairs
217.SC - South Caucasus

218.SCCT - Suez Canal Container Terminal

219.SCO - Shanghai Cooperation Organization
220.SCZone - Suez Canal Economic Zone

221.SDIC - State Development and Investment Corporation
222.SEZ - Special Economic Zones

223.SEZAD - Special Economic Zone Authority at Dugm
224.SGS - Saudi Geological Survey

225.SINOPEC - China Petroleum and Chemical Corporation
226.SIPG - Shanghai International Port Group
227.S1Z - Special Industrial Zone

228.SLBMs - Submarine-Launched Ballistic Missiles
229.SLOCs - Sea Lines of Communication

230.SOE - State-Owned Enterprises

231.SNC - Syrian National Coalition

232.SOMO - State Organization for Marketing of Oil
233.SPs - Strategic Partnerships

234.SPS - String of Pearls Strategy

235.SR - Silk Road
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236.SRCIC - Silk Road Chamber of International Commerce
237.SRF - Silk Road Fund

238.TAP - Transatlantic Partnership

239.TAR - Trans-Asian Railway

240.TAU - Tel Aviv University

241.TCITR - Trans-Caspian International Transport Route
242.TEU - Twentyfoot Equivalent Unit

243.TIM - Turkistan Islamic Movement

244 TIP - Turkistan Islamic Party

245.TNC - Transitional National Council

246.TPP - Trans-Pacific Partnership

247.TSR - Trans-Siberian Railway

248.SU - Soviet Union

249.UAE- United Arab Emirates

250.UASC - United Arab Shipping Company

251.UK - United Kingdom

252.UN - United Nations

253.UNIFIL - United Nations Interim Force in Lebanon
254.UNSC - United Nation’s Security Council

255.US - United States

256.USN - US Navy

257.USSR - Union of Soviet Socialist Republics
258.VC - Venture Capital

259.WB - World Bank

260.WFP - World Food Program

261.WHO - World Health Organization

262.WTO - World Trade Organization

263.XUAR - Xinjiang Uygur Autonomous Region
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APPENDIX
Table 1. Establishment of Diplomatic Relations between PRC and MENA
Countries

1. On August 1, 1956, the PRC established diplomatic relations with
Syria

2. On September 24, 1956, the PRC established diplomatic relations
with Yemen

3. On August 25, 1958, PRC established diplomatic relations with
Iraq

4. On March 22, 1971, the PRC established diplomatic relations with
Kuwait

5. On August 4, 1971, the PRC established diplomatic relations with
Turkey

6. On August 16, 1971, the PRC established diplomatic relations with
Iran

7. On November 9, 1971, the PRC established diplomatic relations
with Lebanon

8. On April 7, 1977, the PRC established diplomatic relations with
Jordan

9. On May 25, 1978, the PRC established diplomatic relations with
Oman

10. On November 1, 1984, the PRC established diplomatic relations
with the United Arab Emirates

11. On July 9, 1988, the PRC established diplomatic relations with
Qatar

12. On November 20, 1988, the PRC established diplomatic relations
with Palestine

13. On April 18, 1989, the PRC established diplomatic relations with
Bahrain

14. On July 21, 1990, the PRC established diplomatic relations with
Saudi Arabia

15. On January 24, 1992, the PRC established diplomatic relations
with Israel

16. On May 30, 1956, the PRC established diplomatic relations with
Egypt
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17. On November 1, 1958, the PRC established diplomatic relations
with Morocco

18. On December 20, 1958, the PRC established diplomatic relations
with Algeria

19. On February 4, 1959, the PRC established diplomatic relations
with Sudan

20. On January 10, 1964, the PRC established diplomatic relations
with Tunisia

21. On July 19, 1965, the PRC established diplomatic relations with
Mauritania

22. On November 24, 1970, the PRC established diplomatic relations
with Ethiopia

23. On August 9, 1978, the PRC established diplomatic relations with
Libya

24. On January 8, 1979, the PRC established diplomatic relations with
Djibouti

Source: Russian.china.org.cn
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Map 1. One Belt, One Road Economic Corridors

Figure 17 - Source: SAM
Source: Docks the Future Network of Excellence

Map 2. One Belt, One Road Economic Corridors

Source: Researchgate.net

498



Table 2. BRI-Participating Economies and Economic Corridors

Moldova Republic
23 | Montenegro CCWAEC | 59 | Slovenia NELB
Palestinian CCWAEC 60 | Poland NELB
24 | Authority or West
Bank and Gaza
Strip
25 | Romania CCWAEC 61 | Kazakhstan NELB
26 | Serbia CCWAEC 62 | Ukraine NELB
27 | Syrian Arab | CCWAEC 63 | Egypt MSR
Republic
28 | Tajikistan CCWAEC 64 | Ethiopia MSR
29 | Turkey CCWAEC | 65 | Indonesia MSR
30 | Turkmenistan CCWAEC | 66 | Kenya MSR
31 | Uzbekistan CCWAEC 67 | Maldives MSR
32 | Brunei CICPEC 68 | Morocco MSR
Darussalam
33 | Cambodia CICPEC 69 | New Zealand | MSR
34 | Lao People’s | CICPEC 70 | Panama MSR
Democratic
Republic
35 | Malaysia CICPEC 71 | Korea MSR
36 | Philippines CICPEC 72 | South Africa MSR

Economy Economic Economy Economic
Corridor Corridor
1 PRC 37 | Singapore CICPEC
2 Bangladesh BCIMEC 38 | Thailand CICPEC
3 Bhutan BCIMEC 39 | Timor-Leste CICPEC
4 India BCIMEC 40 | Viet Nam CICPEC
5 Myanmar BCIMEC 41 | Belarus CMREC
6 | Nepal BCIMEC | 42 | Estonia CMREC
7 Sri Lanka BCIMEC 43 | Latvia CMREC
8 Albania CCWAEC 44 | Lithuania CMREC
9 Armenia CCWAEC | 45 | Mongolia CMREC
10 | Azerbajian CCWAEC | 46 | Russian CMREC
Federation
11 | Bosnia and | CCWAEC | 47 | Afghanistan CPEC
Herzegovina
12 | Bulgaria CCWAEC | 48 | Pakistan CPEC
13 | Croatia CCWAEC | 49 | Bahrain CPEC
14 | Georgia CCWAEC | 50 | Kuwait CPEC
15 | Islamic republic of | CCWAEC | 51 | Oman CPEC
Iran
16 | Iraq CCWAEC | 52 | Qatar CPEC
17 | Israel CCWAEC | 53 | Saudi Arabia | CPEC
18 | Jordan CCWAEC | 54 | UAE CPEC
19 | Kyrgyzstan CCWAEC |55 | Yemen CPEC
20 | Lebanon CCWAEC | 56 | Czech NELB
Republic
21 | Former Yugoslav | CCWAEC | 57 | Hungary NELB
Republic of
Macedonia
22 | Republic of | CCWAEC | 58 | Slovak NELB
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2PhLUUSULD «UBY NSk, UBY KULUNULZ»
LUNUQGFLNRE3NR UL
Usraudnr uredoleNkhU B9, z280hUPUUSPL
Udrruausnru

\

Qhttwuwnwh dnpnpnuljut Zwbpuybnnipub (2d2)
hppl wénn gipnbpnipiwb, jupquypdwulp yuydwiwynpws
t Epyph gnigupbpws wntwnbunipjut phtwdhl wdny, hw-
dwohiuphuyhtt ipwtwlnipyut mtnbuwjut tjwdnidubpny,
«thwthnil] nidh», «pug nnubph» nt hwdwwywpthwl pupbtn-
lunwdubph punupwlwunipjutt hbnbnnujwt YEtuwgnps-
dwdp: 2d2-h hwjulunun twpiwgstptt nt huykguljupgbpp,
qnpw] Wunuwupwiwnynipyui unwbdunidp, dhowqquyht
wqpbgnipjut puyuytdwt dhongny wolnmuphwpwnupulut
unp Jupquyhdwlh hwubbnt MEYhtuh hwjwljunipniuttpt
nL Sujujuyuwpnulut ujpnnidutpt wjthwynnpku tywu-
nnud ki 2httwunubh pk” nwpuswopewughl, b ph Uhowg-
qujht hinhtwlnipjut pupdpugduin:

Unyu hbnnwgnuinipiniup nuuwpwind £ 292-h wpunw-
pht punupwlwinipjut dkpdwynpuplbbjjut ninnnipjniup,
gniyg nnwhu MUZU-h thinignidhg htiinn unbndws tnp wpy-
hnwuphwjupgnid MEYhuh wqpbgnipjut dkdwgnudp b wp-
hurwphwpwnupwlut hwjwlumpmnittiph wpnwhwjnnidp
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Ubtpdwynp Uplbph b Zmwwhuwghtt Udpphluyh (UUZU)
Epypibpnud™

Munidtwuhpnipjut hhdbwlwb tyuwunwl k gnyg nug
Ohttwunwh «Lnp Uknwpuh dwbwyuphh» (VUK) twpow-
Ainunipjut hpwjwiwgdwt gnpémid UUZU-h Jhuuwlwb b
nuquuyjupuljut tpwbwlnipmniup’ hppl Uuhwl, Udphlut
b BYpnyuwt dhwginn guwdwpuwyhti b énduyhtt ninhubkph
Juplnp hwtgnygh:

Usjuwnwtipnid  hwbiquiwbwihg niunidbwuhpdly B
LU&-h opowtiwjubpnid Eukpglnhl, upwljurnigjuspughl,
npuwbuynpuughtt nt hbpwhwnnppuljgnipju, $htwbuw-
Jut, wnlwunph, ukpgpnidwghtt b ghnnwnbjuthjuljwut nnpn-
ubpnud hpwlwbwgynn shtwut twhiwugdtpp Mwpuhg On-
gh7?, Lhwtwnh”®, Zmiuhuughtt Udphluyh”® Lplypubpnud,
htyytu twl Bpnduhwnid, Lhpniphnid nt Gdkunud:

Zhnwgnuinipjut pupwgpnid thnpd £ wpdblp bwb gnyg
wnw] UUZU-nid LU&-h hpugnpsdwt mwuppbp tpwbwluih
dudwttwjuwhwnjwsutpnid nbnh nutgus hnpuwlbpuynid-
ubpp, Juwippwwnbul] npuitg hbnbwuputpp tnp wojawphw-
Jupgh dbwynpdwb gnpépupwugutinh ypu: Logwshg plunid Eu

" UU2U-nud pungpyusd b htwnbywy pyputpp Uidhp, Puhpbyh Qhpniph,
Bghwwunu, bpwut, Ppwp, Pupuyly, Znpnubiwl, Lnidtye, Lhpwbwl, Lhphuw,
Uwpnlyn, Odwl, Yuwwnwp, Uwumnut Upwphw, Uhphw, @nithu, @nip-
phw, Upwpwlwt Uhwgu Edhpoipniuubp (UWUE), NMwuntunht b Gk,
Epplidt twl' Gepnyuwhw nt Unigut:
1727 ppuit, bpwp kb OZu-h winwud-tphputpp’ Uwnnpyut Upwphw, UUE,
Odwl, Yuwwnwp, Lndlyp, Fuhpbji:
1728 hbupuyky, Onipphw, Upphw, Lhpwbwh, Znppubwb:
172 Gghuwnnu, Lhphw, Ujdhp, Bniuhu, Uwpnllyn, Unigub:
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Zujuwuwnwith wpunwphtt punupwljuinipjutt hwdwp hwdw-
wuwwnwupuwb puybpp, dwutwynpuybu Gphwth htwpwynp
dwutwlgnipniup LUK-h dpugpkphtt” Gypuuhwljub nntnk-
uwjut dhmpjut (BSU) htwnn hwdwgnpswlgnipjuit b
UUZU-h wpwbuynpuuwhtt dhowugputph Junnigdwt hw-
duwnbpunnud: Opyhku yuundwlut VU&K-h Jupbnp dwy,
huwwnydtiny Zmiuhu-Zwpuwy b Uplt)p-Upludninp wojowphw-
punupwlui Jtjunpubph juwsdbpniynud, Zwjwunwip bu
Jupnn £ UU2ZU-h wuiputuynpuughtt dhopwigputiph Junnig-
dwt opowtiwljutipnid hwonnnipjudp hwdwgnpswligt; MEYh-
uh htirn: Oquuugnpstny Qhtwutnwth LUE-h b (Fntuwunnwith
BGSU-h dhol hwunwwngws hwdwqptgnipiniup, Gplhwbp®
hpplt GSU winud, fupnn E bywuwnk) LUK-h b GSU-h dhol
hwdwgnpdwljgnipjut funpugdwp, b hp Epupninujhtt nu
wyunndwpniquhtt twpowgstpp ukpunt)] VU&L-h twpowgsdt-
noid!730:

Uju wnpnudny puhunn jupbnp mt wpphwlwt Eup hw-
dupnid niumdtwuphpl] VU&L-h pwquuyupnipjutt  phpt nu
wqplgnipniip ginpujugynn b puquupltn tnp wojawphw-
Jupgh Alwynpiwi gnpénud, wojuwphwpunupuljui nu
woliuphwntnbuwljut gnpsppughtpnid, VU&-h hpwugnp-
dnudp UUZU-nud, husybu bwl wyt jungpunnntbpb nt nddu-

1730 2015p. Cwihwjwi hudwgnpsuljgmpyut juquuibpynpub (C29)
ququpltwdnynynid  Juplhnpybghtt juqulitpynipjut opowtwlubpnud
dhwutwluwt nwpuwbuynpuuht hwdwljupg vnbnstnt hkpwuwputpp, b
putiuplytightt GSU-h n1 URU&-h hudwqnkgnipjut spugpbpn: Uju hudw-
wnbpunnnid Juplnp E Pputth nt GSU-h dhol Yupyws b 2019p. hnlunbdpkph
27-hg nidh uUbky dnwé wquun webwnph gnunt unbnddwit Ypupkpuyg
dhowuljju] hwdwdwyuwghpp:
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pnipnibubpp, npnug NMEYhup pwpuynid £ ipdws twppwdbn-
unipjut JEtuwgnpsdwt Smmywnphht:

hdugh nuntdbwuppduwsnipjutt wpnh Jhdwlp Zwjwu-
nwinid b wpnbplpod ikpljuyugibinig wewy, twh whnp
E k], np Zujuwunwinmd 2dZ2-h wpuwphtt punupulju-
umpjut hbnmwgnuumpnitip tnp ghnw&niny t: Ujuop wyn
ptdwt vhowqqujtwugbnubph, pwnupwugbwnubph, wplhbjw-
ghnutph b wwwndwpwbttph hbwnwppppnipjut spowtiwyy-
ubpnud k:

2d2-h UUZU-h punupwljwintpju onwpbpypyu huyun-
uh htunwgnunnutphg tu bghuwll Thynpp (Yitzhak Shichor),
£phu Qudpkjhup (Chris Zambelis), Qnwt Lwjwpphqhtt (John
Calabrese), Qnuwpwt dnipnup (Jonathan Fulton), £phunhiim
Lhup (Christina Lin), 2nt Ophpdwip (Jon Alterman) b wyp!'”!,

' Yitzhak Shichor, “The Middle East in China's Foreign Policy 1949-1977",
Cambridge University Press, UK, 1979; Chris Zambelis, “Bottom of Form Sino-
Turkish Strategic Partnership: Implications of Anatolian Eagle 2010”, China Brief,
Vol. 11, Issue 1, The Jamestown Foundation, 14.01.2011; John Calabrese, “The
Risks and Rewards of China’s Deepening Ties with the Middle East”, China Brief,
Vol. 5, Issue 12, The Jamestown Foundation, 24.05.2005; Jonathan Fulton,
“China-Saudi Arabia Relations Through the ‘1+2+3’ Cooperation Pattern”, Asian
Journal of Middle Eastern and Islamic Studies, Vol. 14, No. 4, Shanghai
International Studies University, Taylor and Francis Group, 2020; Christina Lin,
“The New Silk Road China’s Energy Strategy in the Greater Middle East”, Policy
Focus No. 109, The Washington Institute for Near East Policy, April 2011; Dan
Blumenthal, “Providing Arms China and the Middle East”, Middle East Quarterly,
Vol. 12, No 2, Spring 2005; Jon B. Alterman, “China’s Soft Power in the Middle
East. Chinese Soft Power and Its Implications for the United States”, The Center for
Strategic and International Studies (CSIS), 11.03.2009; Mordechai Chaziza, “The
Significant Role of Oman in China’s Maritime Silk Road Initiative”, Contemporary
Review of the Middle East, No. 6(1), 2019; Yoram Evron, “Between Beijing and
Washington: Israel’s Technology Transfers to China”, Journal of East Asian
Studies, Vol. 13, Issue 3, December 2013; Emma Scott, “China’s Silk Road
Strategy: A Foothold in the Suez, But Looking to Israel”, China Brief, Vol. 15, Issue
19, The Jamestown Foundation, 10.10.2014; James M. Dorsey, “China and the
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shtmugh hkwnwqnuinnutphg bt Gmuwiqg Pwip (Guang Pan),
Juwiq 8htt (Wang Yi), Ly Mmu (Lei Wu)®? L wyp, nniu
htinwgnunnutphg' U. Nwpndnjub, b. Fwwnhpphtip b
niphpubp!73:

Middle East: Venturing into the Maelstrom”, S. Rajaratnam School of International
Studies, Nanyang Technological University, Palgrave Macmillan, Singapore, 2019.

1732 Guang Pan, “China's Success in the Middle East”, The Middle East Quarterly,
Vol. 4, No. 4, December 1997; Lei Wu, “The Middle East Oil and the Sino-US
Relations”, The Middle East Oil and the Sino-US Relations, Journal of Middle
Eastern and Islamic Studies (in Asia), Vol. 3, No. 4, Shanghai International Studies
University, Taylor and Francis Group, 2009; Yao Kuangyi, “Arab Countries:
Reform and Development of China-Arab Relations”, China International Studies
(CIS), China Institute of International Studies (CIIS), Beijing, Winter 2005; Jin
Liangxiang, “Energy First. China and the Middle East”, Middle East Quarterly,
Vol. 12, No. 2, Spring 2005; Hu Jianyi, “Enargy Development in China and Its
Cooperation with the Gulf Area”, A Presentation Collection for Seminar on
“International Energy Security and Cooperation”, June 24-25, SIIS Publication,
Shanghai, China, 2004; Mo Chen, “Exploring Economic Relations between China
and the GCC States”, Journal of Middle Eastern and Islamic Studies (in Asia), Vol.
5, No. 4, Shanghai International Studies University, Taylor and Francis Group,
2011; Qian Xuewen, “Sino-Arab Economic and Trade Cooperation: Situations,
Tasks, Issues and Strategies”, Journal of Middle Eastern and Islamic Studies (in
Asia), Vol. 5, No. 4, Shanghai International Studies University, Taylor and Francis
Group, 2011; Wu Sike, “The Strategic Docking between China and Middle East
Countries under the ‘Belt and Road’ Framework”, Journal of Middle Eastern and
Islamic Studies (in Asia), Vol. 9, No. 4, Shanghai International Studies University,
Taylor and Francis Group, 2015; Yufeng Mao, “China’s Interests and Strategy in
the Middle East and Arab World”, in Joshua Eisenman, Eric Heginbotham and
Derek Mitchell (Eds.) China and the Developing. Armonk, M.E. Sharpe, NY, 2007.

173 MaxomoBa MLA., «Ocobennocmu nonumuueckoii kynsmypvt Kumas 6 ucmounu-
kax no nonumuxe KHP 6 ommowenuu zocyoapcme Apabckoco Bocmoxa (2014-
2019)», Bocrokosenenue: Mcropus u meromonorus, Bem. 1, B PAH, M., 2019;
Barpipumun UM., «Mecmo Cmpan Cosema Compyonuuecmsea Apabeckux [ocy-
odapcms Ilepcudckoeo 3arusa na Mensowemca Poinke Hegpmuy, BocToKOBe THBIH
C6opuuk, Uactutyt bamxaero Bocroka, M., 2006; I'nazynoB O., CaBueHko AJ.,
«Ocobennocmu u npuopumemsl enewtrell norumuku Kumas ¢ cmpanax Bausicnezo
Bocmoxa», U3narensckuii tom «Xopey, 2018; errepes denuc, «Kumaii — Agppu-
Ka: 8ajCcHble ACneKmvl omHowenut», MUpoBas SKOHOMHKA M MEXIYyHAPOJHBIC OT-
Homenusi, Ne 5, UMOMO, PAH, 2005; 3agonckuii C.M., «Cospemenroe cocmos-
HUue upano-kumaiickux omuowenuti», bnmxauit Boctox n cospemenHocts: Coop-
HUK cTateld, H-T nuzyuenusa Uzpaung u bimxuero Boctoka; Ot1B. pen. M.P. ApyHo-
Ba, A.O. ®unonuk, M., 2003; Unpmunckas M.®@., «Pecuon [lepcudckozo 3anusa
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Qhttwunwih dkpdwynpuplbbjjut puqupwlwinipjut b
UUZU-nd shtwlul «Unp/Uks Ukwnnwpup Swbwwuphubphy»
dwuhtt hwy wpbbjugbn-yundwpwtbtpp b dhowqquytw-
ghwnubpp nyu o puduybkp npnp gpptp b hngdusubp!?+

Kak 30Ha eeonoaumudeckux unmepecos Kumas», Cepust MexayHapoIHbIe OTHOLIIC-
uust, Ne 1, Bectuuk PY/IH, 2015; Komapos WU., «Kumaiicko-Uzpaunvckue Omuo-
wenusn: IIpobnemuvl, [Jocmudicenus, Ilepcnexmusur», Vicropus Mexaynapogasix OT-
HoweHuil 1 Muposoi JJumiomaruu. BectHuk Hukeropoackoro yHMBEpCUTETa UM.
H.M. Jlo6aueBckoro, 2013, Ne 2(1), Hmxeropoackuil >xypHal MeXITyHApOAHBIX
uccnenoanuii, Hwkuuit Hosropon, Ocenp-3uma 2009; Muxaitinyenko K.M.,
«Ponv Agppuxu 6 unuyuamuee Kumaiickou Hapoonoii Pecnyoauxu 'Ooun Ilosc u
Ooun Ilyms'», RUDN Journal of Political Science, Tom 20, Ne 1, 2018.

1734 Maptupocssn  A., «Ha Benuxom I[llenkoeom nymu», Epepan, 1998;
Harutyunyan A., “China-Turkey Strategic Partnership in the Modern Period”,
Lambert Academic Publishing, Saarbriicken, Germany, 2013; Harutyunyan
Aghavni, “China’s Soft Power Policy in the Middle East and North Africa”,
Collection of Papers from the Fifth International Conference on Chinese Studies
‘The Silk Road’, Organized by Confucius Institute in Sofia, 30-31 May 2019,
Confucius Institute in Sofia, 2020; Harutyunyan Aghavni, “Chinese ‘Belt and
Road’ Initiative in the Middle East and North Africa”, Kazanckuii (IIpuBosnkckuii)
(enepanbHblil yHUBEpCUTET, VHCTHTYT MEXIyHapOIHBIX OTHOIICHWH, MHCTUTYT
Konpyuus KOV, 2019; Harutyunyan Aghavni, “Middle East and North Africa as
a Part of Chinese String of Pearls Strategy”, Orbis Linguarum, Vol. 18, Issue 3,
E3ukoB cBar, @unonormueckuss daxynrer npu O3V  “Heodpur Puickn”,
Bnaroesrpan, benrapus, 2020; Harutyunyan Aghavni, “The Lion and the Dragon:
A New Stage in Sino Iranian Strategic Partnership”, Modern International Studies,
International Science Journal, Issue:2, Vol.3, Kazan, 2021; Harutyunyan
Aghavni, “Chinese Belt and Road Initiative and Turkey’s Middle Corridor”,
MexayHapoaHbId Hay4HBIH KypHas "COBpeMEHHBIE BOCTOKOBETYECKHE HCCIENO-
Banus'", Ka3zansb, International Science Journal “Modern Oriental Studies”, Vol. 2,
No. 5, Kazan, 2020; Harutyunyan Aghavni, “China and Israel: Evolving
Relationship Within the Belt and Road Initiative”, Asian Journal of Middle Eastern
and Islamic Studies, Vol. 14, Issue 3, Shanghai International Studies University,
Taylor and Francis Group, 2020; Harutyunyan Aghavni, “The Arab Spring as a
New Challenge and a New Opportunity for China's Middle East Policy”, Armenian
Political Science Journal, 1(1), Center for Perspective Studies and Initiatives,
Yerevan, 2014; vwsunput U., «Qpb-jpmppulml hwpwpbpnipmiabbph
wnpwbupnplughni ppowhl i nynpmpulml hupgh skqnpugnidp (20-pn
puph ykpg 21-py yuph ughqp)», «Swpuswppgwt b wphiwuph» ghuudtp-
|nswlut hwinbu, Ne 4, Gplwb, 2020; vwswnput U., «2ypnipulwb
hupgp ' 252 wpinwphl hwpupkpniypnibbkph Junujwpdwt dupnwhpa-
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Qhttwuwnwtth wpwnwphtt punupwlwiunipjuip b «unp Uk-
wnwpuh Swbwywphhy nuuntdbwuppmipjutt o bdhpdws U.
Zupmpniiyuih dktwgpnipnibubpp b hngdusubpp!”s: dkp-
ohti opowinid hwy hinhuwlutph Ynnuhg hpuwywpuldt Eu
uh owipp hnnuwsdubp, npnugnid puquuphy wy) hwpgtph htn
dhwuhtt wunpunupd E junwupygl) twb 2d2-h punqupulw-
unipjutt  nundtwuhpnipjup Zupwduyhtt Yndjuuntd,

dwulu]npuy bu Zujuuinwinud!73:

Ybphlph hwdwwnmbpunnnidy, «Ujpunpuip» ghnnwlwb hwinbu, Gphwd,
hnijhu-ubwnbdptp, 2020; vwywnpwv U, «Bpkp swphpibph qnpénip 202
Junwjupdwl b whynwbgnieyul dupnwbpudbpbbph hudwnkpuwnnidy,
«Ujpunpuip» ghinujut hwinbu, Gplhwl, wwynppy-hnithu, 2020:
173" Harutyunyan A., “Chinese One Belt, One Road Initiative: Challenges and
Opportunities”, LAP Lambert Academic Publishing, Germany, 2017; Harutyunyan
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Lambert Academic Publishing, 2017; Harutyunyan Aghavni, “On Some Obstacles
and Challenges to the Implementation of the Chinese Initiative One Belt, One
Road”, Orbis Linguarum, Vol. 17, Issue 2, E3uxoB cBsar, ®unonorudeckus ¢a-
kynret npu I0O3Y “Heogur Puncku”, bnaroesrpazn, bearapus, 2019; Harutyunyan
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Cultures and Societies of South, East and Southeast Asia: Traditionalism, Dynamics
and Globalization, the Centre for Eastern Languages and Cultures Sofia University
“St. Kliment Ohridski” (CELC), Vol. 4, Issue 2, 2018; Harutyunyan Aghavni,
“Chinese Policy of Soft Power and Public Diplomacy”, The Countries and Peoples
of the Near and Middle East, Vol. 31, IOS NAS RA, Yerevan, 2018.
1736 Manacepsin T., «Kumaii-Apmenus: Bosposcoenue mpaduyuii éenuxozo Llen-
kozo ITymuy, Ujpunpuip knwduyw ghnwljut hwunku, Epesan, 2013; Erna-
3apsaH A., «l eoskoHomuueckue npuopumemsl Kumas 6 Kaexascko-kacnuiicko-
yenmpanvroasuamckom peauoney, 21-p1it BEK, No. 3(5), HO® Hopasauk, EpeBan,
2004; Baoasia /1., «Poab u mecmo FOoxcnozo Kaskasza 6 2eonoiumuueckoil nogsecmke
Kumaiicxou Hapoonoii Pecnybauxu (II) », 21-it BEK, No. 2 (18), HO® Hopasank,
EpeBan, 06.09.2011; Aramxausan M., «Kumaii na FOxcnom Kaskaze: sko-
HOMUYECKAas SKCNAancus u noaumudeckutl npazmamuzm», Haydnoe OOmiectBo
Kagkasosenos, 14.01.2013; Harutyunyan Aghavni, “Sino-Armenian Relationships
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Road”, Collection of Research Papers of the Visiting Program for Young
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507

Uwujt 2Qhttwunnwtth wpunwphtt punuwpwlwbiniput b
wyn hwdwwnbpunnd UUZU-nid tpw punupuljunipjut
Enipjuitp, hnjpwljpynudubphtt b gpubnpnudubphtt mupptp
thnyipnud, gnpShpujuquhtt b wipunhwn «pupdwugynn»
phqiph ntuntdbwuhpnipjup thpyws wdpnnowlju hbwnw-
qnuunipnit Ukquuniud phnbu sju: Uju hwiquudwipp bu fuw-
plunpnud E idwiwinhy wphowinwiiph hpwljwbuugnidp:

Nuundtwuhpnipinitt hpwjwbwgytl] £ ujupugqpujut
(nkuyphywnhy), guundwptbwlul, yundwhwudbdwnwlub
b pnutnuluwght (Ynunbun wtwihq) JEpnisnipjut dbkpnn-
ubph Yhpundwdp: Uju Enwbwlubpp htwpwynpnipnit tu
pudknt] hhdtuwynp ubpuyugubint punpn wnwplu phdwb:
Yhpwnyk] £ huwnjuybu hwunwpnpinh wuinulwub Jtp-
(nwdnipjut b pndwinuijuyhtt (Yntnbun whwihq) Jbpnisne-
pjul Ubkpnnp’ pugwhwjnbint hbnmwgnunyny yniph pnuib-
nuiljnipiniup b ytp hwtknt pnjnp hhdtwpiighpubpp:

Ugjnwnwtipp owpunpbjhu wwhwywidl) B wquwndwgh-
unipjul hhdbwlwh ulqpnilipbpp wuwndwljwin pynbp,
ghnwuljut opjijnhynipjniup, hwdwlnniwihnipniup, yni-
ptinh hwdwnpdwt Uninkgnidubpn:

Zuynuh E, np WUZU-h thimiquut htnbwpny tplplbtn
wpnuphwlwupgh yEpugnidp dh supp mupuswoppwintpnid
hwgkgptg wojnwphwpwnupuljutt b wohtuphwnbnbuw-
Jwb unp hpnnnipynibtubph’ dpgulgughtt htwpwynpnipini
npudbntiny vhwplitn, wjinthbnb wunhdwtwpwnp dbwynpynn
puquuplbn wohmuphwlupgmd wqpbgnipjut b ghpulu-
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mipjut hwywljunipinititip mukgnn Epypubph hwdwp: Uy
tpyputph owppnid wdhdwnpytjh wpwowwnwph® 2d2-h hw-
dwp, Epjupududjin nwquujupuljut hbnwtjwuputphg G-
ubny, Juplbnpykg UUZU-h bEpypubkph hkwn hwpwpbpni-
pntutiph hwpwénit nt tywwnwluyht puguyunudp: bpplh
wdny ghpnbpnipnit b wnwdtwhwnntl nkn qpuntgubing
qupw junujupduwl hwdwlupgnd MEhhut wunh&ubu-
pup wdpuwunkg hp wqpbgnipniup junponpugniyt nkpne-
pintutitiph dholi Epupwwnl dpgulignipjut gninnt yhpusqwusd
UU2U-h tjundudp hbp hwdwp wihpudbon Eabpghnhy
nhunipuiibp wywhnybnt tyuwnulny:

zuply Lt Wjuwnl), np twjupwb 1980-wlwbbpp 2402-h
wpuupht punupwljub opwjupgnid UUZU-u wnwetiwhbp-
poipnit snibp: 1950-wjuttiph wnweht Yhuhtt Qhtwunw-
uh wpunwphtt punupulwinipymt Uky hwwnil] wbkny Ehu
qpunbkgunid nUntthunnwlwt qunuthwpwjinunipniiup, hw-
Juljuwubpuytnwlut, hwjuqunnipuyhtt b wqquhtt-wqu-
nwgpulub swpdnidubpp, pyyhu twb «uunun hwdwgn-
juljgnipjutt hhug uyqpniuputpp»”¥, npntp Jwjunpkt nnoniui-
Ynud tht UUZU-nud’ byuwuwnbkny thnjuunupd nphywtugh-
wnwluwt hwpwpbpnipjniiibph hwunwwndwip: 1950-wljuti-
utph  Jtpgphtt dwppuhqu-jkihuhqup  qunuthwpujununt-
put nhpptphg  twhwbgh b 2dZ-h nkjuup opowbljink-
pnd wqquywjut nt hwjwpunphpnyuhtt nyupwdawp vh-

1787 Smpwdpuyhtt. wdpnpowljwinipjut b hupthouwinipjut thnjwnupd

hwpqutp, wgqptuhwjh pwgwnenid, ubkppht gnpstphtt «sUhowdwnnipnii,

hwjwuwpnipniy b hnpjupwhwybnmpintl, punun hudwgnyuljgnipniu:
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nnudubph gpubinpdwt htn juydws, MEYhup hwdwlpuip
gmgupbpkg nwpuswopowih pk hwljwwpbvnywi, b ph’
hwljwpunphpnujht supdnudubpht:

1960-wjwitnh wnwehtt Yhuht, UUL-h U UZU-h dhol
Uwnp wuwwnbkpuquh Gphpbbe dpguljgnipniihg juntuwhbno
tywwnwlny, NMEYhutt wpwe puokg «kptp wppumphutph» nk-
unipjniup Jud «bppnpn woluwphh» hbn hwdbpwhunipjut
nwquuyupnipiniup,”® npnd wnwbdbwwbu Juplnpytg
UUZU-h ghpp’ hppl MEYhuh wapbgnipjut puyuyudwi b
dwunhquh mwpwsdw hktwlbwn:

Uhbsnptin 1966-1976pp. «Uswulnipuyhtt hbquihnunipjui»
pupugpnid NEYhuh dhowqquyhtt Ukniuwugnid nt UUZU-h
htwn nhjuwbwghnuwut juwybtph vwhdwbwhwlnudp, punu-
pwljut wqnptgnipjut nt nuquulju hgnpnipjut puguljuynt-
pintup, munbumput wipwjupup qupqugusnipiniup pu-
guuwpup winpunupdwi 2d2-h UUZU-h hwpwpkpnipinii-
utph Jpw: Udbkpt, 1970-1976pp., WUZU-h «nuquuwlub
uwwrhuyppnyy updwtwynpjws, UUZU-nud NEYhuh pu-
nupwlwinipniup junphpnuyhtt «Abglunipqufr nbd wuy-
pwpnh nipnuénipjntl utnuguiy:

bPpunpnipjniip thnpudkg 1976p. «Uswlnipuyhtt htinu-
thnjunipjuiy wjwpunhg b 1978p. 2d2-h Undlniuh YEunlndh

1738 Cuwn uyn whumpjull' wolunuphh popnp kpplbpp pudwinnd thi bpkp
hudph' qépunkpnipinibbkp, thnpp v Upopl qupqugus Ephpakp (wpbdnw-
Eypnyuljut b «canghwjhunujui fudpuph» tpputph hhpdtwlwy dwup),
bppnpn wppnuph ' qupquigng Epgphkp: UUU-h b WU2U-h htghunthuygh
nhd wugpupnud 2d2-u thnpdnd Ep qpunbkguly «kppnpn wohawphhs'
Uuhuyh, Udbphyuyh b Lwnhtwlwt Udkphiuwyh dngnynipnutph qunputu-
pujuit b punupuljut wowetnnpnh nhpp:
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yuundwlwt bunwppewtihg htwnn, tpp MEYhuh wpuwpht
punupujuinipjut  quputhwpwhnuwlutt  nuyndusnt-
pjnitut hp wnbnp qhotg gnpsuwjut nhwiwghwnipjuup’
Thu Uhwnuyhth twhwdbnunipjudp Epiph wpphujutug-
dwl, pupbthnjunudubph b «pug nnubph» punupwljwinipjub
JEuuwgnpsdwt hwdwp vhowqquyht pupbuiyquun vhowquyp
unbnshint tyuunulny: Unpnihbn wpphuljubtugdwt ninht
ppuws 20Z2-u hp «polwdhbbphll ni pupbiudbbphiy, wy
pynud UUZU-nwd, uljulg wwpnpnok) ny ph Qwphtiquintih b
Unuljduwyh htinn ntubgus thnjuhwpwpbpnipnitubph punypend,
wj Gpyph  pwpbthnjunudubph nupoipjudp - dhgwqquyht
wouwlgnipinit wuywhnykint hpuwdwjuljuungy:

1980-wljuuitphtt 2d2-UUZU-h hwpuwpbpnipjniutbpnd
wlnhynipnit tjundbkg bpynt «pupbiguun hwbgudui-
pfp’ UUZU ULS pumuwlnipjudp shtwljut quph tkpunisdwt
b nwpwdwopowthg 292 muhwhunby swjwubph tukpqu-
Yhpubph wprnwhwidwh ouinphhy: Stnbuwljwb npnowlhh wy-
wnhynipnit gnigupkpbing hwunkpd, MEYhut wyjtniwdbuwg-
tuhy npnowljh punupuwjut yuuhynipnit ywhwywikg' nw-
puswopownid punniutinyg UUL-h b lunphppuyhtt Uhnipjut
gipwlw nhpptipp: Uwjuy WUZU thinignidhg htwnn dbwynp-
Juws dhwplbn woiwuphwlupgt nt wonwphwpwnupulub
unp hponnipinitubpp pupbiywuwn hnn unbnstghtt UUZU-
nid 292-h wqpbkgnipjut nt ghipwlwnipjut hwduljunipmnii-
utinh npubinpdwt hwdwp:

1990-wmwitbkph  ulqphg 2d2-u Jhpwddkg twdpuyghb
ukpypnnh, hull 2017p. Wuwonntwybu nupduy hnwd bwyph
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hunonpugniyt ukpypnntt woupwphnmd® opowtighing UUL-hu:
Zuluwnwl] Eubpghuyh wnpmipubph wwpnpnodwt nipnni-
prudp gnpdunpus gwipkphtt 2hwunwit hp twdpughi
wyuwhwownpyh 50%-p uljulg wwywhnyt) UUZU-h tpypubph
hwoht, npng Eubkpgbnhl hwnduénid shuwljut twypwght
puybpmpnitubph hwdwp wdnip ghppiph  wywhnynudp
nupdwy wpunwphtt punupwlwinipjubt ghipwlw ninnni-
piniutiphg Ukyn:

2d2-h Lt UUZU-h dhol punupuljul, ninbkuwmljub, dow-
Unipuyhtt n1 ghnwnbthjujut juybptt wnwyl] hunku-
uhy nt wpynmibwybn punyp Yptkghtt 20-21-py nupkph vwh-
dwltwgdht: 2d2-h wpnwphtt punupuljut opwljupgnid fu-
punpytkg pwqUuwjupuwlwit b hwdwwywpthwly gqonpépuybpne-
pjut hwunwwnnudp UUZU-h, wyy pynd” Eubpgbhnply hbnw-
ppppnipjnit subpuyugunn tphpubph htw, Epp mupwudw-
2pgwitip nhunjtg ny Uhuyt npuybu Fukpqujhpuikph bkphpuwb
wnpnip, wyjl shtwjut ywnpuwunh wpunwunpuiuph wpnw-
hwudwt b juyhwnw) tkpypnudubph hujujywswywy pniju:

zupl E uuunb), np UU2ZU-h tpyputph hbwn hwpwpk-
pnipniutubph ubkpnugdwip tywuntghtt wytyhuh qopént-
Ukp, husyhuhp LU Gnpugnyt wwwndnipjuh spowbnid -
twunwbh qupnipughll wiguyh puguluynipniip, «huw-
thnil nidp» punupuluimpiut nv dhowdnnipyui» (Gud
wjuqugniju vhowdwnipjul) uljgpniuph hunin fhpwunnidp,
qupqugdwt «spbwlui Unpkyp» qpuysnipniut nt wpyni-
twybkwnnipiniun:

Lokup, np 2000-wljubiutph Yhubkphtt MEGhut wqquyht
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Uowlnyph b Ephyph btywunwluwihtt Epjupwdudjin punu-
puljutnipjul qupqugdut hwdwwnbpunnid dhwljiputg sh-
twjut wpwbdtwhwnlnipniuubpny «hwhniy nidh uk-
thwluwt hujgulupgp: Uju hhduqws kp unghwihquh hhu-
twlwb wpdbputph (dwdwbwlwlhg duppuhqd) b shuwmljut
wjuinuliut dowlnyph, hwnjuybtu® hhtt nudnmighulw-
unipjutt Jpu: Qhttwunnuth wiupbdhwlwt b pEjudup
opowbwjubiph nipwgpnipjut JEunpnunid hwyjnidtghtt tub
«fnownn b thunpml nidh huwdwppnippuly, huyytu twb wp-
nwpht punupwljuinipjut ke «hwthnil] nidh» gnpshpw-
Juquh qupgqugdut nt Jhpwundwh hhdttwhwpgtpp:

Epinph uwhdwbttphg pnipu «huwthnily nidh» punu-
puwljwunipjut hpwjwbwgdwh, tpyph nhpt nt htnhtwlne-
pintup pupdpugubng, hsyhu bwb npulwt YEpyuwp dhw-
Ynphnt btywwnwlny NEGhut wyuyhunid £ twb hwipwjht
phjwbwghwnnipjuip: Uju hpujubwugynd | qunuthwpulut
b puwnupwlwt pupnqswdbptiwgh, nbknbjunuljut hpw-
wuwpwynidubph, dhpwqqujhtt htpwpdwlnidubph, dpwlni-
puyhltt hnppwbwlnudubph, Yppudoulnipwjhtt YEtnpnuubkph
huwdwohimphwjhi gugh® Ynudnighniuh htunhwnninubph
gnpoénitubnipymtt  dhgngny: Yhtpohuubphu wnwpbinipiniup
shtwpbkuh nrunigdwtt dhgngny shtwlwb wpybuwnp, Yppnt-
pintup, ghinmpnitp b dywlnypt wpnwuwhdwinid hwunt
nupdubip b mupwsh k:

«MEYhtyut Ynbubbunmupy Ywd Spbwumnwih qupquglui
Unplyjp’ npybu wquuuut jud onjujuljut ntnbkunt-
pjnituubpt nt wdunphunwup punqupuwlwt hwdwlwpgtpp
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dhwynpnn qupqugdwb unp wyptunpwbpuyhtt dnnlk), jwyh
nwpwédnid gunuy hhdwlwind UUZU-h wdwnnphunwp jud
Jhuwwwnnphunwp bpyputph opowtnid: Uyt gqpuyghs Ep hwwn-
Juwtu wpbdnyut $htwbuwjutt htunhwnnunubph wewl-
gnipjniihg ogunynn wquunn pnijuyuljutt ntnbunipniutbpp b
wpldnyut dnnnyppudupujut hwdwlupgtpp dhuwynpnn
Uunpbh'  «dwohuiquinth Ynuubkbuniup» Inthtt'”: MNuwnw-
hwlub sk, np WUL-h htwn ph’ quotwlguyhts, b pt” Jkpohtihu
htwn fupphi hupwpbpnyentiikp niutgnn UUZU-h tpypubph
qquith dwup 2Qhtwunnwip hwdwpnd ki nupwdwypowtinid
Juohtiqnnuh wqptgnipjuiup hwjuqnnn gnpént: Ujn Gplp-
utpp MEYhuh htwn fhund b b Upldninph wqptgnipiniut
hpkug ubkppht gnpdtphtt vwhdwbwhwlbnt b yupunwnpynn
dnnnyppuyjupuwluwi  pwpbthnpunidubptt  hpktg  wqqujht
ubkppht ppnpnipjnibiibph ni wpdbhwdwlupgbph wpudw-
puinipjutl Uky hpujutwgubnt punhwinip dguunudp: @kphu
wyp ywuwndwnny NEJhup tbppniun hwjwinipnit £ wnwjhu
UUU-h &upwdhongutinh opowgdwt ninndus UUZU Eplyp-
Ukph owlpkphl: Uhlsntn «2kjplyut [nbukbuniupy hppl

«thunthnil nidp» wpynitwdbn gnpshp, wwhywind Lt hp

1739 «Juphtiquntih Yntubiuniup» 1989p. Zwudwppuwphuyhtt puilyh, WUL-h
dhtmuibph twppwpwpmput b Updnyph dhpwqquyhtt hhudtwnpudh
(UUZ) Ynnuhg vwhdwbqus vnwigupunubph swpp £ 1980-wljuuitinh
nunbuwlub b htwbvwjut dguudwd wuypny Lwnhttwuwb Udkphluygh
Epyputph wutnbumpniuttph Jepujuiqudwd tyuwunwlng: Uy wpunw-
hwyinnud £ 1960-70-wjuutph nanbtuwjut qupgqugdwt nphphghunwlw
Unnbihg (whknnipjut Ynnuhg ninbunipjut jurujupdut wjnhy dhow-
dunnipjul punupuwljuinipnily) wyy kpypubph hpwdwpnidt nt qupqugus
whwunnipnittpnh ophtiwny punhwinip nmitnbtuwjubt punupwlwinipyut
uljqpniiiptitinh pugniunudp:
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gpusnipnitip’ hwljwpwly UUZU-h tphypubph® wpnhwlju-
twgdwt pupwgpny b httunmhwinighntiwy Juenygubkph qup-
qugiut dwjupnuyny shtwljub Ungkjht qquihnpkt qhobint
thwuwnpi:

NMEYhuh wqpbkgnipiniup UUZU-md jupnn b wdpuwypn-
Jbt] hwnljuwtu 2013p. 2d2-h twpawquh Uh Ohtwyhtuh bw-
hrwdbntuws «Unp Uknwpuh dwbwwywphh» (LUK) wojawphu-
punupuljut nt wohmuphwnbnbuwjut pwquuyupnipjut
Jhuuwgnpsdw ouinphhy: Uppjuwphwqpnpb VU&-h gunfuz-
puyhll («Ukwnnwpuh fwbtwwwphh winbuwlwui  gnunp»’
U&SY) b dnuypl («21-py nuuph Onduyhtt Ukwnnwpuh Lwibw-
wwph»' OUK) dhpwlgputpp” hwwngnd &t UU2U-md
Uuhwt, Udphlui b Gypnyuit juuynny gudwpuwyhtt b $ndw-
jht Eppninhutph ppwsdbpnijubpnid: ULSA-u juququws E hw-
nnppuligayhtt Gplp niqmig (hjniuphuwght, dhohtt b hwpw-
Juyht)) b gudwpujhtt munbuwlwi snpu vhgwugphg’#, huly
OU&n' wbnbuwlui tpym dhpwigphg'’4: LU&-h twyw-
nuwljt E Bupwlwunnigjuspuwjhtt junpnp twpuwugstph!’4? dhon-

" Zudwpnwn' «UkY gnunh, by Swtwwywuph»' USUE:

1740 Qhtiwunnw-Uniinnjhw-ntuwuinnwt nbnbuwlwd dhpwugp (CMREC),
Lnp GYpuuhwljwt gudwpujhtt Juupoh mbnbuwlwut dhowugp (NELB),
Qhttwunnwt Yktnpnuwlwt Uuhw Upbdwnjut Uvhw nbnbuwfut dh-
owigp (CCWAEC), 2httmmunnut Muhunnwt nutntuwjui vhowugp (CPEC):
741 Qhttwunw-Zuinjushtt phipulngnt mbnbkuwlwt dhowugp (CICPEC) L
Putiqunby-Qhtwunui-Zinjuunut-Ujubdup - nwinbuwlwi  dhgwhgp
(BCIM-EQ):

782 LU&-h jud UQU&-h twpwdbnumpniip byuwwnwl nitth Uupwb b
Gypnyut dhwgubint UU-nud, Udphljuynid b Gktwnpnuwluiu Uuhuynid
wnju dhodwjpgudwpuyhtt wyundwypninhtph, tpupnwhutph, junnn-
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gny vhwynpky énduyhu!’# b gmdwpwyht'’# dh swpp mwpw-
dwopowtiibp b Lupwopowitpn® tnp dwjwpyuyjh pupdpwug-
ubnd hwdwwuhwlwt b Epwuhwluit hwdwgnpsuljgni-
pinLun:

MEYhtt wlhujunud E np LU&E-h twhwdbnunipjuth
wiunuuwlgnn wybkih pwt 70 Epyph junonp Bupwlwnnig-
Juwépwyhtt twhiwgstpnid hpwljwbwgynny puquuudhihwppu-
ung ttpypnudubpt h qnpnt B dkdwgutint Qhtmmunnwh nhpp
hwdwhwphuwyhtt ntnbunipjut dke® tpyph hwdwp tnp ont-
Jwukph Ununp b Eukpghwnpl ntunipuubph tjundwdp hw-
uwibjhnmipnit wywhnybny, twb jppwibnt Qhtwunnwih
wpldnyut b suypudwuuyhtt wy] twhwbqubph mbntuufut
qupqugnidp: LUK-u Jupnn b dwouwgl) bwbh «Byughls UE-
wnwpup dwhwwyuphly, «Qphwlwb Epuquiph b «Quun-
puunywd F Jhmumnuinid 2025 wqquht huykguljupgbph
JEuuwgnpsdwip:

2015p. dwpwht Qhttwunnwih jupwjwpnipmniip hpw-
yupulbkg 292-UU2ZU hwdwgnpsuljgnipjut dbwswthp tw-
huwtonn «Ukwnuwpup dwhwmgwuphh nbnbuwlwl gnunnt b
21-pp puph Onyuyhl Ukwwupup dwhwmwuphh hwdwnkn
Jupnigdwl nkujwlwiah nt gnpéngnipintaibpp» Jhipupbpyug
wnwohtt puwnupuwlul thwuwnwpninpep: 2016p. hnitujuphl
hpuwwwpuljytg UU2ZU-md Qhttwunnwith pwhtptt wmpunwugninn
wnwohtt hhdtwpwup wuwonnbwlub thwunwpninpep’ «Uuh-

Juljwowntnh, twjwhwighunbtbph, onuwbtwjulwywhtph b Eupuljunnig-

Yudpuyht wy) twfuwgstph dhongny:

1783 Zwipwy-shtwlwl ény, Mwpupg éng b Uhebpypuljui ény:

74 Yhtnnpnuwlub nt Uphdnjut Uuhw, Upbbjut ot Upbdnywt Gyponyu:
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wnwl] ghppp» Jud «1+2+3» nuquuupnipiniup:74 dkpohtihu
opowbwjubipnid Upwpwjut wbwnnipniuutnh thquyh (UIL)
wunudubph b 2d2-h dhol wuydwbwynpyuwdnipni dtnp
ptipytg 2d2-0zIv-h (Ongh hwdwgnpsuwljgnipjutt junphniprn)
Uquun wnbwnph gnunt unbnddwi, sht-wpwpwlwit hwdw-
nkn ukpppnudwghtt hhpdbwgpudh b Uuhwlwb Bipuljunnig-
Juwéputph ubpppnidwghtt pwtlh (UGULER)7#4  dwubwljgni-
pjudp punonp  bwpwgstph hpwjwtwgdwt  JEpwpbkpuyg:
Uokp, np UQU&-ny twhmwnbuynny b hpwjuwbwgynny gu-
dwpuyhtt b énduyhtt mpwuwynpuwghtt dhowugputph wewy-
gnipjull bywunwlny unknddt; Eu dh owpp dhtwbvwmlu
htunnhwnninubp:

zupl k ok, np «Ephuwipp tubkpghnhl nwquudupni-
pintup hwdwwnbnnud E Epjynnd hwdwgnpswlgnipiniup twy-
puququjht b gudp wshuwstwyht Eukpgbwnphluygh ptwquyw-
nnid: Uhtsnbin «Bpfplp ns L wiund punjuyut) hwdwgnp-
Swljgnipniup ghnnipjul, nmkuuninghwiubph b $ptwtiutnh
ninpunid  (wphtunwlub hunbEin, peowghtt Yuww, hpkph
htuntpubwn, nhhqkpujut wpdwlnud, wppuiyuluyhtt tudh-
qughw, unpuwpupmpnit, dhptwbvwynpdut Ukpnnubp b

765 Uy pungpynud £ hwdwgnpswljgmpjubt tpkp hhdtwlwi nppun’
1) Fakpglwnplul Yuqunud t dhonilyp; 2) pplrwmbubibpp, wnlinnipl ni Eipu-
Jupmgyuophlppy’ <phply nuquudupnipiniup, 3) ghwnyemnilp b wkj-
phuwl (Whonijuyhtt Fubipghw, nhkqhpuljub wppuiyul/ opuunpbqbpuljub
wnbjuuninghw b Jepujuiquynn tutipghwh wkjuunnghwjwi njnpunukp) b
wquun wplinph wpyniiwpkpulmb gnnpbbph n bujwhwbghunbbkph
Junmgnidp’ <Gpluihy)» puquudupnipniin:

1746 UUZU-h Up pwpp Epypubp nupdl) Bi UGULL-h (Asian Infrastructure
Investment Bank AIIB) hhdtwnhp wunud:
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wyj): Uju wnnudny NMEYhuh hwdwp hEnwppppnipinit k ubp-
Juyugunid hwnjuwbu bupuybp’ hbnwgnunipyut b qup-
gugiwt ninpuninid (Research and Development) dknp phipyjwd
wJuwdnidutpny, wnwowwnwp ghnnwlui nbkjuninghwutpnyg
nt puquuliut wwonyubwlub hudwihpny: Npybu opkip
shtwut junwjuwpuljut jud junwupnipjuut wnpupbp
puljbtpnipniiutph (Alibaba Group, Baidu, Huawei, Lenovo U
wyt) hpwlwbwgpws hwdwlupquihtt b puquujupulub
ubpnpnudubpt mupndws ko bupwybih tnpuwuwnbtns pulbpne-
pintukphtt (startup) b wnkjuuninghwlwl, Eupwljunrnigdus-
puyght, $htwbuwlwb nnpunubpht: dEpghtittpu jupny tu
Jtpwhnyt) gbyh widunubquht nt Epulh oguugnpsdwt
wnbpuuninghwubph njnpn’ unbtndtiny huntgpyus phtwbuw-
juwt nt Eynhwdwlwupgbp (unghwjuluwb b $httwbuwpwt-
Juyhtt gnpémitbnipinil, wwwhnjugpnipinil, wpnpowww-
hnipntl, Yppnipmi b wyb):

«Ephuwbpp & «EBphply nuquujupnipniup poy] Juw
UUZU-nud shtwlwb wpnnibwpbpuljut wuwplbpnd (wqun
wnlwnph gnunh) phqubu Juuwnbpubp unbnsdt), dhswugub)
wnbwph hnupkpp b juwulgl) nne mwpwswopowth dunw-
Juwpwpdwb onpwtbpp: Lwppwwnbuynd b «wpyniwpk-
pwlhwh wuwpl b bunjuhwaghun hofljungulgnis Spuqph
ukppn hwdwwntnt] Eghywununid, UUE-nwd, Uwnigubt Upw-
phuynid b Odwtnud shtwut snpu junponp wpnnibwpkpu-
Jut wwuplh jupnignidt nt pwhwgnpénudp hwpbwi® Upnt
QYwphh' vwhdw, Odwh® Fnipd, Bghywnnuh® Uwhn b Q-
poiphh hwdwtnit btwjwhwighuntbph hbw:
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2d2-u hhuumd t wquun wnbnph gnunpubp Uwlnimid’
bpwth hjniuhunid, Mwpuhg éngh wthht' Upwnguinid (np-
wnkn Cwpw-Upwpp puthynid £ NMwpuhg éng) b Lbod Yngnid
poit dngnud: Qupqugiwt Juplnp twhwgstp b Zwpwy-
Zmuhu dhowugpp (Qupwhwp-Ykunpntwlwt Uuhw), Zw-
puy-Upliuninp dhowgpp (Qupwhwp b Pwbnup Uppuiu-
nmipphu b Upgppbowt) b Nwlhunwb-bpwi-bpup-Uhphw
«nrhnnugliugnipul Eplupninhiy:

nmipphwt’ npuybu Juplnp wojpowphwpunupulut b
wojuwphwpwuqUujupulut  «Guunipg», UQRU&-h  «Uunp-
Juuyjutt dhpwigp>-h Jund «Uhoht/Bpljupju dhgwgp»-h
Junnigdut Swbtwwuphht, uplnp nbp £ joungnmud Uplkph
nt Upluniwnph dhol Eubkpgbwnhl thnjowngpniudutph, htsybu
twl guwdwpuwjhl, énjujhtt mt onwjhtt hwnnppulgnipenii-
ubph wwywhnydwl, nghunhl twhiwugstph Jhuuwgnpsdwu
wnnidny: Utjupwb shtwlwb tnp ubkpgpoudubp £ wljuw-
nud poippuljutt bwjwhwtghunttph, oqputwjwljuwywutibph,
Epljupninhubph, pnitkjubkph, tubpgbnhlugh, hudkubpuljul,
hinwhwnnppulgdwt b Gupwlwpnigjusputph hbkn juu-
Jwd ninpunukpnud:

Uhphwt bu pungplydt £ Qhttwunnwih UGUE-h nuquw-
Jupnipjult  mpwbuynpunuwghtt b (nghunhl twhwgstpnid,
npnugnid shtwlwb onwy kpppnidubph otnphhy Uhphuyh
wthwubpd pppwtinbpp Jupnn kbt Mwpuhg éngp, Upwpwljul,
Tupuhp b Uhgkpypufjub sndtpp dhdjutg juwnn «apryni-
twpkpwlwb twjwhwiuqunh» nhp pwnuy: Uhobpypusnyjut
Swipuiniu b Lwpwphw (Uhphuynid pniuwljut nwquuwhwbqp-
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Juutbkpp) twwhwughunbpp Ubs hEwnmwppppmipmit Eu
ubpuyugunud Gypnyut Q2httwmunnwth htin juwnn shtwfjub
tupwlunnigquséputinh, hbEpwhwnnppulgnipniuubph b
tutipgtinhly spwgpbph nt twhiwdbnunipnitutph whuwy-
miupg:

Qhttwunwip kpppnudubp £ juunwpnud Unkuh dnghg
Uniliqh 9putigpm] nhuh Uhgtpljpuljutt snih unhwubipd gsh
tpyuyupny dqynn twjwhwiughunttpnid: 2httwunnwh htn
UQU&-h opowttmaljutipnid hnipwghp unnpuqpus jud wuy-
nnbwybu hpkig wowljgnipniup hwynuws 49 Eplphg 34-p
(qpbipk 70%) wihnjws L Udphluyh wihbkphl, npnughg 16-p
Upldniinpnd, 8-p' Zntuhunid m Upllypnud, 2-p° Zwpunud:
dkpohtitipu tbpwunnid G Qhpniph (2hpniph), Uninuit (Unt-
nut), Uwhny nt Buhly (Eghywnnu), Uht Unjutw (Eghuywnu),
Quinqhu (@nithu) b B-Zwdnuwuhw (Ujdhp) twjwhwighun-
ubpp:

2018p. hniyjhuht 2Qhtwunwbt nt UMNL-h dh owpp bp-
Ynpubn « kpunwjw i hudwgnpdwlgnipyul nuquuyupn -
pjuiy opputwlubpnid wuydwbwynpytghtt hpkhg wqquyhi
wlnkunipinibbbph qupgugdwl I wpphulwinugdwl nku-
Jubuwiaiakpp ubppuotwljhgity UQUE-h npwquuyjupnipjui
htwn: Npnodtg htwpwynphiu tuqtguty 2d2-h & UU-h twy-
pupynibwhwinng tpypubph dhol twdph ntpp b hunbkgpl;

1747 Gghywuinu, Uwniyut Upwphw, UUE, Ywwnwp, Pwhpbji, Odwl, Znp-
nubwl, Qphpmiph b wpi: Uju bphpubph qupqugiwut mbyulubtbpp
hhdtwljwinid dhnqws tu Jkpulwbquynn kubpghuyh wnpnoipubph b
nbntjunjujut wpynibwpkpnipjui qupqugdut wpyniupmd twyphg
nunbunipjut ghpupjusnipniup wjuqtgubiniu:
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dhtwvwpwjuwihtt hwdwljupgbpt nt qupqugnn «Redback»
gnunpukpp, npinkn juyhwnugh pnjwikpp, publjughl b $h-
twhuwlut wlnhdutpt nt gnpéwppubpp, J&wupnidubpp
hhdiuwd Yhtkh shwwl jmwih npyhu  dhowqquyhb
wpdnyph Ypu: Npny Jupshpubph hwdwduwy® 292 onunng
Junwtduh twb EbEjupnuuhtt wnlnph  (ecommerce) L
pYuyhtt pwuluyhtt gnpstph (digital banking) hwdwhuwp-
huyhtt wmnwpwwnwph ntipp’ thnpowphubing UUL-ht:

busywtu hwjnuh k, VU&-h quwynp byuunwlit £ gw-
dwpuyhtt b énduyhtt  dhpwtgpubph thnhjpugdw dhengny
dvhdjmlg juwk] Upbdnjut GYpnuyuyh b Uuvhwlub-puw-
nunoyjhwinuyut mwpwswopowth vhol wunpuqquyhtt ku-
puljunniguspujhtt hwnnppulgnipjniubpp: Qptwljub w-
Juwhwtqhuwnubpp juwbng puquuphy tphputph nt $nduwyht
gnunhubph hbkwn, MEhut wunhdwbwpwup JEbnpnwbnud
duypgudwipuyhlihg Snyuyhll nwgquwyjupnyeyuli Jpu® vw-
nun oyjhwinu Uninp wwywhnykny, Zupwyshtwlju ényp
hunnmipjutt nwly wetknt b Uwjulju tbnnigny Zuglw-
jut oJjhwunu Ljp wwywhnybnt tywwnwlny: Fnpstwlju-
unud, «&kEnpkny» UUL-h Jkpwhuljnpnipjut wnwl] quudnn
Snuyhtt hwunnppuljgnipjmtt ninhtpt mu dkppuquunybiny
wojuwphwpunupwlwi jungkjhnipinitihg, MEhup dnwnhp &
Jurnigh] hp «UkS Onduyhtt yquwnty nt whwpgbk] nnipu quyg
nhyh Zunjuljui b vunun ojhwunuttp:

OU&-h nuquuupnipnittt hpuwjuwbwgynid L dnduyht
hwnnppuygnipjut qdtph tpluyupny Zunjuljub oyhwunuh
wthtpht, hsybu twlb Mwpuhg éngnid b Uhebkpjpulwt én-
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Ynud nuquujut jud wohtmuphwpwnupulub wqpbgnipyudp
shtwut httwlbtntp jud «<tuquudnduyhtt nhppbp» unkn-
Stint dhongny, npp unwgl) b «Uwpqupump sppuy winju-
unudp’ Jpwdwdwiwly tnytwgdtinyg «Gpluwyp drwiwlni-
pjudp (nghuinhl hubgpyubikpf htn: «Twpgqupunh onpughs
tpyuyupny tupwlwunnigyuspuwjhtt twhiwgstph (hwduwhwib-
ghuntbp, onwiwduwluwjwuutp, wquunn webnph gnunhukp b
wyit) unbnénudp wuwydwbwynpjus £ MEYhuh hujujulub
nunbuwjut nt wpbnpught swjwjuywownnipjut b wjuwnb-
nhg plunn’ dnjuyht hwnnppuygnipjut mnhkph (hwwnljw-
whu Jhhuwlwt tywbwlnipnit niubkgnn Eubpqulihpubph
ubpypdwt) b «daodwml [hwnkpp (2ppniph, Sunup b wyh)
wojuwphwruqujupuljut wiunwignipjut wywhnddwb
whpwdtownnipjudp:

Ongh tpypubphg Yuqujws «Ongh Uwpgqupunp pnpuyps
unbnénudp Jupny L dbdwwybu uwjuqbkgul] éndujhtt hw-
nnpnulgnipjut ninhutphg Mkyhh jup]uwsnipmniip” upw-
utny Uplduywb, Zwpwupbbpub nt Upbbgut Uuhwbph
dholi mbnbuwljut htwnbkqpughnt gnpépupwgubpp: Lokup
twl, np Zunljuljut ojhwtinunid Ppwtth junpepyu Qupwhwp
twjwhwtquunh ghppp Znmuhu-hwpwy dhowqquyyhtt mputiu-
wnpunughtt dhowligph (INSTC) minpmipjuidp, uh Ynnuhg'
Mmiuwunwtth, Uplkpjut GYpnyuygh, Zniuhuwght, Yhnpn-
twlwt Uuhwjh & YUnyuup, dnru Ynnuhg' Zupudupbbjjut
Uuhuyh, Zknwynp Uplkph, Oyyjhwthuyh b Mwpuhg éngh
tpyputph dhol twpwughl htwpwynpnipniiutpny qquh
wnwybnipnit juwwhnytt Ongh Ephpubpht, dwubwyn-
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puybu FLhpwuht:

bp puquuuhjhwppuing btupwlwunnigyuspughtt  ubp-
npnidubph wtdunuwbgnipniip «Uwpqupnh onpwjh» nne tp-
Juyupny wyuwhnytnt btyuunwlnyg NEYhup dh oupp twdw-
hwughunttpnid widunwiquihtt m hbnwpiniqujut nidtp,
twdunnpd b dupnuut tpwtwlnipjut gnjunttp k£ nk-
nuijunid: Lhpmiphtt «Uwpqupunh onpuwjh» nuquujupni-
pjut opowtwmljubpnid shtwlwt énjuyhtt wnwghtt rwquw-
hwbigputih £ «Upjuwphh dnjuyhtt dwypupwunup» hwdwp-
ynn Qhpnipht 2000-wjwtibphg nupdb) Ewbphjjut duypgu-
dwph énduyghtt hwnnpnuljgnipiniutbphtt vywntwhp thplu-
jmgunn  whwpklswlut pjdpwynpmudubph nbd  wwypwph
tyuwwnwlny dbwynpjwsd vhpwqquyhtt nidkph nt §nwjhghwk-
nh (wny pynud’ shuwlut) guwynp htbwlbwnp: @hpbu Jhp-
ohtt wwwphutphtt dhowqqujhtt ényninhubph b twdwhwb-
ghunttph tjuundwdp Jepuhuljnnnipnit hwunwnbint hw-
Juljunipnitipng tp quypdwiuwynpjws Lhpniphh®  hppl
Uuhwt, Udphlut b GYpnyuit vhdjutg juwnn wnwugpuwjhl
dnjuyjhtt hmignygh hwiunby Qhttwunnwith ppulinpws hbtwnw-
ppppntejnLp:

Udbpht, shtwljwt Ynnuht tpupuwdwdljbn qupdwljw-
nipjut mpudwunpyus bpwth Yho Ynghtt jud nuquuupu-
Jut Juwpbnpugnyt FPwbnup-E-Quull twjwhwiqhuwnp’
hppl hktwlbwn, MEYhuht pny; juunw ny dhwyt JEkpwhuljbp
Puhpbjunid mnuljuywé UUL-h hhughpnpny twdwwnnpdp,

¥ Muwownnbwybu $njuyhtt hwiiqunh bt dwwnwjupupdwh hwdwp  Gw-

hiwnbugws inghunpl jurnyg k:
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wyil, Qhpmiphh b SJwunwph (Mwlhunwt) twjwhwighuwn-
utpnud ubpunmput wywhnddwb htn dbjunby, juksuguh
OQhttwwuwnwuh nhpplpp Zugulwt ojhwinuh wnwpusw-
opowtnid: Qhu-hpwtwlwt hwdwwyuwpthwl pwuqdujupu-
jwt nuotwghpp Jupnn E twb shtwjuwb pwquulwb ubp-
Juynipinit wmywhnyt) Ppuwtth b Muhunwth whbtpht: 292-
h dnpnypnujutt mquuugpujut pwbwlp (PLA) 5,000 qhti-
Swnwjnnh nbnujujdwt htwpwynpmipmnit junwbw Nwup-
uhg éngh opowtnid’ nwpwswopeowunid shtwljwt pwqUwén-
Juyht nidbptt wdpuwyunbint hkpwuwpnyg b shtwfubt wbd-
twuquh pwtwlp dbkdwgubint htwpwiynpnipjudp, npnbp
Juwwhnykt mwpwughl Eukpquihnpuunpnidubph wdunwb-
gnipinibip niyh 292

«Uwpqupunh onpur nwqUuyupmipjut dky Jupnn L
pungplyty bwb Pupuytip® hppl Zinjuljwb ofjhwinup b Up-
otpypuut ényp juwnn gudwpwhtt Judnipg, husybu twbh
zkpuynp Uplikjphg dhtsh Udphju nt Ukpdwynp Uplbp
(UU), wjinthknl phyh GYpnyuw gudwpuyhtt b dnduyhi
wnlwnpujhtt ot Eubpgbwnhl niphubpp juwnn jhhuwljut
huwsutipnily: Ywpdhp b Uhebpypuut énytkpp dhwgunn
Ejuphg Upnny tplupgsh, huyybu twh Upnnpynud Unp
twjwhwtqunh junnignidp juywhnyh widunubg wypln-
pwipwjhtt Eppninh ntiywh Unikqh opwbgp: MEYhut wpnku
gnpswiplty b Pupuybih twjwhwbghunttph, tpupgstph b
puqUujupulut wiwlnipjut wy jupbnp junnygubph
htwn juyywsé twhiwmgsdtn:

Ugjnwnwtipnid nipowgpuy hwdbdwwnnipinit £ wipynid
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htwnbkunniw Epynt uwynpuwdbh’ pwuduinp b shuujut
gnyh dholi: ‘Uoynid E, np bplk swpudwnp unynpkgunid £ jhuwn-
pnuwgjws Yhpyn] hwpgupll) puquupwy) Yndphtwghw-
utpp b pouwdnitt wdpnnonipjudp hunphk]’ nuinwlhg ow-
nupuwpkph hipwgdwt b hwunpnnh hwdwp QGEuwlwt nw-
pusp» wqunbnt vhongny, www shtwlwb gnu (husp tow-
twynd £ «@powlju dhgwyuyph piwn») juwnugnnh unin-
phgunid £ poiwdnt nwquujupulut sppuyyundut gunu-
thwpp: Uhty wpbdunyut wwinnypp quuwhwnnd b «j/dpuw-
Juwl dwhwmmnwdwpnl n hbpnuwguwnndbbpp, shuuljut
nuqUujupmpui dke obowp ppynid Lk gnpénnnmipiniutbtph
uppnipjul, puppnipjut, husywbu twl dwpunujupulub
wnwybnipnittbph hwdpbpuwnwp fninujdut ypu: Gph
swhif/unnp Swnuynid E pugupdwl] ghpuquugnipyut b hw-
Jwpwlnpnph jhwjunup yupnniput qunutwphl, wyw
gni unynplgunid £ hwpwpbpujut gbpuqugnipmni’ poy)
sinuny nwqUuyjupulwut guunuplnipnit. pwungupupbkpp
dunud &t mwpupwnnwyh dpu, puyg qpius b dwubipbnt hw-
puynpnipinithg: Uyjunbnhg jupkh £ Bbpunpk), np MEjhth
«Jwupqupunh onpughy puquujupmpniip gajs punupw-
pbph tdwtimpjudp vhdjutg £ juynid 2d2-h nwquusnduyhtu
wnwigpwjhtt hkbwkntpp' jpugting nuonnid wnwpwugus
Juyninudp:

Ujunthwntpd, UQU&E-h nwquuyupnipjutl ntuntdbw-
uhpnipjut wpyniupmd k) Bup wyt hbnbnipjut, np hw-
Junul] vunun b Zunjulwt ojhwinutiipnid shtwfub tw-
Juwnnpuh swpnibwlynn wpwghwnugdwit ni «Uwpqupunh
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onpwh» nuquuyupnipjut dwutwlh hwennnipjutp, yipoh-
thu gnpstwljut hpwjwiwugnudp vwhdwbwhwlynd £ dh
owinp wojnwphwpwnupulut, wohwphwrwquujupulut b
woluwphwnnbuwjut gnpénutpny:

unupp hwnjuybu UQRUE-h twhwdbnunipjutp dwu-
twlhg npny tpYpubph ruguujwpwlub wpnidng qguynii
mnpunbbpnid7® shtwljut puybkpnipniuutnh tbpgpuddwi b
gnpéniubnipjul wpyniipnid wpwewgws dh pwpp putinhp-
utph dwuhti E: Ophuwl’ UUU-h b Pupwybih punupuljui nu
thnpdwghwnwljut npny spowbwljubp @] Udhyh nipwnpni-
pintup hpwyhpnud o shtwuwt puybpnipnibiubph Ynnuhg
wqqujhtt pwquujupuljut tywtwlniput Eipwlwunnig-
Jwopubph b qqunit mbuuninghwtph nt npputg nwquuwlut
Jupnnnipnitubph dwbpuljpyhn hbnnwgnungbnt hkn juw-
Jwd wujunwiuquyhtt nhuljipht'7#:

UUZU-h tphypubpnid twb hpkug punupuljui b nbnk-
uwjut fyuipnid Qhttwunnwuh nph puguytdwt jud uwh-
dwtwhwljdwt  JEpwpbpu) hpwpwdbpd Jupshputp Eu
husnud: Npubu opklp, ndgnhmpjut b unghwwluw jwpYu-
dnipjwt hhup £ dwpuwynid wjuybu Ynsdws shtwlu «ukn-
qunnipunhpuljut punupwlwimpmniupy’ shtwlut wy-
huwwnnidh quuguéwyht tbpqunpp mwpwswopowh Eplp-

1748 LuwJwhwghunttp, onubtwduluwywtubp, Eplupgstp, wdunnduypnt-
nhutp, hipwhwnnppulgmpiniukp, (Enbwpynibwpbpnipniy, tukpgbnhly
Eupwljunnigqubpubp b wyt:
1749 Stnpt & k), np bupuybinud shtwub tbpypoudubph jupwidwi hhdp £
Swnuyl] wbnkjunjuiut wnkjuninghwiutph b YhpEpwtdunwugnipyub
ninpunid UUL-202 uybkph ugnudp:

526



ubp, wohtwwnwpwht opkiunpnipjut Uk shuiwjut dkntwp-
Juwntptph dingpus vwhdwbwhwlynidubtpp, gnpswuppubpnid
puthwighlnipjut nt hwyybnynquljutnipjut puguljuynt-
pyniup, nbknupthlubtph pwhtphg plunn twhwgskph uwljw-
Unipnilp, tkppht onijutibph gpuynid ni ptwljwt guowp-
utph jwytwdwurnwp swhwgnpénidp: Ophtwly” Udphljjut
dwjpgudwpnid hmpumymptph hbnnwiniquu b wpnynibw-
hwudwt gptpt pnjnp hhdtwjut wuydwbwgptpp pudht Eu
puyunid shttwgh gnpdwpwpubkpht:

Iunupp twl shtwlwt Juplbph pwpdp wnnlynuwnpniyp-
ubph, hwpnigyws tyninghwlwt juunhputph, wifunubgni-
pjull gudp unwunupnubkph, hywhu twb btwpwgstph k-
pugtwhwwndwt YEpwpkpyu; mpudwnpynn quplbph dwuht
E, npntip hwdwju ninklgynid Lu tkynnhquny b wnjuwnny’
Juthunpus mbinbuwjut b punupwljut hbnbwtpubpny:
Unju E dnwjunipnil, np Qhttwunwip dkdugund £ hp
Epjupuwduwdjinn - wgpbgnipniip  mwpwdwopowth  pnuyy
Epypubph Jpw’ tkpppmidubph b dwpdwb ny Bupwulju Jup-
Ytph wpudunpiwt dhgngny («qupunptph smnuijh» nhijw-
twghwnnipni)”°, nph wuwndwrny UQUE-h hbn juyws
nnny twhiwugstp hwdwju sknuplynid jud hinwdgynid Lu:

by Jhpwptpnud £ URUE-h nuquuyjupnipjut hpulw-

1750 Qhttw quphtph b tkpgpnudubinh Jhpupbpu) wuwydwuibpp hwdwh
wupqynud ko Jhuyt wyt ghypnwd, Gpp unnwgnn Epypubpp pwpudnud tu
wupwunpwjhtt {guududht: MEYhup unynpuwpwp Uks ubpnpoudubp £ hpw-
Jubwgunid Ynonmdyugdus bpypubpnud, npnup Eppbdt ninklgynud Eu
owhwqgnpéudwl, Ynpniyghuyh b wbqud pwnupwlub dhowdwnnipjuh
wnwppbkpny:
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twgdwtp uywnbwgnn wiyunwiquiht, Jdwubwynpuybu
whwpklsnipjuit wntsyny puuinhputpht, wyw Ypehtukphu
ntd hwdwwnbn ywujpwph tyuunwulng NMEJhup junpugunid k
huwdwgnpdwljgnipmniip  mwpwdwopowth npny  Ephpukph
htwn: MEYhuptt dnwhngnid £ hwmnljuybu U&LSA-h b OU&-h
qupytpuyutpp «abnunn» bpumtwlwb Lppunnwth b Fhne-
shunnwuh (Mwihunwi) nmwpwspubpnd qnpénn qhywubkph,
hsybtu twl £. Uuwnh junwdupnipjut phd ywuypupnid «ug
Quwhnw» b Swjpwhbnulwt wy) YJuwquulbpuynipmitubph
dhwiwnt bywunwlng Uhphw wbnuinpdus «Upbbkjub
nippiunnwth hyyudwlwt supddwi» (ETIM) dwpunhlubkph
gnpéniubnipniipn: Munhpt wyt k, np UU-hg Ykunpnbwlub
Uuhw (YU) b 2Qhttwunnwtth Uhbsjwb Aynnipuljut huptw-
Jup Uwpq hypwdwljut swjpwhbnuljuiunipjut wihph nw-
pwdnudp Jupng k nipg uywetwhp unbknsty ns dhwy 292-h
widunuwbgnipjuip’ Yyipohtthu wplbdnyut vwhdwh Epljuyi-
pny, wjjl Zwpwyjuyhtt Uuhwih pwununnipjut nt juyniine-
pjutp: PEplu wyn ywwwndwnny NEhhtup jpunwgptg hp 4b-
pwhulnnnipniip UhuSjwth tjuundwdp, npunbn phwlynid
tu Unwnn 22 dju unttith Untunydwl, wyg pynud’ 10 Uyt nynnip:
UU-nud b QU-nud huyjudwljut wpdwnwjuinipjut b dwy-
puwhbnulwunipjut wdh $nuh Jpu NEYhup dguunid £ fub-
Tutip b vwhdwbwthwlyby shit Untunyiwbph, quwdnpuubu’
nynnip  whowwnnnulutubph  wlwpynipjut  htwpwynp
npubnpnidubpp: Uhwpklsnipjut phid hwdwwnbn wuwjpwph
Ubjowuhquubph unbnddwt tyuwwnwlny MEYhup nwpusw-
opowil £ gnpéninmud bl ghtiynpujutt hpwhwughstutph:
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Ujintudktwjuhy, Gupungpynud t, np 2d2-h uwhdwi-
utphg nnipu hippttwyuwonuyuinipjut pugujudut b wqqu-
jht owhbph wuwonyuwinmpubh tyuunwlny «Uhwpklsnipyui
pbd wuypwph dwuhl» opkuph punniunidp!”! Jupnn b Juwuby
Ohtwunwh npwbu «sthowinnipyuis ujgpniiph hknbinpnh
b hwjwdwpunipniuiph pwunun jupquynpduwt whuwuwt
gunnwgnih Jupluthpp:

tduh hwdwlnpuih nwunidbwuhpnipmniit wybne-
hwunkpd gnyg k mujhu, np «hwhnil] nidh» punupuljutine-
pjul huninn Jhpwndwb stunphhy Qhttwunnwip tjuqugniy
nbuniputbpny, hhdtwlwtnd wpwug tkpphtt gnpéstph b hw-
Judwpunipjniutbph dhpwdwnnipjul, onputhbjh punupw-
Jui b mbnbuwlju hwgnnmpjniuubph £ hwut] UUZU-nud:
«Unwhg qupunhupwlul jud pungupwlul Gwupnoguyduwi-
abpp» UUZU-h tpypubphtt hwinjugynn shtwljut dupguuh-
puiul ogunmipniut nt hpwjwtwgyny tkpppmudubpp’ «ihw-
thnil ni fnown nidbpfr puquujupnipyut hwdwnpdudp
tywuwnnd Lu ny dhuytt mupuwdwopowtinid Mkhuh tubpgb-
nhl] nt wphnpununbuwlut pwhbiph wwonwywinipubp,
wyb wpynmibwybnnpkt hwjugqpnud widuwbquyhtt wyugh-
uh dwpunwhpudbpubph ot ugunbwhpibph, hisuhupp i
hyjudwlwt wpdwnwlwinipniup, Snjwhbunipmitp
winpuqqujhtt  hwbgugnpénipinitip:  Uuhbpptih E np
UQU&-h opowtiml] ubpnmud hpwluwbwgynn shtwmfub ubkp-

1751 Uju opkupny Nkyhtup wupunuwynpynud k dkntwplty pninp withpwdtown
dhongubipp «hpkp swphph»' whwpblsnmipjut, wipwnnpuijuinipui b
Ypnuwut Suypwhbnujuinipjut hbn juydws gutjugws gnpénnni-
pintt ud Juppwghsd Luptijnt hwdwp:
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npnudubpp tywunnd Eo twb nupuwdwopewtth munbuw-
jut qupquguuip, hwnjuytu dquudwduyhtt jud htwn-
dquududwihtt hpuhdwlnid hwjnudws tpypubkph (Ppup,
Uhphw, BUku, Lhpwtwb b wjj) munbunipniuubkph Jkpw-
Jubqudwip:

Qhttwunwp swpnibwynid k puyuyt) hp wqpbgnipine-
up UUZU-nud twl hwipwyhtt phywiwghwnnipjut, wpnwpht
ogunipjut b ubkpypnudukph, dowlnipuwghtt b Yppului thn-
huwmtwynudubph b dhodwpnluyhtt tpljlununipjut jupwpuniu-
dwt vhgngny: Okl dhwdwnnipnit Yihtukp Jupst], np «hw-
thnil] nidh» opowttwljuipnid 2Qptrwunwth npudwunpus dup-
nuuhpuljut ogunipjniut nt puquudhjhwpyuing tkpppnud-
ubpt wpymd Gt wpwbg hnpuunwpd wluwihpubph nt ubk-
thwljwt owhbph wnbudwb quny Jud b wpwug npuug ht-
nlnd «puptusd opwljupgh»:

Anpstwljutnud MEYhuht hwennynid t ny dvhuy opow-
huwjugnptt juntuwthl] mwpwdwoppwinud UUL-h pwhbph
htwn httwpwynp pwjunidubiphg, wyik ogunyt) Upluniwnph Ynn-
Uhg Jtpwhulpnn énduyhlt hwnnpruljgmpmbubph guighg®
wwwyhubny YEpghttipnhu wityunuwiuqujhtt hwdwlwupgbpht:
Uhltnyt dudwiwly 2d2-h widunuwtquihtt punqupuljuni-
pintup nuqUuubtugynid ' mnklgdtng UUZU-md Eubp-
gbnhl] ni kipwljupnigjuspuwjhtt twhiwgstph YEuuwgnp-
onidt wywhnynn shtwlub twwwnnpdh b ghtnidh swjuwy-
dwdp:

YQupénud Lup, np qnpw) junwjupdwb hwubbnt tyw-
wnwlny NMEYhup vnhydws Yhth swpnibwll] hwdwnbnk
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«thwthniy b Ynown nidtiph» hwdwunpdwt pwquuywpnipiniup,
pwh np nwpwdwopowtnmd wnwtg shtwljut qhtJws nidk-
nh hpwndwi, nuquuényujhtt nidiph punuyudwt nt tnp
npwquupuquitph jupnigdwt wthbwphtt E wpynitwydb-
nnpkt phdwljuyk] npnowljh dwpunwhpwybtpubph, vywunbw-
thputph, wudunwiquyhtt phuljtph, hwnjuybu Zunjujwu
oyjhwinumd nt UUZU-nud shu-hunjuljut jud shu-wdk-
phliput wohmuphwpwnupujut dpguwuwpuph wuydwuuk-
nnud:

Uhwdwdwtwly, thnpdwgbntph dh unjup dwuh hw-
Unquudp, «htwlwt wdhtr ghdwngpnipniip tjwqbgubint
tywwnwlny NEYhup ny dhuyt whwp L hwwnntl) nipwnpne-
pintt nupduh hp nwquwénjuwihtt Jupnnmpmiuubph hgn-
pugdwi nt owhbtph hbnwwindwip vunun b Zupulwt
oyjhwtnuttpnid, wyl thnpdh wdpwyinl] punupulwut b
nbnbuwljut hwdwgnpswljgnipniut UUL-h, 2Zunjuunwih,
UUGUUL-h b UUZU-h tpypubph htwn: Uudhdtih E np hw-
dwpjuwphwihtt munbunipjub gnpujugdut yuydwuttpnid,
whnmpniiubph dhol énduyhtt jud gwdwpwjhtt hwnnp-
nuignipjutt whdunubgnipyutt wywhnynidp httwpwynp L
nununid vhuwyt hmdwgnpswljgnipjul, b ns pb wjubnulju
nidwjhtt wndwljundwt vhongny:

Zhwnwgnuinipjut wjwpunht gujhu Eup wyb hbnbnipjul,
np Qhttwunnwtth tppllk wpwe puwpws wdktwbywbwluihg
gqnpw] bwhiwdbnunipjut’ URUE-h pnwquujupnipyub hpu-
Jubtwugdwdp MEYhup dguunid £ hwutl] mwpwswopowbiughe
qtphptunn nhpptph b hqnp ghpunbpmpjut jupquih&wyh:
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Zugjujut oJyjhwunuhg udhuish Ywpdhp ény nt Unikqh
opwtigp wquun bwdupltng, UUZU-nid hp ubpluynipnitt
punuyubknt b «Twpqupnh pnpugh» kpljuyipny wpwbgpuyht
htuwljintph tWundudp nuquujupuljut YEipwhulnnni-
pntt hwuwnwwnbnt punphhy 202-p Jupnn t thnjub] nidbph
hwpwpbpuljgnipmniip mwpwswopowiwyghtt bt gnpuy dw-
Jupnulubpnid:

Quphkh k Eupwnpk), np UQUE-p Qhttwunwbhtt Jhpw-
wuwhnid £ hwdwohiwphwjhtt gnpdpupwugubph ypu wqnbnt b
puquupltn  wojnowphwlwupgh Alwynpdwitt  wlnhynpkl
dwutwlghint wbbwhiwnby  htwpwynpnipni: Yupénid
tup, np h ht&niju puquuphy hunspunnunubph nt nddupne-
pmilkph MEYhuph  hwjulinn  qnpwy  twhwgskph
huytguwupgtph hpwjwbwugdwtt hwdwp juhunn  Jupbnp
UUZU-h wwpwdswopowp husybu tbhpuymd, wjiybu b
wywquynid juyywhwwuh hp jEuuwut bywbwlnipniun:

Oquytiny wnrhphg' hnpht Gpupinmwghnnmpmniiu G
huynunid 22 @UU hujughnuljut ntuntdbwuhpnipniuubpp
dhtwtiuwynpnn Zwdwhuyjuljwt hhdbwnpudht® «Gpbwu-
wnwih Lnp Uknupup Qwinuwuphp bwpnudbpinippul ppu-
Jwlwgnidp ULS Ukpdwiynp Uplikiph wnwpuwswopowinidh
ptdwwnhly Spwghpp dhtwbuvwynplint b dbtwgpnipjut
nyuwqgpnipniip hnqubwydnplng, hyywbu twb 22 QUU
hwjughwnnipjut bt hwuwpwljulwt ghwnnipibubph pu-
dwtdniiph wwuntdhlnu pupunninup 8niph Uniupjutht b
Unplbbjughwnnipjutt htumhwnninh wntopkt [knphipnn Twqup-
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jmuhtt' gpph mywgpnipyuut wewlghint hwdwp: Tunphw-
fuy bl twl wounnpyut wunwuwbuwnnt judpughp
W.q.p-, thhl. ghnn. pnljinnp Updkt Fuypnipnjuttht b gpujunu’
W.q.p., pnghinn Upwpu Qupwywmbtht:
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